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In the current environment, agricultural enterprises are strategically important
for Ukraine, as they ensure the country’s food security. The agricultural sector of
Ukraine is one of the key sectors of the country’s economy, providing a significant
portion of exports and employment. The level of development of the agricultural
sector is directly proportional to the amount of money invested in its development.
Currently, bank loans are one of the sources of meeting the credit needs of
agricultural producers. They help to balance the need for capital with available own
funds. However, agricultural enterprises in Ukraine face a number of challenges
in obtaining loans, including high interest rates, lack of sufficient collateral, and
an unstable legal and economic environment. Compared to developed countries,
where the agricultural sector is actively supported through government programs,
subsidies and concessional lending, Ukrainian farmers are often forced to rely on
their own resources or look for alternative sources of financing. The introduction
of new financial instruments such as crop receipts, leasing, and risk insurance is
also important. To increase the availability of credit resources in Ukraine, it is
necessary to improve the financial infrastructure, strengthen government support
for the agricultural sector, and create favorable conditions for attracting investment.
Comparison with international experience allows us to identify the most effective
approaches to the development of the agricultural credit system.
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Kurouosi ciioBa:

arpapHHil cexTop,
arpoKpenTyBaHHs, (JiHAHCOBUH
CTaH, KOMEpIIiifHi OaHKH,
JepKaBHA MATPUMKA,
(bepMepcehKi ToCIoapeTaa,
€BPOIIEHCHKI CTaHIAPTH.

B cyuacHux yMOBax arpapHi minpueMCTBa € CTPATETi YHO BaXKIIMBUMU [T YKpaTHH,
aJKe 3aJJ0BOJIBHSIOTH MPOJIOBOJIBYY Oe3MeKy KpaiHu. ArpapHa raiy3b YKpaiHu €
OJIHUM 13 KJIFOYOBHX CEKTOPIB EKOHOMIKH KpaiHH, 10 3a0e3Meuye 3HaUHy YaCTHHY
eKCIIOPTY Ta 3aifHATOCTI HaceleHHs. PiBeHb PO3BHTKY arpapHoi raiysi HpsMo
MIPOMIOPIIMHUI CyMi BKIQZCHUX Y 11 PO3BUTOK Tpomield. Y maHnit yac OaHKIBCHKI
KPEIUTH € OJHMM 3 JpKepesl 3a0e3nedeHHs MOTped CUIbChbKOroCIOAapChKUX
BUPOOHMKIB y KPEAUTHUX pecypcax. 3 IX JOMOMOroo BiI0yBa€eThCs 30a1aHCyBaHHS
oTpeOH B KamiTai 3 HassBHIMH BIIaCHUMHU KolrTamu. OfIHaK, arpapHi ImiJnprueMcTBa
B YKpaiHi CTHKaIOThCS 3 HU3KOIO IPOOJIEM MpPH OTPHMaHHI KPEIUTIB, 30KpeMa
BHCOKHMH IPOLICHTHUMH CTaBKaMHM, BIJICYTHICTIO DOCTAaTHHOTO 3a0e3IeUeHHS,
a TakoXX HECTaOUTBHICTIO 3aKOHOJABYOI Ta €KOHOMIYHOI CHTYyaIlii. Y MOpiBHAHHI
3 PO3BMHEHUMH KpaiHamH, 1€ arpapHuil CEKTOp aKTHUBHO MiJTPHUMYEThCS 4Yepe3
JIep>KaBHI Mporpamu, cyOcuaii Ta MiIbroBe KpeaUuTyBaHHsS, YKpaiHChbKi arpapii
4acTo 3MYIIEHI IMOKJaJgaThCs Ha BJIAcHI pecypcH abo IIyKaTH ajbTepHaTHBHI
JoKeperna (hiHaHCYBaHHS. Ba)kiiMBUM acIleKTOM € TAKOXK BITPOBA/PKCHHST HOBITHIX
(hiHAaHCOBUX IHCTPYMEHTIB, TAKHUX SK arpapHi pPO3MHCKH, JII3WHT Ta CTPaXyBaHHS
pu3uUKiB. J{71s i IBUIIEHHS TOCTYIHOCTI KPEIUTHUX pecypciB B YKpaiHi HeoOXigHe
BJIOCKOHAJIEHHs (hiHaHCOBOT IH(YPACTPYKTYPH, MOCHIICHHS! IEP)KaBHOI MIATPUMKH
arpapHOro CEKTOpy Ta CTBOPEHHS CHPUSTIIMBUX YMOB JUIsl 3aJIyY€HHsI IHBECTHILIIH.
[opiBHAHHS 3 MIKHApOTHUM JOCBIIOM JO3BOJISI€ BU3HAYWTU Haie(eKTHUBHIII
X0 0 PO3BUTKY CHCTEMH arpapHOro KpeAnTyBaHHS.
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Statement of the problem

