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profitableness, factor analysis, The important role of industry for the development of the state economy has been
functioning, efficiency, factors, industrial determined. The level of the unprofitableness of industrial enterprises, expenses
enterprises. of operational activity has been analysed. For a more informative idea of the

current state of operational activity of industrial enterprises in Ukraine, an
analysis of operational profitability indicators for a certain period has been
conducted. To determine the reasons for changes in profitability and the
identification of factors of influence, a factor analysis of the profitability of
production has been conducted on an example of JSC “Motor Sich.” The results
of the analysis have been grouped by factors of influence on the level of
profitability of operating activities of industrial enterprises. The main factors of
influence include: low competitiveness of enterprises; deterioration in the quality
of industrial products; wear of equipment; high level of tax pressure; high lending
rates; increase in the cost price of products and decrease sales volumes; shortage
of working capital and fixed assets; change in the share of profit for 1 hryvnia of
sold products. It has been determined that decrease of profitability of operational
activity of mechanical engineering enterprises is caused by a number of reasons:
absence of investment capital; mismatch of production capacities of market
potential and low level of their loading; rise in price of external financial
resources; decrease in demand for products; the unity of the production process;
failures in the supply of raw materials and materials; lack of financial support;
ineffectiveness of the marketing department; rise in price of external financial
resources. It has been determined that the decrease of operating profitability
indicators of the enterprises of mechanical engineering of Zaporizhzhia region is
due to: loss of market sales; high material production of machine building
products; depreciation of fixed assets; decrease in the level of solvency of
commodity producers; decrease of output; reduction of domestic demand for
domestic products; an increase in the level of debt; unsecured high-quality
materials. According to the results of the research of indicators of profitability of
operational activity of enterprises of the industrial sector, ways of increasing the
analysed indicators have been formed: withdrawal from production of low-
profitable products; concentration of production on highly profitable products;
revision of tax rates for industrial enterprises; attraction of foreign investors;
reconstruction of material and technical base of production and introduction of
new technologies; introduction of effective financial management.
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Knrwuogi ciioBa:

OI[IHKA, peHTa0eNbHICTB, omepariiiHa
ISUTBHICTB,  NPHOYTKOBICTb,  (pakTOpHHI
aHami3, (QyHKIIOHYBaHHSA, eQEKTUBHICTD,
YHHHUKH, IPOMHUCIIOBI T IPHEMCTBA.

