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pandemic. specifically, tourist expenses inside countries. The most dependent on inbound

tourism countries are characterized. The list of negative consequences they get
during coronavirus pandemic are researched. The reaction of the tourism market to
the active spread of coronavirus infection around the world has been investigated.
The sequence of actions of the authorities to reduce the sickness within the country
is also analyzed: in particular, the closure of borders and stopping of tourist flows
inside countries. The main niches of the tourism business, which suffer the greatest
losses, are highlighted. The help from the authorities, which is provided to airlines,
hotels, travel agencies and other entrepreneurs, which are forced to stop their
activities during quarantine, is also described. It is noted, that small economies of
European countries are mostly excessively dependent on one economic sphere in
the international market. Such dependence puts national economies at great risks
of influence from outside, as well as difficulties in managing it during crisis
periods. The ways to overcome the problem of excessive dependence are proposed

by authors.

CYYACHMI CTAH TYPUCTUYHOI'O BI3HECY B €BPONENICbLKUX KPATHAX
TA TEHJAEHIII 1OT0 3MIHU

Kopinnuii C. O., Huranok K.

3anopizvruil HayionanbHull yHigepcumem
Yrpaina, 69600, m. 3anopisicoics, eyn. Kykoscvrkozco, 66

Kniouosi cioBa: VY cTaTTi NpoaHanizoBaHO POJIb TyPHUCTHYHOIO CEKTOpa B TAKUX KpaiHax €Bpory,
B'[3HUI TypH3M, 3aJISKHICTb BiJl TYpU3MY, sk Masbra, Xoparis, Icnanais, [lBeiinapis ta Kinp. OcHOBHEMU NOKa3HUKaMU
HaJMIpHa 3aJIeKHICTh, HEBUAUMUI €KCIIOPT, ~ B'I3HOr0 TypH3My BBaXalOThCSA: MPSAMUH BHECOK y 3aiHATICTh, YacTKa
NPSIMUI BHECOK Y 3aralibHUi eKCIIOPT, TYPUCTHYHHX TOCIYr KpaiH y CTPYKTypi 3arajJbHOTO EKCIOPTY, 30KpeMa B
MaHJIeMist KOPOHaBIpyCy. €KCTIOPTi MOCIYT, TYPUCTHYHI BUTPATH 1HO3EMHUX TYPHCTIB BCEPEIUHI KpaiHH.

OxapaKTepru30BaHO €BPOMEHCHKI JepiKaBH, HAHOLTBII 3aleXHi BiJ B'I3HOTO
TypusMmy. IlepepaxoBaHO HEraTHBHI HACIiJKH, IO CYHNPOBOJDKYIOTH €KOHOMIKY
IIUX KpaiH MiJ] 9ac maHaeMii KopoHaBipycy. J[OCIixKeHO peakiilo pUHKY TypH3My
Ha aKTHBHE IOLIMPEHHs KOpoHaBipycHOI iHdekuii mo cBity. IIpoananizoBaHo
MOCIIOBHICTh [Tiil BJIAJX MIOA0 3MEHIIICHHS 3aXBOPIOBAHOCTI B KpaiHi, 30KpemMa,
3aKPHUTTS KOPJOHIB Ta 3yNHHEHHS TYPUCTHYHHX MOTOKIB BCEPEAMHI KpaiH.
BucBiTIeHO OCHOBHI Hillli TYpHCTHYHOTO Oi3HECY, SIKi 3a3HAIOTh HAHOLIBIINX
(iHaHCOBHX BTpAaT TiX 4Yac 3araJbHOHALIOHANFHOTO KapaHTHHY. Takox
BHCBITJICHO [IOOMOTY BIIagH, IIO HAJa€ThCs AaBiaKOMIAHIsAM, TOTENsM,
TYPUCTHYHUM areHIisIM Ta iHIIUM IiJIPHEMILIM, SKi 3MYyLICHI IPHITHHUATH CBOIO
IISUTBHICTB TiJ| Yac KapaHTUHY. 3a3HA4YeHO, SIKi, MEpeBaKHO Majli, €KOHOMiKH
€BPOMNEHCHKUX KpalH HaJMIpHO 3ajexarh BiJ OJHi€l eKOHOMiuHOI cdepu Ha
MDKHApOJHOMY pHHKY. Taka 3aJeXHICTh WiJJia€ HaliOHAIbHY EKOHOMIKY
BEJIMKOMY PH3HKY BIUTHBY 330BHi, @ TAKOX CHPHYHMHSIE TPY/HOLLI B YIIPaBIIiHHI B

KpPH30BI TEpiOaH.

lngxu momomaHHs TpoOIEeMH HAAMIPHOI 3aeKHOCTI

3aHp0HOHOBaHi aBTOpaMu.

