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The question of the competitiveness of the EU countries in the conditions
of increasing global challenges has been studied. It is substantiated that at the
current stage of economic development, an important factor in supporting the
development of the national economy is the intensification of foreign trade,
especially in the case of a reduction in demand in the domestic market. This factor
is particularly important from the point of view of competitiveness, because the
success of a country's trade depends on its competitive advantages. At the same
time, it should be noted that effective trade relations alone cannot guarantee a
high level of competitiveness. It has been proven that a country can be considered
competitive if it rationally manages its material and human resources, which is
accompanied by an increase in production and an increase in the quality of life
of the population. Attention is focused on the fact that the internal and external
environment is constantly changing, which is accompanied by an increase in
uncertainty and risk, because the purchasing power of the population is unstable,
the number of competitors on the market increases, etc. This requires constant
monitoring of changes in the competitive environment in order to maintain market
positions and develop based on the use of competitive advantages. That is, the
analysis of the situation on the market allows to determine effective methods of
competitive struggle. The factors that make it possible to consider the specified
competitiveness from the point of view of systemic analysis are singled out:
systemic — infrastructural, macroeconomic, international, political-institutional,
normative; structural — market, industry configuration, institutions, incentive and
regulatory regimes, the degree of manufacturability and accessibility to international
products; business factors — training, productivity, organizational methods and
strategy. It is well-founded that openness, innovation, skills development and the
free movement of goods and services, labor and capital are the driving forces of
Europe's competitiveness, growth and prosperity. It was determined that the main
indicators of economic competitiveness for EU countries are the integration of
the internal market; increase in labor productivity; international competitiveness;
