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This article is devoted to exploring aspects of the formation and development of
the agro-industrial complex in Ukraine, its changes in the conditions of global
globalization, methods and ideas for the development of this sector and increasing
the level of profitability by expanding the market of Ukrainian agricultural products
worldwide. The main stages of development of Ukrainian export of agricultural
products from independence to the present are formulated, its main indicators of
periods (and exceptional situations) are described. The key problems of the further
development of Ukrainian exports were identified, among them: the discrepancy
between the quality of Ukrainian agricultural products produced for foreign
consumers and the European and world standards. The content of recent important
strategic events and conferences, which have substantiated the aspects and prospects
of development of Ukrainian exports in the international market, as well as the further
role of Ukraine in the world arena in the context of the future increase in global
demand for cheap food products, which will be caused by a sharp increase in the
number and more at the expense of the eastern countries (India, China, etc.). Long —
standing and recent free trade agreements between Ukraine and other countries are
described, as well as prospects for future export — import agreements and new free
trade areas. The analysis of structural changes in the lists of trading partner countries
of Ukraine in recent years, with an indication of their shares in total exports. The
main obstacles to the effective development of export of agricultural products are
outlined. The data on the place of production of agroindustrial complex in the
formation of total export of Ukraine is also given and, as a result of all the above, the
recommendations on the development of agroindustrial complex of agriculture are
formulated, provided that all the recommendations listed in the article are fulfilled.
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fo crarTio MPUCBSYCHO MOCIHIDKCHHIO ACTEKTiB ()OPMyBaHHS Ta PO3BHTKY
arpoIPOMHUCIIOBOTO KOMILIEKCY B YKpaiHi, Oro 3MiHaM yMOBax CBITOBOI IIo0asri3artii,
METOJIaM Ta iJIesIM 010 PO3BUTKY IIbOTO CEKTOPY Ta IiABUIIECHHIO PIBHS JOXIHOCTI
NUISIXOM PO3IIMPEHHS PUHKY 30yTy YKPaiHCHKOI CLITBCHKOTOCHONAPCHKOT MPOTYKIIii
mo BceoMy cBiTy. ChopMynpOBaHO OCHOBHI CTaii PO3BUTKY YKPaiHCHKOTO
EKCIIOPTY MPOJYKIIii arporpOMKCIOBOTO KOMILICKCY BiJl OTPUMAHHS HE3aJI€KHOCTI
JI0 CHOTOITHINITHBOTO Yacy, OMMCaHi HOTO OCHOBHI IMMOKAa3HUKH TEPio/IiB (Ta BUKIFOUHI
cutyarii). 3HaWAEHO KIFOYOBI MPOOIEMH MOAAIBIIOTO PO3BUTKY YKPaiHCHKOTO
EKCIIOPTY, Cepe/I SIKMX: HEBIAMOBIIHICT SKOCTI YKPATHCHKOI CLTLCHKOTOCIIONaPCHKOT
TPOJYKIIIT, IKY BUPOOJISFOTh ISl IHO3EMHHX CIIOXKHBAYiB, IIONI0 €BPOICHCHKUX Ta
cBiTOBHX HOpM. [IpoaHai3oBaHO 3MiCT OCTaHHIX BaXKIIMBHX CTPATETIYHHUX 3aXOJiB
Ta KOH(EpeHIidl, Ha SIKUX OOIPYHTOBYBAIM aCHEKTH 1 MEPCIEKTUBH PO3BUTKY
YKpaiHCHKOTO EKCIOPTy Ha MDKHAPOJAHOMY PHHKY, a TaKOXk MOAJbIIY pOIb
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YKkpaiHu Ha CBITOBil apeHi y po3pi3i MaitOyTHHOTO 30LIBIIEHHS CBITOBOTO MOMTUTY
Ha JeMIeBl NPOIOBOJEAI TOBapH, SKUH Oyle BUKIMKAHWN PI3KUM KUTBKICHUM
30UIBIICHHSIM HACEJICHHS TUIAHETH 3/1e0LIBIIOr0 3a PaxyHOK cximHux kpain (IHmis,
Kwuraii Tomo). Onucani Bxke AaBHO ICHYIOUI Ta HELOJaBHI Yroau BUIBHOT TOPTiBIIi
MK YKpaiHOIO Ta IHIIMMU KpaiHaAMH CBITY, @ TAKOXK OKpPECIIEHI MEPCIIEKTUBH 1110710
MalOyTHIX €KCIIOPTHO-IMITOPTHHUX YTO/l Ta HOBHMX 30H BUIbHOI Toprisii. HaBeneno
AHAJ3 CTPYKTYPHUX 3MIH Y CIIMCKaxX KpaiH-TOPrOBENBHHUX IapTHEpiB YKpaiHH
3a OCTaHHI POKU 3 3a3HAYEHHSAM iX YaCTOK B 3arajJbHOTO eKcHopry. BuseneHo
OCHOBHI IIeperoHH e(h)eKTHBHOTO PO3BUTKY €KCIIOPTY MPOAYKIIiT arpONPOMHCIOBOTO
KomIuiekcy. Takoxk HaBeneHo jani moxo Micus npoxykuii AIIK y ¢dopmysanni
3arajlbHOrO EKCIIOpPTYy YKpaiHM 1, SIK pe3ylsrar YChOro BHINE3a3HAYEHOTO,
chopMyIbOBaHO PEKOMEHIAIIIT 111010 Po3BUTKY ekcriopTy AIIK 3a yMOB BUKOHAHHS
yCiX peKOMEHAIIH MepeTiYeHIX Y CTaTTi.