Hocnimkeno crenudiky (yHKIIOHYBaHHS MPOMHUCIOBHX ITIINPUEMCTB Ta
PO3MIISIHYTO MpOOJEMH 3pOCTaHHS pEHTA0EeIbHOCTI B Cy4aCHHX yMOBax
rocrofaploBaHHs. BH3HaueHO BaXJIMBY pOJb MPOMHUCIOBOCTI U PO3BUTKY
eKOHOMIKM JepxaBu. [IpoaHaii3oBaHO piBeHb 30MTKOBOCTI IPOMHCIOBUX
HiIPUEMCTB, BUTPATH oIepauiiHol aisubHOCTI. [nsi Oinbn iHpOpMaTHBHOTO
ySBJIGHHS [P0 CyYacHHil CTaH oOmepauiiiHOi [isJIBHOCTI HPOMHCIOBHX
HiNPUEMCTB B YKpaiHi [NpPOBEACHO aHaji3 MOKa3HHKIB  omepariiHol
peHTabeNnbHOCTI 3a BW3HAueHWU mepion. /I BH3HAYEHHS NPUYUH 3MIiHH
PEeHTa0ENBFHOCTI Ta BUSBICHHS YHHHHKIB BIUTMBY MPOBEICHO (HhaKTOPHHUU aHAII3
penTabensHOCTI BupoOHuITBa Ha npuknaai AT «Motop Ciu». 3a pesynbraTamu
MIPOBENICHOTO aHANI3Y 3rpyNoBaHO (aKTOPH BIUIMBY Ha PiBEHb PEHTAOEITHEHOCTI
ornepaniifHol AiSUIBHOCTI MPOMHCIOBUX MiANpHEMCTB. JI0 OCHOBHHX (akTOpiB
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BIUTMBY BIJHOCSTHCS: HHM3bKa KOHKYPEHTO3JATHICTh HiIIPHEMCTB; HOTipHIICHHS
SIKOCTI TIPOMHCIIOBOI MPOAYKIIi; 3HOLICHICTh OONaJHAHHSI, BHUCOKHH piBEeHb
MOJAaTKOBOIO THCKY; BHCOKI CTaBKH KPEIMTYBAHHS; ITiJIBUIICHHS COOiBapTOCTI
MpOAYKLii Ta 3HIDKEHHS O0OCATiB peaii3amii; HecTada oOOIrOBMX KOIUTIB Ta
OCHOBHUX 3ac00iB; 3MiHAa YacTKd HpUOYTKYy Ha | TpUBHIO peani30BaHOl
npoayKiii. BusHaueHo, M0 3HWKECHHS PEHTA0CIBFHOCTI ONepaniiHol MisTTbHOCTI
HiIIPUEMCTB MalIMHOOYTyBaHHS OOYMOBICHO pSAOM IPHYMH: BIJICYTHICTBH
IHBECTHI[IHHOTO  KamiTaly; HEBIANOBIJHICTH BHUPOOHHYMX  IOTYXXHOCTEH
MOTEHIialy PUHKIB 30yTy Ta HU3BKHI PiBEHb IX 3aBaHTaXKCHHS; TOXOPOKIAHHS
30BHIIIHIX (IHAHCOBHX pECypCiB; 3MEHIIEHHS MOMUTY Ha MPOIYKIIIO;
PO3MIaro/LKEHICTh HpoLieCcy BHUPOOHHUITBA NPONYKLii; 3001 B MOCTauyaHHI
CHPOBHMHH Ta MaTepiajiiB; HecTaua (piHaHCOBOTO 3a0e3neyeHHs; Hee(PEeKTUBHICTh
pobOTH MapKETHHIOBOTO BiJlTy; IOJOPOXKYAHHS 3OBHIMIHIX (iHAHCOBHX
pecypciB.  YCTaHOBICHO, WO 3HIDKCHHSA TMOKa3HUKIB  PEHTa0CIBHOCTI
orepaniifHoi IisSUTBHOCTI MiJNPHEMCTB MAaIIMHOOYXyBaHHS 3amopi3bkoi obmacti
30yMOBIICHE: BTPATOI0 PUHKIB 30yT; BHCOKOIO MaTepiaJIOMIiCTKICTIO IPOXYKIil
MalIMHOOYyBaHHS, 3HOLICHICTIO OCHOBHHMX ()OHMIB; 3HIDKEHHSM pPIBHSA
IJIATOCTIPOMOKHOCTI  TOBapOBUPOOHMKIB; 3MEHIICHHSIM BHIYCKY MPOIYKIIl;
CKOPOYEHHSIM BHYTPILIHBOTO TONMTY Ha BITYM3HAHY MPOAYKIIIO; 3POCTAHHAM
piBHS  3a00proBaHOCTi; HE3a0E3MMEYEHICTIO SKICHUMH MaTepiajamu. 3a
pe3ynbTaTaMd  JOCHI/DKCHHS  IOKAa3HUKIB  PEeHTa0eNbHOCTI  omepariifHoi
IISUTBHOCTI  MIATIPUEMCTB  TIPOMHCIIOBOTO  CEKTOpPa  COPMOBAHO  MIIIXH
MiJBUIICHHS  AQHANI30BaHMX  MOKa3HMUKIB:  3HATTI 3  BHPOOHMITBA
HHU3BKOPEHTA0ENbHOT  MPOIYKIIIT; 30CepeKeHHS BUPOOHWLTBA  Ha
BUCOKOpeHTaOeNbHil MPOIYKIIiT; Ieperisia MOAaTKOBIUX HOPM ULl IIPOMHCIIOBUX
MiANPUEMCTB; 3aydeHHS 1HO3EMHUX 1HBECTOPIB; PEKOHCTPYKIIsS MaTepialbHO-

TeXHIYHOI 0a3u

BUPOOHHMIITBA Ta 3alpPOBA/DKCHHS HOBHX TEXHOJOTIH;

3alpOBaKEHHS €()EKTUBHOTO (P IHAHCOBOT'O MEHEI)KMEHTY.

