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In the current critical conditions of state management, many domestic enterprises are
on the verge of survival. Therefore, the issue of assessing its level is relevant, which
allows us to determine in advance the main factors that contribute to the deepening
of such a negative process in order to develop and implement appropriate measures.
It is grounded that the algorithm of determining the level of enterprise viability
includes the assessment of remediation potential and evaluation of remediation
capabilities. It is established that the assessment of the level of rehabilitation potential
and rehabilitation capacity of the enterprise based on the analysis of the dynamics
of a limited number of indicators does not take into account its systemic nature, and
therefore has significant limitations. A significant part of the proposed methods is
not allocated and does not quantify the impact of threats on the level of remediation
capacity of enterprises. Therefore, it is advisable to take into account the degree of
risk of transition from a satisfactory financial condition to a state of the financial
crisis in terms of relevant factors. In the considered approaches to the assessment of
the level of viability of the enterprise, the main attention is paid to the assessment
of the level of remediation potential and remediation capacity in retrospective and
current dimension, which does not provide complete information about the prospects
of enterprise development. It was found that to assess the remediation potential,
most researchers suggest taking into account mostly indicators that characterize the
financial sphere of the enterprise but they are effective and do not allow to determine
what is the root cause of the crisis in the enterprise. It is substantiated that the
assessment of threats to the viability of the enterprise should be carried out not only
in cases of economic difficulties but also in order to anticipate, avoid, effectively and
efficiently use the remediation potential.
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B cyuyacHHMX KpH30BHX YMOBax TIOCIOAApIOBaHHS 0araro BITYM3HSIHUX MiANPH-
€MCTB IlepeOyBatoTh Ha MEXI BIKMBaHHs. TOMy aKTyajJbHUM € MUTaHHS OLIHKH
il piBHs, IO JO3BOJSE 3aBYaCHO BU3HAUUTH OCHOBHI UMHHHKH, IO CIPHUSIOTH
MOMMOJIEHHIO TAaKOTO HETaTHMBHOTO IIPOIECY 3 METOI0 PO3pOONIEeHHS 1 peai-
3anii BiAnmoBigHMX 3axoaiB. OOIPYHTOBAaHO, IO AJITOPUTM BH3HAUCHHS DiBHS
JKUTTE3AATHOCTI MIANPHUEMCTBA BKJIOYAE OI[HKY CAHAIIHOTO ITOTCHIATY
1 OIIIHKY CaHAIIIfHOI CIIPOMOXKHOCTI. BCTaHOBICHO, IO OIIHKA PIBHS CaHAIIii-
HOTO TIOTEHIiay i CaHaIlifHOI CIIPOMO)KHOCTI MIiANIPHEMCTBa HAa OCHOBI aHa-
73y AWHAMIKA OOMEXEHOI KiTBKOCTI IHAMKATOPiB HE BPAXOBYE CHCTEMHOTO
il xapakTepy, a BiATak, Ma€ CyTTe€Bi oOMeXeHHs. Y 3HAYHIM YacCTHHI MPOITOHO-
BaHMX METOMIB HE BHUIUIAETHCA 1 KIMTbKICHO HE BH3HAYAE€THCS BIUIMB 3arpo3 Ha
piBeHb CaHAIIITHOT CIIPOMOXKHOCTI MiANPHEMCTB. TOMY MJOIMIIBHO BPaxoBYBaTH
MIpy pPHU3HKY Mepexoy i3 3a/I0BUILHOTO (hiHAHCOBOTO CTaHy y cTaH (hiHaHCOBOI
KPHU3U Y PO3pi3i BIAMOBIAHUX UYHUHHHKIB. Y PO3IIIHYTHX IMMIAX0AaX JO OLIHKA
PIBHS )KUTTE3AaTHOCTI MINPUEMCTBA OCHOBHY YBary MpUAUISIOTH OLIHII PiBHS
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CaHAIIHOTO TIOTEHIlIAy 1 CaHAIIHOI CIIPOMOXKHOCTI y PETPOCICKTHBHOMY
1 TIOTOYHOMY BHMIpi, II0 HE Ta€ MOBHOI iH(opMamii Mpo MEepCreKTHBH PO3-
BUTKY MiATNPHEMCTBA. BCTaHOBIEHO, MO ISl OIIHKH CaHAIIfHOTO MOTEHIIaTy
OUTBIIICTE JOCHITHUKIB TPOTIOHYE OpaTH OO yBaru 31eOUTBIIOTO MOKA3HUKH,
10 XapakTepu3yroTh (GiHaHCOBY cdepy MiSUILHOCTI MiANPUEMCTBA, IIPOTE BOHU
€ pe3yJITATUBHUMHU i HE JIAI0Th MOXKJIMBOCTI BU3HAUUTH, 110 € MEPUIOTPHYMHOIO
BUHHMKHEHHSI KpU3H Ha mignpueMcTBi. OOIpyHTOBAHO, IO OIIHKY 3arpo3 HTTE-
3aTHOCTI MiANPUEMCTBA HEOOX1IHO IIPOBOAMTH HE TUILKU Y BUIAJIKaX €KOHOMIY-
HUX TPYAHOLIIB, aye i aJs Toro, mo0 X mepexdavaTv, yHUKaTH, e(eKTHBHO Ta
parioHaIbHO BUKOPHCTOBYBATH CaHALIHHUI MOTEHITIaI.