Statement of the problem

Ukraine, by geographical and climatic conditions, is
one of the countries focused on agricultural activities. In the
context of global globalization, which is now spreading in
the world, Ukraine needs to further increase its production
volumes in the agro-industrial sector, which is currently
the most important in generating export earnings, so as
not to lose positions in the world arena, and possibly even
expand their influence.

But despite the increasing volume of Ukraine’s trade
with the EU, which has been observed in recent years,
the share of trade in agricultural products with Ukraine in
the total foreign trade turnover of EU countries remains
extremely small — this is due to many reasons.

Grain and oilseed crops remain the main products of
Ukrainian exports. In most periods, the total value of all
imported goods exceeds their export volume. In general,
geographical and commodity structural shifts in Ukraine’s
foreign trade reflect the reorientation of exports and imports
to more developed markets, which, on the one hand,
expands the potential for increased foreign trade and, on
the other, leads to increased competition, new procedural
barriers to high demands to quality.

The main instruments for strengthening the position of
domestic agricultural products in foreign markets are the
development of marketing infrastructure, state support and
expansion of sources of financing, improvement of price
relations for agricultural products and other sectors of the
economy, regulation of land relations.

Analysis of recent studies and publications

The development of Ukrainian exports in recent years
has been and remains a widespread topic for discussion,
in particular the export of agricultural products is often
the central topic of many scientific papers. Scientists
such as N.A. Karasova, U.I. Lupenko, M.I. Pugachev,
1.Y. Grishova, A.A. Melnik have dedicated their articles
and scientific papers to this topic. I also want to note that
despite the same object of research, each of the scientists
open and in-depth describe different aspects of this topic.

Objectives of the article

The purpose of the article is to study the current trends
in Ukrainian exports of agro-industrial complex, to find the
main obstacles for the development of Ukrainian exports
of these products and to create the most effective proposals

to address these problems and further development of
this industry.