Statement of the problem

The industrial sector plays an important role in the
Ukrainian economy and has a significant social burden,
providing jobs for more than 30% of the population
employed in the national economy. In today's conditions
of political and economic instability of Ukraine, there is a
systematic decrease in production volumes at industrial
enterprises, and their financial condition deteriorates
significantly. There is a decline in exports in the long
run, due to the fact that the traditional products of the
Ukrainian industry are closed, and access to new ones is
complicated by high requirements for product quality,
low competitiveness and high cost as a result of the use
of obsolete equipment and inefficient production
technologies.

All of the above affects the performance of operational
activities of industrial enterprises, and therefore it is
necessary to carry out an analysis of the effectiveness of
its implementation, which is most fully characterized by
the level of profitability. The timely determination of the
indicator of profitability of operational activities of
industrial enterprises and the adoption of measures to
improve it can be classified as one of the most important
economic problems. This is due to the fact that the
insufficient profitability of operating activity can lead to
unplanned expenses, reduction of the desired financial
result, loss-making and even bankruptcy.

Analysis of recent studies and publications

The following scientists-economists made significant
contributions to the study of the features of assessing the
profitability of operating activities of enterprises, the
definition of problems in operational activities and ways
to overcome them, such as: T. Vasylyshyn [2, p. 11-20];
V.D. Voloboev [3, p. 18-23]; 1.0. Engels [4, p. 82-84];
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Ya.O. Mischenko [7, p.50-55]; S.S. Sviridova, O.A.
Pozhar [13, p. 93-95]; A.V. Cherep, O.H. Cherep, Y.O.
Shvets [14; 15]. Therefore, O.V. Mikhaylenko, S.M.
Nikolaenko, Y.O. Neroda [6, p. 279-282] analysed the
profitability of Ukrainian enterprises in different areas of
economic activity and formulated directions for
increasing its efficiency.

Many scientists have focused on conducting the factor
analysis of the profitability of production, products at
industrial enterprises, for example, V.l. Otenko, V.V.
Ivanienko, G.F. Azarenkov [8]. A.M. Lysenko and
Yu.V. Kernasyuk carried out a factor analysis of the level
of profitability of agricultural enterprises based on the
use of the method of absolute differences [5, p. 152-156].
0.M. Saprykina analysed the influence of the selected
factors on the amount of profit from the sale and
determined the level of profitability from the sale of
products [12, p.20-23]. In his work, Bechko V.P.
presented the factors influencing the profitability of
agricultural enterprises and their ranking [1, p. 93-101].

Despite the significant contribution of scientists, it
should be noted that the problem of assessing the
profitability of operating activities of industrial
enterprises and conducting factor analysis of profitability
in the present conditions requires a more thorough
analysis.

Obijectives of the article

The purpose of the article is to investigate the current
state of the industrial sector, analyse the level of
profitability of operational activities of industrial
enterprises in Ukraine and Zaporizhzhia region, conduct
factor analysis of profitability, identify problems in the
activities and ways to increase the efficiency of industrial
enterprises.
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The main material of the research

Industry is not only the leading industry in the
manufacturing sector, but also the entire national
economic complex of Ukraine. Its pace of development
largely determines the quality and orientation of the
country's economic growth. Unfortunately, in the last few
years, domestic industrial development reflects negative
trends and deteriorates the efficiency of the activity of
each of the industries [4, p. 82-84].

Therefore, the study of operational activities of industrial
enterprises and the gradual elimination of the problems
associated with it is very important. According to the
survey, more than 1100 enterprises of the processing
industry  (including machine-building), the State
Statistics Service of Ukraine outlines, the following key
factors restrain the corresponding production: insufficient
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demand; financial constraints; lack of raw materials,
equipment; lack of labour force [2].

Despite the considerable interest of economists in the
study of the main types of industry, the results of
financial and economic activity, it is necessary to
conduct a more profound analysis of the profitability of
operating activities of enterprises. It is the indicators of
profitability that characterize the efficiency of the
enterprise in general, the profitability of different
activities (production, business, investment), payback
costs [4].

