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Theoretical approaches to the definition of the essence and value of investment
activity are researched. The importance of investment activity for enterprises is
substantiated. The classification of investments by types is given. The author’s
definition of the essence of “investment activity” is given, which is proposed to be
considered as a process of investing investment resources in tangible and intangible
objects in order to obtain various types of effects: economic, ecological, financial,
social, budgetary. It is noted that investment activity significantly affects economic
security both at the macro and micro levels. The most important components of
economic security are characterized and it is proved that guaranteeing the investment
security of the country while observing investment restrictions can significantly
affect both the macroeconomic indicators of the country and the development of
regions and economic entities. The influence on the Investment Attractiveness Index
of Ukraine of important events such as Euromaidan (2014), COVID-19 (2020-2021)
and the tragic event for the Ukrainian people — a full-scale invasion of Russia (2022)
is investigated. The main problems that reduce the investment attractiveness of the
Ukrainian economy in 2018-2022 are indicated. The assessment presented by the
CEOs on the state of the investment environment in Ukraine in 2022 is also presented.
It is established that the key issue of national economic policy is the intensification
of investment activity, which provides for the necessary formation of an investment
policy that ensures the maximum use of national resources and attracts foreign
investment. Investment activity as a significant component in ensuring financial and
economic security is investigated. The investment attractiveness of Ukraine in the
first half of 2022 and the factors that influenced it are also considered. Proposals to
increase the investment attractiveness of the Ukrainian economy are made.
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JochipkeHO TEOpeTWYHI MiAXOAW [0 BHU3HAYEHHS CYTHOCTI Ta I[IHHOCTI
iHBeCTHLIIHOT AisibHOCTI. OOIPYHTOBaHO 3HAUSHHS IHBECTUIIIHOT NiSUTBHOCTI 1JIsL
ninnpuemct. HaBeneno knacudikaito iHBecTuIil 3a Buaamu. HajaHo aBropcbke
BU3HAYCHHS CyTHOCTI «IHBECTHUIIHA JISUIBHICTY, SIKY 3aIIPOIIOHOBAHO PO3IVISIaTH
SIK TIPOIEC BKIJIAJAHHS 1HBECTHIIWHUX PECypciB B MaTepiaibHI Ta HeMaTepialbHi
00’€KTH 3 METOIO OTPUMAaHHA Pi3HUX BUIIB €(EKTiB: EKOHOMIYHOTO, €KOJIOTIIHOTO,
(hiHaHCOBOTO, COITIAIEHOTO, OIOIKETHOTO. 3a3HAYCHO, 1110 iIHBECTHIIIHA TisSUTbHICTh
CYTTEBO BIIMBAE HA EKOHOMIYHY O€3I1eKy Ik Ha MAaKpOPiBHi, TaK i HA MIKPOPIBHI PiBHI.
OxapakTepH30BaHO HaWBa)KIIMBIII CKJIaJ0BI EKOHOMIYHOI O€3MeKH Ta JO0BEAEHO,
1110 TapaHTYBaHHS IHBECTHLIITHOT Oe3IIeKn KpaiHU MPH TOTPUMAaHHI iHBECTULIHHIX
00MEXeHb MOXKE CYTTEBO BIUIMBATH SIK HA MAaKPOEKOHOMIUHI MOKa3HUKU KpaiHH,
PO3BHTOK peTioHiB Ta cy0’e€KTiB rocnomaproBanHs. JJocmimkeno BruB Ha [HaeKe
IHBECTHUIIITHOT TPUBaOIUBOCTI YKpaiHH Ba)JIMBUX IMOMIH TakuX sk, €BpomaiinaH
(2014 p.), COVID-19 (2020-2021 pp.) Ta TpariyHa mofis Ajis YKpaiHCBKOTO
Hapony — 1ie nmoBHoMaciuTaOHe BToprHeHHs Pocii (2022 p.) 3a3HaueHO OCHOBHI
npoOJeMH, IO 3HIKYIOTh IHBECTHLIHHY NPUBAOIMBICTE E€KOHOMIKM YKpaiHH
y 2018-2022 pp. Hagano omiHKY, Sk TpPEACTaBIIN TEHEpPaNbHI IHPEKTOPH,
IIONI0 CTaHy IHBECTHIIHHOTO cepemoBuma B Ykpaini 2022 pik. BcraHoBmeHo,
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M0 KJIIOYOBHMM ITATAHHSAM HAIlOHAJBbHOI E€KOHOMIYHOI MOJITHKH € aKTHUBI3allis
IHBECTHIIIITHOT AiSTIBPHOCTI, sIKa ependavae HeoOxinHe popMyBaHHS iHBECTHIIIHHOT
MIOJIITHKY, 10 3a0e3Iedye MakcUMajibHe BUKOPHCTAHHS HaIllOHALHUX PECYpCiB
Ta 3aJyYCHHs I1HO3EMHHX IHBECTHIlH. J[OCHIPKCHO IHBECTHIINHY isSUTBHICTD
SK BaroMy CKJIQJIOBY y 3a0e3reueHHi (piHaHCOBO-€KOHOMI4HOI Oe3mexu. Takoxk
PO3IISIHYTO 1HBECTHLIMHY NMpuBaOMUBiCTh YKpaiHu y mepuriid momosuHi 2022 p.
Ta YMHHUKH, SKI Ha [¢ BIUIMHYJIH. BHECEHO MpOMO3MWIli MO0 MMiABUINCHHS
IHBECTHIIIITHOT MPUBAaOIMBOCTI EKOHOMIKH YKpaiHu.

