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The article is sanctified to the study of the modern practice of forming a Report
on financial results (To the Report on gross income) and order of transformation
of information in accordance with international and national standards. The
comparative analysis of reflection is conducted in the accounting of incomes and
charges for National Accounting Standards and International Financial Reporting
Standards. A necessity is analyzed for Ukraine’s enterprises applying international
financial reporting standards. The comparative analysis of information opening is
conducted in Report on financial results on international and national standards.
Approaches are considered for forming and presenting reports on financial results
(To the Report on gross incomes) used in the registration systems of different world
countries. The features of methods of presentation of information are considered
about charges depending on the necessities of analysis of charges. It is accented
to problem questions concerning the order of forming and transformation of data
in the Report on financial results to influence the acceptance of administrative
decisions. Undertaken a study allowed to distinguish fundamental problems
in forming of Report on financial results (To the Report on gross incomes) on
national standards. The ways of optimization of format offer «Report on financial
results» and a maximal approach to IFRS. Paid attention order of the realization
of analysis of the Statement about financial results and the influence of the got
results, particularly on the acceptance of administrative decisions.

AKTYAJIbHI MUTAHHSI ®OPMYBAHHS 3BITY [IPO ®IHAHCOBI PE3VJIBTATH
(3BITY PO CYKYITHUM JOXIJ OIAIMPUECMCTBA)

Caenko O.P., Chomuenko B.B., [lepeBunbka O.J1., HleTtunina A.P.

3anopizbkuti HAyioHaIbHUL YHigepcUumem

Yxpaina, 69600, m. 3anopisicocs, eyn. XKykoscvroeo, 66

Kurouogi cioBa:

(iHAHCOBI pe3yNIbTaTH IiSUIBHOCTI,
3BIT IO (piHAHCOBI Pe3yIIbTATH
(3BIT PO CyKyTHUH 10Xix),
pUOYTOK, IOXOMIH, BUTPATH,
HalliOHAJIBHI MTOJIOKEHHS
CTaHJAPTH OyXTaJITePCHKOTO
00JTiKy, MDDKHapOIHI CTaHIapTH
(iHaHCOBOI 3BITHOCTI

CrarTs TpHCBSYE€Ha BUBYCHHIO CY4acHOI MpPaKTHKH (QOpMyBaHHS 3BITYy Hpo
(inaHCOBI pe3ynsraru (3BiTy IpO CYKYITHHMH JIOXiJ) Ta MOPSAKY TpaHchopmariii
iHpopmamii y BIOIOBITZHOCTI 0 MIKHAPOAHHUX Ta HAIllOHAJIHHUX CTAaHIAPTIB.
[IpoBeneHo MOPIBHSUTEHUM aHaNi3 BimoOpaykeHHs B OONIKYy JOXOIIB Ta BHTPAT 3a
II(C)BO ta MC®3. [IpoananizoBaHO HEOOXiMHICTH JJIS MIANMPUEMCTB YKpaiHH
3aCTOCYBaHHS MDKHapOJHHMX CTaHIapTiB (iHaHCOBOI 3BiTHOCTI. [IpoBeneHo
MOPIBHSUTBHUN aHaNi3 po3KpUTTs iH(opmarii y 3BiTi npo ¢iHaHCOBI pe3ynbTaTH
32 MDKHApOJHMMH Ta HAlliOHAJIBHMMH CTaHAapTamMH. PO3IISHYTO migxXomu a0
(opMmyBaHHs Ta HonaHHA 3BiTy npo (iHaHCOBI pe3ynbratu (3BITy NMpo CyKyIHi
JIOXOIH), IO 3aCTOCOBYIOTHCSI B OONIKOBHX CHCTEMaxX pI3HHX KpaiH CBiTY.
Po3msiHyTO 0c00MMBOCTI €cITOCOOIB TOAaHHS iH(pOPMAIIi PO BUTPATH 3aJIEKHO
BiZl morped aHamidy BUTpar. AKIEHTOBaHO Ha MpPOOJIEMHUX MHUTaHHAX MO0
nopsaky ¢opMmyBaHHS Ta mHepeTBopeHHs iHdopwmanii y 3Biti mpo ¢inaHcoBi
pe3yabTaTy 3 METOO BIUIMBY Ha NPUHHATTS YHpaBIiHCHKUX piiieHb. [IpoBenene
JOCII/DKEHHS. JO3BOJIMJIO BHIUIMTH OCHOBHI NpoOieMu npHu (opMyBaHHI 3BITY
mpo ¢iHaHCOBI pe3ynbTaTé (3BITY MPO CYKYIHI JOXOIH) 3a HAIlOHAIEHUMH
CTaHJapTaMH. 3aIPOIIOHOBAHO MUISIXH ONTHMI3amii popmary «3BiT mpo (hiHaHCOBI
pe3yabratu» Ta Horo makcuManbHe HaOmmxkeHHst 1o MC®3. IlpunineHo ysary
MOPSJKY TPOBENEHHS aHalizy 3BiTYy mpo (piHAHCOBI pe3yibTaTH Ta BH3HAYECHO
BIUIMB OTPHMAHMX PE3yJIbTaTiB HA IPUHAHSTTS yIIPABIIHCHKHUX PIILICHb.
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Formulation of the Problem