Before starting to analyse the profitability of the
industrial sector, it is advisable to pay attention to the
number of business entities in Ukraine and Zaporizhzhia
region who worked in the industry during 2015-2017
(Fig. 1-2) [6; 7].

40000

37640 37066

35000

33695

30000

25000
20000

15000

10000

5000

4691 4652 4745

233 208 215

Units big

average
2015 ®2016 ®2017

small

Fig. 1. Number of industrial enterprises in Ukraine during 2015-2017, units (note is based on [11])
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Fig. 2. Number of industrial enterprises in Zaporizhzhia oblast during 2015-2017, units (note is based on [10])

The largest share among enterprises of the industrial
sector of Ukraine is occupied by small business entities,
then — the average, and the smallest — large industrial
enterprises. In 2016, their total number in Ukraine as a
whole decreased by 4009 units, which is -9,42% growth
compared to 2015. However, in 2017, the total number of

industrial enterprises increased by 3471 units, which is +
9% growth relative to the previous year.

The ultimate result of the activities of enterprises (including
industrial ones) is the magnitude of their profit or loss. The
result of operating activities of industrial enterprises in
Ukraine for 2015-2017 is presented in Fig. 3.

43



Bulletin of Zaporizhzhia National University. Economic sciences. M 3 (43), 2019

ISSN 2414-0287

H million.
210508 185977,
180000
150000
120000 96856,9 96585,20
90000 - 81032,70
60000 - 242588,7( 18220.80
: : 13293,50
30000 - 18387 7
O T T E
Industry in general ~ The mining industry Manufacturing industry Engineering
E2015 @2016 2017

Fig. 3. The result of operating activities in Ukraine for 2015-2017, UAH million (note is based on [11])

During 2015-2017 the profit from operating activities of
industrial enterprises of Ukraine was profitable. It had a
growing tendency: in 2015 — UAH 18387,9 million, in
2016 — increased by +78469,00 million UAH, in 2017 —
UAH 185977,6 million. (+ 92,01% growth relative to
2016).

The largest profit from operating activities in the
industrial sector of Ukraine during 2015-2017 was
concentrated in the extractive industry. Thus, in 2015 it
amounted to 14503 million UAH and in 2016 the profit
from operating activities of the extractive industry
increased by +28085,7 million UAH, which is +
193,65% growth, and in 2017 — by +53996,5 million
UAH, which is + 126,79% increase.

The manufacturing industry in 2015-2017 was second
only to Ukraine in terms of operating profit. It was
characterized by an increase of + 386,41% in 2016 and
+82,31% in 2017.

At the same time, the profit from operating activities in
machine building was also: in 2015 - UAH 5553,5

million, in 2016 — UAH 777 million. More in 2017 —
grew to UAH 18220,8 million. (+ 37,07% increase).

During 2015-2017, the result of operating activities of
industrial enterprises in the Zaporizhzhia region was a
profit. He had a growing tendency: in 2015 — UAH
12077,86 million, in 2016 — increased by +5891,06
million UAH, in 2017 — UAH 21793,88 million. (+
21,29% growth relative to 2016).

The processing industry in the Zaporizhzhia region was
considered the leading industry and brought about 80%
of operating profit. At the same time, the operating profit
of the machine building was almost 3 times lower than in
the processing industry and about 10 times higher than in
mining.

When investigating the operational activities of
enterprises of the industrial sector, it is necessary to take
into account, not only the result from operating activities,
but also the costs incurred for this purpose. Thus, the
costs of operating activities of industrial enterprises in
Ukraine for 2015-2017 are presented in Fig. 4.
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Fig. 4. Costs of operating activities of industrial enterprises in Ukraine for 2015-2017, min. (note is based on [11])

Operating costs for the industry in general during 2015-
2017 tended to increase. From the analysed data, we see
that for the analysed period, the largest share of operating
expenses of the industrial sector of the Zaporizhzhia
region and Ukraine was concentrated in the processing
industry. Its share in the overall structure of expenditures
amounted to an average of 64,33% and 79%,
respectively, in Ukraine and Zaporizhzhia region. It is
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worth noting that the operating profit was less than the
cost of operating activities of industrial enterprises.