Formulation of the problem

The economy of Ukraine has suffered considerable
losses from the full-scale invasion of Russia. However,
even in such conditions it is necessary to look for ways to
improve the economy. Investments are the tool that will
overcome the crisis because investments revive production
at the macro and micro levels, contribute to stable economic
growth. However, investment attractiveness is affected by
various internal and external factors.

Analysis of recent research and publications

Investment processes are considered in the studies of
such scientists as O.I1. Baranovsky [1], M.O. Moroz [1],
ILM. Boychik [2], A.O. Zadoya [3], L.M. Zakrevska [4],
A.O. Zainchkovsky [4], T.V. Kulinich [5],
N.O. Krykhivska [6], M.A. Mrychko [5], N.V. Pavlenko [7],
G.M. Chernyshova [6], A.O. Shcherba [8].

Formulation of the objectives of the article

Analysis of the essence and nature of investment
activity as an important functional component of financial
and economic security and identification of ways to
increase the investment attractiveness of Ukraine in order
to guarantee financial and economic security.

Presentation of the main material

One of the important means of forming the production
base is investment. The concept of «investment» comes
from the Latin «investy, i. e. investment of funds. The term
«investment» of the enterprise is mainly associated with
quantitative and qualitative changes in production capacity.
Without investment activity, the production process cannot
function normally.

Economic growth is achieved through investment
activity, since in this process the long-term strategic goals
of various business entities are achieved.

According to the Law of Ukraine «On Investment
Activity» (1991), investment is an investment of all types
of property and intellectual property in economic entities
and other types of activities with the aim of obtaining
profit (income) and/or achieving social and environmental
impact [9, Article 1].

Values may include [9, Article 1]:

— target bank deposits, funds, shares and other types
of securities;

— movable and immovable property, especially
buildings, various structures, equipment, and other types
of material assets;

— intellectual property;

— technical, commercial and other knowledge,
formalized in the form of documentation, skills and includes

production experience necessary for the organization of
production, but not patented;

— the right to use land, water, resources, facilities,
equipment and include other rights to property, values.

Investments are divided into different types, depending
on the classification.

Now we can define what investment activity is. It is the
actions of individuals, the state to implement investments,
the main purpose of which is to make a profit.

Investment activity of enterprises is an activity aimed at
capitalization of property objects, regulation of investment
and international investment flows, formation and use
of investment resources and creation of an appropriate
investment environment [3, p. 6].

We think that investment activity can be defined as
the process of investing investment resources in tangible
and intangible objects in order to obtain various types of
effects: economic, ecological, financial, social, budgetary.

In modern conditions, the successful development of
industrial enterprises depends on the implementation of effec-
tive investment activity, which contributes to the introduction
and development of the latest production technologies and
increase competitiveness in the process of attracting various
forms of capital, domestic and foreign investment.

It should be noted that investment activity significantly
affects economic security both at the macro and micro levels.

The investment component of economic security is
a set of social, legal and environmental conditions that
determine the type and dynamics of reproduction processes
to ensure the reliability of income and efficient use of
investment funds. Investment security of the country should
be understood as its ability to maintain the accumulation of
production and capital investments at the pace necessary to
ensure the expansion of economic reproduction, structural
and technological restructuring [1].

The dominant place in the system of economic security
is occupied by financial security, which affects absolutely
all spheres of economic activity. Financial security is
a complex system that consists of subsystems (budget,
taxation, debt, financial security of the banking system,
currency, monetary, investment, insurance, financial
security of the stock market), each of which has its own
structure and logic of development.

One of the most important components of economic
security 1is investment security. Ensuring investment
security of the country, while observing investment
restrictions, can restore and preserve the intellectual
and scientific and technical potential of the country;
reproduce capital to a greater extent; maintain economic
competitiveness; ensure GDP stability at the level of socio-
economic development and international cooperation;
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ensure sustainable growth; form strategic reserves; reduce
or overcome depression in different parts of the country;
preserve and restore natural resources; preserve the
environment; and protect the environment [4].

It is believed that in developed countries the rate of gross
investment to fixed capital varies from 30 % to 40 %, in coun-
tries characterized by medium and low rates of economic
development — from 17% to 20%. The economy grows on
average by 3 % when, respectively, the share of gross invest-
ment in fixed capital in GDP is from 20 % to 22 % [7]. There-
fore, to ensure sustainable economic growth, it is necessary
to keep the share of gross investment at 25 % and above.