Statement of the problem

On average about 40% of all tourists in the world are
accounted for the countries of Europe. Despite the fact that
tourism has a positive contribution to the development of
a country, excessive dependence on one branch of

economy is dangerous for the whole national economy.
The countries dependent on such a fragile and unstable
sphere as tourism are strongly influenced outside. These
countries are the first to suffer significant and have
financial losses with the destabilization of the situation in
the global tourism market.

65


https://doi.org/10.26661/2414-0287-2020-2-46-11

Bulletin of Zaporizhzhia National University. Economic sciences. N 2 (46), 2020 ISSN Print 2414-0287

The search for alternative areas for development is the
worthy way out of the situation. This will help to stabilize
the cash flow into the country, and allow the locals not to
depend so much on the number of tourists. This issue is
especially relevant in 2019-2020, as global changes have
provoked a very strong reduction in tourist flows,
especially due to COVID-19 break out and an increase of
terrorist attacks, especially in Europe.

Analysis of recent studies and publications

Tourism development features, as well as tourism role and
impact on the economy, were previously studied by such
author as Kvartalnov V., Balabanov I., Turkish author
Yusuf Akan and British Hall C.M. and Coles T, one of the
latest relevant articles about the impact of the pandemic
on economy was written by Angelos Delivorias and
Nicole Scholz in February 2020.

The work of Kvartalnov V. "Tourism" reveals the basic
concepts of tourism, types, means, methods and forms of
tourist activity; the motivation of tourist trips,
management and marketing of tourism, its legislative
framework, economic aspects, the evolution of the
development of the international tourism market are
analyzed. The author defined tourism as “one of the most
profitable and intensively developing industries, bringing
about 10% of gross income” (at the beginning of the 21st
century) [1].

The recent article «Economic impact of epidemics and
pandemics» written by Angelos Delivorias and Nicole
Scholz estimates the total value of losses incurred by a
severe global influenza pandemic. The authors analyze
sector usually impacted by an epidemic — air transport. A

Table 1 — Tourist services 2018 (% in the total export).
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recent bulletin published by the International Air
Transport Association (IATA) notes that, in recent history,
SARS was the most serious epidemic to date in terms
of impact on traffic volumes [2].

Obijectives of the article

The main purpose of the article is to reflect the real
situation of European countries’ dependence on tourism,
to determine the amount of tourists’ expenses in the
countries, total exports and exports of services, display the
direct contribution of tourism to employment, in order to
find out how many local people are most exposed to the
risks and crises of the global tourism market, and find
alternative fields of activity to diversify state revenues and
reduce dependence.

The main material of the research

Tourism is one of the leading and most dynamic sector of
the economy and it is recognized as an economic
phenomenon of the century for the fast pace. Tourism
plays a significant role in formation of GDP, activation of
foreign trade balance, creation of additional jobs and
employment in European countries. Tourism has a huge
impact on such key sectors of economy as transport and
communications, construction, agriculture, consumer
goods production and others. Moreover, tourism acts as a
kind of catalyst of socio—economic development.

The table below shows the share of tourism services of
countries in the structure of total exports, exports of both
services and goods. The changes in share can be reviewed
in comparison to 2017.

Country The share of tourism services in the Dynamic comparing to 2017 (%o)
total export (%)

Cyprus 18,9 -1,8

Malta 8,8 -0,3

Iceland 25,6 -11

Croatia 38,6 +1,8

Switzerland 4,4 -0,1

Compiled by the authors based on [3].

Having analyzed the position of tourism in the export
structure of countries, it can be said that inbound tourism
has the most significant position in Croatia — more than a
third of all exports. Iceland also has a substantial share —
25.6%. The smallest part in export can be noticed in
Switzerland, 4.4 percent of the total exports. In addition,
the largest increase is observed in Croatia — plus 1,8

Table 2 — Tourist services 2018 (% in the export of services).

comparing to 2017, while the largest decline in Cyprus —
minus 1,8.