The main material of the research

Observing the volumes and trends of export of
Ukrainian agricultural products for 1997 to 2020 according
to the State Statistics Service of Ukraine [1], it is possible
to distinguish several stages of this process:

1) moderate growth (1997-2007). The volume of
export of agricultural products gradually increased,
ensuring an average annual growth of almost 12.5% (the
exception is 2000 and 2003);

2) reduction (2008-2010)—began with a sharp increase
in export volumes (in 2008) — almost 3 times compared to
the previous year, later a downward trend began (average
annual decline — 14 %);

3) destabilization (from 2011 to the present). During this
period, the average annual change in the volume of domestic
exports of agricultural products was 13.8 %, but conflicting
dynamic trends arose and spread; in 2011-2012 there was
a sharp increase in export volumes, first by 36.2 %, and then
by another 57.4%; after that, a bearish trend began, which
lasted three years with an average annual rate of decline in
trade in 2013-2016. in 4.7%; only in 2017 a new growth
trend was launched, which continues now.

In the current conditions of globalization and integration
of the global economic system, in order to remain in
a favorable position in the international division of labor or,
conversely, to improve them, Ukraine needs to make efforts
to formulate a strong export policy. For this, first of all, it
is necessary to remove Ukrainian exports from the crisis.

In the spring of 2019, the III session of the International
Trade Council was held under the chairmanship of the First
Vice Prime Minister — Minister of Economic Development
and Trade of Ukraine Stepan Kubiv. In addition to analyzing
the implementation of previous orders and plans, it was also
noted that export remains one of the engines of economic
growth in our country, forms about 50 % of GDP, and is also
constantly growing due to effective government policy. The
First Vice Prime Minister of Ukraine — Minister of Economic
Development and Trade of Ukraine noted that in 2019 the
volume of exports of goods and services increased by 8.6 %
compared to 2018 and amounted to $57.1 billion [2].

It was also noted that in recent years, even in very
difficult political, economic and social problems in the
country, it has been possible to establish new free trade
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agreements with the EU, Israel and Canada. In connection
with the emergence of the military situation and the
establishment of new economic ties, the sales markets
were partly reoriented to the EU and, accordingly, the
number of deliveries to Russia was reduced, but it will still
remain in second place among the ranking of countries —
trading partners in the export of goods and services from
Ukraine (EU — 40.3 % of total exports for 2019, Russia —
12.2%) [3]. It can be added that according to the results of
the first half of 2020, part of the export load from Ukraine
in these countries decreased and amounted to 39.9% and
11.0%, respectively (Fig. 1) [4].

The geography of supplies of agricultural products
(Fig. 2) has significantly expanded over the past decades,
and today Ukrainian food, to one degree or another, is
represented on all continents of the planet. However,
the main connoisseurs of products from Ukraine are the
countries of Europe and Asia.

On July 10, 2019, an order of the Cabinet of Ministers of
Ukraine «On approval of the Strategy for the Development
of Export of Agricultural Products, Food and Processing
Industry of Ukraine for the Period until 2026» entered
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into force. It indicates the recommended export directions,
which should be developed taking into account the current
situation in the country and taking into account forecasts
for the next 5 years. A major role in this order is given to
increasing the volume of exports of the agricultural sector
and maintaining almost constant trends towards an increase
in these indicators (an increase from 21 % to 44 % of the share
of agricultural products in total exports from 2010 to 2019,
as well as a record increase in monetary terms: agricultural
exports in 2019 increased by more than $2 billion compared
to 2017 and amounted to $13.5 billion) [6].

The main problems for the further development of
exports in these areas, and as a reason, and the development
of the agro-industrial and agricultural sectors are:

— constant timely adaptation to changes in climatic
conditions;

— an increase in the diversity of agricultural, food and
agricultural products for export;

— increasing export-oriented production in conditions
of limited domestic demand,;

— improving and simplifying the conditions for entering
foreign markets for domestic private and state enterprises;

= EU = Russia

= China = Turkey

= Egypt = USA

= |ndia = Belarus

= |srael m Algeria

= UAE = Saudi Arabia

= Iraq = Moldova
Switzerland = Indonesia

Fig. 1 — TOP-15 trading partners of Ukraine in the export of goods and services in 2018 and the first half of 2020
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2 — Geographic structure of agricultural exports in 2018 (billion USD) [5]
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— improving the norms and quality of products for
export and for domestic sales.