Investment security refers to the process of ensuring that
the investment environment is in a state where the economy
can maintain and provide sufficient investment resources in
the face of internal and external threats, which is necessary to
ensure sustainable development. As well as the socio-economic
stability of the country, the growth of competitiveness of the
national economy and the welfare of people.

Analysis of Ukraine’s investment activity in 2018-2019
shows that despite the good growth of investment in Ukraine,
the situation remains disappointing [10]. This is mainly due
to the deterioration of the investment climate in the country
due to the unstable political and economic situation. In addi-
tion, in 2022, the factors hindering the development of invest-
ment activity in Ukraine include: unstable legislation, lack
of effective strategies for attracting investment, huge tax and
administrative pressure on legal entities, unresolved issues of
protecting investors’ property rights and Russian aggression.

Stable economic growth of the country directly depends
on the improvement of the investment environment. This
will directly contribute to the mechanism of attracting
foreign capital. Its basis is the economic and organizational
block, which is based on a sound strategy for attracting
foreign investment, namely the system of tax incentives. The
development of certain spheres of economic activity will
ensure the improvement of the economic situation in Ukraine.

Therefore, investment activity requires immediate
stimulating measures to accelerate the inflow of domestic
and foreign capital into the Ukrainian economy, thereby
contributing to the development of priority areas of the
national economy.

Our country is not as attractive for investors as it has
the potential due to unsatisfactory legal, judicial and tax
systems. Because of this, we still lack huge investments that
are useful for our economy from different parts of the world.

According to the European Business Association [11],
the investment attractiveness index of Ukraine showed the
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lowest value since 2013 (Fig.1). The semi-annual index
decreased by half a point — to 2.17 from 5. During the active
phase of the COVID-19 pandemic, the index fell to 2.4 points,
and during the Euromaidan —to 1.8 points, which remains the
lowest value for the entire period of the study (Fig. 1).

The main problems thatreduce investment attractiveness
include [12]:

— complexity and uncertainty of the political situation
inside the country, which determines the unclear direction
of Ukraine’s foreign policy;

— weak legislative system: lack of laws on the
distribution of products to investment companies; low
efficiency of antimonopoly regulation;

— inadequate taxation systems: complicated tax
administration, technical obstacles in the VAT refund
process, pressure from the authorities, corruption and
regulation of business creation and operation;

— the judicial system is not transparent; low business
culture of counterparties, distrust of business entities —
problems with obtaining bank credit and loans;

— full-scale invasion of Russia into the territory
of Ukraine.

Assessment of the investment climate is quite an
important indicator. Fig. 2 shows the impact of the war in
Ukraine on this indicator.

In general, the investment climate is unfavorable.
However, it is necessary to apply various tools to increase
the investment attractiveness of Ukraine, in particular to
attract foreign investors.

Increasing the investment attractiveness of Ukraine
should be one of our priorities. The problems that currently
exist and need to be overcome and the ways to make
Ukraine attractive for investment:

— huge tax burden; income tax rates (18 %) and VAT
rates (20 %) in Ukraine are higher than in many European
countries [12] — simplify tax administration systems;

— political stability and setting foreign policy
priorities — with a clear focus on establishing a free trade
area with the EU;

— adapt regulations and legislation to the European
Union model [5];

— corruption of the authorities at all levels and non-
transparent decision-making procedures by administrative
bodies; extremely high level of shadow economy — the
problems that throughout the existence of Ukraine impede
the normal functioning of the economy, it is necessary to
conduct more strict control and take effective measures, to
create a law on the elimination of corruption;

Fig. 1 — Ukraine’s investment attractiveness index during Euromaidan (2013),
COVID-19 (2020-2021) and full-scale Russian invasion (2022) on a 5-point scale

Source: compiled by the authors based on [11]
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Fig. 2 — CEOs’ assessment of the investment environment in Ukraine 2022

Source: compiled by the authors based on [11]

— lack of mechanisms for protecting market rights and
freedoms of investors, low level of investor protection —
to develop the stable functioning of investment security
as a component of financial and economic security and
to introduce economic mechanisms for insuring foreign
investment risks [6];

— to win the war, which has actually been going on
since 2014, because hostilities cause distrust and risk
among investors, including foreign ones;

— to develop the stock market;

— provide enterprises with timely relevant information,
such as macroeconomic indicators, investment ratings;

— create everything to ensure free competition.

Conclusions

Investments are an important component in ensuring
financial and economic security. There are methods to
increase the investment attractiveness of Ukraine, although

not all problems can be solved in the near future. The main
thing is to choose the right course to gradually increase
investment attractiveness and attract funds from both
Ukrainian and foreign investors.

As of 2022, the investment attractiveness of Ukraine as
a whole has suffered some blows, in particular due to the
invasion of Russia, but after the victory it will be necessary
to be able to attract investments and use them effectively.

Investments are the basis of economic development
and financial and economic security, and this article shows
that this is indeed the case: in order to ensure sustainable
economic growth, it is necessary to keep the share of gross
investment at 25 % and above to fixed capital.

The development of industrial enterprises directly
depends on how investments will be attracted, which
directly contribute to the introduction and development
of new modern production technologies and increase
competitiveness.
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