The table 2 displays statistics of the share of tourism
services in the export of services specifically both with the
dynamic comparing to 2017.

Country The share of tourism services in the Dynamic comparing to 2017 (%)
export of services (%)

Cyprus 24,8 +2,22

Malta 10,6 -4,01

Iceland 47,6 -0,02

Croatia 70,1 -1,19

Switzerland 13,4 -1,01

Compiled by the authors based on [3].

More than 70 percent of all services provided by Cyprus
abroad are travel services; the figure is really huge for the
economy. Moreover, the share of tourism is growing
66

compared to 2017. This confirms the previous idea that
Cyprus is one of the leaders depending on the tourism
industry. Unexpectedly, almost half of all Iceland's
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services are tourism too, and the decrease in this share
compared to 2017 is insignificant. Switzerland has the
smallest share, as in the previous table; it confirms its least
dependence on the studied sector.

An important factor that reflects the strategic importance
of the tourism sector for the national economy is a direct
contribution to employment.

ISSN Print 2414-0287
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The direct contribution of tourism to employment is
employment in the hotel industry, travel agencies,
transport, as well as in catering and leisure activities in the
case of providing services directly to tourists. It is
calculated as the number of jobs in the tourism industry
and their share in the total employment. The contribution
to the employment of countries in a percentage for
2016-2018 is shown in the tables 3, 4.

Table 3 — Direct contribution to employment in Malta, Croatia and Iceland, %.

Malta Croatia Iceland

ver s & : s ¢ : s & 5

s = Q220 5 s L L2205 s = 205

S 2 S88<C c © °g88< S o S8 8T

SeEs |&8558 |8efs |&£8558 |3e25s |&8558
2016 11,0 0 9,8 +0,2 7,0 +1,5
2017 11,6 +0,6 10,0 +0,2 79 +0,9
2018 11,4 -0,2 10,0 0 7,6 -0,3

Compiled by the authors based on [4]

The highest percentage of employed among the studied
countries is in Malta, about 11 percent of working citizens
work directly in tourism.

Despite the rapid increase in the share of people employed
in the tourism sector in Iceland, by 2018 the growth not
only stopped, but also showed negative results, which

means that 0.3 percent of employees retrained and
changed their jobs.

Croatia ranks second among countries in terms of the
number of workers employed in tourism, moreover, their
share is growing annually and has already reached one
tenth of the total workforce.

Table 4 — Direct contribution to employment in Cyprus and Switzerland, %.

Cyprus Switzerland
Year Contribution to | Percent change from | Contribution to | Percent change from
employment, % preceding period employment, % preceding period
2016 6,6 +0,1 3,5 0
2017 6,6 0 34 -0,1
2018 6,3 -0,3 34 0
Compiled by the authors based on [4]
In Cyprus, the share of tourism workers stably holds about ~ rate, ~as  expected, is in  Switzerland, only

6.6 percent and remains almost unchanged from year to
year, only in 2018 this figure has shifted a bit. The lowest

3.4-3.5 percent of people are employed in the service
for tourists.
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Fig. 1. The dynamics of direct contribution to employment in the countries from 2010 to 2018, %.
Compiled by the authors based on [4]
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Judging by the graph 1, it can be concluded that
approximately all countries over 8 years had a fairly stable
share of workers in the tourism business. Interestingly, the
share in Iceland tripled. Since 2017, we can observe a
slowdown in growth and a decrease in the share in
countries such as Malta, Iceland and Cyprus. It can be
concluded that the number of employees in this field is
decreasing due to the crisis in world tourism, and people
are forced to change the field of activity.
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Another indicator for analysis can be picked out as the
expenses of foreign tourists into the country during the trip
—mainly expenses for accommaodation, meals, excursions,
souvenirs, domestic trips, large purchases of personal
items, equipment, etc. These expenses form the profit of
companies engaged in tourism. The dynamics of changes
in tourist spending in the analyzed countries from 2014 to
2018 is provided in Tables 5-9.

Table 5 — Expenses of international tourists in Cyprus (billion US dollars).