Statement of the problem

In modern crisis conditions of management the system
of viability represents the generalized model of the eco-
nomic actions directed on support of stable and effective
work of all divisions of the enterprises in the conditions of
economic threats, which constantly arise, both from inter-
nal, and external factors of environment by development
of methods of prediction of negative tendencies, imple-
mentation of anti-crisis measures at enterprises in order to
increase their competitiveness and efficiency.

The formation of a viability system is becoming
increasingly important, because in market conditions,
companies must constantly prevent crises and timely
develop and implement measures to prevent bankruptcy,
independently determine the range and volume of produc-
tion, the nature of relations with suppliers and consumers,
credit, investment, innovation, dividend policy, etc. In
addition, the formation of such a system will allow such
business entities: to identify in a timely manner prone to
financial insolvency; develop and implement anti-crisis
measures; use available resources effectively; prepare for
sudden changes in the external environment; identify the
basic needs of the market; identify and use favorable envi-
ronmental conditions; improve coordination and control.
However, despite the availability of a significant num-
ber of methodical approaches to assessing the viability
of enterprises, today there are no clearly defined criteria
and a system of indicators on the basis of which effective
decisions could be made to assess the remediation potential
and the possibility of remediation measures. At the same
time, the issue of timely diagnosis of financial and eco-
nomic problems in enterprises and early detection of the
need for remediation procedures is extremely important
for domestic business entities, as the share of unprofitable
ones remains consistently high, and the problem of their
survival is particularly relevant.

Analysis of recent studies and publications

In-depth attention to the problem of assessing the
level of productivity of enterprises has been paid by such
domestic scientists as T. Bulovich [1], L. O. Ligonenko
[2], O. Z. Tsar [3], O. A. Lisinchuk [4], T. M. Bilokon [5],
K. V. Bagatska [6], S. Perederieva [7] and others.

Scientists note that an objective assessment of the via-
bility of the enterprise is the basis for making informed
management decisions about its operation and develop-
ment. In their research, they note that each method has its
own conditions and limits of application. Most scientists
believe that determining the level of viability of the enter-

prise should be based on the following algorithm: analysis
of remediation potential; assessment of remediation capac-
ity and possibilities of its survival. All researchers note that
there is a link between the viability of the enterprise and
the provision of financial resources.

Objectives of the article

The aim of the article is to study methodical approaches
to assessing the level of viability of industrial enterprises,
identifying their advantages and disadvantages and form-
ing conclusions about the feasibility of their use in the
practice of assessing the viability of corporate structures.

The main material of the research

Studies show that one of the categories used to char-
acterize the company’s ability to survive is “remediation
potential” — a system of financial, labor, production, inno-
vation resources, reserves and existing and hidden oppor-
tunities for their use, which can be used to form a sufficient
level of remediation capacity, which, in turn, is a prerequi-
site for effective remediation [8].

