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This article is devoted to the problem of providing banking services to individuals
and legal entities during martial law in Ukraine. Starting the war with Ukraine on
February 24, 2022, the aggressor country — Russia, brought suffering to ordinary
citizens of our country, and dealt a devastating blow to the economy, including the
banking sector.

According to experts, 2022 should be a year of economic expansion for our country,
as last year’s GDP accounted for around $200 billion, which is the highest rate in its
history, despite the occupation of Crimea and forming of breakaway states on our
land. Unfortunately, this did not happen, the Russian army attacked our country, killed
and tortured civilians, and shelled towns and villages. War always brings destruction
not only to infrastructure and people, but also to economic processes. Even if our
victory in this war will be quick, most industries will bear the loss, including the
banking industry, the devaluation of its loan portfolio will absorb capital.

ICU analysts expect that most banks, including systemically important ones, will
have negative capital at the end of this year due to the consequences of the war.
Therefore, the National Bank will be forced to pursue a policy of easing regulatory
requirements in 2023. In the future, military reparations from Russia may become
one of the sources of bank capitalization.

Understanding the importance of lending as one of the most significant
mechanisms for recovery and modernization of all industries in various sectors
of the economy, Ukraine’s banking industry seeks to provide credit to the real
sector, thus increasing employment, business growth and new enterprises, as well
as socio-economic development of the state and as a result — economic growth in
general. The country, together with the National Bank, is doing everything possible
to obtain refinancing by commercial banks so that they can increase their loan
portfolio and provide entrepreneurs with access to credit resources for rebuilding
our economy, that must start right now.

Understanding that lending will help stimulate the effective work of business, the
government has signed several important laws that facilitate the lending process and
change certain bank’s regulations, that for violation of which it is no longer possible
to apply enforcement measures, including capital adequacy and liquidity.

Also have been developed some governmental programs that allow borrowers to
obtain a loan at 0 % during martial law and one month after. Most of these funds
were directed to agribusiness: 42 %, because Ukraine is an agrarian country and now
it is time for sown.

Thus, at this difficult time, the Government and the National Bank are trying to
analyze the situation on time and act effectively to save the economy by facilitating
lending processes and investing financial resources in the most necessary sectors,
one of which is agriculture.
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Crarts mpucBs4eHAa MpoOIeMi HaZaHHA OaHKIBCBKUX MOCITYT (GI3WYHEM Ta
IOPUAMYHUM 0C00aM B yMOBaxX BOEHHOTO CTaHy B YKpaiHi. PosmouaBmm
3 24 motoro 2022 poky BiiiHy 3 YkpaiHoto, KpaiHa — arpecop — pocisi, IIpHuHicia
CTpaKIaHHsS 3BHYAMHUM TPOMaJIsSHAM HaIIoOi KpaiHW, Ta HaHECIa PyHHIBHOTO
yaapy €KOHOMIITi, B TOMY YHCIi i 6aHKiBCBKOMY CEKTOPY.

3a ouikyBaHHsAMU ekcriepTiB 2022 pik jajist HAIIol Jep>KaBu MaB OU CTaTH POKOM
migiiomy exoHomiku, ampke BBII y munynmomy pomi ckmamo 200 minbsipais
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JIoJapiB, MO € HAWBHINM TIOKA3HUKOM B YCii 11 iCTOpIii, HAaBITh HE 3BaKAIOUH
Ha okynamito Kpumy ta ctBopennio OP/IJIO ma mamriit 3emui. Ha xanp, 1soro
HE CcTajocs, pociichbka apMiSI Haraja Ha Hamly KpaiHy, BOuBae Ta KaTytoe MUpHe
HACCJICHHS, Ta 00CTPLMOE MicTa Ta cena. Bilina 3aBKu IPHHOCHTE PYHHYBaHHS
HE TUTBKH JIIIST lH(bpaCprKTypI/I Ta JIOAEH, a ¥ I eKOHOMIYHHUX npouecm Hagits
AKIIO Hallla TiepeMora y il BiifHi OyJe MBUIKOIO OiMBIINCTE ramy3eil 3a3Hal0Th
30UTKIB, B TOMY YHCII 1 OaHKIBChKA rany3b, 3HCIIHCHHS 11 KPSAUTHOTO OPThes
MOTNIMHATHME KaIliTajl.