Year Expenses of international tourists, billion US Percent change _from preceding
dollars period

2018 3,3 8,35%

2017 3,1 14,67%

2016 2,7 11,72%

2015 2,4 -15,75%

2014 2,9 —4,10%

Compiled by the authors based on [5]

In Cyprus, tourist spending after 2014 fell slightly, it is
due to the fact that the number of tourists from Russia has
decreased due to the political conflict with Ukraine that
year. And accordingly, with a decrease in the inflow of

tourists, their spending also decreased. The numbers have
stabilized by 2017 and were growing about 8-11 percent
every year.

Table 6 — Expenses of international tourists in Iceland (billion US dollars).

v Expenses of international tourists, billion Percent change from preceding
ear ;
US dollars period
2018 41 2,48%
2017 4,0 23,50%
2016 3,2 46,78%
2015 2,2 14,09%
2014 1,9 28,95%

Compiled by the authors based on [5]

Tourist spending in Iceland in numerical indicators is
small compared with other countries. Nevertheless, if we
pay attention to the growth of these expenses in a
percentage, we can see that the rate of increase is very

rapid. Especially in 2016, when the figure increased by
almost 50 percent. It confirms the fact that Iceland is
experiencing the peak of its popularity and increasing its
tourist power every year.

Table 7 — Expenses of international tourists in Switzerland (billion US dollars).

Year Expenses of international tourists, billion US Percent change _from preceding
dollars period

2018 20,2 5,28%

2017 19,2 2,15%

2016 18,8 —2,82%

2015 19,4 -8,67%

2014 21,2 5,34%

Compiled by the authors based on [5]

Switzerland has the highest index in billions of dollars.
However, it has not been a large increase during 5 years,

on the contrary, in 2015 was a serious drop. Only by 2018,
the growth stabilized at the level of 2014.

Table 8 — Expenses of international tourists in Croatia (billion US dollars).

Expenses of international tourists, billion Percent change from preceding
Year .
US dollars period
2018 12,6 13,22%
2017 11,1 13,17%
2016 9,8 8,93%
2015 9,0 -10,56%
2014 10,1 3,57%

Compiled by the authors based on [5]
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There are also significant tourist expenses in Croatia, this
is provoked by rather high prices. Compared with
neighboring countries, such as Montenegro, the level of

ISSN Online 2707-8426

prices in Croatia is 1,5-2 times higher. This fact is due to
that tourism in Croatia focuses more on wealthy
Europeans, and not on the CIS market.

Table 9 — Expenses of international tourists in Malta (billion US dollars).

Expenses of international tourists, billion Percent change from preceding

Year .

US dollars period
2018 2,1 8,98%
2017 2,0 19,70%
2016 1,6 4,22%
2015 1,6 -10,02%
2014 1,8 9,65%

Compiled by the authors based on [5]

Spending in Malta is the most insignificant compared with
other countries; it is due to the small size of the country
and a smaller flow of tourists.

In the beginning of the year 2020, the tourism sphere has
faced the most significant problems since the last century.
Firstly, the spread of coronavirus completely limited the
opportunity for people to travel, which means an almost
complete stop of activity of the tourism sectors of
countries. Secondly, climate degradation and increase in
tension in relations with Muslims will continue to scare
away tourists even after the stabilization of the situation
with COVID-19.

The greatest threat for the tourism industry in Europe
currently is the coronavirus pandemic. It literally
paralyzes all the activities of the sector.

Cyprus in mid-March decided that it would not accept
foreign tourists until April 30. Tour operators all over the
world are already canceling arrivals at Cypriot hotels up
to this date. Companies offer tourists to rebook their
holidays on new dates in May or summer months.
Certainly, the transfer of trips will not cover all the
expenses that are currently incurred by market participants
—namely employee salaries, rents, taxes, forfeits, fines and
other.

The Association of Tourism Enterprises of Cyprus calls on
Cypriot hotels to suspend operations until April 30 due to
a sharp outflow of tourists. “Given the inclusion of the UK
- the main supplier of tourists to Cyprus - in the list of
“unsafe countries”, it makes no sense to continue working.
Nobody wants to go where they have to spend 14 days in
quarantine”, the association said.

Considering that hotels, excursion agencies, cafes,
restaurants and shops that previously served foreign
tourists can suspend their activities or reorient themselves
to the local market temporarily, fill the demand with its
citizens. The situation is much worse for airlines around
the world, especially as European countries close their
borders completely for all countries with a high risk of
infection.