The analysis of literature suggests that both partial and
integral indicators are used to assess the level of remedia-
tion potential.

Thus, in the source [3] the system of indicators that
characterizes the financial potential includes five groups
of indicators that characterize the property status; liquidity
and solvency; financial stability; profitability and profita-
bility; business activity of the enterprise.

To assess the production potential, the following quan-
titative indicators were selected: the coefficient of accumu-
lation of equipment wear; sales volume compared to the
base year; return on assets; costs per 1 UAH of products;
capital adequacy; fixed assets renewal ratio; the ratio of the
real value of fixed assets in the property of the enterprise.

Qualitative indicators include: suitability of equipment;
the level of technological equipment of the enterprise;
technological aging of equipment; functional aging; eco-
nomic aging of equipment.

In order to determine the level of organizational poten-
tial, the following quantitative indicators were used in the
analysed research work: labour productivity; total admin-
istrative costs versus base year; payroll versus base year;
annual payroll per employee; total financial performance
of the enterprise per employee.

The author also includes assessment of qualitative
indicators: planning at the enterprise, controlling systems,
financing systems at the enterprise, investment systems,
determination of the quality of personnel policy.
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Here, in our opinion, it is worth giving the following
remarks:

— separate indicators (coefficient ratio of receivables and
payables; period of repayment of receivables and payables;
ratio of financial leverage; coefficient of financial auton-
omy) — are closely interrelated, which in calculating the level
of rehabilitation potential can lead to distortion of results;

— the results of the calculation of quality indicators,
which are based on expert evaluation, are quite subjective;

— the controlling system is used in a rather limited cir-
cle of domestic enterprises, so the author’s recommenda-
tions, in fact, have no practical significance.

Researcher O.A. Lisnichuk to the remediation poten-
tial includes the following components: financial potential;
personnel and management potential; production potential;
investment-innovation potential; marketing potential [4].

When assessing the financial component of the rehabil-
itation potential of the enterprise, she proposes to use the
following indicators:

1) financial assets, equity, sales proceeds, cash flows
from operating activities, net income — indicate the pres-
ence of financial resources of the enterprise, as well as
sources of their reproduction;

2) indicators of business activity, profitability — char-
acterize the ability of the enterprise to use resources effi-
ciently and provide them due to this growth in the future;

3) indicators of liquidity and solvency, the share of
working capital of the enterprise, the ratio of net cash
flow to assets — characterize the ability of the enterprise to
maintain normal and stable operation from the standpoint
of ensuring financial stability.

When assessing the personnel and management com-
ponent of the remediation potential the scientist focuses on
assessments of the quality and stability staff, such as over-
all staff turnover and turnover among managers. These
indicators, in her opinion, are indicators of trust in the
company by its employees and management, and therefore
it is clear that the greater the loyalty of staff, the higher the
potential for overcoming the crisis in its activities.

The level of the production component of the remedi-
ation potential of the enterprise, according to the author,
is evidenced by the following factors: the level of wear of
production equipment; the cost of production in the dynam-
ics and the share of fixed costs; the level of capital stock
of labor at the enterprise and the percentage of production
equipment related to the 5th or 6th technological modes.

Indicators of the innovative component of the remedi-
ation potential are the share of innovative products in total
production, the level of enterprise costs to finance innova-
tion, the share of value added in the structure of the final
price of products, as well as its coefficient competitiveness.

Assessing the marketing component of the remediation
potential, the paper proposes the following indicators: sales
volume and market share of the enterprise in the dynamics;
the share of marketing and sales costs in total sales and per
1% of market share; the share of sales to regular custom-
ers of the enterprise (the stability of its customers) and the
profitability of its sales [4].