public and private investment and investment in research and development.
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JocnimkeHo THTaHHS KOHKYpEHTOCIPOMOXHOCTI KpaiH €C B ymoBax
TTOCHJICHHS TIOOATbHUX BUKIHMKIB. OOIpyHTOBAaHO, IO Ha CY9YacCHOMY eTari
PO3BUTKY €KOHOMIKH BJKJIMBUM YMHHHKOM IiJITPUMKH PO3BUTKY HalllOHAIBHOT
€KOHOMIKH € aKTHBI3allisl 30BHIIIHBOT TOPTIBIIS, OCOOIMBO 32 YMOBU CKOPOYEHHS
MONIUTY Ha BHYTPIIIHHOMY PWHKY. 3a3Ha4e€HHH YMHHUK € 0COOIMBO BaKJIMBUM
3 TOYKH 30pY KOHKYPEHTOCIIPOMOXKHOCTI, @K€ YCHIIIHICTH TOPTIBI KpaiHH
3aJIeKUTh BiJ il KOHKYpeHTHHX IepeBar. [Ipu 1poMy, HEOOXiIHO 3ayBa)kKUTH,
IO JIMIIE Pe3yAbTaTHBHI TOPTOBi BiTHOCHHHU HE MOXYTh TapaHTyBaTH BHCOKHH
pIBeHb KOHKYpPEHTOCHPOMOXKHOCTI. JloBeneHo, 10 KpaiHy MO)KHAa BBa)KaTh
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KOHKYPEHTOCIIDOMOXKHOIO, ~ SIKIIO BOHA  palliOHAaJbHO  YNPABISE  CBOIMH
MaTepiallbHUMH Ta JIIOACEKHMH PECypcaMu, IO CYMPOBOKYETHCS 301TbIICHHS
BUPOOHUIITBA, MMiJBUIICHHIM SKOCTI JKHTTS HACeJIeHHS. AKIEHTOBAHO YyBary
Ha TOMY, IO BHYTPIIIHE Ta 30BHINIHE CEPEIOBHUINE MOCTIHHO 3MIHIOETHCS,
II0 CYNPOBOKYETHCS MIJIBUIICHHSM HEBM3HAYEHOCTI Ta pPH3HKY, ajKe
HECTa0UIbHOIO € KyIiBeJIbHAa CIIPOMOKHICTh HAaceJIeHHsI, 30LIbLICHHs KiTbKOCTI
KOHKYPEHTIB Ha PHHKY TOWIO. 3a3Ha4yeHe BUMArae MOCTIHHOTO MOHITOPHHTY
3MiH Y KOHKYPEHTHOMY CEPEIOBHII 3 METOI0 BTPHMAHHS IO3UIIH Ha PUHKY
Ta PO3BUTKY Ha OCHOBI BHKOPHCTaHHS KOHKYpPEHTHHX IepeBar. ToOTo, aHami3
cuTyalil Ha pPUHKY JI03BOJIsIE BU3HAYUTH €(EKTHBHI METOAM KOHKYPEHTHOI
O6opoTeOn. BHOKpeMIIEeHO YHMHHHKH, SIKi JIO3BOJISIIOTH PO3MNISAATH 3a3HA4YCHY
KOHKYPEHTOCIPOMOXKHICTh 3 TOYKH 30py CHCTEMHOIO aHali3y: CHUCTEMHI —
iHQPACTPYKTYpHI, MAaKpOCKOHOMIYHi, MIKHAPOJHI, IIOJNITHKO-IHCTUTYIIIHHI,
HOPMATHBHI; CTPYKTYpHI — PHHOK, KOH(Irypamis Taiy3i, iHCTUTYTH, PEKUMH
CTUMYITIOBAaHHS Ta PETYIIOBaHHS, CTYIiHb TEXHOJIOTIYHOCTI Ta JOCTYIMHOCTI
JI0O MDKHApOJHUX MPOJYKTIB; OI3HEC-YMHHHKHM — HaBYaHHS, NPOAYKTHUBHICTB,
opranizauiiini Meroau i crparerisi. OOrpyHTOBaHO, IO BiJIKPUTICTh, IHHOBALII,
PO3BHUTOK HaBMYOK 1 BUIBHHMH pyX TOBapiB 1 IMOCIyr, poO04oi CHIM Ta KariTaily
€ PYWIHHUMH CHJIAMH KOHKYPEHTOCIPOMOXKHOCTI, 3pOCTaHHS Ta MPOLBITAHHSI
€Bporu. Busnaueno, mo 11 kpaid €C 0CHOBHIMH TOKa3HUKAMHU €KOHOMIYHO1
KOHKYPEHTOCIIPOMOXKHOCTI € 1HTerpaiisi BHYTPIIIHHOTO PHHKY; 3pPOCTaHHS
NPOAYKTHBHOCTI ITpalli; MKHApOJAHA KOHKYPEHTOCIIPOMOXKHICTB; JepiKaBHI Ta