Lack of financing is one of the main problems of
the agricultural sector in Ukraine. The lack of sufficient
funding prevents agricultural enterprises from modernizing
and improving their technical facilities.

Banks and investors are now very cautious about
the agricultural sector, which limits access to credit for
businesses.

The lack of financing can be overcome by financial
instruments such as loans and grants. It is important to
actively use government programs and subsidies to develop
the agricultural sector.

Analysis of recent studies and publications

Research on the issues of ensuring the efficiency of
lending to the agrarian sector was done by many scientists.
The problem of financing agricultural enterprises
through bank loans is widely considered and analyzed
in the scientific works of O. Chernobay, V. M. Gomza,
O. S. Nakonechnaya, L. I. Galas [1].

Objectives of the article

The purpose of the article is to study the peculiarities
of agricultural business lending in Ukraine and abroad, to
identify the main problems of access to financial resources
for agricultural enterprises, and to compare the domestic
experience with international practice in order to formulate
recommendations for improving the agricultural lending
system in Ukraine.

The main material of the research

In Ukraine, lending to agricultural businesses is
implemented through several main mechanisms, including
government support programs, commercial bank
financing, and cooperation with international financial
institutions. State support includes programs for partial
compensation of interest rates on loans, subsidies for the
purchase of machinery and equipment, and grant programs
for agricultural enterprises. These measures are aimed at
reducing the financial burden on farmers, stimulating their
activity and attracting investment in the agricultural sector.

Agribusiness lending programs in Ukraine and abroad
are an important tool for ensuring financial stability,
development and competitiveness of the agricultural
sector. These programs are aimed at supporting farmers,
agricultural enterprises and cooperatives that ensure food
security, rural development and export potential. They
differ from country to country, depending on the level of
economic development, legislative framework, and the
specifics of the agricultural sector.

The mechanism of bank lending to agricultural
enterprises is a lending procedure that each commercial
bank carries out independently in accordance with the
established credit policy.

The requirements for borrowers to obtain a bank loan
include good financial standing, profitability, positive
credit history, availability of collateral, regular cash flows
to current accounts, sources of repayment, additional costs
and insurance of the collateral.
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Prior to the full-scale invasion of Russia, the share of
loans granted to domestic agricultural enterprises remained
quite low and amounted to only 9% of the total [1].
Agricultural enterprises mainly invest their own funds in
their operations. For comparison, in developed countries,
the share of bank lending reaches 70% of the working
capital of the agricultural sector. The main obstacles
to obtaining loans by agricultural companies are: high
risks and interest rates, stricter collateral requirements
from lenders, insufficient interest of banks in lending to
startups and small and medium-sized enterprises, limited
experience in agribusiness, dependence of borrowers'
solvency on natural and climatic factors, as well as
availability, condition and depreciation of fixed assets.

However, since 2023, the Ukrainian banking system
has increased lending to the agricultural sector. Figure 1
shows the structure of the bank loan portfolio by type of
economic activity as of 11 months of 2024.

Agricultural enterprises received the largest share of
loans, accounting for 45%. The second place went to trade
enterprises, which received 24% of all loans. Lviv, Kharkiv,
Dnipropetrovs'k, Odesa, Kyiv, Vinnytsia regions and the
city of Kyiv were the leaders in terms of loan volumes.
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Fig. 1 — Volume and structure of the bank loan portfolio
as of 01.12.2024 p

Note: compiled on the basis of [4]

Let us consider the current offers of domestic
commercial banks to provide agricultural loans.