Amnamituku ICU 04iKy¥OTb, 110 O1TBITICTE OaHKIB, Y TOMY YHCITi CHCTEMHO BasKJIHBI,
MaTUMYTh BiJ’€MHHUH KamiTajd HaNpHKIiHII TOTOYHOTO POKY dYepe3 MOB’s3aHl
3BiiiHOI0O Hacmigku. Tomy Hambank 3myrieHuid Oyne AOTPUMYBATHCS MOJITHKH
MOM SIKIIEHHSI PEryJSITOPHUX BUMOr mboro ta 2023 poky. Y MailOyTHbOMY
BOEHHI pemnaparii BiJi pocii MOXXYTh CTaTH OJHHM i3 PKEpe KamiTaizallii OaHKiB.
[https://telegra.ph/Bankivska-sistema-Ukraini-v-umovah-vijni-03-18]
HesBakaroun Ha Bce BUILIEHABE/ICHE, TA PO3YMIIOUH BXITUBICTh KPEAUTYBAHHS, K
OJTHOTO 3 HAWBAXKITUBIIINX MCXaHI3MiB BiJTHOBJICHHS Ta MOJICPHI3aIlil BCIX ray3en
y pI3HUX CEKTOpax EKOHOMiKW, OaHKiBChKa iH,Z[YCTpiSI YKpaiHn HamaraeThes
3a0e3MednTH KPEIMTHIMH PeCypcamu peasbHui CeKTOp €KOHOMIKH, THM CaMHUM
CIPHSIOYH 30IIBIICHHIO POOOYMX MICIb Ta 3aHHATOCTI HACCICHHS, 3POCTAHHIO
Oi3Hecy Ta TMOSBI HOBHMX IIANPUEMCTB, @ TaKOX COIaJIbHO-CKOHOMIYHOMY
PO3BUTKY JEpKaBH 1 SK TIJCYMOK — EKOHOMIYHOMY 3POCTaHHIO BIILIIOMY.
JHepxasa pa3om 3 HarionansHUM 6aHKOM pOOIATH BCE MOXKIIUBE JJIsI OTPUMAaHHS
pediHaHCyBaHHS KOMEPIIHHUME OaHKaMH, 100 OCTaHHI MOIJIM 30UIBIIUTH CBIi
KpEeIUTHUI MopT(enpb Ta HalaThH JOCTYH HiIIPHUEMILIM 10 KPEAUTHHUX PECYpCiB,
JUTA BiOYIOBH HAIIOT €KOHOMIKH, SIKY BKE 3apa3 MOTPIOHO MTOYMHATH.
Po3ymitoun 1mo KpemuTyBaHHS JOMOMOXKE CTHUMYIIOBAaTH €(QEKTHBHY po0OOTy
6i3Hecy YpsimoM Oyiio MiAMUCAHO JCKiIbKa BAKIUBUX 3aKOHIB, SIKi TOJICTIIYIOTh
NpoLeC HAJaHHS IMO3MYOK, a TAKOXK 3MIHIIOTH MEBHI HOPMAaTHUBHM B OaHKax, 3a
MOPYIICHHS SKUX TEIep HEMOXIIMBO 3aCTOCOBYBATH 3aXOIH BIUIHBY, 30KpeMa
HOPMAaTHBH JOCTATHOCTI KaIliTay Ta JIIKBiHOCTI.

Takox po3po0IIeHi eprKaBHI MPOTPaMHU, SIKi JO3BOJISIOTH MO3MYATIbHUKAM OTPHMATH
kpeaut mix 0 % mpoTaroMm il BOEHHOTO CTaHy Ta YHPOIOBXK MICSIS ITicist HOro
3aBepeHHs. HaliOinbIme Bchoro ux KOITiB Oys10 HampasieHo B arpodiznec: 42 %,
aypke YKpaiHa € arpapHOIo AP KaBolo 1 3apa3 ¥/1e 9ac moCiBHOI.

OTxe, B 1IeH Henerkuii yac, Ypsia ta HarionaapHU OaHK HAMArarThCsl CBOEYACHO
aHaJI3yBaTH CUTYAIli0, Ta €()eKTUBHO JISITH aOK MaTh 3MOTY 30eperTH €KOHOMIKY,
IIJSIXOM  TOJIETTIICHHS! TIPOIECiB KPEIUTYBaHHS Ta BKIAAAaHHS (hiHAHCOBHX
pecypciB y HaltHEOOXiTHIIII CEKTOPH, OHUM 3 SIKHUX € arpapHUi.

Problem statement

In this difficult time for Ukraine, the time of struggle
against Russian aggression, our national economy is trying
to adapt to difficult circumstances and work to ensure our
victory. The banking industry is currently one of the leading,
because it is designed to provide other economy sectors
with financial resources to enable incessant operation.