For a more thorough analysis of the current state of
operational activity of industrial enterprises in Ukraine, it
is appropriate to conduct a preliminary analysis of
profitability indicators for operating activities in previous
years (Table 1).
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Table 1 — The level of profitability of operational activity of industrial enterprises in Ukraine for 2015-2017, %

Moxasik years Absolute deviation Relative deviation
2015 | 2016 | 2017 | 2016/2015 | 2017/2016 | 2016/2015 | 2017/2016

Industry as a whole 0,9 4,2 6,8 3,3 2,6 366,67 61,90
Mining and quarrying 6,4 16,7 34 10,3 17,3 160,94 103,59
Manufacturing industry 0,7 3 4,6 2,3 1,6 328,57 53,33
engineering 3,4 8 9,8 4,6 1,8 135,29 22,50
production of computers, 63 | 12 | 133 57 13 90,48 10,83
electronic and optical products
production of electrical equipment -1,5 8,1 7,1 9,6 -1 440,00 -12,35
manufacture of machinery and
equipment not attributed to other 3,2 8,2 5 -0,4 156,25 -4,88
groups
production of motor vehicles,
trailers and semi-trailers and other 55 6,9 1,4 5,7 25,45 82,61
vehicles
manufacture of furniture, other
products; repair and installation of 1 -4.4 -5,4 9,8 -540,00 222,73
machinery and equipment

Note is based on [11]

Analyzing Tabl. 1 it can be concluded that the profit
from operating activities of enterprises of the industrial
sector in Ukraine as a whole during 2015-2017 from 1
UAH. incurred operating expenses was insignificant. So,
in 2015 it was 1 kopeck, in 2016 — 3 kopecks more, in
2017 — 7 kopecks.

The level of profitability of operating activities of industrial
enterprises in Ukraine as a whole in the period of 2015-2017
was a tendency to increase. Thus, in 2016, compared to
2015, the indicator was increased by 3,3% and in 2017,
relative to 2016, the growth rate of profitability in Ukraine
was lower and amounted to 2,6%.

Analysing extractive industry, it should be noted that the
indicator of the level of profitability of the operating
activities in 2016 increased 1,6 times relative to 2015,
and in 2017, compared with 2016 almost doubled, which
is + 103.59% growth. At the same time, the processing
industry during 2015-2017 was characterized by an
average level of profitability of operating activity.

The level of operating profitability of the machine
building in Ukraine during 2015-2017 has increased from
3,4% to 9,8%.

Based on the analysis of types of machine building, we
see that the level of profitability of operating activities
had the following dynamics: there was an increase in
production of computers, electronic and optical products
by 5,7% in 2016 and by 1,3% in 2017 relative to the
level of the previous one; the production of electrical
equipment had a negative value in 2015 (-1,5%), in 2016
— increased by 9,6% and in 2017 — decreased to 7,1% (-
12,35% growth). In the manufacture of machinery and
equipment that cannot be attributed to other groups, in
2016, it grew to 5% (+ 156,25% growth), however,
already in the following year it decreased by -0,4%; The
production of motor vehicles, trailers and semi-trailers
and other vehicles grew by 1,4% in 2016 and by 5,7% in
2017 relative to the level of the previous one.

Along with the above calculations, the indicator of the
level of profitability of operational activity of enterprises
of the industrial sector in the Zaporizhzhia region is also
analysed (Table 2).

