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It has been determined that, in order to maintain a sound financial position, business
leaders need to have timely diagnostics of financial performance indicators that will
help identify existing problems in the enterprise and properly coordinate
bankruptcy prevention activities. According to the aggregate balance, the type of
financial stability of the studied enterprise is established, by determining the degree
of sufficiency of own or borrowed working capital for production and sales
activities. Diagnosis of financial and economic indicators of the investigated
enterprise is carried out on the basis of assessment of property status, liquidity
(solvency), financial stability, profitability and business activity. It has been
established that financial diagnostics, as a tool for ensuring the viability of the
enterprise, allows to identify deficiencies and problems in the activity of the
enterprise, and through systematic financial analysis, it is possible to accurately
diagnose and identify the causes of any negative or positive indicators and trends.
It is determined that to make rational and effective management decisions to
achieve all the goals and objectives of the enterprise, it is necessary to conduct
financial diagnostics of the entity.
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Kirouosi ciioBa: 3anmponoHOBAaHO €Tamy TPOBEACHHA IMpoliecy (PiHAHCOBOI IiarHOCTHUKH SIK
OdiazHoCmuKa, NOKA3HUKY, NIONPUEMCINEGO, IHCTpyMeHTa 3a0e3NedeHHs JKUTTE3NATHOCTI Ha MIANPHEMCTBAX. YCTAHOBIIEHO,
Ginancosuii cman, ananiz, emanu. SIKIIO TTOCITIIOBHO TOTPUMYBATHCSI 3aIIPOIIOHOBAHKX €TAIIiB, i IIPHEMCTBO 3MOXKE

JIOCSTTH e(heKTHBHOTO 3a0e3MeueHHs KUTTE3NaTHOCT. BuzHaueHo, 1uist Toro, moob
YTPUMYBATH CTiHKUH (hiHAHCOBUH CTaH, KEPIBHUKAM Cy0’€KTiB TOCIIOIAPIOBAHHS
moTpiOHO BYACHO MPOBOJHUTH A1arHOCTUKY IMOKAa3HUKIB (PiHAHCOBOI HisTBHOCTI, sIKa
JOTIOMOKE BHSIBUTH 1ICHYIOUWi TpOoOJNieMH Ha MiAOPHEMCTBI Ta MPaBHIBHO
CKOOPIUHYBATH [ii 100 3amo0iraHHs OaHKPYTCTBA. 3a MaHUMH arperoBaHOTO
0aJaHCY BCTAaHOBIICHO THUI (hiHAHCOBOI CTIHKOCTI JOCIiIKYBaHOTO MiAMIPUEMCTBA
4yepe3 BU3HAYCHHS CTYNEHS JAOCTATHOCTI BIACHHX YM MO3MYEHHX 0O0OPOTHHX
3aco0iB I 3AlMCHEHHS BHPOOHMYO0-30yTOBOI AismbHOCTI. [lpoBemeHO
IarHOCTHKY (hiHAaHCOBOT0-€KOHOMIYHHX MOKA3HUKIB JIOCTIKYBaHOTO
MANPUEMCTBA HA  OCHOBI  OLIHKA  MaidHOBOTO  CTaHy, JIKBIIHOCTI
(maTocpoMOXKHOCTI), (iHAHCOBOI CTIMKOCTi, pPEHTA0EIBHOCTI Ta [iIOBOT
aKTUBHOCTI. YCTaHOBIEHO, IO (iHAHCOBA MIaTHOCTHKA SK IHCTPYMEHT
3abe3neyeHHs KUTTE3NATHOCTI MiJNPUEMCTBA A€ 3MOTY BHSIBUTH HEIOJIKH Ta
npobneMHi Micus B JisJIBHOCTI MiJNPHEMCTBA, a 3a JOMOMOTOI CHCTEMHOTO
(iHaHCOBOTO aHai3y MO)KHAa TOYHO BCTAHOBHTH IiarHO3 Ta BHUSBHTH NMPUYUHU
OyIb-IKMX HEraTMBHHX a00 MO3MTHBHHX NMOKa3HHKIB Ta TeHAeHUiH. BusHaveHo,
mo6 pamioHabHO Ta e(eKTHBHO NPHHMATH YNPaBIiHCHKI pPIMICHHS IS
JNOCSTHEHHSl YCiX winedl Ta 3aBiaHb MiANPUEMCTBA, HEOOXiJHO MPOBOAUTH
(iHaHCOBY HiarHOCTHKY Cy0’€KTa rOCIOJapIOBAHHS.
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Statement of the problem

