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The article discusses foreign trade relations of Ukraine and, in particular, with
the countries of the European Union. The analysis is carried out on the basis
of comparing the volumes of export-import operations and by assessing the
commodity content of international markets. The tendencies and changes in world
trade in recent years have also been investigated, as well as due to a number of
reasons, including: scientific, technical and progress, integration of the self and
globalization of the self, the formation of a modern personality and society as
awhole. The authors have identified the main advantages of openness of Ukraine’s
economy and its active cooperation with foreign countries. At this, the main risks
associated with international trade are highlighted and a parallel between them and
the socio-economic life of the State is drawn. Based on the given characterization
of directions of influence of foreign trade on society, the article characterizes the
principles of foreign trade and analyzes methods of conducting foreign business.
Attention is focused on the obstacles that arise in the process of entry of Ukrainian
business into foreign markets. The article places a special place in the analysis of
trade relations between Ukraine and the EU countries, first of all, clarification of
expected risks and prospects for their further solution. At the same time, there is
a positive and negative impact on the economic situation in Ukraine. Statistics on
the competitiveness of Ukraine’s economy in relations with foreign trade partners
are represented. On the basis of the conducted research, ways to improve Ukraine’s
trade relations with foreign countries and strengthen its competitive positions have
been proposed.
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Kurouosi cioBa:

30BHIMIHS TOPTIBIIA, CKCIIOPT,
IMIIOPT, MDKHApOIHUH Oi3Hec,
3apyOiKHI pUHKH,

€KOHOMIYHI Ta COI[iaJIbHI PU3UKHU

Y crarti  po3nIAAAIOTBECS  30BHINIHBOTOPTOBEJIBbHI  BIAHOCHHH  YKpaiHU
1, 30KpeMa, 3 KpaiHamMu €BpONEHCHKOTO COI03y. AHAli3 3MiHCHEHO HAa OCHOBI
TOPIBHAHHA O0OCATIB EKCIIOPTHO-IMITOPTHHUX OTEpaIiifi Ta NUIAXOM OIIHKH
TOBAPHOTO HAIMOBHEHHS MIKHAPOAHWX PHHKIB. J[OCTI/KEHO TaKOX TEHIEHI
3MiH y CBITOBI/i TOpTiBJIi B OCTaHHI POKH, SIKi OOYMOBIJIEHI HH3KOIO INPHYHH,
cepen SIKMX: HayKOBO- TEXHIUYHMHM mporpec, IHTerpamis Ta miobaiizais,
CTAHOBJIEHHsSI CY4acHOI OCOOMCTOCTI Ta CYCHUIBCTBA B LUIOMY. ABTOpaMH
BU3HAYCHO OCHOBHI IepeBard BiIKPHTOCTI eKOHOMIKHM YKpaiHH Ta ii aKTHBHOTO
ciiBpoOiTHUITBA i3 3apyObKHMMH KpaiHamu. [Ipu 1IbOMY BHOKPEMITIOIOTHCS
TOJIOBHI PU3MKH, TTOB’sI3aHi 13 MI>KHAPOIHOIO TOPTIiBJICIO Ta MPOBEIECHO Mapasellb
MK HAMH Ta COIIaJIbHO-CKOHOMIUHUM JKUTTSAM Jep)KaBU. BUX0Os1uu 3 HaBSIECHOT
XapaKTEePUCTUKH HAINPSMIB BIIMBY 30BHIIIHBOT TOPTIBIIi HA CYCITIBCTBO, B CTATTI
OXapaKTepH30BaHO NPUHIMIM 30BHIMIHBOI TOPTiBII Ta MPOBEAEHO aHai3
METOJIIiB BEICHHS 3apyODKHOTO Oi3Hecy. AKIICHTYeThCS yBara Ha IIepEIIKofax,
AKI BUHUKAIOTH B MPOIECi BUXOAY YKpaiHCHKOTO Oi3HECy Ha 3apyOiKHI PHHKH.
VY crarTi ocobnmuBe Miclle HaJaHO aHANi3y TOPTOBEIBHUX BITHOCHH YKpaiHH
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3 kpainamu €C, Hacamrepes, 3°sICyBaHHIO OYIKYBAaHUX PU3HKIB Ta MEPCIEKTHB TX
MO/IJIBIIOTO BUpiIIeHHs. [Ipy IbOMY, TPOCTEKY€ETHCS MO3UTHBHUIT T4 HETaTUBHUM
iX BIUIMB Ha EKOHOMIYHY cHTyarito B Ykpaiui. [lpencraBieHi crarHcTHUHI
JlaHi MO0 KOHKYPEHTOCTIPOMOXKHOCTI EKOHOMIKM YKpaiHH Yy CTOCYHKax i3
30BHIIIHBOTOPIOBENIFHUMH TNapTHepaMu. Ha OCHOBI NpOBENEHUX TOCIIJDKEHB,
3aIPOIIOHOBAHO IIUISXM IIOKPALIEHHS TOPTOBENBHUX BIMHOCHH YKpaiHH 13
IHO3EMHHUMH KpaiHaMM Ta 3MIIIHEHHsI T KOHKYPSHTHHUX MO3HUIIH.