Table 2 — The level of profitability of operating activities of industrial enterprises in Zaporizhzhia oblast for 2015-2017, %

Indicator Years Absolute deviation Relative deviation
2015 | 2016 | 2017 2016/2015 2017/2016 2016/2015 2017/2016

Industry as a whole 9,5 13,1 12,6 3,6 -0,5 37,89 -3,82
Mining and quarrying 17,5 21,7 55,1 4,2 334 24,00 153,92
Manufacturing industry 15 14,6 13,7 -0,4 -0,9 -2,67 -6,16
engineering 25 18,9 22,4 -6,1 3,5 -24,40 18,52
pro_ductlon of computers, electronic and 127 8,6 6.8 41 18 32,28 120,93
optical products
production of electrical equipment 11,7 19,6 15,4 7,9 -4,2 67,52 -21,43
man_ufacture of ma_chmery and 108 116 12 0.8 0.4 7.41 3,45
equipment not attributed to other groups
productl_on o_f motor vehicles, trallers 305 207 285 98 78 3213 37,68
and semi-trailers and other vehicles
manufacture of furniture, other
products; repair and installation of 25 4 25 1,5 -15 60,00 -37,50
machinery and equipment

Note is based on [10]
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Analysing Tabl. 2 it is possible to conclude that the profit
gained from operating activities of enterprises of the
industrial sector in the Zaporizhzhia region during 2015-
2017 from 1 UAH the incurred operating expenses was
somewhat higher than in the whole of Ukraine and stayed
at the level of 10-13 kopecks.

The level of operating profitability of the machine
building in the Zaporizhzhia region for the analysed
period was quite good. The obtained profitability
indicators of operating activities of enterprises of the
industrial sector of Ukraine tended to slightly increase in
2017 relative to 2016. However, the level of profitability
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of operational activity of enterprises of the industrial
sector of Ukraine is influenced by many factors, which
reflect different aspects of their activity. It is possible to
achieve the desired profitability indicators by regulating
the influence of these factors.

In order to clarify and determine the influence of factors
on the profitability of industrial enterprises, factor
analysis was performed using a method of chain
substitutions. Therefore, the analysis of the factors
influencing the profitability of production on an example
of JSC “Motor Sich” (Table3) was carried out.

Table 3 — Factor analysis of the level of profitability of JSC «Motor Sich» for 2016-2017

Indicator 2016 2017 Dez’la_t)'on
1. Balance profit, ths. UAH 6328964 8462431 2133467
2. Volume of sales, ths. UAH 54713114 10987968 5516656,6
3. Average annual cost of fixed assets, ths. UAH 6088683,5 6738988,5 650305
4. Average annual balances of working capital, ths. UAH. 16489662,5 | 20009611,5 3519949
5. Average annual value of assets, ths. UAH 22871576,5 | 27247020,5 4375444
6. Net income from sales of pr&ckﬁts (goods, works, services), ths. 10546207 15150429 4604222
7. The coefficient of the stock of products 1,11 0,61 -0,50
8. Factoring factor for working capital 1,56 1,32 -0,24
9. Profit for UAH 1 sold products 1,16 0,77 -0,39
10. The level of profitability of the enterprise, % 27,67 31,06 3,39
11. The level of profitability of production, % 103,95 125,57 21,63

Note is based on [9]

According to the data obtained, we see that the decrease
of the coefficient of the stock of products in 2017 led to
an increase in profitability by 6,6 points, since 0,77 /
(0,61 + 1,56) * 100% = 35,38 and 35,38 - 28,77 = 6,6.
Similarly, a profit reduction of 1 UAH of sold products
in 2017 resulted in a decrease in the profitability rate by
75,17 points (28,77-103,95 = 75,17), where 0,77 / (1,11
+ 1,56) * 100% = 28,77. The reduction in working
capital fixing ratio in 2017 resulted in an increase in the
profitability of production by 90,20 points (125,57-35,37
= 90,20). Taking into account the influence of factors, it
was found that the increase in profitability by the
determined factors is 21,63 (90,20 + 6,6-75,17 = 21,63)
and this indicator corresponds to the estimated change in
the profitability of production in 2017 against 2016
(21,63%). At JSC “Motor Sich” in 2017 against 2016
there is a gradual increase in the profitability of
production and in general on the company, but the
analysed factors should be taken into account in order to
increase profitability and identify the reasons for its
decrease.