The development of any country is impossible
without lending to different business entities, but
lending during martial law has a big risk for banking
industry. Recent events have changed the functioning
of loan institutions to make it possible for them to
work in wartime. Analysis of these changes gives an
understating how the government and National Bank
of Ukraine have helped banks and other institutions
to adapted to difficult circumstances caused by war,
and also an understanding whether these changes are
effective for Ukraine’s economy and will ensure reliable
and efficient functioning of critical infrastructure and
various sectors of economy.

Analysis of recent researches

Lendingresearch is impossible without understanding
of the impact of the banking industry on the economy.
This issue was considered by domestic scientists:
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V. Kremen, O. Kremen, L. Gulyaeva, O. Irshak,
Y. Prikhodko, T. Paentko, etc.

Thus, according to V. Kremen, O. Kremen,
L. Gulyaeva, the development of Ukraine’s economy
is impossible without the effective functioning of the
banking system, because lending has a crucial part in
ensuring the reproductive processes in the economy.
O. Irshak, Y. Prikhodko in their researches believe that
lending activities of banking institutions have a direct
influence on ensuring the sovereignty of the government
and the realization of its national interests in the terms
of globalization.

Thus, these views require systematization and
generalization of theoretical and methodological
developments on the idea of the role of banking for the
state. Due to recent events, the issue of studying the
banking system is relevant, which one of the main tasks
is lending, as a mechanism that allows the economy to
remain at a level that would ensure its stability.

Goals

The purpose of this article is to analyze the activities of
credit institutions under martial law, as well as documents
that facilitate lending to both individuals and legal entities.
In this article some other purposes are also formed:

— definition of bank lending and martial law;
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— determining the importance of lending for the
development of the state economy; analysis of changes in
legal system;

— study of the leading regions on loans to the
agricultural sector.

Main material presentation

After the beginning of the war in Ukraine, on
February 24,2022, martial law was declared in our country,
changing the lives of all its inhabitants and the activities
of enterprises in all industries, including the banking
industry. In the new conditions of increased turbulence, it
is very important to reconsider on time what is going on
and how to adapt to the current situation without losing
its solvency and competitiveness. Despite the fact that the
economy does not work without the money cycle, without
it the financial ties between economic entities both within
the country and abroad are destroyed, of course — without
the efficient operation of the banking sector, during
martial law it is almost impossible to do business. activity
of different industries. It is known that at the beginning of
the large-scale invasion, 2 banks (Sberbank and VEB) out
of 71 were liquidated, they were indirectly owned by the
Russian government. These banks owned 2 % of the total
assets of the banking sector, their closure did not have
much impact on the banking system. Ukrainian banks
were able to adapt well to work in wartime, despite the
profitability risks on capital, were able to organize work
where there is no active fighting.

Lending is one of the most significant components of
economic development, so the important question is how
lending will be conducted in wartime conditions in Ukraine.

First, let’s figure out what concept of lending is. Since
a bank loan is the most common form of credit, we need
to determine what it is. According to the Law of Ukraine
“On Banks and Banking”: Bank Credit shall mean any
commitment of a bank to extend a certain amount of money,
any guarantee, any obligation to acquire the right to claim
debt, or any extension of the debt maturity, which occurs in
exchange for the borrower’s commitment to repay the debt
amount, as well as an obligation to pay interest and other
charges due on this amount [1].

Why lending is important for the development of the
state’s economy? It is known that bank loans play an
important role, as they help in the activities of various
household entities, by providing temporarily free funds,
thereby helping to increase employment, business growth
and the emergence of new enterprises, as well as social
and economic development and as a result — economic
growth. However, martial law, which was declared because
of the aggression by Russia, imposes certain limits on the
activities of all individuals and legal entities.

According to the Law of Ukraine “On the Legal
Regime of Martial Law”, namely Article 1, Martial Law is
a special legal regime that is introduced in Ukraine in case
of an armed aggression or a threat of an attack, a threat to
state sovereignty and territorial indivisibility of Ukraine.
This rule involves granting the relevant state Executive,
Local self Government organs, and the Military Command
necessary powers to prevent threats and to guarantee
national security. It also involves temporary, (threat
determined) restrictions of human constitutional rights
and freedoms as well as the rights and legitimate interests
of all legal persons with an indication of the period of
effectiveness for these restrictions [2].
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From the definition, it seems that martial law means
only restrictions for the citizens of Ukraine. However,
this means not only restricting their rights and freedoms
through fighting, but also some simplifications. For
example, the Law of Ukraine “On amendments to the
Tax Code of Ukraine and other legislative acts of Ukraine
concerning the effect of regulations for the period of
martial law” [3] was adopted, due to which some banks
introduced credit vacations during the war. According to
this Law, the following possibilities appear: during martial
law and within 30 days after the day of its termination
or cancellation, citizens are released from liability to the
creditor if they have not paid their obligations within the
specified period. It is also forbidden to raise the interest
rate for the use of credit, except in cases where the contract
provides for a change. It is also important to clarify that
all fines and other payments that are in the consumer loan
agreement and accrued from February 24, 2022 inclusive
for late payments are subject to write-off. However, the
NBU noted that if there are sufficient reserves to repay
debts, they should be paid [4].