Regulatory acts of Ukraine regulating accounting
and financial reporting are constantly being transformed
in order to comply with current European legislation.
At the current stage of economic development, one of
the essential tasks of management is the formation of
information by business entities about the financial results
of their activities in accordance with the requirements
of IFRS. This is due to the fact that different approaches
to the formation of financial reports can complicate the
transformation of information and influence the adoption
of management decisions in the conditions of Ukraine’s
further integration into the global economic space.

Analysis of the Recent Research And Publications

Questions related to the problems and prospects of
forming a report on financial results in accordance with the
requirements of International Financial Reporting Standards
are reflected in the works of many domestic scientists such
as M.T. Belukha, F.F. Butynets, K.V. Bezverkhy, S.F. Golov,
A.G. Zagorodnii, S.V. Ivakhnenkov, H.G. Kireitsev,
L.I. Lavrinenko, S.O. Levitska, E.V. Mnykh, V.V. Sopko, et al.
The following foreign scientists were engaged in researching
the methodological foundations of the international accounting
and reporting system: J. Weygant, J. Williams, H. Gernon,
H. Griining, J. Dishar, B. Needles, T. Warfield.

The issue of forming financial statements following
IFRS, taking into account the expansion of the scope of its
application and increasing the requirements for disclosure
of information in financial statements, remains relevant.

Setting the Objectives

The article’s purpose is to study the methodological
principles of accounting and disclosure in financial
statements of information about the financial results of
enterprises following the requirements of IFRS and A.S.

The Presentation of Primary Research Material

The correctness of determining the financial results
of enterprises is regulated by the following national
accounting standards: N.A.S. 1 “General requirements
for financial reporting” [1], AS. 15 “Incomes” [2], AS. 16
“Expenses” [3]. In accordance with the international
approach to revenue generation, IAS1 “Financial reporting”
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[4], and ISFR15 “Revenue from contracts with customers”
[5] are regulated. As for the accounting of costs and their
reflection in reporting (as AS. 16 in Ukraine), such a general
international standard does not exist.

When comparing the order of recognition, assessment,
and reporting of expenses and income according to national
and international standards, the order of their recognition
is primarily highlighted. The comparative characteristics
of income and expense accounting according to A.S. and
IFRS are given in the table. 1.

The analysis results confirm that national and
international standards have a lot in common regarding
the issues of determining and recognizing income and
expenses. However, the issue of classifying expenses and
income in IFRS is related to the professional judgment
of accountants, i. e., enterprises separate certain items of
income and expenses at their own discretion, based on
experience, relevance, materiality, and the best and most
complete disclosure of information about their activities.

When comparing the requirements of IAS1 and NAS. 1
regarding the formation of the Report on financial results,
it can be noted that the requirements of NAS. 1 ensures
the approximation of this Report to the structure of the
Statement of profit or loss and other comprehensive income.
In particular, this concerns the provision of information on
other comprehensive income. But IASB and NAS. have their
own approaches to forming the Report on financial results.
Thus, IAS1 allows alternatives when submitting information
about other aggregate income. When forming a domestic
report, a single report consisting of two separate sections is
proposed: one is intended to display financial results, and the
other is for developing other aggregate income [6].

But the strict regulation of the Report on financial results
according to national standards and the high degree of detail
in its articles do not contradict international standards.

Following international accounting standards, two
methods of presenting cost information are defined
depending on the classification methods: the method of the
nature of costs and the method of the cost function.

