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The market transformation of the economy of Ukraine has set up enterprises as
sovereign subjects of the principles of new mind functioning in a competitive
market environment, such as dynamism, slowness, and risk. It depends on the
nature and mechanisms of business management from the point of view of their
adaptability, ability to actively respond to changes in the external and internal
environment with the method of ensuring competitiveness and steady dynamic
development. To ensure this, we can help to ensure the economic protection of
enterprises, the current reaction to the demands of the outer and inner environment,
which is implemented on an innovative basis. It has been proved that the
implementation of innovative activities requires the formation of a specific socio-
economic environment, which characteristics are: the orientation of all factors of
the reproduction process to ensure the use of advanced technologies and results of
new research; creation of a modern innovation infrastructure aimed at supporting
innovation activities; formation of innovative culture of society. It is substantiated
that the innovative development of enterprises is the basis for increasing the
efficiency of management and the level of protection against environmental
threats. Innovative activity of domestic enterprises tends to decrease, which
negatively affects the competitiveness of their products, impairs their investment
attractiveness and level of economic protection. It was proved that an important
element of enterprises economic security is the innovation component, which
contributes to the formation of the synergy effect and increase the management
efficiency. It has been established that the innovation policy of enterprises is the
basis of economic security as vital for effective prevention and counteraction to
internal, external, potential and real threats and dangers of financial and economic
and socio-economic activities of the enterprise.
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PunkoBa TpaHcopMmallis eKOHOMIKM YKpaiHM [OCTaBuiia MiANPUEMCTBA
SK TOCIOJapIoloyi Cy0’e€KTH y TPHHIMIIOBI HOBI yMOBH (DYHKIIOHYBaHHS
B KOHKYPCHTHOMY PWHKOBOMY CEpEIOBHILI, SIKUM INPUTAMaHHA JUHAMIYHICTB,
MIHIHBiCTh, pu3WK. Lle BHCyBae HOBI BHMOTH JO XapakTepy 1 MeXaHi3MiB
VOPaBIiHHS MAIPAEMCTBOM 3 TOYKM 30py iX aJanTHBHOCTI, CIIPOMOKHOCTI
AKTUBHO pearyBaTH Ha 3MiHU 30BHIITHBOTO i BHYTPIIITHHOTO CEPEIOBHILA 3 METOIO
3a0e3MeueHHs] KOHKYPEHTOCIIPOMOXHOCTI 1 CTIMKOrO JMHAMIYHOTO PO3BHTKY.
3a0e3rneunT Taki BUMOTH CIPOMOXKHA HaJIe)KHA EKOHOMIYHA 3aXHIICHICThH
HiAMIPUEMCTB, CyTHICTIO SIKOi € peaKilis Ha BUKJIMKH 30BHIIIHBOTO 1 BHYTPIIIHBOTO
CepeloBHINa, IO pealli3yeThCsl Ha IHHOBAIHIA OCHOBI. BcraHOBICHO, MO
3MIACHEHHS IHHOBAIIHOI IisuTbHOCTI MOTpedye (opMyBaHHS CHEIH(ITHOTO
COIIJIbHO-eKOHOMIYHOTO CEepPEIOBHUIIA, XapaKTEPUCTUKAMHU SKOTO €: OpiE€HTAIlis
BCIX UYMHHHUKIB BIJITBOPIOBAILHOIO IMpOLECY Ha 3a0e3MEYeHHs 3aCTOCYBaHHS
MPOTPECUBHUX TEXHOJOIIH Ta pE3ylbTaTiB HOBUX HAayKOBUX JIOCIIJIKEHb;
CTBOPEHHS Cy4acHOI IHHOBAIIWHOI iIHPpacTPyKTypH, CIIPSIMOBAHOI Ha MiATPUMKY
IHHOBAIIITHOT isSUTBHOCTI; (OPMYBaHHS IHHOBAIIMHOI KYIBTYpPH CYCIIUIBCTBA.
OOTpyHTOBaHO, 10 iIHHOBAIITHIH PO3BUTOK ITi IIPUEMCTB € T AT PYHTSIM 3pOCTAHHS



