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The article deals with one of the most important issues — the problem of
competitiveness in the telecommunications market and its improvement at the
current stage. The process of globalization, which requires fierce competition
between companies, and the implementation of certain measures aimed at
improving the quality of products and expanding services, optimizing costs,
increasing profits and improving competitive positions and factors in the
telecommunications market, through the introduction of new technologies. The
article analyzes the essence of competitiveness and its impact on the market,
defines the entity that operates in the market and leads a competitive struggle,
transfers the concept of competition to different levels, determines the determining
factors and opportunities for the development of telecommunications companies
in their market niche. Competitiveness should be a convenient and understandable
way for business entities to function on the market and is aimed at ensuring the
improvement of the efficiency of the industry where the enterprise operates. At the
same time, telecommunication companies should create and develop a favorable
internal economic environment to stabilize, stimulate the development of their
business and introduce new technologies to expand their market positions. To
study the level of competitiveness of the object, different assessment criteria
should be used, which are the basis for calculating individual and group indicators.
The article analyzes the measures that must be taken by leading companies in the
telecommunications market to improve and maintain their competitive positions
through innovative development and introduction of new technologies.

KOHKYPEHTO3JATHICTbD IK YMOBA ®YHKIIIOHYBAHHSA KOMITAHIN
B CYHACHOMY EKOHOMIYHOMY CEPEJOBHIII

Tperyoos 1.0., Kymnip C.O.
3anopizbkuii HAYiOHANILHUL YHigepcumem

Yxpaina, 69000, m. 3anopisicorcs, eyn. XKykoscvrozo, 66

KurouoBi ciioBa:

KOHKYPEHIIif,
KOHKYPEHTO3IaTHICTb,
0i3HeC-opraHizaitis,
METOJIOJIOTIs OI[IHKU
KOHKYPEHTO3aTHOCTI, iIHHOBAIIi{

Y wifi crarTi IOCHiIKEHO OIHE 3 HAaWBAXIHMBIIIMX MUTaHh — MpolIeMy
KOHKYPEHTO3IaTHOCTI Ha PUHKY TeNeKOMYyHIKalliii Ta i ymocKoHaleHHS y Ha
cydacHoMy etari. [Iponec rmobamizarii, SKuii BUMarae >KOpCTKOI KOHKYpPEHIIii
MDK KOMIIAHISIMH, Ta 3alpOBa/DKEHHs NEBHUX 3aXOiB, CHPSMOBaHHUX Ha
HiIBUILEHHST SKOCTI MPOAYKLII Ta PO3IIMPEHHS MOCIYI, ONTHMI3allil0 BUTPAT,
301IbIIeHHS TPUOYTKY Ta IOKpAIIeHHS KOHKYPEHTHHMX IO3MLIH Ta (axTopiB
Ha TCJICKOMYHIKAI[IHHOMY PHHKY, LIJISXOM BIPOBA/DKCHHS HOBHX TEXHOJOTIH.
VY crarTi mpoaHai30BaHO CYTHICTh KOHKYPEHTO3AAaTHOCTI Ta il BIUIMB Ha PUHOK,
JA€THCS] BU3HAYCHHS Cy0 €KTa, IKUi (QYyHKIIIOHY€E Ha PHHKY Ta Be/ie KOHKYPEHTHY
60poTh0Y, EPEHOCUTHCS MOHATTS KOHKYPEHII Ha pi3Hi piBHI, BU3HAYAIOTHCS
BU3HaYaJIbHI (aKTOpU Ta MOXIMBOCTI PO3BUTKY TEJIEKOMYHIKaliHHUX KOMITaHIH
B cBoiil Hilmn puHKY. KoHKypeHTO31aTHICT Mae OyTH 3pYyYHHM Ta 3pO3yMITUM
cnocoboM (QYHKIIOHYBaHHS Ha pPHHKY U1 CYO’€KTiB TOCIOAaprOBaHHS
Ta HalpaBlIeHAa Ha 3a0€3MEYCHHS MIABUIIEHHS Ee(QEeKTHBHOCTI y ramysi, nAe
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[py 1BOMY TeEJNCKOMYHIKAiiHI KOMITaHII MAaloTh

CTBOPIOBaTH Ta PO3BUBATH CIPHUATIMBE BHYTPIIIHE EKOHOMIYHE CEPEIOBHIIE
U1l ctabimizamii, CTUMYIIIOBaHHSI PO3BUTKY CBOTO Oi3HECY Ta BIPOBAKYyBaTH
HOBI TEXHOJIOTIT JJIsl PO3IIUPEHHS CBOIX TMO3UIIKA Ha puHKY. st pociikeHHs
PIBHSI KOHKYPEHTO3/1aTHOCTI 00’€KTa IMOBUHHI BUKOPUCTOBYBATHCS PI3HOMaHITHI
KpHTepii OLIHKH, 5K JIeXKaTh B OCHOBI PO3pPaxyHKy 1HIMBIyaJIbHUX Ta IPYIIOBHX
MMOKa3HUKIB. B cTarTi mpoaHaxi3oBaHO 3aXO0/H, sIKi MOBHHHI OyTH BXXUTI Ha pUHKY
TEJEKOMYHIKAIliif TPOBITHUMH KOMIAHIAMH IS MiABUINEHHS Ta YTPUMaHHS
CBOIX KOHKYPEHTHHMX TIO3MII 3a JIOTIOMOTOI0 1HHOBAI[IHHOTO PO3BUTKY Ta
BIPOBAPKCHHS HOBUX TEXHOJIOT1H.

Formulation of the problem

There is no doubt that competition is the main
coordinating, motivating and organizational mechanism
of the market economy, which is based on the rivalry of
individual subjects of the market economy for the best
conditions for the production and sale of goods and services,
the opportunity to manage and maintain key positions in the
markets. Internal competition occurs in various market areas
between companies competing to increase competitiveness
and occupy a significant market share. It is in connection
with this that the competitiveness of companies becomes
an important object of research, since it is not only financial
issues, but also marketing, innovation, investment, etc.
This confirms the relevance and economic nature of the
competitiveness of companies and the need for deeper
research into the essence of the concept itself.

Analysis of the latest research and publications
on the problem under consideration

Theoretical approaches to the formation of the
competitiveness of companies in the telecommunications
market in the strategic dimension were reflected in the
works of 1. Bulak, S. Vorobienko, S. Usyk, S. Ponomarenko,
E. Golubytska, E. Kuharenko, V. Granaturov, S. Vorobienko,
O. Stepanenko, S. Tarakanovsky, M. Postolatii. The
principles of sustainable development as the leading
imperatives for the formation of the competitiveness of
companies require a detailed study of competitiveness and
the search for ways to increase it in the market.

Formulation of the goals of the article

Competitiveness is the basis of the functioning of
companies, however, under the influence of various
conditions, the problem of increasing it and researching
priority directions in the market arises. The purpose
of the article is to define the concept and methods
of competitiveness of companies, including in the
telecommunications market, to identify trends in their
development and to analyze the problems that arise
as a result of the formation of modern competition of
companies in this market.