MPUBATHI IHBECTHIIIT Ta IHBECTHIIIT B JIOCIIIKCHHS Ta PO3POOKH.

Statement of the problem

The dynamics of competitiveness in the modern eco-
nomic environment is receiving more and more attention,
focusing on the constant and consistent consideration of
the specified category, which requires deeper scientific
research. This topic highlights the new challenges of com-
petitiveness at any level by identifying and analyzing its
own determinants.

Over the past few decades, economic competition
between countries has intensified. Almost every state
aspires to become an influential and important player at
the international level of economic relations and to take
its proper place in the world economic market in order
to prevent the main risks that globalization entails. Even
if there is some doubt that states/nations still compete, it
remains so — when the market is open, it is not only busi-
nesses that compete. Since entrepreneurship is possible
only under certain state management conditions, there-
fore, at the macro level, we have evidence of competition
between states — for resources (such as investments, oil),
for the environment ("green technologies"), etc. The expe-
rience of the world economic crisis has shown that coun-
tries with a low level of national competitiveness are the
most vulnerable to external shocks. Therefore, the topic of
competitiveness (its assessment, improvement of policy)
is very relevant and important for the future development
of any state.

Analysis of recent research and publications

The issue of competitiveness has been studied by sci-
entists and remains relevant to this day. Among Ukrainian
scientists, it is expedient to single out: V. Heyts [1], who
formulated the key directions for increasing the level of
competitiveness of the Ukrainian economy; J. Zhalil [2]
and B. Kvasniuk [3], who investigate correlations between

the level of competitiveness and the socio-economic devel-
opment of the country; D. Lukyanenko [4], who empha-
sizes the impact of globalization processes on competitive-
ness.

Highlighting previously unsolved parts
of the overall problem

Despite the importance of competitiveness in the con-
text of a market economy, questions regarding the specifics
of the competitive struggle of EU countries in the face of
increasing global challenges remain unresolved. One of the
reasons lies in the complexity of the mentioned phenome-
non, which manifests itself in many different aspects, and
the choice of the most adequate assessment methodology.

The purpose of the article

The main goal of this work is to study the features of
the competitiveness of the EU countries in the conditions
of increasing global challenges.

Presentation of the main material

At the current stage of economic development, an
important factor in supporting the development of the
national economy is the intensification of foreign trade,
especially if there is a reduction in demand in the domestic
market. This factor is particularly important from the point
of view of competitiveness, because the success of a coun-
try's trade depends on its competitive advantages. At the
same time, it should be noted that effective trade relations
alone cannot guarantee a high level of competitiveness.

Under the condition of production of innovative goods,
both successful trade and leading competitive positions in
the world market are achieved. Innovations contribute to
changing the organizational structure of society, intensify
cooperation between the countries of the world and ensure
a high level of competitiveness.
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Note that the internal and external environment is con-
stantly changing, which is accompanied by an increase
in uncertainty and risk, because the purchasing power of
the population is unstable, the number of competitors on
the market increases, etc. This requires constant monitor-
ing of changes in the competitive environment in order to
maintain market positions and develop based on the use of
competitive advantages. That is, the analysis of the situa-
tion on the market allows to determine effective methods
of competitive struggle.

Competitiveness is the ability of a region to achieve
high productivity, attract businesses, create jobs and pro-
mote innovation.

Growing challenges such as climate change, artificial
intelligence and geopolitical tensions are changing the
world we live in.

A more competitive EU will allow European compa-
nies to successfully compete on the world market. This
can be achieved by creating an environment where they
can develop products, services or solutions that are better,
more efficient and more innovative than the products, ser-
vices or solutions of their international competitors.

The dynamics of modern economic development and
the strengthening of the influence of globalization pro-
cesses have led to the transformation of individual terri-
torial units — regions, cities, which are independent eco-
nomic agents and constantly compete for various types
of resources.

Competitiveness is important because it is positively
related to long-term economic growth. A country can be
considered competitive if it rationally manages its mate-
rial and human resources, which is accompanied by an
increase in production and an increase in the quality of life
of the population. Thus, competitiveness is the ability to
achieve high standards of living and a significant level of
employment.

According to experts, the key determinants of competi-
tiveness are: capital investment, division of labor and trade,
investment, level of education, expenditure on human cap-
ital, research and development (R&D) and incentives for
innovation, etc. [5].

The analysis of competitiveness takes into account a
number of factors that allow considering the specified eco-
nomic category from the point of view of systemic analysis
(Fig. 1).

Let's consider each group of competitiveness factors in
more detail.

Systemic factors are those that cannot be practically
controlled. They generate conditions that are external, but
serve as parameters of the decision-making process. They
include the following types:

— infrastructure (availability, quality and cost of
energy, transport, telecommunications, basic resources and
technological services;

— macroeconomic (exchange rate, tax burden, gross
domestic product (GDP) growth rate, credit supply and
interest rates, as well as politicians' salaries);

— political and institutional (tax policy, tariff policy,
fiscal support for technological risk, purchasing power);
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— social (system of labor training, educational policy
and training of personnel, labor and social security);

— regulatory (policy of industrial property protection,
environmental protection, competition protection and con-
sumer protection);

— international (trends in world trade, international
capital flows, risky investments and technologies, relations
with multilateral organizations).