That is, enterprises have the right to independently
choose one of the two classification methods depending on
traditions, industry factors, and the nature of the enterprise.

National standards provide for the display of expenses
by two methods. In section, I of form No. 2, “Report on
financial results (Report on total income),” income and

Table 1 — Comparative characteristics of income and expense accounting under AS. and IFRS

Incomes Expenses
AS. IFRS AS. IFRS
NAS 1 [1], AS. 15 [2] IFRS 15 [5] AS 16 [3] There is no :;I:l"g:rtz accounting

Income is recognized when
economic benefits increase in
the form of assets or liabilities

The recognition of income occurs
simultaneously with the recognition
of an increase in economic benefits

decrease, which leads to an
increase in equity, provided
that the assessment of income
can be reliably determined
(except for its growth at
the expense of owners'
contributions)

during the accounting period in the

form of income or an increase in

the utility of assets, or in the form

of a decrease in liabilities, which
results in an increase in equity
(except for an increase related to
participants' contributions).

Expenses are recognized
simultaneously with the
recognition of a decrease in
economic benefits during the
accounting period in the form
of disposal or depreciation of
assets or the form of liabilities,
resulting in a reduction of equity
(with the exception of a decrease
due to payments to participants)

Expenses are recognized
when economic benefits
decrease in the form of
the disposal of assets or
increase in liabilities,
which leads to a decrease
in equity (except for
its decrease due to its
withdrawal or distribution
by owners)
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expenses are grouped depending on the defined functions.
In section III of this form, costs are grouped by elements,
but the list of economic elements is strictly regulated. It
does not provide an opportunity to highlight the industry
specifics of the enterprise.

To date, at the legislative level, a list of business
entities that are obliged to prepare reports according to
international standards has been determined.

Under today’s conditions, the issue of transferring
financial reporting to international standards can be solved
by two methods. The first method is the transformation of
accounting statements prepared in accordance with AS into
statements that comply with IFRS. The advantages of the
reporting transformation include low financial and time
costs. The disadvantages include the fact that the reporting
obtained as a result of the conversion has a high information
risk since subjective assessments are inevitable during its
implementation. The degree of this risk directly depends
on the qualifications of the performers.

Another method consists of parallel accounting according
to national standards and IFRS. Parallel accounting has
a high level of information reliability but requires significant
costs from the company: staff training, software costs, etc.

In addition, it is long-term since an optimal system
of parallel accounting must be formed (compilation of
a parallel plan of accounts in a format corresponding to
IFRS, transfer of balances from the Ukrainian Plan of
accounts to accounts of the new plan with simultaneous
adjustments and further daily parallel accounting) [6].

Before forming financial statements according to
international standards, it is necessary to analyze foreign
practices for preparing financial statements (table 2).
International accounting standard 1, “Presentation of financial
statements,” provides a complete set of financial statements.

This list includes the Statement of Profits and Losses
and other comprehensive income for the period in which
information on the results of the economic entity is provided.

In most countries, the Statement of Financial Results
is called the “Profit and Loss Statement.” Almost all
countries have no standard form of the Report, and only
a list of articles that must be displayed for full information
disclosure is established. The Report can have different
formats: horizontal (incomes and expenses are grouped
separately) or vertical (income and expenses are presented
sequentially). The vertical structure makes it possible to
determine intermediate indicators (gross profit, pre-tax
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result) during calculating the net financial result, which
is necessary information for the analysis of activities.
Therefore, this form of Report is most often used.

In this Report, the company’s revenues are correlated with
its expenses to determine profit (loss). The Report reflects the
results of the company’s operations for a certain period (usually
a year). Also, the Report on total income can be submitted
in two forms: a single report on total income, two statements
(a statement showing components of profit or loss (separate
income statement) and a statement beginning with profit or
loss and delivering components of other comprehensive
income (Statement of comprehensive income)).

Currently, in Ukraine, the Statement of Financial
Results (Statement of Comprehensive Income) consists of
four sections:

One (1) financial result.

Two (2) total incomes.

Three (3) The elements of operating costs.

Four (4) The calculation of the profitability of shares.

