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Key words: The article considers Ukraine’s foreign trade relations with foreign countries, in particular,
foreign trade, export, import, with the countries of the European Union. The analysis is carried out on the basis of
international business, foreign comparison of volumes of export-import operations and by the analysis of commodity
markets, economic and social filling of the international markets. The article traces the trend of changes in the world
risks trade space in recent years, which is due to a number of specific reasons, including:

scientific and technological progress, integration and globalization, the formation of
modern personality and society as a whole. The authors note the main advantages of
the openness of Ukraine’s economy and its active cooperation with foreign countries.
This highlights the main risks associated with international trade and draws a parallel
between them and the social-economic life of the state. Based on the characteristics
of the impact of foreign trade on society, the article describes the principles of foreign
trade and analyzes the methods of conducting foreign business. Emphasis is placed on
the obstacles that arise in the process of Ukrainian business entering foreign markets.
The article pays special attention to the analysis of Ukraine’s trade relations with the
EU countries, first of all, to the clarification of the expected risks and prospects for their
further development. At the same time, the authors trace their positive and negative
impact on the economic situation in Ukraine. Statistics on the competitiveness of
Ukraine’s economy in relations with foreign trade partners are widely presented. Based
on the research, the authors suggested ways to improve Ukraine’s trade relations with
foreign countries and strengthening its competitive position.

30BHINTHbOTOPTOBEJIbHA JISIJIBHICTH YKPATHMU:
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Kurouosi ciioBa: VY crarTi po3nISIaoThCs 30BHIIIHEOTOPrOBEIbHI BIJTHOCHHN YKpaiHH 3 3apyOlKHUMHI
30BHIIIHS TOPTIBIIS, EKCIIOPT, KpaiHamM, 30KpeMa, 3 KpaiHaMH €BpONEHCHKOro Coro3y. AHaii3 3IiHCHIOEThCS Ha
iMIIopT, Mi>KHaponHui Gi3Hec, OCHOBi TODIBHSHHS OOCATIB €KCTIOPTHO-IMIIOPTHUX OIEpALili Ta NLISXOM aHAIli3y
3apyODKHI PUHKH, €KOHOMIYHI TOBAapHOTO HANOBHEHHS MDKHAPOIHWX PHHKIB. Y CTarTi MPOCTEXYETHCS TEH/ICHIILS
Ta COLaNbHI PH3HKH 3MIH y CBITOBOMY IPOCTOpPi TOPTiBIIi 32 OCTaHHI POKH, SKa OOYMOBJEHA HH3KOIO

TICBHUX [IPHYHH, CEPE/T SIKUX: HAYKOBO TEXHIYHMI IPOTPEC, IHTETPAITis Ta NIOOATI3aLTis,
CTaHOBJICHHS CY9aCHOI 0COOFICTOCTI Ta CyCIIGCTBA B IILTOMY. ABTOPaMH 3a3HAYAIOTHCS
OCHOBHI TIepeBar BiIKPUTOCTI €KOHOMIKH YKPaiH{ Ta 1i aKTHBHOTO CIIiBPOOITHHIITBA
13 3apyOiKHIUMH KpaiHamu. [Ipu 1150My BHOKPEMITIOIOTHCS TOJIOBHI PH3UKH, TTOB’s3aH1
i3 MDKHapOIHOIO TOPTIBJCIO Ta MPOBEICHO Mapajellb MDK HHUMH Ta COI[aJIbHO-
EKOHOMIYHHUM JKHTTSIM JiepykaBH. BUxozisiun 3 HaBeIeHOT XapaKTepUCTHKU HANPSIMIB
BIUIMBY 30BHIIIHBOI TOPIiBII Ha CYCITUIBCTBO, B CTaTTi OXapaKTePU30BAHO MPHHIIUITH
30BHIIIHBOI TOPTIiBIIi Ta MPOBEICHO aHAJi3 METOIIB BEICHHS 3apyOiKHOTO Oi3HECY.
AKIIGHTY€ThCS yBara Ha Neperiko/iax, siki BAHUKAIOTh B IIPOLIEC] BUXOIY YKPAiHCHKOTO
0i3Hecy Ha 3apyOiKHI pHHKH. Y CTaTTi 0COOIMBE MICIIe HaIaHO aHAJIi3y TOPTOBEILHUX
BitHOCHH YKpainu 3 kpaiHamu €C, Hacammepes, 3°SCyBaHHIO OYiKYBaHMX PH3HKIB
Ta TIEPCHEKTUB iX IMONAIBIIONO PO3BHUTKY. IIpy 1boMy, aBTOpamMM HPOCTEXKYETHCSI
TIO3UTHBHUN Ta HETAaTUBHUH IX BIUTHB HAa €KOHOMIUHY CHTYaIlifo B YkpaiHu. J[ocuts
IIIUPOKO TIPENICTaBIICHI CTATHCTHYHI TaHi MO0 KOHKYPEHTOCIPOMOKHOCTI €KOHOMIKH
‘YKpalHiy CTOCYHKaX 3 30BHIITHFOTOPTOBEIFHUMH ITapTHEepaMu. Ha 0CHOBI ipoBeeHrx
JOCITIIKEHb, aBTOPAMH 3aIIPOIIOHOBAHO IIIISIXH ITOKPAIIEHHS TOPTOBEIbHUX BIJHOCHH
VYkpainu i3 iHO3eMHUMH KpalHAMH Ta 3MIITHEHHSI il KOHKYPEHTHHX MO3MITIH.
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Formulation of the problem