State-owned banks are the key players in providing
loans. In 2023, PrivatBank became the leader in agricultural
lending, providing UAH 6.4 billion in loans to farmers.
This year, the bank is also not losing its position. As of
the end of 2024, JSC CB PrivatBank provided financing to
more than 3 thousand agricultural companies in the amount
of UAH 10.6 billion as part of the program of credit support
for agricultural producers.

At JSC Oschadbank, lending to the agro-industrial
complex is also one of its priority areas. The bank ranks
second among all Ukrainian banks by the number of loans
granted. In 2023, the bank provided about 3.4 thousand
loans worth more than UAH 5 billion to agrarians
representing MSMEs [2]. As of October 1, 2024, loan
agreements in the agricultural sector amounted to UAH
9.9 billion.

More than 30% of all loans received by farmers are
provided by banks with state guarantees, which greatly
simplifies access to bank financing for enterprises. The
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Table 1 — Proposals of domestic commercial banks in terms of lending to agricultural enterprises as of 01.12.2024 poky

Ne . Loan disbursement Maximum loan term,
Bank Average interest rate
s/n fee months
1 JSC Oschadbank 18,70% from 0,5% to more 36
2 JSC CB PrivatBank 19,50% 1-1,5% 60
3 JSC “Credit Agricole Bank” 16,50% 0,01% 60
4 OTP Bank JSC 16,95% 1-1,5% 36
5 JSC Ukreximbank 22,00% 0,20% 84
6 JSB “Ukrgasbank” 20,15% 0,5-1,0% 60
7 JSC Agroprosperis Bank 21,75% 0,5% 84
8 JSC “Bank Credit Dnipro” 21,00% 1,5% 36
9 JSC Raiffeisenbank 18,65% 0,5-0,99% 60
10 JSC Globus Design Bureau 16,00% from 0,5-1% 60

state plays a key role in agricultural financing programs
through the 5-7-9% program and state guarantees.

The state support program “Affordable Loans 5-7-
9% [3] helps agricultural enterprises gain access to the
necessary financial resources and provides low-interest
loans for agricultural enterprises. Thanks to the program,
the agricultural sector is able to operate. With the loan
funds, farmers can buy seeds, fertilizers, fuel and lubricants
to prepare for sowing and harvesting, pay salaries to
employees, and restore farms.

It is worth noting that agricultural enterprises in
Ukraine received the largest number of loans through the
government program “Affordable Loans 5-7-9%”. Since
its launch in February 2020 until December 2024, farmers
have taken out loans totaling UAH 160 billion [4].

Currently, the Affordable Loans 5-7-9% program
allows entrepreneurs to receive up to UAH 90 million in
one tranche. The interest rate is 0% during martial law and
for one month after its termination.

The program was extended by the government even
during the war, maintaining its relevance for small
businesses. At the same time, the adopted State Budget
for 2025 provides more than UAH 6 billion to support
the agricultural sector [5]. Thus, since budget funding for
farmers has been limited since 2022, bank lending has
become one of the main sources of financing for current
projects of agricultural enterprises.

In Ukraine, the Fund for Partial Guaranteeing of Loans
in Agriculture was launched in 2023. The Fund's activities
are aimed at supporting small, small and medium-sized
farmers who cultivate land of up to 500 hectares. This is a
support for small farmers to be able to get loans. The Fund
will guarantee to Ukrainian banks to cover up to 50% of
loan obligations.

Borrowers can receive investment loans for up to 7
years, loans for the purchase of land for up to 10 years, and
working capital for up to 3 years, with a maximum loan
amount per borrower of UAH 30 million [6].

For comparison, it is worth considering the specifics
of lending to farmers in the EU. In the EU, agricultural
enterprises have free access to credit resources thanks to
government and banking support programs. The main
focus of such programs is to increase competitiveness,
preserve ecosystems, efficiently use natural resources,
support economic and social revitalization of rural areas,
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and promote adaptation to climate change and prevent
natural risks.