Presenting main material

Competitiveness is the ability of an enterprise or
company to withstand competition compared to similar
objects on the market. Actions and decisions taken within the
company allow to produce a product that will compete with
national and foreign companies. Internal efficiency reflects
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its external component, because when a company rationally
uses its financial, material and technical, human resources,
has an effective management structure, etc., it usually creates
products that meet the needs of the market and offers them to
the market through a personal selling system [1]. According
to the best industry researchers, the most important criteria
for a company’s competitiveness are market share and
profitability. The positive dynamics of these long-term
indicators indicate that the company’s products are in demand
and competitive in the industry in which the company
operates, and is strengthening its position on the domestic and
foreign markets. However, with a clear understanding of their
core business objectives and competitive criteria, companies
often do not know where to look for sources of growth, and
do not investigate which factors will have a tangible effect
and which effects should not be considered. completely. In
addition, in the face of change, business leaders all too often
respond to events that have already occurred with intuition
or the most obvious short-term solutions. However, it will
be much more effective to anticipate events that affect the
business and develop a strategy in advance to respond to
them by acting in advance.

It is generally accepted that the competitiveness of an
enterprise is ensured by the presence ofa certain competitive
qualitative advantage [2]. The enterprise is competitive if
all partners are competitive, otherwise it is impossible to
obtain high-quality raw materials and materials at the most
favorable prices on time, ensure effective sale of goods
before the end of the sale period, etc.

Ensuring the competitiveness of the enterprise is the
financial mechanism, which is a set of elements that regulate
decision-making processes in the financial activities of the
enterprise. For this mechanism to work effectively, each
element must be in constant communication, each component
is interconnected, safety is regulated by technical regulation,
but the organization must understand that technical
regulation does not give guaranteed competitive advantages,
because the quality of the offered service is also important.
because the client always has a choice and can choose
a product on more favorable terms from similar companies.
This shows that it is important for the company to constantly
improve the quality of services and other parameters in order
to maintain competitiveness in the market.

Let’s highlight the following components of the
enterprise’s competitiveness (fig. 1).

So, in general, the competitiveness of the enterprise
describes the efficiency of the activity, which is the result of
the interaction of the enterprise with internal and external
factors of the environment in modern business conditions.
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Fig. 1 — Components of competitiveness

Source: compiled based on [3].

The global market of telecommunication services —
the speed of development of science, technology, mobile
communication, Internet services and television — all this
affects people’s living standards more and more every day.

Currently, the market of mobile communication services
2021 in Ukraine has developed rapidly. According to the
results of recent years, the main players in the Ukrainian
mobile media market are Kyivstar PJSC with a market
share of 48 %, Vodafone Ukraine 38 %, Lifecell LLC 14 %.

Activities in the field of communications are regulated
by the Telecommunications and Informatization Regulatory
Commission of Ukraine, which exercises powers in
accordance with the Law of Ukraine “On Electronic
Communications” [4].

To show the advantages and competitiveness of
companies, a polygon created from the perspective of
experts is used to graphically represent the advantages of
competing companies. A polygon is created from elements
formed by vectors that move in different directions
from a point on the image. Individual key indicators
such as service cost, coverage level, 4G quality, mobile
communication capabilities, advertising, corporate social
responsibility are presented in Table 1.

Based on the analysis of the assessment data, we will
build a competitiveness polygon (Fig. 2). As you can see,
PJSC “Kyivstar” is the largest competitive company not
only in terms of the number of customers, but also in terms
of other performance evaluation indicators.

Table 1 — Comparative assessment of the activities of the leading mobile communication companies of Ukraine

Indicators Kyivstar Vodafone Lifecell
Services and their cost 8 10 8
Broadband coverage 10 8 8
4G Internet 9 7 8
Highly qualified communication operators 9 8 10
Advertising 10 10 7
Availability of service centers 9 9 7
Corporate social responsibility 10 6 5
Points 65 58 53
Source: created by the author based on [5]
w— LS AT Vodafonge —es|ifecell
Services and their cost

Highly qualified

commumcations operator

Corporate sooal

responsbility

Aovailability of service

CENters

Broadband coverage
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Fig. 2 — Polygon of competition in the market of telecommunication services

Source: created by the author
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Companies on the market of telecommunications
services are responsible and disciplined taxpayers
who comply with Ukrainian legislation, technical
standards, national and international recommendations
in the field of telecommunications. Therefore, in order
to determine the competitiveness of the three main
competitors, PrJSC “Kyivstar”, PrJSC Vodafone Ukraine
and LLC “Lifecell” in the field of telecommunications
and Internet communication, in order to obtain an
objective assessment of competitiveness, which involves
a comparison of indicators, profits were taken and compared
enterprises according to the main indicators (Table 2).

Based on the information provided, it can be said that
Kyivstar PJSC is the undisputed leader in this field. This
is also reflected in the positive improvement in turnover
and revenue growth. At the same time, growth rates are
higher than those of competitors, in 2021 Kyivstar’s
revenue increased by 13 % year-on-year, and for example,
Lifecell LLC by 19%. A similar situation in 2021 at
PJSC Vodafone Ukraine, the growth was 11%. The
increase in prices for the provision of telecommunication
services for the population and, in the future, the Ukrainian
market will lead to the development of more advanced
technologies, such as 5G, so the differences between these
operators will only increase, and their implementation will
require significant investments and financial power.

Based on the given data, it can be said that the goal
of increasing competitiveness is the expansion of the
enterprise’s sales market, increase of equity capital, and
increase of investment resources. This method is the most
common in the mobile communications market. Constant
and high development of the innovative potential of the
organization is expected from her. However, the risk of
such actions should be taken into account in the complex
competitive environment of the industry. Therefore, an
effective way to increase the competitiveness of companies
and conquer the market will be a growth strategy,
cooperation with the main global leaders of communications
for business development and the introduction of the latest
technologies. If we take into account PJSC “Kyivstar”,
then it has experience of this type of integration of
VimpelCom Ltd. This market expansion strategy was
successfully implemented by other domestic operators,
such as Lifecell LLC and MTS Ukraine PrJSC as part of
Vodafone Ukraine PrJSC. However, there are other ways
to implement the growth strategy, which other operators
working on the Ukrainian mobile communications market
have not yet implemented. Therefore, the introduction of
5G technology should be considered a priority direction
for the development of the innovative potential of
companies in the market of telecommunication services.
These innovations will contribute to the introduction of

Table 2 — Analysis of the activities of competitive companies
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digital television and radio broadcasting, the introduction
of high-speed Internet, and the implementation of national
programs of adaptation to global communication standards.