The modern world is under the influence of large-scale
processes of integration, globalization and scientific and
technological progress, which affects the development of
society and the emergence of new needs and opportunities.
Therefore, the most important task is to develop with the
environment, to follow latest trends in the economic and
social sphere. New needs of society cause changes in the
field of foreign trade, require the formation of new ties with
partner countries. In this aspect of events, it is necessary to
take into account all the risks and problems that may arise
in the process of cooperation with the outside world, which
makes the study of this topic relevant.

Analysis of recent research and publications

The problem of Ukraine’s foreign trade and
cooperation with foreign countries, as well as current
trends and prospects for trade relations have been studied
by many Ukrainian scientists, including scientists such
as Savitsky A.V. [1], who considered Ukraine’s foreign
trade in macroeconomic instability; Kolyada O.V. [2],
Omelchenko M.M. [2], who studied the foreign trade
in goods of Ukraine; attention to the analysis of
Ukraine’s foreign trade activity and opportunities for its
improvement Bogatska N.M. [4]; Artamonova G.V. [2]
explored opportunities and challenges for foreign trade,
Tereshchuk G.S. [6] analyzed the positive consequences
and benefits of Ukraine’s accession to the World Trade
Organization, Pyankova O.V., Ralko O.S. [7] paid
attention to the issues of structural changes and priorities
of Ukraine’s foreign trade. At this stage, world trade
requires further analysis, especially in the light of the
recent challenges of the COVID — 19 pandemic.

Formulation of goals

The purpose of the article is to characterize the
current state of foreign trade, taking into account the
changes taking place in the economy due to scientific and
technological progress; study of current risks and problems
related to Ukraine’s trade relations with partner countries,
as well as — the main proposals for improving foreign
trade relations.

Summary of the main research material

At the present stage of economic development of
Ukraine there are a number of conditions for foreign trade.
These include increasing the scale of production, the
transition to a new technological method of manufacturing,
rapid spread of high scientific technologies that eliminate
barriers to the movement of goods, services and capital,
knowledge as a result of intellectual exchange contribute to
the formation of new, promising links with other countries.

The formation of a new society is gradually taking place:
greater needs arise, modern principles appear, new customs
are introduced. This is due to the high rate of development of
states, which is the result of globalization and is accompanied
by an increase in the number of producers, international
division of labor, specialization and cooperation in many
areas of production, cultural integration.
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Every year the competition between the countries
of the world grows more and more. This is due to the
high rate of development of states, which is the result of
industrialization and is accompanied by an increase in
the number of producers, international division of labor,
specialization and cooperation in many areas of production.