Among the European Union countries, Germany,
France and Poland can be distinguished as having well-
developed agricultural lending systems. In Germany, state-
owned banks play a key role in offering long-term loans to
farmers to modernize production facilities.

France provides farmers with financial support through
a loan guarantee system, which reduces risks for creditors
and makes financing more affordable. France has a special
tax regime for rural producers that reduces the tax burden.
Farmers who buy agricultural machinery can receive
compensation of up to 40% of its cost. In addition, there
is a special “tax credit” that allows you to pay only 60%
of the tax, and the rest is compensated by the state. The
interest rate for farmers producing organic products is
only 2% per annum. For buyers of agricultural machinery,
banks provide loans at 2-3% per annum, with no interest
paid for the first year [7].

Credit Agricole Bank is a partner for the majority
of French farmers, providing financing and support to
agricultural production regardless of the market. It provides
special financing and additional services for organic
producers, including deferred loan repayment, additional
funds for the purchase of machinery and special offers for
crop insurance against climatic influences.

Poland also actively supports its farmers as part of its
rural development program, including subsidies per hectare
of sown area and special programs for young farmers. In
addition, the government reduces the cost of agricultural
machinery by 80%. In Poland, banks are actively financing
farmers by providing long-term loans (up to 25 years) at
low interest rates (3-5% per annum), which allows farmers
to use cheap financial resources. Land is most often used
as collateral for such loans. Poland actively uses the
resources of the European Union to develop agricultural
infrastructure and support farms.

In the Netherlands, there are government programs
that provide guarantees for farmers for part of the loan.
This applies to both small and medium-sized enterprises,
including young farmers under 39 years of age, who can
receive loans to optimize production, improve product
quality or animal welfare conditions [7].

The main advantages of European lending programs
are low interest rates, long loan repayment terms, and the
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availability of grants and subsidies, which can significantly
reduce the financial burden on farmers. At the same time, the
procedure for obtaining financing can be quite complicated
due to high reporting requirements, compliance with
environmental standards and other regulatory norms [8].

Comparing Ukrainian and European programs, it is
worth noting that in Ukraine, the level of state support for
agribusiness is lower and the interest rates on loans are much
higher. At the same time, international programs operating
in Ukraine are gradually adapting European practices.

The effectiveness of agricultural business lending
programs depends on a comprehensive approach that
includes the availability of financial resources, technical
support, a favorable regulatory environment, and
infrastructure development. Given the experience of
the European Union, Ukraine has significant potential
to improve its programs by introducing new financial
instruments and expanding international cooperation.

Ukraine's  agricultural sector faces numerous
challenges, such as high dependence on seasonality,
limited access to long-term investment resources, volatile
markets, and infrastructure constraints. In this context, the
development of modern lending programs is critical to
ensuring sustainable growth. The European experience can
serve as a basis for reforming the Ukrainian agribusiness
financing system [1].

One example of the successful use of international
financial mechanisms is the EU Credit for Small and
Medium Enterprises program, which is implemented
through a number of Ukrainian banks with the support of
the European Investment Bank [9]. This program allows
agricultural producers to obtain loans on favorable terms,
with reduced rates and long maturities, which facilitates
the implementation of investment projects to modernize
and expand production. However, access to such resources
requires farmers to have a high level of financial literacy,
business transparency, and compliance with international
reporting standards.

Among the examples of European loan programs that
could be adapted in Ukraine are the financing mechanisms
in Poland. Here, farmers have access to concessional loans
through the Agency for Restructuring and Modernization of
Agriculture, which offers subsidies for interest payments.
Such loans are aimed at updating the technical park, setting
up processing plants, building agricultural infrastructure,
and implementing environmental projects. The advantage
is the simplicity of procedures and active support from
local administrations.

In Germany, agricultural business lending programs
are based on cooperation between the state, banks, and
regional support funds. For example, KfW Bank offers
low-interest loans for investing in farm development,
digital technologies, and renewable energy sources. An
important aspect is the long-term support of projects aimed
at reducing dependence on fossil fuels and increasing
production efficiency [10].