Regarding the author’s suggestions on the choice
of factors for assessing the remediation potential of the
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enterprise, we believe that the following remarks should
be made:

— the purpose of rehabilitation measures of the
enterprise, which is in crisis, is not only to restore its
solvency but also to create conditions for its successful
financial and economic activities in the long run. therefore,
in our opinion, the financial component of the rehabilitation
potential should include indicators that affect the formation
of financial stability of the enterprise;

— regarding the factors that, in the author’s opin-
ion, form the production potential, we note that to obtain
objective results of such indicators as nominal and actual
production capacity of the enterprise, the level of wear of
production equipment, nominal and actual productivity of
production equipment, we believe is problematic;

— we believe that the cost of production of the enter-
prise should be attributed to the financial component of the
remediation potential. the share of fixed costs in the struc-
ture of production costs can be largely formed by financial
factors (interest on the loan, rent, depreciation deductions).

According to the source [9], currently the share of the
Sth structure in Ukraine is less than 5% of total production,
and the 6th structure is absent.

Summarizing the existing experience in the practice of
assessment and analysing the methods of determining the
remediation potential, we can conclude that they mostly
take into account the indicators that characterize the finan-
cial sphere of the enterprise, but they are effective and do
not allow to determine the root cause of the crisis enterprise.

Research shows that after assessing the remediation
potential, they begin to determine the remediation capacity
of the enterprise in crisis. However, in the scientific liter-
ature there is no single point of view on the methodical
approach to its evaluation.

Thus, scientist T.M. Bilokon in her work proposed an
express method for assessing the rehabilitation capacity of
the sugar industry [5]. At the same time, financial reme-
diation capacity and economic remediation capacity are
distinguished.

Within the framework of financial remediation capac-
ity, the calculation of the following indicators is proposed:
coverage ratio, equity ratio, ratio of receivables and paya-
bles, coefficient of autonomy, profitability of product sales,
profitability of all activities, turnover ratio of accounts pay-
able, receivables turnover, capital turnover ratio.

Regarding the assessment of economic rehabilitation
capacity of sugar industry enterprises, the following indica-
tors are proposed: raw material base, coefficient capacity uti-
lization rate, availability of management staff and key spe-
cialists, production duration, share of fuel cost in production
costs, competition, share of unclaimed claims by creditors,
possibility of receivables collection. Investors’ proposals.

However, the researcher does not justify how to assess
the overall level of remediation capacity of the enterprise.

We find the approach to assessing the remediation
capacity suggested by T.V. Bulovych is more constructive.
Bulovich proposes to use such indicators as market share,
employee productivity, the efficiency of capital, depreciation
ratio of fixed assets, the profitability of fixed assets, Biver
coefficient, financial leverage ratio, maneuverability ratio,
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absolute and total liquidity ratios, turnover ratio of accounts
payable and receivable, and the transformation ratio [1].

The researcher proposed to calculate the integral
coefficient of remediation capacity of the enterprise as a
geometric average of partial integral coefficients: market-
ing potential of the enterprise; labour potential; production
potential; financial potential.

Thus, analysing the presented methodologies for
assessing the remediation capacity of enterprises, the fol-
lowing conclusions can be made:

1) Most of the above methodologies are based on deter-
mining the indicators of financial and economic activity
of the enterprise. This assessment is quite informative but
does not provide the possibility to identify trends of the
enterprise development. To obtain realistic results, remedi-
ation capacity should be evaluated systematically, examin-
ing the dynamics of indicators that characterize its elemen-
tal composition;

2) The indicators that characterize the financial sphere
of the enterprise activity are taken into consideration most
of the time, but they are effective and do not allow us to
identify what is the root cause of the crisis in the enter-
prise. In our opinion, to assess the remediation capacity,
it is necessary to analyse the dynamics of indicators that
characterize the condition, provision, and efficiency of all
factors of production;

3) The information base for using these methods is the
statistical reporting of the enterprise. Taking into account
the dynamics of economic conditions in the country and
the specificity of filling them in most enterprises, it is diffi-
cult to obtain reasonable results;

4) None of the proposed methodologies provides com-
plete information about the prospects for enterprise devel-
opment. Assessment of remediation capacity of the enter-
prise is carried out only from the standpoint of determining
the phase of the crisis and the probability of bankruptcy.

We consider remediation capacity as a current assess-
ment of the enterprise ability to survive and develop effec-
tively in the future. Moreover, in our opinion, the assess-
ment of the remediation capacity should be based on the
assessment of the enterprise potential, i.e. on the identifi-
cation of possibilities and reserves for its further effective
functioning, and for this purpose, it is necessary to take
into account key elements of potential, their quantitative
and qualitative characteristics.