So far, no operator has implemented a 5G test mode.
In general, this situation is not a positive factor for the
country, but if you look at the interests of companies, then
you can see a positive trend, since companies are in a free
market and have the opportunity to bring technologies
first to the domestic market, and then 5G to the foreign
market, in order to monopolize time on compliance with
the requirements. Therefore, the implementation of the
development plan aimed at the implementation of the
growth plan, which provides for the expansion of Internet
services of telecommunications companies due to the
introduction of 5G coverage, will be an effective way
to increase competitiveness and expand the operator’s
services on the market, as one of the first of this technology.

According to the results of this study, from 2016 to
2021, the number of mobile Internet users worldwide will
increase by more than 10% of the potential number of
users (Figure 3). Since these statistics are influenced by
developing countries, which are not always covered and
cannot always use services, it can be assumed that this
figure is higher in European countries.

Another point is that companies should expand their
network infrastructure. In order to implement and adapt
existing networks to the new 5G standard. It is expected to
replace the LTE standard in the coming years. Researchers
have identified the advantages of the new standard, so
this technique will undoubtedly be adopted. Accordingly,
sooner or later companies will begin to adapt to the new
standards, and companies will be more competitive.

In general, innovation plays an important role in
consumer and economic development. Current research
and projections provide the following indicators, which are
shown in Figure 4.

The chart shows a clear market growth trend that
demonstrates the importance of working with big data.
This trend also applies to future forecasts and suggests that
it is important to recommend the division of innovation
activity into structural divisions with different capabilities.
Accordingly, other innovative projects appear, such as the
Internet of Things. This is an important point for companies
and is a factor that changes the number of consumers, the
load on the network and services.

Conclusions

At the enterprise level, competitiveness refers
primarily to the ability of companies to learn, adapt quickly
to market conditions, and innovate. On a national scale,
competitiveness can be considered as a means of raising the
standard of living in conditions of optimal use of limited

Companies Income Profit
2020 2021 2020 2021
PJSC “Kyivstar” 25001245 28559150 10369859 11266926
PJSC Vodafone Ukraine 17292036 19358958 13145435 3936033
“Lifecell” LLC. 6835816 8482687 - —

Source: compiled based on [6; 7; §]
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Fig. 4 — Internet data usage forecast

Source: Created by the author based on [10]

resources. Restrictive competition rules and legislative
norms have a negative impact on competitiveness, as
they lead, first of all, to a slowdown in the process of
technological modernization. On the other hand, national
competition rules harmonized with Community rules can
have a positive effect by creating fair market conditions for
all economic operators.

Theexistence ofastrong competitive environment, which
encourages efficient companies at the expense of inefficient
ones, can represent an incentive for competitiveness through
the following three levers: ensuring the efficient allocation
of resources; encouraging companies to effectively organize
their activities; growth of innovative activity. The more
open markets are to competition, the more visible are the
advantages of competitiveness.

Therefore, in order to increase the competitiveness
of telecommunications companies, the main ways

of implementing the “innovation implementation”
strategy were investigated, as a result of which it was
determined that the optimal option for all companies on
the market would be a combination of elements of the
innovation implementation strategy, since for the mobile
communications market, which is characterized by
a dynamic technological development, it is unacceptable
to be guided by the principles of a sustainable strategy
for a long time, because at a certain stage this will lead
to a decrease in the company’s competitiveness, so it is
advisable to switch to the principles of the strategy of
introducing innovations over time. Having outlined all the
obstacles specific to the mobile communications market
and their alternative solutions, operators will be able to
increase their competitiveness through the implementation
of the new generation 5G communication as the most
optimal way to improve the companies’ activities.
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During the study, it was found that today the main trends of integration processes
are mergers and acquisitions, which provide a wide range of unique opportunities
for optimizing the machine-building complex of Ukraine. Machine-building
enterprises, as well as energy infrastructure facilities, are subject to deceitful attacks
by Russian invaders. It is necessary to permanently restore our potential, and this
is possible due to the consolidation of financial, production, intellectual resources,
human capital of business entities while strengthening public-private partnership.
An improved mechanism for step-by-step planning of the system of evaluation
and decision-making on the start of implementation of a merger or acquisition
agreement. The article substantiates that business mergers and acquisitions are
effective ways of redistributing ownership from less efficient owners to more
successful ones. The specific characteristics inherent in modern mergers and
acquisitions are summarized. Theories and relevant motives that encourage
business owners to enter into corporate merger and acquisition agreements in
the modern conditions of economic development of Ukraine are studied. It is
substantiated that the integration processes of mergers and acquisitions have direct
impact on their participants but also the economy at the regional, national, and
even international levels. This influence can be both positive and negative, so
participants shall gave attention to all possible risks, and these processes shall
be regulated by national and international antimonopoly legislation. However,
the main stages of activation of merger and acquisition processes for machine-
building enterprises of Ukraine in modern conditions with an orientation towards
post-war recovery were highlighted.

JOMIHAHTHI TEHJIEHIII 3JIATTA TA TOVIMHAHHS BI3BHECY B YKPATHI

Krouosi ciioBa:
THYYKICTb, TuBepcuiKartis,
€KOHOMIYHHI1 PO3BUTOK,
3JIMTTS TA MOITIMHAHHS,
IHHOBAIIi1, IHTETpaIlis,
KOHKYPEHTOCIPOMOXHICTh
0i3HeCy, MaIIMHOOYTyBaHH

Jlnnenko A.B., Joopoxsoct JI.C.
3anopizvkuii HayionanbHUll yHigepcumem

Yxpaina, 69600, m. 3anopisicorcs, eyn. Kykoscvrozo, 66

B mpomeci mocnmimKeHHS BHSABICHO, IO CHOTOMHI OCHOBHUMH TEHICHIIISIMH
IHTerpaliiHuX TPOIECiB € 3JHUTTA Ta TMOMIMHAHHSA, IO HAJAIOTh JOCUTH
BEJIMKUI CIIEKTP YHIKAJIBHUX MOXJIMBOCTEH JUIsi ONTUMI3alii MalinHOOYIiBHOTO
KOMITIEKCY YKpaiHu. MamnHoOyNiBHI MiIPHEMCTBA, SIK 1 00’ €KTH eHepreTHYHOT
iH(ppacTpyKTypH 3a3HAIOTh MICTYITHUX aTaK pociiicbkux 3arapOHuKiB. HeoOxinHO
NEpPMAHEHTHO BIJAHOBIIIOBATH CBiil NOTEHWiaJ, a Le MOXIHMBO 32 PaxyHOK
KOHCONAamii (piHaHCOBUX, BUPOOHUYHX, IHTENIEKTYaIbHUX PECypCiB, JTHOICHKOTO
KariTay cy0’ekTiB Oi3HeCy IpH MOCHIICHHI AeP>KaBHO-IIPUBATHOTO MapTHEPCTBA.
BrockoHaneHuii MexaHi3M OETAIHOTO IIaHyBaHHS CHCTEMH OLIHKH 1 YXBaJICHHS
pillIeHHs] MpO IMOYaTOK peasizamii yromu 3JIUTTS 4YM HONIMHAaHHS. B crarti
OOTPYHTOBAHO, 1110 CaMe 3JIHUTTS Ta IOTIMHAHHA Oi3Hecy € Ji€BHMMH Crocobamu
TIepepO3IOILTY BIACHOCTI BiJl MEHIN e(DeKTUBHUX BIACHUKIB 0 OLTBIN YCITINTHAX.
VY3aranpHeHi crienugivdHi XapaKTepUCTHKH, IO MPUTAMaHHI Cy9aCHUM 3JIHATTSIM
i mormmHaHHAM. JlocmikeHi Teopii Ta BIAMOBiAHI MOTHBH, IO CIHOHYKAIOTh
BJIACHMKIB Oi3HECY /10 yKIIaJlaHHsI YTroJl KOPIIOPATUBHOTO 3JIUTTS Ta MONIMHAHHS
B CYYaCHMX YMOBax EKOHOMIYHOTO pO3BUTKY Ykpainu. OOIpyHTOBaHO, IO
IHTeTpaliifHi MPOIIECH 3TUTTS Ta MOTIMHAHHS BIUTHBAIOThH OE3II0CEPEAHBO0 Ha IXHIX
YYacHHKIB, ajie i Ha eKOHOMIKY, Ha perioHaJIbHOMY, HAI[IOHATEHOMY 1 HaBiTh Ha
MDKHapOZHOMY PiBHAX. BIITHB 11e# MOske OyTH SIK TO3UTHBHUM, TaK | HETAaTHBHUM,
TOMY YYaCHHKaM HEOOXiTHO 3Ba)KaTW Ha BCi MOXKIIMBI PH3WKH, a MPOIECH i
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Mi)KHapOHHI/IM AHTUMOHOITOJIbHUM

