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Complicating relations, increasing turbulence, the novelty of the challenges
facing the regional economy determine the feasibility of finding new factors
to increase regional competitiveness. The article shows the role of innovative
entrepreneurship in the process of forming regional competitiveness. It is
proposed to consider innovation as an economic value in its economic
significance: it creates fundamentally new resources that the region's
economy needs for its intensive, high-quality growth. It is proved that the
activation of innovative entrepreneurship occurs in the presence of political,
economic, cultural and managerial conditions. The importance of management
as a basic consignment of successful strategic development of innovative
entrepreneurship in the region is revealed. The elements of the mechanism
of innovation development management are described, as a part of which
proactive and interactive components are allocated. Proactive management is
future-oriented and is part of strategic management, includes strategy, strategic
infrastructure, education. Interactive management ensures compliance with
the interests of all participants in regional life and is a component of current
management, forms a coherence of interests in the implementation of regional
development tactics. Interactive management, as it is manifested in the article,
consists, for example, in the following: consulting startups on choosing the
most optimal legal form of business, financial support of current shares of
innovative entrepreneurs, regional targeted programs to support innovative
business. Managerial efforts and conditions include a combination of
proactive component of management with interactive, which allows regional
administrations to coordinate strategic decisions with the tactics.
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VYckiaJHeHHS BIIHOCHH, MOCUJICHHS TypOYJIEHTHOCTI, HOBM3HA BUKIIMKIB, 1110
BUHUKAIOTh IEpe]] PErioHajJbHOK EKOHOMIKOK OOYMOBIIOIOTH JOLIJIBHICTD
MOIIYKY HOBMX YMHHHUKIB ITIIBUIIEHHSI PErioHaJIbHOI KOHKYPEHTOCIPOMOXK-
HOCTI, OJTHMH 3 SKUX BHCTYyIa€ iIHHOBalilHE MiJIPUEMHULTBO. MeToro my0ii-
Kawii € o0rpyHTyBaHHS MPOTO3HILiH 1[0JJ0 3aCTOCYBaHHS Cy4acHHUX yIpaBiiH-