Statement of problem

The modern world is influenced by large-scale
processes of integration, globalization and scientific and
technological progress, which affects the development of
society and the emergence of new needs and opportunities
in humans. Therefore, the most important task is the
synchronized development ofcurrent with the environment,
when the latest trends in the economic and social sphere
are taken into account. New needs of society cause changes
in the sphere of foreign trade, require the formation of new
ties with partner countries. In this aspect of events, it is
worth considering all the risks and problems that may arise
in the process of cooperation with the foreign world, which
makes research on this topic relevant.

Analysis of recent studies and publications

Thedevelopmentofforeigntradeactivityandcooperation
of Ukraine with foreign countries, as well as modern trends
and prospects for the development of trade relations were
studied by many Ukrainian scientists, among them such
scientists as A.V. Savitsky [1], which considered Ukraine’s
foreign trade in conditions of macroeconomic instability;
0.V. Kolyada [2], M.M. Omelchenko [2] investigated
foreign trade in goods of Ukraine; analysis of foreign trade
activity of Ukraine and opportunities for its improvement,
considerable attention was paid to N.M. Bohatska [4];
G.V. Artamonova [2] explored opportunities and challenges
for foreign trade; H.S. Tereshchuk [6] analyzed the positive
consequences and benefits of Ukraine’s accession to the
World Trade Organization; O.V. Pyankova, O.S. Ralko [7]
devoted attention to the problems of structural changes
and priorities of foreign trade of Ukraine. At this stage,
world trade needs furtheranalysis, especially in the context
of global problems, such as the consequences of the
COVID-19 pandemic and Russia’s wars against Ukraine.

Objectives of the article

The article is aimed at characterizing the current
state of Ukraine’s foreign trade, taking into account the
changes taking place in the economy due to scientific and
technological progress and socio-economic shifts; studying
current risks and problems related to trade relations with
partner countries, as well as providing a proposal for
improvement of foreign trade relations.

The main material of the research

At the present stage of economic development
of Ukraine, a number of conditions for foreign trade
have emerged. These include an increase in the scale of
production, the transition to a new technological method of
manufacturing products, the rapid spread of high scientific
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technologies that eliminate barriers to the movement of
goods, services and capital; dissemination of knowledge
as a result of intellectual exchange and formation of new,
promising ties with other countries.

Gradually, anew society is forming: growing needs arise,
modern principles appear, new customs are introduced.
This is due to the high rates of development of states,
which is the result of globalization and is accompanied by
an increase in the number of producers, the international
division of labor, specialization and cooperation in many
areas of production, cultural integration. Every year
competition between countries is growing more and more.

In order to be able to compete in the European market
of goods and services, that is, to be competitive, each
state must be distinguished from all by its infrastructure,
the components of which are: production, social security
(healthcare, education), engineering and technical support,
scientific and technological progress, transport, tourism.

The world market of goods and services cannot exist
without a production and consumer base. It is the basis of
market relations [2].

The following factors should contribute to strengthening
the competitiveness of an individual country: education,
labor market efficiency, development of the market for
goods and services, development of the financial market,
scientific and technical innovations.

A significant place in Ukraine’s foreign economic
activity belongs to trade with the EU, which requires
detailed analysis. At the same time, it is worth focusing
on the factor of innovative progress and development of
the market for goods and services. Simultaneously with
the introduction of new technologies in the production
process, the export opportunities of the state are
expanding. The structure of Ukraine’s exports in 2021 is
presented in Figure 1.

According to the statistics service of Ukraine [10],
exports of goods to the EU in 2021 amounted to 36.1%
of total exports to other countries (26793 million $).
According to the results of the analysis of Ukraine’s
foreign trade activity, it should be noted that the European
Union remains the main partner of Ukraine’s foreign
trade relations. In modern conditions, preference is
given not only to trade in material products, but also to
intellectual property products, namely: the experience of
leading specialists, scientific developments of Ukrainian
researchers, IT services, educational services.

The current state of foreign trade between Ukraine and
the EU is connected with the development of the transport
system. Regarding transport connections, Ukraine
should take into account the pan-European standards
of the transport system, the level of transport safety, the
modernization of rolling stock, the creation of a joint air
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Fig. 1 — The structure of export of Ukraine in 2021

Source: concluded by the authors based on [4]

connection between Ukraine and the EU. In this regard,
the European Union has adopted the program “Trans —
European transport network policy”. The essence of the
program is the creation of a multimodal network that will
combine air, land and sea transport in order to increase the
scale of foreign trade relations [3].

In order to freely exchange goods and services, a free
trade area was created between Ukraine and the European
Union. The essence of the formation of this space is
characterized by:

— no need for additional certification of products in the
EU (since product quality is based on European standards);

— abolition of import duties on most imported goods;

— creation of favorable conditions for access to markets
for goods and services;

— prevention of fraud, smuggling and other
trade offenses;

— strengthening the protection of intellectual
property rights.

We want to focus on agricultural exports to the EU
countries, namely on its development from 2014 to 2020,
which is indicated in Table 1.