Professor L.O. Ligonenko proposes a methodical
approach, based on the following criteria, for the assess-
ment of the enterprise viability [2]:

1. The presence of net assets — L4;

2. The availability of assets to ensure the fulfilment
of obligations to repay borrowed capital and to ensure the
required level of liquidity of assets - L3;

3. Ensuring financial sustainability, i.e. the ability to
generate cash inflows in time and amount sufficient to
finance cash outflows related to the enterprise operational
and investment activities — L2;

4. Ensuring break-even operation of the enterprise — L 1.

The level of enterprise viability is determined based on
compliance with the following ratios of these parameters
(Table 1).
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Table 1 — The state of enterprise viability depending
on the ratio of its parameters

Parameters of viability

State of viability 1 112 3] Le

Full viability >0 [>0|>0]| >0
Efficiency crisis (hidden crisis) <0 [>0[=>0] >0
Solvency crisis <0 |<0[>0] >0

Debt settlement crisis (bankruptcy
threat, financial insolvency)

Bankruptcy <0 | <0|<0]| <0
Source: according to [2]

<0 [<0|<0]| =0

The disadvantages of this approach to assessing the
viability of the enterprise, in our opinion, include the
following: no specific indicators are pointed; the assess-
ment criteria have a very general meaning. Therefore, this
approach is more theoretical than practical.

It should be noted that the researcher N.P. Karachina
proposes to use the indicator of profitability as the ratio
of profit from the main activity (PMA) to profit before
taxation (PBT) to assess the level of enterprise viability.
Depending on the ratio between these two indicators, the
scientist identifies the following types of profitability:
viable (PMA > 0, PBT > 0); encouraging (PMA > 0,
PBT < 0); illusory (PMA < 0, PBT > 0); unpromising
(PMA <0, PBT <0)[10].

We believe that this proposition has a rather theoreti-
cal significance because the financial capabilities for the
development of the enterprise do not depend on the rev-
enue structure but on its total amount, which is aimed at
replenishing the equity of the enterprise.

The research allows us to formulate this interrelation of
remediation potential, remediation capacity, and viability
of the company (Fig. 1).

Remediation potential

1. Financial potential
2. Production potential
3. Labour potential
4. Investment potential
5. Marketing potential

Remediation capacity

1. Ability to financial recovery
2. Ability to maintain a balanced, stable condition
3. Ability to self-reproduction
4. Ability to support the functioning and development

U

Viability

Survival Functioning Development

Fig. 1 Relationship between remediation potential,
remediation capacity, and viability of the enterprise.
Source: according to [1; 7; 11]
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Conclusions

The analysis of scientific works on the researched prob-
lem testifies to the following:

— the assessment of the sustainability level of the com-
pany is carried out according to the following algorithm:
assessment and analysis of the remediation potential;
assessment and analysis of the remediation capacity;

— the assessment of the level of remediation potential
and remediation capacity of the enterprise based on the
analysis of the dynamics of a limited number of indicators
does not take into account its systemic nature, and there-
fore has significant limitations;

— a significant part of the proposed methods is not
identified and quantifies the impact of threats to the level of
remediation capacity of enterprises. Therefore, it is advis-
able to take into account the degree of risk of transition
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from a satisfactory financial condition to a state of financial
crisis due to the same factors;

— the reviewed approaches to the assessment of the
level of the enterprise viability focus on the assessment of
the level of remediation potential and remediation capac-
ity in retrospective and current measurements. None of the
proposed methodologies provides complete information
about the prospects for the enterprise development. Assess-
ment of remediation capacity of the enterprise is carried
out only from the standpoint of determining the phase of
the crisis and the probability of bankruptcy;

— the analysed methodologies for determining the remedi-
ation potential allow us to conclude that they mainly take into
account the indicators that characterize the financial sphere of
the enterprise, but they are effective and do not allow us to iden-
tify what is the root cause of the crisis in the enterprise.
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