In recent years, agricultural and food industry products
occupy the largest share in the structure of Ukrainian
exports (39.3% in 2019, 41.5% in the first half of 2020)
and make a large contribution to the country’s GDP,
therefore it is a strategically important industry and should
receive decent funding for maintenance and development.

In recent years, the following data can be observed on
the export structure of the studied industries: agricultural and
food industry products in 2019 amounted to $1681,8 million,
which is 4.8% more than in 2018 (in monetary terms, an
increase of $855.9 million), As of the first half of 2020,
exports of agricultural and food products amounted to
$10155,7 million, which is 19.1% more than for the same
period in 2019 (in money terms + $1629,6 millions).

Ukrainian exports are very dependent on fluctuations
in trends and prices on the foreign market, but if we look
at the prospects of global demand, Ukraine may come to
a stronger position. The fact is that according to world
forecasts for the next 10—15 years, an increase in the world
population is expected (primarily growth in Africa and
Asia). Such a population boom will increase the demand
for food products, and due to the differentiation of incomes
and progressive poverty indicators among the population,
the demand for cheap food products will mainly increase.
This will prompt Ukrainian exports due to the attractive
pricing policy of Ukrainian goods in open foreign markets.
Confirmation of these forecasts can be the UN Summit,
which took place in the fall of 2015. The main theme of
which was the threat of rapid population growth in the
world, ways to provide the population with the necessary
amounts of food and the participation in this issue of
agricultural countries, in particular Ukraine.

The above-mentioned prospects for the development
of export of agricultural products and food industry in the
context of appropriate implementation can help ensure:

— establishing trade relations in already accessible
foreign markets and introducing new trade relations with
other countries, their strengthening;

— a change in the structure of exports of Ukraine,
expanding the list of products for export;

— raising product standards for both external and
internal sales markets, introducing new, better quality
control systems for product quality at the level of legislation;

— constant timely technical, technological and
innovative updating of agricultural equipment and
equipment of the food industry sector;
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— protectionism policy for export-oriented enterprises,
in particular, agricultural enterprises and equipment of the
food industry;

— the formulation of precise goals for expansion,
cooperation and development directions for the studied
industries, approved by the Ministry of Agrarian Policy;

— increase in export of products from these sectors
and consolidation of growth indicators as a standard of
development.

Conclusions

Ukrainian exports of agro-industrial products have
undergone three major stages of their development since
Ukraine’s independence: moderate growth, recession, and
now in a somewhat destabilized situation, but increasing
every year.

According to the results of the research, it can be
argued that exports of Ukrainian agricultural products
to the countries of the world make up almost half of
national income and almost 2% of agricultural products
on the world market, but even so domestic exports have
a very big potential for expanding markets, improving
product quality, etc. e. This is due to a number of factors,
among which can be highlighted the future need of multi-
populated countries to provide cheap food. In recent years,
Ukraine’s role in the international market has been much
discussed both internally and at international strategic
conferences.

As of today, the main foreign consumers of national
agro-industrial products are the EU, Russia, China and
Egypt, which buy almost 70 % of exported products.

The main problems of expanding the sales area of
Ukrainian products were highlighted, namely: problems of
adaptation of the process of cultivation of agro-crops to the
variability of weather conditions, uniformity of production
and the need for its diversification, increase of production
and products for export, non-conformity of production to
international quality standards, and also remains a problem
Ukraine’s entry into foreign markets.

In order to solve these problems, it is proposed to
establish links in the already available markets and to
gradually conclude new agreements, increase production
and production volumes, expand the list of exported goods,
keep up-to-date equipment updates, introduce innovative
approaches, change legislation on export policy, the
provision of benefits to export-oriented enterprises, and
the creation of a favorable investment climate for such
enterprises.
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