As of 2021, 333 agro-industrial enterprises in
Ukraine had the opportunity to sell their products on
European markets. In 2021, the industries that create the
largest volume of trade between Ukraine and European
countries were: live animals and animal products
($1345.2 million), plant products ($15538.03 million),
fats and oils ($7037.3 million), finished food products
($3788.5 million) and mineral products ($8414.4 million).
However, in 2022, total exports almost halved (by 35.1 %)

mainly due to reduced exports of vegetable products, fats
and oils of animal or vegetable origin and finished food
products [10].

Despite the diversity of export opportunities of Ukraine,
domestic producers face a number of problems in trading
and trading with the EU. These problems are manifested
in insufficient amounts of accumulated capital of domestic
producers, which limits the possibility of purchasing
the necessary raw materials and manufacturing quality
products, the predominance of goods with a low level
of added value, low competitiveness of manufacturers
(non-compliance with European quality standards) and
protection of intellectual property rights. As for the
requirements for Ukrainian products, it is necessary to
comply with European standards, including: sanitary
norms, certification, environmental requirements.

No less urgent today is the problem of adaptation of
domestic producers to modern market conditions, which
manifests itself in poor awareness of supply and demand
in the foreign trade space, low rates ofscientific and
technological progress in productionand difficulties in
gaining the trust of European partners.

As we can see, the expansion of the trade market by
joining the European Union is a challenge for Ukraine.
The experience of expanding torovel activities testified not
only to the positive aspects, but also led to a number of
challengesfor countries. Examples of such challenges and
warnings are given in Table 2.

International trade is always under the influence
of external and internal factors, which is explained by
numerous imbalances in the process of trade relations

Table 1- Directions of agrarian exports of Ukraine to the European Union

Year Direction of development of agrarian exports

2014 Active development of poultry meat exports to EU countries

2015 Ukraine received permission to export milk and dairy products to the EU market

2016 Extension of quality standards to products of plant origin

2017 Development of crop exports

2018 Development of exports of finished food products

2019 _Exchange of te.chn_ologies, new methpds of agraria}n business, dissemination _
of achievements of scientific and technological progress in the field of agrarian production

2020 Introduction to the structure of exports of eco-products

Source: concluded by the authors based on [8]
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Country The consequence of joining the EU

Lithuania It lost a significant number of power plants, which limited its competitive opportunities in the electricity market
Latvia The decline of the sugar industry. Reduction of sugar exports
Estonia Loss of export opportunities in the field of mechanical engineering
Poland The coal industry lost 90%. Reduction of coal exports

Hungary Lost the opportunity to sell buses of its own production

Source: concluded by the authors based on [5]

between countries. Ukraine’s foreign trade relations were
significantly affected by external influence during 2022.
Thus, exports decreased by 35.1% ($23.9 billion), and
imports by 24.1% ($17.6 billion) [10]. Although in 2021,
Ukraine’s trade turnover with the main importsshowed
positive dynamics: China (+12.7%), Poland (+59.7%),
Turkey (+70%), Germany (+38.4%), Italy (+79.9%),
Egypt (+20.2%) [10].

Due to the fullness of Russia’s military aggression,
Ukraine has received significant problems in conducting
foreign trade activities. Firstly, due to the occupation
of seaports or active hostilities, the channel of sales
of products by sea was disrupted. Russia’s invasion of
Ukraine has led to a complete halt to grain shipments
from Ukraine, which previously held a significant share
of exports. Since July 22, 2022, the Black Sea Grain
Initiative has been operating, which provides for the safe
transportation of grain and food products from Ukrainian
ports. Secondly, based on the new problems of trading
activity, the most difficult task is to forecast supply
and demand in the market for goods and services. Po-
Third, there is a rapid change in consumer needs, which
complicates trade activities with abroad.

Based on the above, we can make several proposals
for improving the development of Ukraine’s foreign trade
activity with foreign countries:

— Improving the conditions of domestic production,
increasing the competitiveness of domestic products
by introducing the latest achievements of scientific and
technological progress into the production process,
expanding the information space of the Ukrainian
entrepreneur regarding trade offers abroad.

— Increased cooperation between domestic and foreign
manufacturers.

— Organization of presentations
domestic origin abroad.

— Implementation andobtaining quality standards for
goods and services.

— Detailed analysis of the consumer base taking into
account new trends.

— Increasing the scale of production of eco-products,
reducing the material consumption of products, efficient
resource use.

By implementing this and its offers, Ukraine will be
able to occupy a competitive position in the foreign trade
space and be a priority among foreign consumers.

of products of

Conclusions

The results of the analysis show that international
trade is always under the influence of external and internal
factors, which is explained by numerous imbalances in
the process of trade relations between countries. At the
moment, a global problem in foreign trade relations of states
is Russia’s war against Ukraine, which creates barriers
to the export and import of goods and services. No less
urgent for today is the problem of adaptation of domestic
producers to modern market conditions, whichmanifests
itself in poor awareness of supply and demand abroad
retail space. In order to improve trade activities with
countries around the world, Ukraine should focus on
current trends in the development of society and support
for domestic producers, which will make Ukrainian goods
and services competitive in the world market and occupy
an authoritative place among foreign consumers.
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