In order to be able to compete in the European
market of goods and services, or to be competitive,
each state must be different from all its infrastructure,
which includes: production, social security (health care,
education), engineering and technical support, scientific-
technical progress, transport, tourism. The world market of
goods and services cannot exist without a production and
consumer base. It is the basis of market relations [2].

The following factors should contribute to strengthening
the competitiveness of an individual country: education,
labor market efficiency, development of the market of
goods and services, development of the financial market,
scientific and technical innovations.

When considering the issue of foreign trade between
Ukraine and the EU, it is necessary to focus on the factor
of innovative progress and development of the market of
goods and services. Simultaneously with the introduction of
the latest technologies in the production process, the export
opportunities of the state are expanding. At present, the
basic structure of Ukraine’s exports is presented in Figure 1.

B Agriculture

B Metallurgy
Engineering

B Mineral fertilizers

m Chemical industry

Fig. 1 — Structure of Ukrainian exports
Source: [4]

According to the state website of Ukraine’s foreign
trade activities, exports of goods to the EU in 2020
amounted to 37.8% of total exports to other countries
($18,612.1 million). According to the results of the analysis
of Ukraine’s foreign trade activity, it should be noted that
the European Union remains the main partner of Ukraine’s
foreign trade relations. In modern conditions, preference
is given not only to trade in material products, but also
to intellectual property products, namely: the experience
of leading experts, scientific developments of Ukrainian
researchers, IT services, educational services.

The current state of foreign trade between Ukraine and
the EU is related to the development of the transport system.
Regarding transport connections, Ukraine must take into
account the European standards of the transport system, the
level of transport safety, modernization of transport rolling
stock, the creation of a joint air connection between Ukraine
and the EU. In this regard, the European Union has adopted
the program «Trans — European transport network policy».
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A free trade area has been established between Ukraine
and the European Union to freely exchange goods and
services. The essence of the formation of this space is
characterized by:

— no need for additional product certification in the EU
(because product quality is based on European standards);

— abolition of import duties on most imported goods;

— creating favorable conditions for access to markets
for goods and services;

— prevention of fraud, smuggling and other trade
offenses;

— strengthening the protection of intellectual property
rights.

We want to focus on agricultural exports to EU
countries, namely its development from 2014 to 2020,
which is listed in Table 1.

As of 2021, 333 agro-industrial enterprises in Ukraine
have the opportunity to sell their products on European
markets. Today we have the following volumes of trade
between Ukraine and European countries: live animals and
products of animal origin ($209850.2 thousand), products
of plant origin ($2246187.1 thousand), fats and oils
(1336427, $8 thousand million), finished food products
($653389.4 thousand).

Despite the diversity of Ukraine’s export opportunities,
domestic producers face anumber of problems in conducting
trade relations with the EU. These problems are manifested
in insufficient amounts of accumulated capital of domestic
producers, which limits the ability to purchase the necessary
raw materials and quality products, the predominance
of goods with low processing, low competitiveness
of producers (non-compliance with European quality
standards) and protection of intellectual property rights. As
for the requirements for Ukrainian products, it is necessary
to comply with European standards, including: sanitary
standards, certification, environmental requirements.

Equally relevant today is the problem of adaptation of
domestic producers to modern market conditions, which
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is manifested in poor awareness of supply and demand in
foreign trade, low rates of introduction of scientific and
technological progress in production and difficulties in
gaining the trust of European partners.

As we see, the expansion of the trade market through
accession to the European Union is a challenge for
Ukraine. The experience of expanding the trade market has
shown not only positive aspects, but also caused a number
of challenges for countries. We propose to consider the
following examples in table 2.

International trade is always influenced by external
and internal factors, due to numerous imbalances in the
process of trade relations between countries. Foreign
trade relations were particularly affected during the
2020 pandemic. Thus, in the international market we
observe the following situation:

— Foreign trade turnover of goods and services with
EU countries in 2020 decreased by 9% and amounted to
$48.1 billion;

— Exports decreased by 9.4 % ($21.9 billion);

— Imports decreased by 8.7 % ($26.3 billion).