Under modern business conditions, enterprises face the
problem of survival in the market. In order to maintain a
stable financial position, business leaders need to timely
diagnose financial performance indicators, which will
help identify existing problems in the company and
properly coordinate actions to prevent bankruptcy.

Analysis of recent studies and publications

Many economists today deal with diagnostic
issues. For example, M. O. Kyzym, V. A. Zabrodsky,
V. A. Zinchenko and  Yu.S. Kopchak  consider
diagnostics of a financial condition of the enterprise as
process which gives the chance to reveal disturbances of
proportions in phases of a cycle of a cycle of the capital at
the enterprise at an early stage and establish the causes that
caused them [1].

In their work, L. M. Saprykin and K. I. Shipil consider the
diagnosis of the financial condition of the enterprise as a
systematic and comprehensive assessment of its activities
using various methods of analysis. In turn, in the methods
of financial diagnostics, they see a set of scientific and
methodological tools for studying the financial condition
of the enterprise [2].

Scientist D. Savchuk believes that financial diagnostics is
carried out at different stages of the emergence and
development of the financial crisis at the enterprise: at the
stage of early warning of the financial crisis; at the stage
of possible pre-trial rehabilitation; in the process of
bankruptcy proceedings, in particular, during the
implementation of the procedure for disposing of the
debtor's property; in the process of developing a
remediation plan and conducting a remediation audit; to
identify signs of fictitious bankruptcy, bankruptcy,
concealment of persistent financial insolvency, illegal
actions in case of bankruptcy [3].

But such economists as V. V. Bibaand T. V. Loza believe
that the diagnosis of the enterprise should be based on
indicators of financial and economic condition of the
enterprise: indicators of property status, liquidity and
solvency, financial stability, profitability and business
activity [4]. However, in our opinion, this should also
include indicators of innovation and investment status of
the enterprise.

Researchers M. D. Bilyk, 0. V. Pavlovskaya,
N. M. Prytulyak and N. Yu. Nevmerzhytska believes
that the diagnosis of the financial condition of the
enterprise should be carried out systematically and using
various types of models and methods that will structure
and identify the relationships between key indicators.
Thus, they distinguish three main types of models:
descriptive, predicative and normative [5].

Economists have also paid a lot of attention to the study of
the viability of the enterprise. Yes, Yu. G. Lysenko,
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V. N. Timohin, R. A. Rudensky interprets viability as the
possibility of functioning of the economic system (ES) for
an unlimited period of time under the influence of
perturbing factors at an acceptable level of efficiency [6].

Scientist V. Martynenko believes that the main purpose of
maintaining the viability of the enterprise is to avoid losses
[7]. N. V. Galkina considers the concept of viability of the
enterprise as a socio-economic system, but from the
standpoint of its innovative potential with an emphasis on
the dominant importance of such an elusive resource as a
leader. The main tool to ensure the viability of the
enterprise should be a set of management functions for the
formation of the innovation environment [8].

According to S. I. Savchuk, the viability of the enterprise
is its ability to carry out the process of functioning at the
expense of its own resources in the long run [9].

However, many issues related to the viability of the
enterprise remain unexplored.

Obijectives of the article

The objective of the article is to improve the diagnosis of
the financial condition of the enterprise as a tool for
managing its viability. To achieve this goal, the following
tasks should be solved: to suggest the stages of the process
of ensuring the viability of the enterprise; determine the
type of financial stability and diagnose the financial
performance of the enterprise.