3aKOHOIABCTBOM. Takok Oy BUOKPEMIICHI OCHOBHI e€Taly aKTUBI3allil IPOIIeCiB
3IIUTTS Ta MOTIMHAHHS [T MAITMHOOYMIBHUX MiIPUEMCTB YKpAiHU B CYYacHUX
YMOBAaX 3 OPIEHTAIlIEI0 HA TIOBOEHHE BiTHOBJICHHS.

Statement of the problem

Before the war, there was still a powerful production base
in Ukraine that was historically focused on heavy industry.
Even now, under the conditions of martial law, the machine-
building industry remains one of the key drivers of the
development of the Ukrainian economy. The recovery of the
economy is already taking place, every day the engineering
industry is becoming more complex, and the pace of
technological changes is increasing, therefore the task of
forming a policy for the progressive development of the
engineering complex has become more and more relevant.

The machine-building complex of Ukraine needs
large-scale structural transformations and reorientation
of the real sector to the production of science-intensive
products. According to the experience of other countries,
modernization takes place just at the expense of large-scale
integration processes, which are ensured by the procedures
of mergers and acquisitions of economic entities.

Companies of economically developed countries are
increasingly using mergers and acquisitions as a powerful
tool for strengthening their positions on the market,
expanding the spheres of business activity, ensuring the
sustainability of development in conditions of turbulence
and uncertainty of the environment of their operation.

Currently, in the national economy, these processes
have slowed down due to the war, the machine-building
market is not sufficiently developed and is at a waiting
stage. However, given the intensification of mergers and
acquisitions, the situation may change significantly, which
makes this study relevant. Hence the need for an in-depth
study of the dominant trends of mergers and acquisitions
in order to further search for effective solutions in the
development system of the machine-building complex of
Ukraine. Thus, the areas of integration of business entities
in Ukraine is defined as the priority guidelines of the
National Economic Strategy for the period until 2030 [1].

Analysis of recent studies and publications

The study of modern trends and prospects of mergers and
acquisitions is in the field of vision of a significant number of
economists, in particular such researchers as Yu. Bytsiura [2],
I. Maksimenko [3], T. Shvydka [4]. H. Yehorova reveals the
essence of the concepts of “merger” and “acquisition” more
fully. Merger and acquisition is the integration of two or more
companies, usually similar in size, based on the voluntary
agreement of the management of each company to combine
assets and continue operations as a new legal entity or as part
of the existing one with proportional or contractual right of
management and approval decisions aimed at expanding the
sphere of influence and economic power of the company,
achieving competitive advantages, increasing the market
value of the company and obtaining a synergistic effect [5].

However, despite the sufficient scientific achievements,
there are constant changes in the processes of mergers and
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acquisitions, which causes a regular need for scientific
analysis and generalization of the results of these processes.
Especially, in the conditions of the ongoing Russian-
Ukrainian war, and with the focus on the post-war recovery
of Ukraine’s economy.

Objectives of the article

The objective of the article is to determine the features
and current dominant trends of business mergers and
acquisitions in Ukraine under martial law conditions, as well
as the substantiation of new economic opportunities, their
positive impact on the development of domestic machine-
building enterprises with an orientation to post-war recovery.

The main material of the research

Ukraine still has a large production base, historically
focused on heavy industry. The machine-building
complex remains one of the key drivers of the growth of
the Ukrainian economy despite the war. Previously, the
Ukrainian production of industrial machinery had strong
ties with the CIS countries, which acted both as suppliers
of parts for Ukrainian enterprises and as the main sales
markets for Ukrainian products. However, due to recent
events, Russian aggression, the machine-building sector
reoriented itself to other, civilized markets. Ukrainian
production and export potentials remain quite significant
and have prospects for further growth.

The economic picture in Ukraine necessitates a quick
response to changes in the business environment with the
help of appropriate management methods and mechanisms.
Against the background of the economic crisis, machine-
building industry in Ukraine cannot withstand the negative
impact of systemic external and internal factors, there is a steep
downfall in exports and a decrease in investment demand.
This forces to use mainly forms of short-term planning of
economic activity in the machine-building industry.

Processes of mergers and acquisitions of companies
on a global basis are becoming one of the most common
trends of concentration of business interests, strengthening
of integration relations, and formation of conditions
for the development of most successful companies.
The implementation of mergers and acquisitions has
a dual nature, as the concluded agreements contribute to
increasing business competitiveness and can have a global
impact on the economy.

Processes of company merger, which occur as a result
of the merger of two or more business entities, are
conveniently classified into several types. A merger of
firms, i. e. a merger, as a result of which the combined
companies cease to function as separate business entities.
Control over management and all assets and liabilities to
customers is transferred to the merged company.

Merger of assets, i. e. the transfer of both the share
capital payment and the control rights over their companies
by the participants of the merger to the owners of the
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company while preserving the activity and organizational
and legal form of the latter. The share capital payment
in this case can only be control rights over the company.
Merger is a form of association in which only one of the
merged companies continues to operate under its name,
while the others lose their independent existence and
activity as legal entities [6].

However, depending on the nature of integration,
mergers can be divided into horizontal, vertical, parallel
(fungible) and conglomerate. A horizontal merger is
amerger of companies that operate in the same market, offer
the same products, in other words, are industry competitors.