CBHKUX TCXHOJIOTiH aKTWBi3alii iIHHOBAI[IHHOTO MiIMPUEMHHUITBA K (PAKTOPY
MiJBUIICHHS KOHKYpPEHTOCIIPOMOXXHOCTI perioHy. B cTarri mokaszana pousb
IHHOBAIIHHOTO TiANPUEMHHUIITBA B Tpoleci GOpMyBaHHS PETiOHAIBHOI KOH-
KYPEHTO3IaTHOCTI. 3aIIpOMTOHOBAHO PO3IIISAATH iIHHOBAIIT IK €KOHOMIYHY I[iH-
HICTH B 1i EKOHOMIYHOMY 3HaYiHHI: BOHAa CTBOPIOE MIPUHIIUIIOBO HOBI PECypCH,
AKi MOTPiOHI €KOHOMIMI PeTioHy s il IHTeHCHBHOTO, SAKICHOTO 3pPOCTAHHS.
JloBeneHo, mo akTUBi3alis iHHOBALIIHOTO MiAIPHEMHHUIITBA BiJOYBAa€THCS 3a
HasSIBHOCTI MOJITHUYHUX, EKOHOMIYHUX, KYJIBTYPHUX Ta YNPaBIIHCHKUX YMOB.
Po3kpuTo 3HaUCHHS yIPaBIiHHS K 0a30BOT KOHCIrHAIIT YCIIIITHOTO PO3BUTKY
IHHOBAL[IHHOTO IMiJNPUEMHULTBA B pETioHi. PerioHambHUN MEHEIKMEHT
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€ YMOBOIO, KOJIM PIlICHHS CIPUATHMYTh HIATPUMI iHHOBAWIIfHOTO MiANpH-
€MHUIITBA, sIKe Oyle CTBOPIOBATH iHHOBAIIII, i IEPETBOPIOBATUCS HA ETEPMi-
HaHTHY KOHKYPEHTHY IlepeBary perioHajJbHOro po3BuUTKy. OTHCaHi eJIeMeHTH
MEXaHi3My YIpaBIiHHSI IHHOBAIIHHUM PO3BUTKOM, Y CKJai SKOTO BUIIICHI
MpeaTUBHI Ta iHTEpaKTHWBHI CKiIanoBi. [IpeaTnBHE ympaBiIiHHS CHpPSIMOBaHE
Ha MaiiOyTHE 1 € YaCTHHOIO CTPATETiYHOTO MEHEIXKMEHTY, BKIIIOUA€ CTpaTe-
rito, cTpareriuny iHPpacTpyKTypy, OCBITY. IHTepakTHBHE ynpaBiiHHS 3a0€3-
nedye JJOTPUMaHHs IHTEPECiB BCIX YUYACHUKIB PEriOHaIbHOT )KUTTEIiSIILHOCTI
1 BUCTYTIAE CKJIAI0BOIO ITOTOYHOTO MEHEDKMEHTY, (POPMY€E Y3TrOKEHICTh IHTE-
peciB B mpoteci 31 iCHEHHS] TAKTHUKU PEriOHAJIbHOTO PO3BUTKY. [HTEpakTuB,
KpIM 3aCTOCYBaHHSI Ha €Talli pO3pOOKH CcTpaTerii pO3BUTKY pETioHy Ta HOTo
IHHOBALIHHOTO MiANPHUEMHUIITBA, NIPOSBISETHCS, HAPUKIIAA, B HACTYITHOMY:
KOHCAJITHHT CTapTaliB CTOCOBHO BHOOpPY HaiOiNbII ONTHManbHOI Oprasi-
3aIifHO-TIpaBoBOI GopMu Oi3Hecy, (iHaHCOBa MIATPUMKA MOTOYHUX aKI[iH
IHHOBAIIIHHUX WiANPUEMIIIB, PETiOHANbHI IITOBI MPOTPAMH MiATPUMKHU
iHHOBaIiifHOTO Oi3HECy. YIpaBIIHCHKI YMOBHU MEPETBOPEHHS i1HHOBAIIHHOTO
MiINPUEMHANTBA HA YNHHUK PETi0HATHHOI KOHKYPEHTO3IaTHOCTI epeadada-
I0Th [TOE€JHAHHA IPEATHBHOT KOMIIOHEHTH YIPAaBIiHHSA 3 IHTEPAaKTUBHOIO, 1[0
HaJae MOXJIMBOCTI perioHajbHIN aJMiHICTpaliil CTpaTeriyHi pilieHHs M0ro-
JUKYBaTH 3 TAKTUKOIO PO3BUTKY TEPHUTOPIii, 3[AIHCHUTH B MPOIECi MiATPUMKH
IHHOBAIIHHOTO MiANPUEMHUIITBA aJcKBaTHI (PiCKalbHi, KPSIUTHI, KOHCAITHH-
TOBI Ta 1HIII 3aX0/H.