It is noted that many airlines have already faced technical
bankruptcy or are experiencing problems with paying debts.
Airline cash reserves are rapidly ran out due to cancellation
of flights and a sharp drop in demand for air travel. In a
situation of 100% cancellation of flights to unsafe countries,
airlines are forced to return money to tourists, while not
receiving new bookings. It leads to a huge outflow of
financial resources and bankruptcy, especially among low-
cost airlines and small companies. The profit of global
companies in passenger transportation in 2020 may fall by
$ 252 billion, according to the International Air Transport

Association. The Association also believes that the total
passenger flow this year will decrease by 38% compared
with 2019 [6].

The authorities of Cyprus, realizing the seriousness of the
situation, developed a plan to support the business. The
measures taken by the Cabinet of Ministers are estimated
at 813 million euros or 3.8% of GDP.

This amount includes:

— 182 million euros for subsidies for companies that
were fully or partially forced to suspend their activities.
Their employees will be able to receive special
unemployment benefits in the amount of up to 60% of
workers' insurance income;

— companies that are not required to close, but suffer a
loss in turnover more than 25%, also fall into this category.
Up to 75% of employees in companies will receive
benefits. The scheme is expected to reach 220,000
employees;

— 20 million euros for the self-employed workers. About
40,000 people will be able to use the special plan, they will
receive 60% of their insurance income (but not more than
1000 euros) [7].

The Swiss government, meanwhile, temporarily stopped
issuing Schengen and national visas due to the coronavirus
pandemic. Visas will not be issued within 3 months.
Currently, quarantine in Switzerland has been extended
until April 26th. Passenger traffic at Swiss national
airports has decreased more than 95 percent. In this
connection, the leading players in the aviation industry are
facing a lack of liquidity. Therefore, the Swiss aviation
industry, including the passenger transport sector, which
was seriously affected by the pandemic, must be fully
provided with liquid funds.

This decision was made by the Federal Council. The
emphasis was placed on the mechanism of federal loan
guarantees for airlines. Guarantees should be provided
only if the company is really not able to cover its liquidity
needs in any other way [8].

The capital of Croatia - Zagreb, said that in February 6%
fewer tourists arrived in the city than in February of the
previous year. This contrasted with January. In January,
before the pandemic, 10% more tourists arrived in Croatia
compared with last year. During the first ten days of
March, the number of arrivals in Croatia decreased by
30%. Since the beach season in Croatia begins in late May
or early June, it will be necessary to judge the real losses
of tourists at the beginning of summer.

The government of Malta has announced a travel
limitation with Switzerland, Germany, France and Spain.
The same restriction applies to trips to Italy. Most of the
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foreigners left the country, those who had permanent
residence and official employment remained on the island.
All bars, restaurants and hotels are completely closed. If
in the hotels were tourists, they would stay until the end of
the vacation, but the hotel did not accept any new people.
Firstly, they closed flights to Malta, and a week later
closed flights out of. That week was left for everyone to
leave the island.

A state of emergency has been introduced in Iceland due
to the spread of the new coronavirus. Nevertheless, the
country copes with a dangerous disease without
destroying its business and seriously restricting civil rights
and freedoms. Despite this, the borders of Iceland remain
closed, as the EU has closed the borders for citizens of all
countries outside the European Union and the Schengen
Agreement.

All these factors and processes, that now concern the
tourism business, show how fragile the situation of
countries is. Especially, countries in which one third or
even half of all incomes is depended on foreign tourists.

So, the economies of the European countries — Malta,
Cyprus, Switzerland, Croatia, Iceland and other countries

ISSN Print 2414-0287
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are in jeopardy of a collapse. Thus, it is of the highest
importance to stabilize their situation during the crisis
periods of the tourism sector.

Conclusions
While analyzing the degree of dependence of countries on
the tourism sector, it was determined that Iceland and
Croatia had the greatest dependence on the income of this
sector, while Switzerland was the least affected by
changes in the international tourism market, because the
share of tourism revenue in GDP and exports are the
smallest among 5 countries.
As a result, countries with the greatest dependence on
tourism need to develop alternative areas of trade,
particularly in export. Consequently, a conclusion is
made, that the search and development of alternative areas
in trade in goods and services provides the country with a
more stable and strong position. It also minimizes the risks
in periods of crisis for tourism, such as at the beginning of
2020 — increasing terrorist attacks around the world,
natural disasters, financial instability and coronavirus
pandemic.
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