A vertical merger involves the merger of companies that
are in a “supplier-consumer” relationship. If the main goal
of the horizontal merger of companies is to increase their
place in this market segment and increase competitiveness,
then vertical mergers are more dangerous, they can affect
the reduction of the cost of production and the increase in
the profitability of production. A horizontal merger makes

Table 1 — Comparison of Merger and Acquisition Procedures
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it possible to use the synergistic effect, that is, the effect of
the scale of production. Vertical merger is mostly aimed at
monopolizing the production chain.

Fungible (parallel) mergers produce interrelated goods,
nevertheless, conglomerate associations cover enterprises
that are not related to each other by production or sales
relations, that is, these entities are not competitors among
themselves.

A comparison of the characteristic features of mergers
and acquisitions is given in the Table 1.

The processes of mergers and acquisitions are
determined by one or more key motivators, among which
diversification effects, tax benefits, and individual motives
of the owners are mostly singled out [7].

However, the main purpose of such agreements
is to achieve a synergistic effect, for the purposes of
corporate management, two main conceptions of synergy
are considered — operational and financial ones, which
are listed in the Table 2. It is recognized that the classic

of Business Entities in the Economy of Ukraine under Modern Conditions

Characteristics

Merger Acquisition

Benefit of scale

The joint desire of the partners to enter into a contract

—It

Operational economy

Strive to obtain a synergistic effect

+ |+ |+

The consequence of the difficult financial environment of the enterprise

Availability of access to additional resources

Diversification of activities

+|+

Taking into account the interests of shareholders

Buying assets that are undervalued by the market

Investing funds that are temporarily free

Obtaining monopoly power

Expanding the sphere of influence and/or strengthening market positions

S R R S N T R

Strategic superiority

+|+ |+

Elimination of competitors

+

Table 2 — Basic Theories of Merger and Acquisition of Business Entities

Conception

Motivation of participants in mergers and acquisitions

Operational synergy conception

Improvement of operational efficiency

Scale (volume of production)
advantage

Increasing production efficiency by increasing the volume of production due
to the increase of consumers, suppliers or the reduction of competitors

Financial synergy conception

Lower cost of capital for business

Diversification and improvement
of creditworthiness

Positioning of the company in fast-growing market segments: new products — current markets;
new products — new markets; current products — new markets

Strategic reorganization

Agreements are made with the aim of faster adaptation to changes in the external environment
than could be achieved at the expense of internal sources and reserves of the corporation

Managers’ ambitious plans

The managers of the acquiring corporations are confident that their valuation
of the target is more accurate than the market valuation. This circumstance forces them
to overpay for overestimated synergies

Purchase
of undervalued assets

Companies interested in expansion choose for investment objects
whose market value is lower than the recoverable amount of their assets

Elimination of inefficient
management

Replacing managers who are not acting in favor of the owners

Revaluation
of the company’s value

Investors’ revaluation of the buyer company’s equity capital, in other words,
a classic explanation of the appropriateness of a merger

Taxation optimization

Tax base reduction, tax benefits receipt, duplicate assets release

Market power strengthening

Increasing the controlled share of the market in order to set prices above the competitive level
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explanation of the expediency of mergers and acquisitions
lies in the synergistic conception.

The essence of the synergistic purpose is that the new
company that results from the merger can enjoy a wide range
of benefits that result from combining the resources of these
companies. This makes it possible to create a new, enlarged
and more efficient company, which not just combines the
capabilities of two of its participants, but also makes it
possible to make a leap forward in development [8].

The process of merger or acquisition shall take place
considering the norms of the current antimonopoly and
competition legislation. It should also be noted that mergers
and acquisitions can be divided according to the criterion of
legality of actions applied by the subjects of associations.
So, it can happen through a friendly acquisition, hostile
and illegal ones, or rather, without observing the norms of
antimonopoly and corporate law [9].

During a friendly acquisition, company managers and
participants support such agreements, aiming at a positive
result for the company’s activity, namely, improving the
efficiency of corporate management.

A hostile acquisition can lead to corporate conflict and
corporate disputes. This means that the actions that qualify
as hostile acquisition are carried out without consultation
with the participants in the process, especially the majority
ones, in violation of the rights and legitimate interests of
shareholders.

In a hostile acquisition, the top managers of the seller
company do not agree with the actions of the buyer
company, and often try to resist through lawsuits or active
opposition in the mass media. Therefore, often in such cases,
the offer to purchase shares is made directly to the owners
of the company’s shares without any consultation with the
management, each owner decides independently [10].

It is worth emphasizing that a significant role in
merger and acquisition agreements is played by the state,
which shall reorient speculative motives from reforming
assets and changing owners to the desire to create new
value based on the development and application of new
generation management technologies.

Now, the machine-building industry is becoming
more complex, the modern pace of technological changes
is increasing, therefore the task of forming a policy for
the progressive development of the machine-building
complex of Ukraine is being updated. The emergence of
new trends in economic development, such as mergers
and acquisitions, causes changes in traditional models of
achieving industrial leadership.
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The goals and motives of conducting company merger
and acquisition can be different: from the natural desire to
monopolize the market to the usual desire to reduce costs
associated with the activities of the parent company, from
purchase for further resale to such a costly but preclusive
entry into a new market before the main competitor in the
chief area of activity.

In addition, as a result of mergers and acquisitions,
a machine-building company can become so large both
in terms of size and scope of activity that government
regulation will have less impact on its further development.
Instead, an integrated business will be able to provide
tangible support for the reconstruction of Ukraine.

Conclusions

Today, against the background of globalization,
competition is intensifying, many companies face
significant problems when trying to enter new markets,
obtain strategically important scarce resources, and
increase business capitalization. Mergers and acquisitions
allow companies to overcome growth difficulties.

An analysis of the peculiarities and consistencies of
mergers and acquisitions makes it possible to make the
following generalizations. First, firms with technological
advantages are more likely to create enterprises in new
sectors of the economy, while technologically backward
companies most often acquire technology by absorbing
foreign enterprises. Secondly, the leaders in the global
market of mergers and acquisitions are companies with
extensive experience in the international market.

At the stage of critical shifts in the global machine-
building industry, the domestic machine-building industry
risks being left out of the competitive struggle, and
therefore, it is necessary not only to implement changes
in individual machine-building enterprises, but also in
the industry as a whole. In particular, it is necessary to
form a national understanding of the importance of the
development of machine-building industry for the national
economy with its implementation in specific strategies of
industrial and technological development of the country.