Comparing these approaches to domestic lending, it
can be noted that long-term financing mechanisms are
currently underdeveloped in Ukraine. The bulk of loans
provided by Ukrainian banks are short-term and aimed at
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seasonal needs, such as the purchase of fertilizers, fuel, or
seeds. This limits the ability of farmers to implement large-
scale investment projects that require significant financing
and a long payback period.

To further develop the agricultural lending system
in Ukraine, it is advisable to adapt the best practices of
European countries. In particular, the creation of state
and regional loan guarantee funds will reduce risks for
banks and expand access to finance for small and medium-
sized farmers. In addition, intensified cooperation with
international financial institutions opens up opportunities
for attracting profitable loans and grant funding.

Equally important is the work to simplify the procedures
for obtaining loans and ensure transparency of financial
mechanisms. This will help increase confidence in the
lending system and encourage farmers to actively attract
investment to develop their farms.

A key factor in the successful adaptation of Ukraine's
agricultural lending system to European standards is the
creation of a favorable institutional environment. This
includes improving legislation, developing financial
instruments, and raising the level of financial literacy
among farmers.

One promising area is the introduction of specialized
credit lines for small farmers. European experience
shows that such programs provide equal access to finance
for all categories of farmers, regardless of their size or
specialization. For example, Poland has programs targeted
specifically at small farmers who face difficulties in raising
capital due to limited resources or low creditworthiness.
These programs are supported not only by public funds,
but also by EU structural investment funds, such as the
European Agricultural Fund for Rural Development [11].

Financial instruments for cooperatives are common
in Europe. In Denmark and the Netherlands, farmers'
cooperatives receive loans under state guarantees to
develop processing plants, build warehouses and logistics
centers. This approach allows small producers to share
resources, reducing the cost of individual investments.
However, dependence on the cooperative model can be a
barrier for farms that operate independently.

Infrastructure projects financed through loans play
an important role in increasing the competitiveness of
the agricultural sector. In France and Germany, farmers
receive financing for the construction of warehouses,
cooling systems, and transportation of products. Such
projects are supported by national funds or through direct
EU investment. Despite the significant positive impact on
farm efficiency, infrastructure projects take a long time to
implement and pay off.

It is worth noting that the Ministry of Agrarian Policy
and Food of Ukraine, with the assistance of the EU,
has established and put into operation a state automated
information system for collecting, recording, storing, and
processing information on agricultural producers - the
State Agrarian Register (SAR). The State Agrarian Register
provides online access to support programs for all registered
agricultural producers, regardless of their legal form. The
information system is similar to the registers of agricultural
producers that exist in all EU member states [12].
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Conclusions EU best practices. Expanding state guarantees, supporting
long-term loans, promoting sustainable development,
and improving the cooperative system could significantly
increase the availability of financing for Ukrainian farmers.

Today, Ukraine's agricultural business is supported
by financial assistance programs, compensation for the
restoration of infrastructure and equipment, grants for
the development of horticulture and greenhouses, and tax
benefits. These measures have become important tools to
support the industry, especially in times of war.

In order to restore and further develop the agricultural
sector, it is necessary to continue adapting Ukraine's
agricultural policy to European standards and legislation,
which will facilitate the country's integration into the
European Union and strengthen the competitiveness of
Ukrainian agribusiness in international markets.

Foreign experience shows that agricultural sector
support policies aimed at stabilizing the financial
condition of farmers and ensuring their competitiveness
in international markets are extremely important in the
context of globalization.

Thus, compared to European programs, the Ukrainian
lending system focuses on partial compensation of interest
rates on commercial loans, which does not meet the
long-term needs of farmers. Lending rates in Ukraine are
significantly higher than in the EU, which limits access
to finance. In addition, environmental and innovative
projects, which are prioritized in European programs, are
not yet sufficiently supported in Ukraine.

Ukrainian farmers also face less support for cooperative
structures. While in the EU, cooperatives are an important
tool for accessing financing and implementing large
projects, in Ukraine this model is developing slowly, which
reduces the competitiveness of small producers. Another
important difference is the lack of a significant amount of
grant programs that could support innovative solutions.

However, Ukraine has prospects for integrating
European experience. Active cooperation with international
financial organizations, such as the EBRD and the
European Investment Bank, creates conditions for adapting
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