Financial Strategies of Innovative Economic Development. Ne 1 (53), 2022

ISSN Print 2786-5150
ISSN Online 2786-5169

e(PeKTUBHOCTI TOCIIOAAPIOBAHHS 1 PIBHS 3aXHIIEHOCTI BiJ{ 3arp03 30BHIIIHBOTO
cepenoBuia. [HHOBaIIIHA AKTUBHICTh BITYM3HSIHHUX MIANPUEMCTB MA€ TCHACHIIIIO
JI0 3HVDKEHHSI, [0 HETaTHBHO BIUIMBAE HAa KOHKYPEHTOCIIPOMOXKHICTB X MPOJIyKILii,
MOTIpITye X 1HBECTHUIIIHY MPUBAOIHMBICTH 1 PIBCHh CKOHOMIUHOI 3aXHIICHOCTI.
JloBeneHo, MO BaKTMBUM €JIEMEHTOM EKOHOMIYHOI 3aXHUIIEHOCTI IiIMPUEMCTB
€ IHHOBaIiiiHA CKJIaJ0Ba, sKa crpusie (OPMyBaHHIO €(EKTy CHHEpri3My
i mizgBMIIEHHS e(eKTUBHOCTI rOCMoapioBaHHs. BcTaHoBIeHO, 110 iHHOBAIlIiHA
MOJNITHKA MiANPUEMCTB € MIJIPYHTSM EKOHOMIYHOI 3aXHUILEHOCTI, SIK YKUTTEBO
HEeoOXiHOT Tl e(h)eKTUBHOTO YIEPEPKEHHS 1 IPOTHIiT BHYTPIIIHIM, 30BHIIIHIM,
MOTCHIIIHUM Ta peaNbHUM 3arpo3aM i HeOe3lmeKaM BIPOBAKCHHS (DiHAHCOBO-
TOCIIOAAPCHKOT Ta COLiaTbHO-EKOHOMIYHOI TisTTBHOCTI ITiIIIPUEMCTBA.

Problem statement

In today’s rapidly evolving information technology,
scientific and technological progress and global
evolutionary processes in production and financial and
economic activities, innovative development of the
enterprise is one of the main factors ensuring its economic
security as the ability of the business entity to effectively
and successfully future functioning.

On the one hand, the dependence of the economic
protection level on the innovative potential of the
enterprise and, on the other hand, the need to implement
basic innovation processes in accordance with existing
enterprise competitiveness and survival requirements,
are closely related to economic protection and innovative
development of the enterprise.

Practice shows that enterprises have a leading role
in the technological renewal implementation program
of the country’s economy. Nowadays, the management
of enterprise innovative development is a purposeful is
a system of activities to generate and develop ideas as well
as to implement innovations in production.

In market conditions, the company, as an open system,
operates in a complex, unstable and dynamic environment,
and that’s why move to quality transformations of
production potential by means of intensifying innovative
development as the basis of economic security is natural.
Thus the problem of forming the state of enterprise
economic security is being examined from the point
of view of scientific research of modern problems of
intensification of innovative development and is under
review by domestic and foreign scientists.

Analysis of recent researches and publications

Scientists suchas P. Drucker[1],I.L. Petrova, T.I. Shpilova,
N.P. Sysolina [2], O.B. Salikhova, O.V. Sheludko [3],
S.M. Shkarlet [4] and others performed in-depth study of the
problem of enterprises innovative development.

Scientists note that the introduction of innovations is
the basis of economic enterprise security in an unstable
environment, which contributes to creating conditions for
its effective functioning and development. In their research,
they focus on the constituent elements of innovation,
on the factors that influence the formation of economic
security of the production system. Most scientists consider
that in modern business conditions the active introduction
of innovations has no alternative.

To that end, the company management must develop
and implement an effective innovation policy, which is

the basis for the formation of their competitiveness and
economic security.

Formulating of objectives

The aim of the article is to study approaches to
the interpretation of the innovation and innovation
development essence, as well as to characterize the
principles of innovation development, and to study the
impact of innovation management on the enterprises
economic security formation.

Presentation of the main research material

The scientific works show that the concept of
«innovation» has always been under review by the famous
economists. In particular, the founder of the theory of
innovation P. Drucker considers innovation as a means of
studying market changes, while the possibility of gaining
competitive advantage through innovation policy is
practically not considered [1].

The implementation of innovative activities requires
the formation of a specific socio-economic environment,
which main features include:

1) the orientation of the reproduction process factors to
ensure high efficiency and quality of production through the
use of advanced technologies and the results of new research;

2) creation of a modern innovation infrastructure
aimed at supporting innovation activities. It includes
all organizations that promote innovation (technology
incubators, technology parks, innovation and technology
centers, etc.);

3) the formation of innovative culture of society, which
is manifested in its openness to creativity, innovation,
readiness for constructive changes [6].