Today, due to the COVID-19 pandemic, Ukraine has
problems with conducting foreign trade activities. First,
the volume of domestic exports and imports directly
depends on the epidemiological situation; secondly, based
on the new problems of trade, an extremely difficult
task is to build forecasts of supply and demand in the
market of goods and services; and thirdly, there is a rapid
change in consumer needs, which complicates trade with
foreign countries.

If we consider the events 0f2019-2020, it can be argued
that it was then that Ukraine’s foreign trade was negatively
affected by the crown-virus pandemic. According to the
latest data of the World Trade Organization, the decline
in foreign trade in goods and services was 18.5%.
Ukraine’s imports were in a critical situation, falling by
14.3%. Figure 2 shows the main products of Ukrainian
exports in 2020.

Table 1 — Ukraine's agricultural exports to the European Union

Year Direction of agricultural export development

2014 Active development of poultry meat exports to EU countries

2015 Ukraine received a permit to export milk and dairy products to the EU market

2016 Dissemination of quality standards for plant products

2017 Development of crop exports

2018 Development of exports of finished food products

2019 E?cchar!ge Qf techno.logies, new methods pf conducting agrarian businegs, .
dissemination of scientific and technological progress in the field of agricultural production

2020 Introduction to the structure of exports of eco - products

Source: compiled by authors from [6]

Table 2 — Challenges for foreign trade upon accession to the EU

Country Consequence of EU accession

Lithuania | Has lost a significant number of power plants, which has limited its competitive opportunities in the electricity market
Latvia The decline of the sugar industry. Reduction of sugar exports
Estonia | Loss of export opportunities in the field of mechanical engineering
Poland | The coal industry lost 90%. Reduction of coal exports

Hungary | has lost the opportunity to sell its own buses

Source: compiled by authors from [5]
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Fig. 2 — The main goods of Ukrainian exports in 2020
Source: compiled by authors from [8]

The leaders of Ukrainian imports are presented in
Figure 3.
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Fig. 3 — Leaders of Ukrainian imports in 2020
Source: compiled by authors from [8]
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In 2020, the volume of trade with Ukraine’s main partners
changed slightly. We can present the main countries that
import goods from Ukraine and indicators of their imports

— China (+92.7 % — $3 billion)

Poland (- 13.9% — 1.45 billion dollars)
— Russia (- 16.7 % — 1.32 billion dollars)
Turkey (— 10.8 % — $1.17 billion)

— Egypt (— 18.1% — 0.97 billion dollars)
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It is worth noting the decline in Ukrainian imports:
China (- 7.2 % — 3.64 billion dollars)
Germany (— 16.7 % — $2.47 billion)

— Russia (—42.6% — $2.19 billion)

— Poland (- 8.2% — 1.72 billion dollars)

— USA (—4.1% — 1.49 billion dollars)

Basing on the above statements, we can make several
proposals how to improve the development of Ukraine’s
foreign trade with foreign countries:

— Improving the conditions of domestic production,
increasing the competitiveness of domestic products
by introducing into the production process the latest
achievements of scientific and technological progress,
expanding the information space of Ukrainian entrepreneurs
on trade offers abroad;

— Increasing cooperation between domestic and
foreign producers;

— Organization of presentations
domestic origin abroad;

— Compliance with quality standards of goods and
services;

— Detailed analysis of the consumer base taking into
account new trends;

— Increasing the scale of production of eco — products,
reducing the material consumption of products, efficient
use of resources.

Following the submitted proposals, Ukraine will be
able to take a competitive position in the foreign trade
space and be a priority for foreign consumers.

of products of

Conclusions

The results of the analysis show that international
trade is always under the influence of external and internal
factors, due to numerous imbalances in the process of trade
relations between countries. At present, the global problem
in the foreign trade relations of the states is the pandemic
COVID - 19, which causes barriers to the export and import
of goods and services. No less relevant today is the problem
of adaptation of domestic producers to modern market
conditions, which is manifested in a weak awareness of
supply and demand in foreign trade. To improve trade with
the world, Ukraine should focus on current trends in society
and support domestic producers, which will make Ukrainian
goods and services competitive in the world market and
take a prominent place among foreign consumers.
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