Structural factors are those over which there is no com-
plete control. In addition to the characteristics of supply and
demand, these include the influence of non-market institu-
tions that determine incentives and regulation, geographic
distribution, the degree of technological complexity, rising
tariffs, marketing systems, and access to international prod-
ucts.

Business factors are those over which there is signifi-
cant control. These include cumulative knowledge, man-
agement efficiency, and human resources.

A competitive economy is an economy whose stable
level of productivity is capable of stimulating growth and,
as a result, income and welfare. Economic competitiveness
has long been one of the key political priorities of the Euro-
pean Union (EU).

In this context, the EU accelerated its transition to cli-
mate neutrality and digital leadership, transforming the
economy, society and industry and requiring new technol-
ogies, investments and innovations to ensure EU compet-
itiveness, while enabling the EU economy and society to
grow and reduce poverty and inequality. In other words,
create an economy that works for people. This involves,
among other things, a shift from linear production to a cir-
cular economy for products, services, markets and busi-
ness models.

Two priorities of the European Commission, which are
of particular importance for EU competitiveness:

— European Green Agreement;

— A Europe fit for the digital age.

The European Green Deal is aimed at creating a
resource-efficient and competitive economy. This commu-
nication led to climate legislation and other measures to
ensure that EU climate, energy, transport and tax policies
are fit to reduce net greenhouse gas emissions by at least
55% by 2030 compared to 1990 levels.

The digital transformation of the EU is mainly based on:

— digital strategy (2020) for a fair and competitive dig-
ital economy;

— Digital Compass 2030 (2021), designed to empower
people and businesses to create a people-centric, sustaina-
ble and prosperous digital future;

— a proposed path to the Digital Decade (2021), clos-
ing digital capability gaps, focusing on digital skills, digital
infrastructure, digital business and digital public services.

The new industrial strategy for Europe proposes new
measures to accelerate the transition to green and digital
technologies, and also responds to calls to identify and mon-
itor the main indicators of economic competitiveness [6]:

— integration of the internal market;

— increase in labor productivity;

— international competitiveness;
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Systemic: infrastructural, macroeconomic,
international, political-institutional, regulatory

Structural: market, industry configuration, institutions, incentive and
regulatory regimes, the degree of manufacturability and accessibility
to international products

Business factors: training, productivity, organizational
methods and strategy

Fig. 1 — Determinants of competitiveness from the point of view of systemic analysis

Source: [5]

— public and private investments and investments in
research and development.

The economy of the European Union is the common
economy of the member states of the European Union
(EU). It is the second largest economy in the world in nom-
inal terms after the United States and the third largest in
terms of purchasing power parity (PPP) after China and
the United States. The GDP of the European Union is esti-
mated at US$19.35 trillion (nominal) in 2022, or US$26.64
trillion (PPS), representing approximately one-sixth of the
global economy [7]. Germany has the largest national GDP
of all EU countries, followed by France and Italy. In 2022,
social security expenditures of the European Union (EU)
totaled 19.5% of its GDP [8].

A five-point plan for a more competitive Europe:

— stimulation of capital investments for European
companies;

— ensuring energy independence and lowering the
price of energy;

— solving the problem of lack of skills;

— development of digital innovations;

— disclosure of the full potential of trade.

Openness, innovation, skills development and the free
movement of goods and services, labor and capital are the
driving forces behind Europe's competitiveness, growth
and prosperity.

Conclusions and suggestions. Based on the analysis,
it can be concluded that competitiveness is a complex cat-
egory that combines a number of factors.

At the same time, it is important to note that the level
of competitiveness is determined not only by the presence
of certain factors, but also by the ability to use them effec-
tively to achieve advantages.

It is important that the level of competitiveness is
related to other indicators of development, such as the level
and quality of life of the population. The more competitive
advantages a country has and uses them effectively, the
higher its level of development and living standards.
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