The main material of the research

The viability of an industrial enterprise depends on
ensuring its solvency, financial stability, business activity,
profitability, competitiveness. The current liquidity ratio
is considered the most important in assessing the viability
of an industrial enterprise [10].

We will diagnose the financial condition of the enterprise
LLC SPE "Energomash™ and determine its viability. But,
before carrying out diagnostics at the researched
enterprise we will allocate a number of stages which need
to be followed at diagnostics for achievement of effective
maintenance of viability of the enterprise.

We offer the following stages of the process of ensuring
the viability of the enterprise (Fig. 1).

To conduct financial diagnostics at the enterprise, we first
determine the type of financial stability of the enterprise
by determining the degree of sufficiency of own or
borrowed working capital to perform production and
marketing activities. In this case, the estimated indicators
will be the following [11]: excess or lack of necessary for
the formation of stocks and cover the costs of economic
activity of the enterprise from the following sources: own
working capital; own working capital, as well as medium-
term and long-term loans and other loans; the total amount
of working capital.
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1 stage
Statement of tasks that need to be solved during the diagnosis
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for the decision of the set tasks

Preparation of the necessary initial information which will be necessary

-

3 stage
Calculation of relevant indicators

-

4 stage
Analysis of the obtained results

-

5 stage
Identification of the area and causes of violations

-

6 stage

Substantiation of management decisions based on the results of the diagnosis

Fig. 1. Stages of the process of financial diagnostics at the enterprise as a tool to ensure its viability
Note: developed by the authors

Depending on the possibility of financing stocks with these
sources, five zones of financial stability are defined [11]:

a) absolute financial stability — a situation where the
company has enough working capital for normal and
productive operation;

b) the zone of normal financial stability is a situation when
the company uses almost only its own working capital to
form stocks and ensure operating costs;

c) the zone of unstable financial situation is a situation
when the company does not have enough working capital

to ensure normal operation, so it needs to use medium-
term and long-term borrowed funds;

d) the zone of critical financial condition is a situation
when the enterprise uses not only medium-term and long-
term, but also short-term loans to finance its activities;

e) the zone of financial crisis is a situation when the
company is unable to provide financing for its activities,
neither its own nor borrowed funds, i.e. the company is on
the verge of bankruptcy.

According to the aggregate balance sheet, determine the
type of financial stability of the studied enterprise.

Table 1 — Determining the type of financial stability of LLC SPE "Energomash" for 2018 (UAH)

Ne s/n Indicators Beginning of 2018 | The end of 2018
1 Equity 1680558 2686070
2 Non-current assets 1021386 1231380
3 Own working capital (1-2) 659172 1454690
4 Long-term liabilities 183313 219912
5 Awvailability of own and long-term sources of stock coverage (3+4) 842485 1674602
6 Short-term loans and borrowings 1965862 5339641
7 The total size of the main sources of stock coverage (5+6) 2808347 7014243
8 Stocks 216319 484777
9 Excess (+) or lack (-) of working capital (3-8) 442853 969913
10 Excess (+) or lack (-) of own funds and long-term loans and

borrowings (5-8) 626166 1189825
11 Excess (+) or lack (-) of major sources of stock coverage (7-8) 2592028 6529466

Note: calculated by the authors on the basis of financial statements of the enterprise
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After analyzing the financial condition of the studied
enterprise, we can conclude that the enterprise has
absolute financial stability, ie the company has
enough working capital for normal and productive
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Now we will diagnose the financial performance of the
company LLC "SPE Energomash" for the last two years
and draw the appropriate conclusions.

To do this, use the main indicators of financial and
economic condition of the enterprise (Table 2).