M&A trends are wave-like in nature and associated with
dominant economic phenomena and transformations. Each of
the characterized modern trends of mergers and acquisitions
hasits own features, specific parameters, formed by the features
of modern economic development, legislative regulation of
consolidation processes, motives, trends and opportunities
for the development of machine-building enterprises with an
orientation towards the post-war recovery of Ukraine.
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The article is devoted to the study of the peculiarities of the implementation of
the strategy for the development of an agricultural enterprise. The development
and implementation of a strategy for the development of a modern agricultural
enterprise is a tool for ensuring long-term development. The peculiarities of
agricultural production, the lack of adapted methods for assessing the types of
their development lead to the practical application of development strategies only
by a small number of enterprises, while the latter prefer situational management,
which makes it possible to maintain a market position only in the short- and
medium-term perspective. Strategies for the development of a modern agricultural
enterprise must take into account the use of resource and system approaches; focus
attention on the entrepreneurial aspect, comprehensive coordination of the content,
process and context of strategies for the development of agricultural enterprises.
The definition of the concept of “enterprise strategy” is considered. The work of the
enterprise “Agrotrade-2000” was analyzed, an assessment of external factors and
the potential of internal resources, its weaknesses and strengths was carried out,
the mission and vectors of development were determined, which serves as a basis
for determining the strategic goals and objectives of the agricultural enterprise.
The stages of formation of the development strategy of an agrarian enterprise
have been studied. When developing strategic decisions, options for developed
strategies are evaluated, as well as the most effective strategy is selected. In the
case of significant changes in external factors that directly affect the activity of
an agricultural enterprise, as well as changes in its internal potential that prevent
the implementation of a pre-planned strategy, strategic changes are adjusted at
the necessary stages of its implementation. Conclusions were made regarding
the further strategic direction of the Agrotrade-2000 enterprise, which, in order
to achieve break-even production, involves the application of a stabilization
strategy, which includes the introduction and development of a strategic planning
system at the enterprise. The practical application of strategic planning aims to
ensure the effectiveness of the enterprise’s activities and the formation of its new
competitive advantages, which involves the justification of an effective strategy
for its development.
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CrarTs NpuCBSiUEHA JOCHIPKEHHIO OCOOJIIMBOCTEW 3alpOBa/KEHHsI CTpaTerii
PO3BUTKY CLIBCBKOTOCIIOAAPCHKOTO MianpremMcTBa. Po3poOka Ta 3ampoBamKeHHs
cTparerii  pO3BHTKY CYYacHOTO  CUILCHKOTOCIIOJApChbKOTO  MiANPHEMCTBA
€ IHCTpyMEHTOM 3a0e3IIeUeHHsI JIOBIOCTPOKOBOTO pPO3BUTKY. OcoOMMBOCTI
CLTBCHKOTOCTIOAAPCHKOTO BHPOOHMIITBA, BIJICYTHICTH aJalTOBAaHMX METOIUK
OLIIHKH THHIB 1X PO3BUTKY NPU3BOIATH A0 MPAKTHYHOI'O 3aCTOCYBaHHS CTpaTeTii
PO3BUTKY JIHIIIE HE3HAYHOO KUIBKICTIO IMiIPHUEMCTB, OCTaHHI ) HaJal0Th [IepeBary
CUTYaI[IHHOMY VYINPAaBIiHHIO, SKE Jla€ MOXJIIMBOCTI 3a0€3MEUNTH YTPUMaHHS
PUHKOBOI TO3MULII TIIBKM B KOPOTKO- Ta CEPEJHbOCTPOKOBIH NEpCIIEKTHBI.
Crparerii po3BUTKY Cy4acHOTO CUILCHKOTOCIIOJAPCHKOTO IiINPHUEMCTBA ITOBHHHI
BPaxOBYBaTH BHKOPHCTAaHHS PECYpPCHOTO i CHCTEMHOTO MiAXOMiB; aKIEHTYBaTh
yBary Ha WiANPHEMHHUIBKOMY acCIeKTi, KOMIUIEKCHOMY Y3TOIDKEHHI 3MiCTy,
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MPOLECy Ta KOHTEKCTY CTPATEriil pO3BUTKY CLTLCHKOTOCIIOAAPCHKUX IMiAPUEMCTB.
PosmisiHyTO BM3HAYEHHS NOHATTS «CTpaTeris mignpueMcTsa». IIpoaHanizoBaHO
poboty miampuemctBa «Arporpein-2000», MPOBEOEHO OIMIHKY 30BHINIHIX
(hakTOpiB 1 MOTEHIIIATY BHYTPIIIHIX PECYpCiB, HOro ClabKKMX Ta CHIBHHUX CTOPIH,
BU3HAYEHO MICIIO Ta BEKTOPU PO3BUTKY, L0 CIYTy€ MiAIPYHTSIM Ul BU3HAYCHHS
CTpareriyHMX Hijged 1 3aBJaHb CIIBCHKOTOCIIOAAPCHKOIO  ITJIIIPHUEMCTBA.
Hocnimkeno eranu GopMyBaHHs cTparerii pO3BUTKY arpapHOro MiIIpHEMCTBA.
IIpu po3poOri crpareriyHWX pilleHb 3MIHCHIOETBCSA OIiHKAa BapiaHTIB
PO3pOOIIEHUX CTpATeTii, a TAKOK BUOIp HaiOLIbII eekTuBHOI cTparerii. Y pasi
ICTOTHHX 3MiH 30BHILIHIX (haKTOPIB, sKi Oe3MOCepeIHbO BILTUBAIOTH Ha JAiSTIbHICTD
CUIBCHKOTOCIIONAPCHKOTO MIAMPUEMCTBA, a TaKOX 3MIHM HOro BHYTPILIHBOTO
MOTEeHLialy, SKI TEpeIIKO/KAIOTh pealtizalii 3a3jajlerigp 3ariaHoBaHOl
cTpaTerii, 3IIICHIOEThCS KOPHUTYBAaHHS CTPATETIYHUX 3MiH Ha HEOOXiTHUX
eramax ii peamizamii. 3poOieHi BUCHOBKH IMOJO IOJANIBIIOr0 CTPATErigHOTO
HanpsMKy poboTu mianpuemMcTBa «Arpotpeitn-2000», sSKkAid I JOCSITHEHHS
0€330MTKOBOTO BHPOOHUIITBA Iependadae 3acTOCyBaHHs cTparerii cradinizarii,
1110 BKJIFOUAE 3aIPOBA/KEHHS 1 PO3BUTOK Ha MiANPUEMCTBI CHCTEMH CTPATET1YHOTO
rutaHyBaHHs. [IpakTH4HE 3aCTOCYBaHHS CTPATEridHOrO IUIAHYBAaHHS Ma€ Ha METi
3a0e3MeueHHs Pe3yNBTaTUBHOCTI JisSUTBHOCTI MiAIMPUEMCTBA 1 (POPMYBaHHS HOTO
HOBHX KOHKYPEHTHHX IIepeBar, IO Iependadae OOTpYHTyBaHHS €(eKTHBHOL

cTparerii Horo po3BHUTKY.

Problem statement

In modern conditions, agrarian enterprises work under
conditions of increased risk, so it is quite difficult for them
to ensure a constant increase in the efficiency of their
work in the long term. Therefore, for their development,
it is quite appropriate to develop and implement your own
strategy, which includes a planned and thought-out course
of action, as well as the possibility of timely response to
changes in the external environment.

In this work, I would like to consider the development
of'a development strategy on the example of the agricultural
enterprise “Agrotrade-2000".