From the point of view of particular enterprise,
innovation should be considered as one of the main means
of adaptation to environment constant changes in order to
ensure the security of business and improve the well-being
of capital owners.

Innovative development is associated with the need for
significant investments, which are quite risky, but highly
profitable. Therefore, it can be safely said that this process
helpstoincrease the competitiveness of innovative enterprises,
and ultimately increase the efficiency of management and the
level of protection from external threats.

the range of world-famous companies (as Google, LG,
Apple, 3M and many others) is constantly expanding,
penetrating new and traditional economic activities. On the
other hand, domestic business is generally characterized

15



Financial Strategies of Innovative Economic Development. Ne 1 (53), 2022

by low innovation activity. Moreover, the analysis of the
state and dynamics of Ukraine’s innovative development
shows that a recent years negative sign was the slowdown
in innovation. More than 80% of domestic industrial
enterprises are not engaged in innovation at all.

The decline in key indicators of innovation activity of
domestic enterprises indicates that their products are mostly
non-innovative and, thereby, uncompetitive. According to
statistics, in the total volume of sold industrial products
only 2.5 % have signs of innovation, while in the European
Union this indicator exceeds 75 % [7].

In contrast to countries that are constantly increasing their
scientific and innovative potential, Ukraine, on the contrary,
is losing it, reducing its investment attractiveness (Tab. 1).

In the Bloomberg ranking of innovative economies in
2020, Ukraine lost 14 positions, taking 56th place, and in
2015, Ukraine ranked 33rd.

According to international estimates, one workplace in
the R&D sector of the economy provides more than two
jobs in other areas. In particular, according to Battelle, in
2014 the gross expenditure on research and development
of 465 billion dollars provided 2.7 million jobs in the US
in the R&D sector of the economy and further support the
operation of more than six million jobs in other sectors [§].

That is why it is very important to ensure the
intensification of innovation processes, which will
contribute to the formation of competitive advantages as
a basis for enterprise economic security.

Ukraine’s lag in the number of innovations poses
a serious threat to economic independence and,
consequently, to the country’s security. However, this is not
the only risk factor. Another is the low quality of innovation.
According to experts, 75 % of investments are directed to
the I1I-rd order and only 20% and 4.5% to the IV-th and
V-th technological orders, respectively. In the technological
part of capital investments (technical re-equipment and
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modernization) also dominates III-rd technological order
(83 %), and only 10% is accounted for by IV-th order.

As a result, in the industrial complex of Ukraine
dominates production of the third and fourth technological
orders (heavy engineering, steel production and rolling,
shipbuilding, nonferrous metallurgy, organic and inorganic
chemistry), with total account 94 %.

It should be noted that V-th (computerization,
informatization, modern branches of electrical industry
and instrument making, aviation, medical, chemical,
pharmaceutical industry) and VI-th (microbiological
industry, science-intensive and high-tech medical
equipment, activities based on biotechnology, genetic
engineering) technological orders accounts for 6%, in
particular the VI-th order that matches post-industrial
countries accounts for 1% [9].

Active innovation activity determines the formation
of competitive advantages of the enterprise, which allows
to operate successfully in the market. Innovation is the
primary source of the innovation process. However, for
the successful implementation of innovations in domestic
enterprises it is necessary to create appropriate conditions.
Researcher S.V. Lobunska notes that the processes of
innovation in the economic activity of enterprises are directly
related to additional economic risks, that cause a decrease in
the economic security of the enterprise overall level.

On the other hand, the lack of innovation in the
enterprise itself is a factor of considerable risk and threat
to the enterprise [9].

The scientific works of S.M. Shcarlet are noteworthy in
terms of enterprises economic security formation by means
of intensifying their innovative development [4]. The
researcher shows that it is possible to achieve the security
of the enterprise only due to constant innovative changes
that form the competitive advantage of the enterprise in
the market.

Table 1 — Dynamics of the Global Innovation Index, Bloomberg (2017-2020)
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1 3 i) Germany 8821 8 4 18 3 26 11 3
2 1 1 South Corea 88,16 3 29 4 16 5 11
3 6 +3 Singapoure 87,01 12 2 4 17 1 13 5
4 4 0 Switzerland 85,67 3 6 14 10 17 3 19
5 2 3 Sweden 85,50 4 16 19 7 13 7 13
6 10 +4 Israel 85,03 1 31 15 5 32 2 7
7 5 2 Finland 84,0 10 15 9 14 24 9 10
8 8 0 Danmark 83,22 7 24 6 8 31 1 24
9 9 0 USA 83,17 9 27 12 1 47 29 1
10 11 +1 France 82,75 13 39 16 2 20 17 8
. 48,24 57 57 57 35 48 49 36
S 4 Ukraine 4728% | 47% 48% 50 32% 21% 46* | 27%

Remark:* Indices of 2017
Source: [3]
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It’s should be mentioned that it is this subsystem of
dynamic economic protection forms the parameters of
comprehensive development of the enterprise on the basis
of its innovation policy (competitive advantages, product
competitiveness, new schemes of production organization,
innovations in core activities, technology, marketing
programs and innovations in enterprise management).