Among the factors that influenced the level of
profitability of operating activities and the profitability of
industrial enterprises during 2015-2017, one can
distinguish:

- changes in tariffs and prices for supply of
products as a result of inflation;
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- low competitiveness and quality of industrial
products through the use of obsolete equipment and
machinery;

- imperfection of Ukrainian legislation and high
level of taxation of enterprises;

- insufficiency of working capital, fixed assets;
- lack of own financial resources;

- imperfection of the mechanism of medium- and
long-term lending to producers and consumers of
products, high lending rates;

- reduction of net income from sales of products
and high production cost;

- innovative development in the technology market
and the emergence of new equipment;

- change in the share of profit for 1 hryvnia of sold
products;

- decrease in volumes of production and sales of
products.

Based on the results of the analysis of the functioning of
the machine-building enterprises in Ukraine as a whole
during 2015-2017, it can be said that they play an
important role in strengthening the industry and the
economic state of the state. However, in Ukraine there is
a problem of relatively low profitability of operating
activities of mechanical engineering enterprises, which is
due to the following: there is a predominance of metal-
consuming industries and at the same time insufficient
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development of high-tech; real investments are
practically absent; there is a mismatch between the
production capacity of the market potential and the low
level of its loading; insufficient control by the state for
the activities of monopolists and intermediaries; there is a
significant dependence of machine building on the
situation on foreign markets; there is a sharp rise in the
cost of external financial resources.

Taking into account the state of machine-building in the
Zaporizhzhia region, it can be said that during 2015-2017
it developed quite well. Despite the fact that the
operating profitability of the mechanical engineering
enterprises was relatively sufficient, they encountered a
number of problems in their activities. Thus, the decline
in the profitability of operating activities of mechanical
engineering enterprises during 2015-2017 is due to: loss
of sales markets, reduction of exports; critical
depreciation of fixed assets; high resource, energy and
material resources of machine building products;
irrational use of existing production facilities; decrease of
output; insufficient level of solvency of commodity
producers, which negatively affects the financial and
economic state of the enterprises of mechanical
engineering; limited domestic demand for domestic
products.

After examining the indicators of profitability of
operational activities of enterprises of the industrial
sector and finding out the factors of influence on the
level of profitability, we can propose ways to increase the
analysed indicators. The main ways to increase the
profitability of enterprises in the industrial sector should
be: concentration of production on highly profitable
products; withdrawal from the production of low-cost
products; increase in volumes of production and sales of
products; rational use of working capital; reconstruction
of material and technical base of production and
introduction of new technologies; revision of tax rates for
industrial enterprises; accumulation of fixed capital;
avoiding unnecessary expenses (penalties, fines,
penalties and penalties); increase of competitiveness on
the domestic and foreign markets; decrease in amounts of
debt; use of quality raw materials and materials;
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attraction of foreign investors; introduction of effective
financial management.
Conclusions

For the successful functioning and development of the
industrial sector, it is necessary to maintain an
appropriate level of profitability of operational activity,
because the effective activity of industrial enterprises
depends on the profit. The largest profit from operating
activity in the industrial sector of Ukraine during 2015-
2017 was observed in the extractive industry and among
the industry of the Zaporizhzhia region the leading
industry was considered as the leading one (about 80% of
operating income). The analysis of indicators of
profitability of operational activity of industrial
enterprises of Ukraine and Zaporizhzhia region shows
that the industry is experiencing a recession due to the
negative impact of crisis phenomena on the economy.
However, it is necessary to distinguish extractive
industry, which for the analyzed period was the most
profitable type of industrial activity in Ukraine and
Zaporizhzhia oblast, had a growing tendency.

The results of the factor analysis of the profitability of
the enterprise's production allowed to determine the list
of factors that have a greater impact on profitability and
the reasons for its change, which will allow in future
periods to take measures to increase profitability. The
low level of operating profitability of most enterprises in
the industrial sector was due to low competitiveness,
high cost of production, imperfect Ukrainian legislation
in the field of taxation, high lending rates. At industrial
enterprises there is a need to increase the profitability of
operational activities by reconstructing the material and
technical base of production, introduction of new
technologies, reduction of penalties, increase of
investment capital, increase of production volumes and
sales of products on the markets. Consequently, it is
advisable to increase the profitability of operational
activities at domestic industrial enterprises in order to
increase the stability of functioning, financial stability,
indicators of production and economic, trade activity and
management of the corresponding activity.
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