Recent research and publications analysis

The analysis of publications on the topic of the study
showed that the work of leading scientists was devoted to the
theory and practice of strategy formation: Sayenko M.G.,
Bruslynovska 1.V.,, Matviychuk V.I., Borysyuk O.V,
Malenytskyi D.S., Yankovska V.A., Tsikhanovska V.M.,
Keranchuk T.L., Hladyshchuk Ya. A, Orlova K. Ye.,
Voronkova A.A, Voronkova A.V. However, most scientists
study theoretical and general methodological approaches
related to the development and justification of enterprise
development strategies, without taking into account the
specifics of the industry. Not enough attention is paid to the
study of the formation and implementation of the strategy
for the development of agrarian enterprises. Therefore, this
study was carried out in this direction.

The purpose of the article

The purpose of the article is to consider the
implementation of the development strategy of the agro-
industrial enterprise “Agrotrade-2000”.

The main material representation

Analyzing the activities of agricultural enterprises, we
can come to the conclusion that most of them work without
a defined development strategy, which significantly

weakens their position in the competition, especially in the
case of their entry into new sales markets.

Looking at the approaches of scientists to the concept of
“enterprise strategy”, it can be noted that there are several
approaches to its definition.

Sayenko M.G. defines the concept of enterprise strategy
as a systematic plan of its potential behavior in conditions
of incomplete information about the future development of
the environment and entrepreneurship, which includes the
formation of a mission, long-term goals, as well as ways
and rules of decision-making for the most effective use of
strategic resources, strengths and opportunities, elimination
weaknesses and protection from external environmental
threats for future profitability [1].

Bruslynovska 1.V., Matviychuk V.I. give the concept
of the financial strategy of the enterprise the following
definition: it is a set of measures for the effective
management of the processes of attraction, distribution
and use of financial resources of business entities, aimed
at such an organization of the financial relations of the
enterprise with counterparties, which allows achieving the
established goals, first of all — ensuring the growth of its
market value [2].

Enterprise strategy O.V. Borysiuk, D.S. Malenytskyi.
defined as a strategically oriented activity aimed at securing
a competitive position on the market and maintaining long-
term competitive advantages in a certain field of activity [3].

Yankovska V.A. believes that the financial strategy of
the enterprise is the determination of the long-term financial
goals and objectives of the enterprise, which include
the formation, management and planning of its financial
resources in order to increase the value of the enterprise
under the condition of ensuring financial balance [4].

When developing an enterprise strategy, the following
stages can be distinguished:

1. Analysis of factors of the external and internal
environment.

2. Diagnosis of consumer needs.
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3. Comprehensive assessment of the production
potential of the enterprise.

4. Formation of a system of strategic goals of the
enterprise.

5. Determination of strategic alternatives for enterprise
development.

6. Selection of the most optimal strategic alternative.

7. Ensuring the implementation of the selected strategy.

8. Monitoring the implementation of enterprise
development [5].

In this work, we would like to pay attention to the
development of the agricultural enterprise. According
to the concept of the State target program for the
development of the agrarian sector of the economy for
the period until 2022, the priorities are to increase the
volume of production of gross agricultural products
by all categories of farms, reduce the area of degraded
agricultural land, create a modern system of seed and
nursery production, expand the area of production of
organic products and raw materials, create a state register
of breeding agricultural animals, improvement of the
system of state support for agricultural production and
its transparency [6].

Until February 24, a fairly stable development of the
agricultural market was observed, but since the beginning
of the hostilities, it has suffered quite large losses, part of
the agricultural land is currently under occupation, some
of the land is also undergoing military operations, besides
this, exports abroad have decreased quite a lot. Therefore,
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it is quite appropriate for agricultural enterprises to develop
a development strategy.

In this paper, we would like to consider an example
of the development strategy development of the enterprise
“Agrotrade 2000”.

Agrotrade-2000 LLC was founded in 2009. The
company started its work as an elevator certified for the
compliance of grain storage services and its processing
products in 2011. Agrotrade-2000 is one of the largest
producers of vegetable oil in the Kyiv region. The company
is currently a leader in the implementation of innovative
approaches and services on the market of the Kyiv region
and Ukraine. In 2014, the Kolos seed production plant was
built. In 2017, the company established the direction of
organic farming and received the first relevant certificates.
The Agrotrade Group brought the seed material of its
Agroseeds brand to the market. The company grew hybrids
and varieties from world leaders from France, Austria and
Germany (Fig. 1) [7].

According to Fig. 2, the company Agrotrade-2000
during its existence increased the area of its lands from
3,000 hectares to 70,500 hectares, that is, it increased them
by 23.5 times.

The key areas of activity of “Agrotrade-2000” LLC are:

1. Organization of wholesale trade in grain and its
processing products.

2. Creation of a powerful client base.

3. Organization of warehouse storage of grain.

4. Processing of oil crops.

Products produced by the company
"Agrotrade-2000"

Oil Shrot

Soy shell

Sunflower Oil
husks hydrofuse

Fig. 1 — Products produced by the company “Agrotrade-2000”

Source: compiled by the authors based on [7]
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Fig. 2 — Land area of Agrotrade-2000 (hectares)

Source: compiled by the authors based on [7]
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5. Study of the grain market.

6. Cooperation with foreign buyers.

7. Participation in specialized exhibitions [7].

For the further development of the enterprise, he needs
to form a development strategy.

Stages of formation of the strategy for the development
of an agrarian enterprise:

The first stage is the analysis and identification of
strengths and weaknesses in the company.

Having conducted a SWOT analysis of the activity of
the Agrotrade-2000 enterprise, it can be concluded that it
currently has many threats to its activities due to hostilities,
but despite this, the enterprise has large production
capacities, which allows to optimize activities and improve
the products produced (Table 1).

Weaknesses that the company has are primarily related
to the increase in the price of raw materials, as well as the
difficulty of forecasting the yield of crops.

The second stage is the identification of strategic
alternatives, that is, the determination of the company’s
mission, the formation of strategic areas of the company’s
activity.

The company’s mission is to provide the agricultural
industry with high-quality elevator capacities with a wide
range of services.

The main vector of the company’s development is the
expansion of existing production facilities and the development
of additional areas of processing agricultural products.

The strategic goal of the enterprise is food safety, feed
safety, environmental and social responsibility [8].

Revealing the essence of the company’s strategic
directions of development, the following features should
be highlighted:

I. Creation of a strategic planning service. The
Agrotrade-2000 enterprise does not have strategic
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planning. In the conditions of martial law, when agricultural
enterprises do not have a stable demand for their products,
it is quite expedient to create a strategic planning service
that will determine the development of the enterprise on
the market in the long-term perspective and determine
additional directions of its functioning.

The process of strategic planning covers the following
directions:

— Carrying out portfolio analysis.

— Development of corporate strategy and supporting
strategies.

— Formation of the results of strategic planning [9].

The result of the creation of a strategic planning
service is the creation of a certain development strategy
for the further effective functioning of the enterprise in the
unstable conditions currently prevailing in the agricultural
market of Ukraine.