That is why the problem of intensifying the enterprises
innovative activity in the general system of economic
security is quite relevant today. The innovative activity
of the enterprise allows to effectively use its resources
and market opportunities to prevent external and internal
threats, which contributes to improving the economic and
social results of management based on the formation of
enterprise competitive advantages.

It should be noted that along with financial, technical-
technological, intellectual and personnel, political-legal,
environmental components of enterprise economic
security the innovative component should be considered.
The main content of the innovation component is its ability
to influence other components, creating a synergistic
effect, and increase the level of economic security
through the introduction of innovations in production and
management.

In conditions of global competition, the innovation
factor determines the paradigm of economic development
and the essence of the economic security concept.
Therefore, the enterprise economic security cannot be
defined only as a «state of security» without taking into
account the possibilities of long-term development on an
innovative basis.

Increasing economic security on the basis of
intensifying innovative development is directly dependent
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on the enterprise investment opportunities. The lack of free
access to credit and investment resources for most domestic
enterprises has significantly reduced their financial
opportunities, which has made it difficult to provide even
little funding for innovation processes.

The key component of the economic security of
the enterprise is the innovation policy, which directly
determines the effect, efficiency and reserve of competitive
advantage of the enterprise. The innovation policy of the
enterprise is a comprehensive system of activities for the
creation, management and use of intellectual resources.
And from this point of view it could be considered as the
basis of economic security, as vital for effective prevention
and counteraction to internal, external, potential and real
threats and dangers of financial, economic and socio-
economic enterprise activities.

It should be noted that innovation policy, as a basis for
enterprise economic security formation serves as a tool for
innovative redistribution of enterprise resources in favor of
competitive economic initiatives designed for qualitative
«breakthrough» in commercial, industrial, social,
competitive and other environments. But it is also worth
noting that unreasonable arrangements and principles of
innovation policy represent potential threat to the state of
economic security.

Therefore, in the system of «innovation policy —
enterprise security» must be available applied mechanisms
of integrated action for a continuous process of targeted
innovation management and continuous improvement of
production consumer parameters.

Functions of innovation development management,
aimed at improving the economic security of the enterprise,
are presented in Fig. 1.

1. Analysis of the natural
environment and
forecasting its

5. Analysis and
qualitative estimation of
risk assessment at the
stages of innovative
development

6. Selection of priority
directions of
innovation activities

development

2. Analysis of the internal
environment

3. Identification of
directions and options for
innovative development
of market opportunities

Functions of
innovative
development
process
management

7. Formation of
organizational
structure of innovation
management

8. Production,
marketing and
financial activities
planning

4. Formation of a target
market for the innovative
development projects
implementation

10. Preparation of
decisions on innovative
development priorities
timely changes

9. Controlling the
innovation
development projects
implementation

Fig. 1 — Main functions of enterprise innovation development management
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Thus, in a competitive environment it is important to
find market opportunities for innovative development,
because traditional products and traditional methods
of production and marketing organization in a rapidly
changing environment are non-perspective. There are
problems of forming an enterprise adaptation mechanism
to changing economic conditions of the transition economy
through the rapid identification and implementation of
market opportunities for innovative development in order
to increase economic security.

Conclusions

Enterprises security is the most important condition for
the effective development of the national economy. Thus,
in the global financial and economic crisis, the importance
of economic security of industrial enterprises as the main
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link of the domestic economy is a part of the strategic goal
of increasing the national economy competitiveness.

The current state of economic development of Ukraine
has led to the formation of new conditions of enterprises
activity characterized by a high negative level of external
factors influence on their economic security. Systemic,
structural crises, which affect both individual enterprises and
entire industries, force the development and application of
special management approaches that ensure the security of
the enterprise. One of them is the introduction of innovations.
However, the level of innovation activity of domestic
enterprises lags far behind highly developed countries.

The innovation policy directly determines the possibility
of forming a competitive advantage of the enterprise in the
market and is the key structural component of the economic
security of the enterprise.
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