Statement of the problem

Complicating institutional and political relations,
increasing turbulence of the regional economy
external and internal environment, increasing the
unpredictability of territorial and national business-
players, strengthening the manufacturability of
management processes necessitate the search for
new ways of regional development and the formation
of strategic advantages. The competitiveness of the
regional economy is the result of a set of concerted
actions of all participants in regional life. However,
world experience shows that the most effective factor in
building a strategic system of regional competitiveness
is innovative entrepreneurship.

The value of innovation as a strategic competitive
advantage of regional development lies in its economic
significance: it creates fundamentally new resources
that the region’s economy needs for its intensive, high-
quality growth. Innovative entrepreneurship, turning
novation into innovation [5], implementing them for the
benefit of the regional society or individual consumers,
is an important factor in shaping a competitive economic
system. The importance of innovative entrepreneurship,
especially in small business, [12] becomes higher
at the stages of crises. The meaning of innovative
entrepreneurship as the main generator of innovation
is growing due to the transition of the economy to an
informational and at the same time innovative basis.

All said above determine the theoretical analysis
feasibility of opportunities and mechanisms of
regional management aimed at boosting innovative
entrepreneurship.

Analysis of recent studies and publications

The issue of the economic systems strategic
competitiveness is in the center of attention of

a wide range of researchers, who distinguish two
main perspectives: resource and factor. Porter M., in
contrast to the resource approach, identifies the most
important factors that are not inherited (as resources),
but are created within the region (country) through
various process-specific processes [14]. Among such
factors the world scientific thought allocates innovative
business. Thus, Bratislava researchers (Kroslakova M.,
Kubichkova V. and others, 2015) highlight the
importance of innovative entrepreneurship for the
so-called "gazelles" - companies that have high speeds
of economic development and which «make up an
important part of enterprises of all compared countries,
and they contribute significantly to competitiveness of
giveneconomies” [3]. The interdependence of innovative
entrepreneurship and the knowledge economy was
noted by Roger R. Stough (2016), who proves that «the
huge growth of knowledge has also created expanded
opportunities for innovation and entrepreneurship and
related growth at a seemingly ever increasing rate» [6].
Transcarpathian apologists of theories of innovative
development (Moshak S.M., Miklovda V.P., etc., 2017)
emphasize strategic entrepreneurship and management
of innovative venture business, emphasizing its
prospects and from the standpoint of human potential:
"Development of innovative entrepreneurship that
creates labor market for creative, mobile, innovation-
oriented workers» [13]. Innovation activity as a basic
element of competitiveness and theoretical aspects of
the management by competitiveness are described by
0. Gamova (2020) [8] , [9]. Kubinbiy N., Kosovilka
T., Marhitich V. (2019) emphasize the need to motivate
innovation activity in the region, argue that «the
development and implementation of a motivation
system for creative-innovative activity ... forms the
creative class as the personnel base of a competitive
regional society» [4].
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With all the breadth of these views, the problem of
conditions, the presence of which allows innovative
entrepreneurship to become a factor of regional
development, is ignored. In addition, the issue of types
of management of innovative entrepreneurship in the
region, which creates obstacles in the very system of
strategic management of regional development, is not
covered.

Objectives of the article

The purpose ofthe study is to substantiate proposals for
the use of modern management technologies to enhance
innovative entrepreneurship as a factor in increasing
the competitiveness of the region. To achieve this goal,
the tasks are solved: the conditions of transformation
of innovative entrepreneurship into a factor of strategic
development of the territory are highlighted; the essence
of management of innovative entrepreneurship, which
leads to the development is described.

The main material of the research

One of the main ways to achieve long-term goals
of building a competitive organizational and economic
system of the region is to diversify innovation
activity while increasing its efficiency. Innovative
entrepreneurship is a system that combines innovation,
business and regional components, which interact on
the basis of technological, product, resource, business
and management convergence, which occurs through
the combination of creativity and its product, which
implements innovation in the commercial plane,
and through development systems of innovative
entrepreneurship and its management on the basis of
convergence of forms and methods of doing business.

The condition for intensifying innovation in the
region, among others, is the support of innovative
entrepreneurship, which allows the region to gain
benefits such as attracting highly developed, creative and
mobile human resources, additional highly intelligent
jobs, “Smart” financial support, image enhancement.
region, etc. Thus, innovative entrepreneurship is
a strategic factor in the development, the study of
theoretical aspects of which and the justification of
practical measures is the task of regional governance.
Innovative entrepreneurship acquires substances of
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competitive advantage in the presence of the following
conditions (Fig. 1).

Management conditions play a leading role
in transforming innovative entrepreneurship
into a competitive advantage. The importance of
creating a proper system of administration for
regional development (follows from the statement of
S. Dokholyan, V. Petrosjanc, 2007) is “the ability of
local authorities through the use of management and
regulatory functions to create conditions for the rational
use of the economic potential of the region to better
meet the needs of society” [10].

At the same time, regional management, adequate
to modern challenges, is a condition when decisions
will help support regional innovative entrepreneurship,
which will create innovations that are a determinant of
the competitive advantage of regional development.

The mechanism of strategic management of
innovative entrepreneurship in the region determines
the dominance of proactive [2] and interactive [1] types
(levers) of management in the process of strategic
decision-making. The significance of various types of
behavior in the process of strategic management was
revealed by S. Moshak, who notes that “the proactive
type of behavior in the process of strategic management
is future-oriented and determines different options
for economic system development and its potential...
Interactive type of behavior in the process of strategic
management ensures the participation of all components
of the economic system in the development of goals,
objectives and methods for their solution, capacity
building» [13].