Table 2 — The main indicators of diagnosis of financial and economic condition of the enterprise

Indicators

Calculation formula

Normative value

1

2

3

Assessment of property status

Property of the enterprise

Currency balance

magnification

Depreciation rate of fixed assets

Depreciation / Initial cost of fixed assets

<0,5

Fixed assets renewal ratio

Put into operation fixed assets/ Initial cost

of fixed assets

magnification

Liquidity assessment (solvency)

Equity

The result of 1 section of the liabilities

of the Balance Sheet

magnification

Coverage ratio

Working capital / Current liabilities

>1(2-2,5)

Rapid liquidity ratio

Medium and highly liquid assets / Current liabilities

0,5-0,8

Absolute liquidity ratio

Cash / Current liabilities

>0, (0,25-0,35)

Assessment of financial stability

Coefficient of financial autonomy

Equity / Current liabilities

>0,5

Debt capital concentration ratio

Borrowed funds / Balance sheet currency

<0,5

Financial risk ratio

Borrowed funds / Equity

<1, decrease

Coefficient of financial stability

Equity / Borrowed funds

=1

Profitability assessment

Profitability of sales

Gross profit / Sales revenue

magnification

Profitability of the main activity

Net income / Average assets

magnification

Return on equity

Net income / Average value of equity

magnification

Assessment of business activity

Payback period of equity

100 / Return on equity

decrease

Return on assets

Production volume / Average annual cost

of fixed assets

magnification

Note: generated by authors based on [12]
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Now let's calculate the financial and economic indicators of the company LLC SPE "Energomash” for 2017-2018 (Table

3).
Table 3 — Calculation of financial and economic indicators of LLC SPE "Energomash” for 2017-2018.
Indicators 2017 2018 Deviation
1 2 3 4

Assessment of property status

Property of the enterprise 3829733 8245623 115%

Depreciation rate of fixed assets 0,28 0,37 32%

Fixed assets renewal ratio 0,72 0,63 -12,5%
Liquidity assessment (solvency)

Equity 1680558 2686070 59,83%

Coverage ratio 0,02 0,002 -90%

Rapid liquidity ratio 1,34 1,22 -8,96%

Absolute liquidity ratio 0,02 0,002 -90%
Assessment of financial stability

Coefficient of financial autonomy 0,44 0,33 -25%

Debt capital concentration ratio 0,56 0,67 19%

Financial risk ratio 1,28 2,07 61,72%

Coefficient of financial stability 0,08 0,48 500%

Profitability assessment

Profitability of sales 0,14 0,17 21%

Profitability of the main activity 0,12 0,18 50%

Return on equity 0,24 0,24 -
Assessment of business activity

Payback period of equity 416 416 -

Return on assets 4,52 9,45 109%

Note: calculated by the authors on the basis of financial statements of the enterprise

The calculations show that the company's property in 2018
increased by 115% compared to the previous year. The
increase in the rate of depreciation of fixed assets of the
investigated enterprise by 32% in 2018 characterizes the
deterioration of the material and technical base of the
enterprise, but this indicator does not exceed the normative
value.

As for equity, the company increased it by 59.83% in 2018
compared to 2017. The calculated coverage ratio, which
tended to decrease and did not enter the regulatory value,
indicates that the solvency of the company is problematic,
because current assets are not sufficient to meet current
liabilities.

Regarding the assessment of profitability on the calculated
indicators, we can say that the company is profitable, as
evidenced by the increase in profitability of sales and core
business.

The assessment of financial stability showed that the value of
the coefficient of financial autonomy indicated that at the end
of 2018 the share of equity in the balance sheet currency is
33%. The coefficient of concentration of borrowed capital,

respectively, increased from 0.56 to 0.67 and indicates an
increase in the level of financial dependence of the company
on creditors. The financial stability ratio, although not within
the normative value, tends to increase. So in 2018 it amounted
to 0.48. However, the company should pay attention to
increasing the likelihood of financial risks.

The determined financial and economic indicators at the
researched enterprise can serve as elements of forecasting of a
condition of viability of the enterprise in the following
researches.

Conclusions

Thus, financial diagnostics, as a tool to ensure the viability
of the enterprise, allows to identify shortcomings and
problems in the enterprise, and with the help of systematic
financial analysis can accurately diagnose and identify the
causes of any negative or positive indicators and trends. In
order to rationally and effectively make management
decisions to achieve all the goals and objectives of the
enterprise, it is necessary to conduct a financial diagnosis
of the entity.
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