The Ukrainian accounting system is historically more
conservative. It is characterized by strict regulatory and
legal regulation and a significant impact of tax legislation on
accounting rules. On the one hand, it seems to reduce the risks
of manipulating reported information, making it impossible
to distort it. On the other hand, the strict limits of information
disclosure do not provide an opportunity to disclose in
the reporting the specifics of the activity (in particular, the
branch) of an individual enterprise. Income and expenses
that are not included in the enterprise’s financial results
but are directly related to the increase (decrease) in equity
capital are recognized as other comprehensive income.

According to IAS1, total comprehensive income changes
in equity during the period as a result of transactions and other
events, except for those changes arising from transactions
with owners acting following their authority [7].

This income measure includes all components of
“profit and loss” and other comprehensive income. Other
total income comprises items of income and expenses that
are not recognized in profit or loss, namely:

— changes from revaluations (revaluations and
markdowns) of non-current assets;
— changes from revaluations (revaluations and

markdowns) of financial instruments;

— accumulated exchange rate differences (arising as
aresult of the recalculation of reporting of foreign activities
according to AS. 21 or [AS21;

Table 2 — Foreign practices of drawing up the Statement of Profits and Losses

Country Structure of the Profit and Loss Statement
Germany The Report is built accprding to the Veyt@cal fqrm. Classification of report articles is pre;eqted in one of two formats —
cost or functional. More traditional is the cost format focuses on the characteristics of production.
Switzerland The specific form of information submﬁssion is not defined. The Report can be submitt;d in Vet.‘tical or horizontz.ﬂ
format. Income and expenses can be classified by nature or function, and data for the previous period must be provided.
Ttaly ' ' The Report is built glccorfiing to the vertical form. . o
Classification of income and expenditure items is based on the functional principle.
The Report is built in a horizontal format and presented in the form of two columns: expenses and losses —
Portugal on the left and revenue and income — on the right. The classification of report articles is presented
in a functional format. Also, the income statement provides a detailed item breakdown like the balance sheet.
The Report is built according to the vertical form. The classification of the articles of the Report provides for the
Moldova grouping of income and expenses from operating, investment, and financial activities, as well as the allocation of an
extraordinary result. The principles of construction and presentation of the Report are similar to Ukrainian requirements.
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— Share of other aggregate income of associated and
joint enterprises.

According to IAS, financial statements must be
submitted annually, while the procedure for preparing and
submitting interim financial statements is regulated by
a separate IAS34 “Interim Financial Statements” [8] (there
is no analog in the domestic system).

IAS1 does not require that the financial year coincides
with the calendar year, nor does it prohibit the practice of
preparing annual statements for 52 weeks. This is due to
the fact that in many foreign countries, the reporting year
for companies begins with the month or quarter of their
creation and registration. This approach is convenient for
auditing companies and regulatory bodies, as it allows you
to distribute the workload during the calendar year evenly.

It should also be noted that in different countries of the
world, the order of construction of the mentioned Report
has certain objective differences caused by the peculiarities
of economic, social, and political development. These
differences significantly complicate the analysis of
information and decision-making during the development
of international trade, transnational corporations, and the
globalization of financial markets. In addition to financial
statements, companies can also provide financial reviews
that contain a description of the financial results of
operations, economic conditions, as well as uncertainty
factors that must be taken into account during the formation
of financial statements (changes in business conditions and
their consequences, sources of financing, disclosure of
information about other resources companies) [8].
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The Conclusions and Prospects
for Further Scientific Research

The issue of harmonizing financial reporting according
to the requirements of IFRS is currently relevant. After
all, Ukraine aims to become a member of the E.U. in near
future. Therefore, reporting that meets the principles of
international standards makes it possible to evaluate and
analyze the attractiveness of a business entity from the point
of view of investors and creditors. At today’s international
standards implementation stage, the country has already laid
the foundation and is constantly working on building a high-
quality accounting and financial reporting system. Enterprises
that constantly prepare financial statements according to
IFRS can safely switch to international standards in preparing
statements and accounting, which minimizes labor costs for
parallel accounting or reporting transformation.

Based onthe analysis ofthe content of domestic standards,
it can be noted that they have many common features and
approaches with the provisions of IFRS. However, there
are still differences between them. This applies to such
issues as the display of other operating and other income
and expenses, the classification of types of activities, the
presentation of components of other aggregate income, and
the formats of presentation of operating expense elements.

Thus, the optimization of the “Report on financial
results” format and its maximum approximation to
IFRS would allow foreign users of financial statements
to obtain more detailed information about the business
entity’s activities, which is a necessary component when
considering issues of possible investment.
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