There have also been some simplifications for banks,
and it is no longer possible to apply sanctions to them for
violating regulations, in particular, capital adequacy and
liquidity. This means that banks can lend even when they
suffer losses. Another facilitation of banks is that they have
the opportunity to restructure loans, if such need appeared
due to the Russian invasion. It should be noted that most
banks at this difficult time still provide credit limits
function to their retail customers, which they actively used
at the beginning of the war.

The above actions done by the state and the NBU
encourage banks to expand lending programs by increasing
the availability of free funds. For example, the change
in the terms of ’Affordable Loans 5-7-9 %’ program.
According to the decision of the Cabinet of Ministers, any
business during the martial law and within a month after
its completion will be able to get a loan at 0 %. After that,
the credit rate will be 5 %. The maximum loan amount was
increased to UAH 60 million [5].

According to the results provided by the Ministry of
Economy of Ukraine, loans totaling UAH 1.1 billion were
issued to 826 businesses on February 24, 2022. Of all the
loan money issued under ‘Affordable Loans 5-7-9 %’
program, 42 % accounted for the agricultural sector.

Agribusiness is the main growth driver for the
Ukrainian economy. Ukraine has been known as the
breadbasket of Europe, accounting for about 25 % of the
world most fertile black soil. Ukraine is the world’s largest
exporter of sunflower oil and one of the top exporters of
grains. The core agricultural crops making Ukraine one of
the world leaders are grains and forage crops, including
wheat, corn, barley, sunflower, sugar beet, legumes, fruits
and vegetables, tobacco, etc. [6].

About 12.000 farms used the available loans. On the
received funds farmers are going to purchase fertilizers,
fuel, plant protection products [7]. These data are
obligate, because now is the time of sowing, which is
important not only for Ukraine’s economy but also for
the rest of the world, because our country is one of the
largest exporters of sunflower oil, corn, wheat and other
agricultural products.

Based on this, Ukrainian banking institutions for the
period from mid-March to April 5 issued agricultural
programs of loans under government programs to support
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the sowing company in the military turnover of the Russian
Federation in Ukraine for a total of 1785 billion UAH.
According to Figure 1, we see that most farming
loans were issued by banks in Kirovohrad region, number
reaches UAH 405 million and is 22.7 % of the total amount
of loans taken. The second place is taken by Vinnytsia
region with UAH 365 million and 20.4 % of the total loans.
Next are Dnipropetrovsk region, where the percentage of
the total amount is 15 % and is equal to 267 million UAH,
Odesa region with 161 million and 9 % and Lviv region
with 159 million UAH and 8.9 %. The remaining 23.9 %
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The government also supported the decision, which
will allow retailers to attract soft loans of up to UAH
1 billion for one year at 5 %, because they provide
Ukrainians with those goods that are extremely important
in such a difficult time. This decision is very important,
because it will replenish working capital instead of
closing shops and will help to pay Ukrainian producers
for products on time, so that villages and towns of our
country will have food and goods without which the lives
of ordinary citizens are impossible.

(UAH 428 million) falls on other regions of Ukraine.

Lviv region; 8,90%

Source: made by authors based on [8]
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Conclusions

LEADING REGION ON GETTING LOANS Despite Russia’s military aggression, Ukraine has

the opportunity to support its economy through lending.
Looking at the above signed documents and changes
in some procedures by the government and the NBU,
which greatly simplify the procedure for lending to banks
and borrowers, it becomes clear that lending in wartime
is possible and even has a crucial role in the economy,
because in this way it contributes to the restoration and
modernization of production, which must adapt to the
new realities of life; helps with sowing, by issuing loans
at an interest rate of 0 % per annum under the program
“Available loans 5-7-9 %”; provides retail chains with
funds, with the help of soft loans up to UAH 1 billion for
a period of one year at 5 %.

Through these actions, the government is restoring
Ukraine’s economy, which has stalled due to recent events,
as well as providing sowing, because if we harvest, we will
ensure the export of goods to the agricultural sector, which
gives Ukraine about 40 % of foreign exchange earnings.

Kirovohrad region;
22,70%

Vinnytsia region;
20,50%

Odesa region; 9%

Fig. 1 — Leading region on getting loans
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