Thus, the decisions of the regional administration
should be proactive, although there should be constant
interaction between the regional environment and
business. This shows the unity between the strategic
actions of regional governance and the current ones.
Although the interactive component is present in the
early stages of strategic management (in the process of
preparing a draft regional development strategy), this
lever is mainly related to the current management — the
management of the direct implementation of certain
decisions.

An important example of proactive decisions is the
innovation strategy of the region, which should consist

Managerial

Economic J Conditions

Cultural

Political

Fig.1. Conditions for transforming innovative entrepreneurship into a competitive advantage

Source: developed by the author

96



Financial Strategies of Innovative Economic Development. Ne 2 (50), 2021

of several priority areas, based on which the planning of
specific activities to implement the innovation strategy:
1) “stimulating the use of innovation, increasing
attention to the effective component of the innovation
process; 2) development of small and medium
business; 3) increase of investment attractiveness
(mainly high-tech sphere); 4) creation of an effective
infrastructure of the national economy; 5) increasing
the level of innovation activity and innovation culture
in the region. A key element of the mechanism for
managing innovation processes at the regional level
is the coordination of various strategic directions and
initiatives (state, regional programs and projects)
implemented by different participants in the innovation
strategy, use and simultaneous capacity building,
concentration of resources on priority area” [16].

The next element of proactive solutions is the
construction of regional infrastructure of the market
of innovative products. “The innovation market, like
any other market — is an economic system in which
there is a coordination and realization of economic
interests between sellers and buyers through the
mechanism of market prices” [11], therefore, its role
in transforming innovative entrepreneurship into
a competitive advantage is as follows: market demand
and, consequently, business performance depend on it.
The market infrastructure is supported by the system of
strengthening innovative entrepreneurship, the system
of accelerating the transfer of innovations in innovation

An important example of the proactive elements of
the management mechanism for the development of
innovative entrepreneurship in the region is education,
which provides the strategic needs of business in the
formation of adequate, capable of working in the
innovation sphere of human resources.

Interactive is the basic rule of interaction between the
regional environment and innovative entrepreneurship,
which ensures social, cultural, economic coherence
of the interests of different participants in regional
development. Interactive, in addition to application at
the stage of development strategy of the region and its
innovative entreprencurship, is manifested, for example,
in the following: consulting startups on choosing the
most optimal legal form of business, financial support
of current shares of innovative entrepreneurs, regional
targeted programs to support innovative business.

The combination of the proactive component of
management with the interactive one enables the regional
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administration to implement benefits in the system of
income taxation in the process of supporting innovative
entrepreneurship in the world (in the part coming to
local budgets); anticipation of a similar opportunity
for investors; cooperation with financial and credit
institutions — by establishing credit bureaus to establish
thereliability of potential borrowers and develop methods
of direct influence in order to develop industries in the
industrial sector [7]. In addition, regional management,
taking into account local characteristics, contributes to
the staffing of innovative entrepreneurship, the influx
of highly skilled labor, creates institutions to support
innovative business and so on.

Conclusions

The value of innovation as a strategic competitive
advantage of regional development lies in its economic
significance: it creates fundamentally new resources
that the region's economy needs for its intensive,
high-quality growth. Innovative entrepreneurship,
turning innovations into innovations, implementing
them for the benefit of the regional society or
individual consumers, is an important factor in shaping
a competitive economic system. At the same time, the
intensification of innovative entreprencurship takes
place in the presence of political, economic, cultural
and managerial conditions. Regional management as
a condition for successful innovative entrepreneurship
in the region through strategic and current levers
(fiscal, financial and credit, institutional, consulting,
demographic and migration, etc.) creates a systematic
support for innovative entrepreneurship. It is proposed
to introduce a mechanism of strategic management
of innovative entrepreneurship in the region, which
provides for the interaction of proactive and interactive
types of management in the strategic decision-making
process. Proactive management is future-oriented
and is part of strategic management. It allows you to
make decisions that have long-term positive value
and support innovative entrepreneurship as a factor
in building regional competitiveness. Proactive
administration is complemented by interactive, which
ensures compliance with the interests of all participants
in regional life.

In the future it is planned to determine the
importance of culture, political and other conditions for
the transformation of innovative entrepreneurship into
a competitive advantage of the regional economy.
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