II. Strengthening the image of the enterprise.
A positive image in the conditions of the modern business
environment quite often becomes a decisive factor in
ensuring the effective operation of enterprises.

The following tools are used to develop the image:

1. Positioning —creating such an image of the enterprise
in the market environment that shows its uniqueness and
importance for the consumer.

2. Manipulation — is used to covertly introduce into
people’s subconscious the desired associations with that
other product or company as a whole.

3. Mythologizing — creating a story that the target
audience subconsciously wants to believe, without proving
or verifying this information, but with trust in public
opinion regarding this myth.

4. Emotionalization is a tool that helps in better
memorization of positioned information due to its vivid
emotional coloring.

Table 1 — SWOT analysis of “Agrotrade-2000”
Opportunities Threats
= g 1. State support of agro-industrial enterprises, l'zln]its\zleligi of}z& Clrliacléglee\riitles
£ = for example, issuing loans at 0%. ) yermg the p
29 - 3. Rising inflation rates
= 2. Provision of tax benefits from the state 4 D i d d for st ces d
5% 3. Opening of new sales markets - Decrease in demand for storage services due
g 4 The oésibili tv of attracting foreien investments to the state of war and decrease in cultivated areas.
) P Y & & 5. Possibility of loss of assets as a result of hostilities and martial law
Strong Sides Weak sides
= g 1. The company has prgductlon fa0111t1es to optimize 1. The difficulty of mastering new types of agricultural products.
£ E the work (.)f the oil processing workshop 2. High costs of agricultural production;
S £ 2 : The production capacities of the. company allqw high dependence of pricing on market factors
=S 5 | storing a large amount of vegetable oil at the same time. 3. Unsustainable vield of bi d .
g 3. High level of staff education, every year they are ’ toI;Sdee?;LliveZtyhl:r cc())n dilt(;sgserngzoztsc ue
trained by domestic and foreign buyers » PEStS, €te.

Source: compiled by the author based on [8]

Strategic directions of enterprise development

Creation of Strengthening the
a strategic image of the
planning service enterprise

Creation of
a strategic
marketing service

Improvement of
personnel policy

Fig. 3 — Strategic directions of enterprise development

23



Financial Strategies of Innovative Economic Development. Ne 4 (56), 2022

5. Visualization — creation of visual image elements
(trademarks, logos, colors, form of packaging, etc.) [10].

The results of strengthening the company’s image are
product promotion on the market, attracting investors.

III. Creation of a strategic marketing service. In the 21st
century, more and more consumers make their purchases
through social networks. Therefore, enterprises that are active
users of social networks and promote their products there
have high competitive advantages over other enterprises.

“Agrotrade-2000” has its social pages in such social
networks as Telegram, Instagram, YouTube, Twitter
and Facebook, but they are more informative in nature.
Therefore, the enterprise should implement strategic
marketing, which will be aimed at conducting an advertising
campaign through social networks. Carrying out strategic
marketing requires significant investments, but its results
can be an increase in the sales market, the influx of new
customers and increased competitiveness.

IV. Improvement of personnel policy.
“Agrotrade-2000” employs 116 people, the majority of
whom are men. The staff must undergo regular training
with the participation of leading domestic and foreign
specialists. The personnel policy of the enterprise is quite
developed, the enterprise rewards its employees for the
work done, but it also has its shortcomings, it should be
directed to the influx of young specialists [8].

The third stage is the development of a strategy, that
is, a comparison of alternative options for the company’s
development strategy.

In world practice, three main types of enterprise
development strategies are distinguished (Table 2).

For most agricultural enterprises of Ukraine, it is
desirable to apply a growth strategy.

But due to Russia’s military aggression, in our opinion,
“Agrotrade-2000” should choose a stabilization strategy
that will allow it to keep the company at the level of
development it had before February 24. But when choosing
this strategy, it is still expedient for the company to direct
its actions to expand production and increase the sales
volume of its products.

Table 2 — Enterprise development strategies
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The fourth and final stage of creating a development
strategy at the enterprise is its implementation. At this
stage, the enterprise should determine for itself the main
strategic direction of development, which it will implement
as a priority, and introduce a certain project group that will
deal with it.

At the “Agrotrade-2000” enterprise, in our opinion, it is
appropriate to start with development precisely by creating
a strategic planning service, because it is this strategic
direction that will allow us to achieve the goals of the
“stabilization strategy”.

Conclusions

Summarizing all of the above, we can conclude that the
development strategy for the enterprise is a very important
factor, because thanks to it, the enterprise can identify its
weak points and work on their solution, in order to ensure
its effective functioning.

Analyzing different views on the definition of the
concept of “enterprise development strategy”, we can
conclude that it is a set of measures aimed at increasing
the efficiency and competitiveness of the enterprise with
a long-term perspective.

Examining the company “Agrotrade-2000” in our
work, we came to the conclusion that this company is
quite actively developing in the market of grain storage,
as well as as a producer of vegetable oil. The enterprise
uses innovative technologies and quite carefully monitors
the education of its employees. But one of the company’s
shortcomings is the lack of a strategy for its development.
Therefore, the work investigated the stages of strategy
implementation for this enterprise.

As a result of the study, it was concluded that the
strategy that is most suitable for this enterprise is the
stabilization strategy, the implementation tool of this
strategy is the introduction and development of a strategic
planning system, which will allow the enterprise to
stabilize its work in rather difficult conditions that
have arisen due to the military aggression of Russia
against Ukraine.

Enterprise development

Peculiarities of enterprise development strategies

(sustainability) strategy

strategy
Growth (development) reflects the company's intention to increase the volume of sales, profit, capital investments,
strategy to consolidate and maintain a leadership position, to have its own unique competitive advantages
e characterizes the enterprise's desire to maintain the achieved production volumes in conditions
Stabilization

of significant instability of sales and profit volumes, to achieve market equilibrium,
increase market share, maximize profit

Survival strategy

defense strategy in the conditions of a deep crisis of the enterprise. The main goal of this strategy
is to avoid the possibility of bankruptcy, to ensure break-even production.

Source: compiled by the authors based on [11]
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The article highlights the peculiarities of the project management process of
an audit of an enterprise based on a flexible Agile approach. On the basis of
the conducted research, the advantages that can be obtained by the subjects of
audit activity when using the Agile approach to the audit project were revealed.
Identified the changes that need to be made in the key concepts of the audit during
the implementation of flexible Agile technology during the audit. Based on the
experience of the subjects of audit activity, who apply a flexible Agile approach
during the audit, its advantages in the conditions of martial law are highlighted.
It is emphasized that in the conditions of martial law, it is necessary to conduct
audits, which must take into account the high level of risk in a timely and adequate
manner, and the most optimal in such a situation will be the application of
a flexible Agile approach. A number of specific audit areas have been identified
that are best suited to the application of a flexible Agile approach: monitoring
of critical controls; change programs; internal audit taking into account data
analysis; disaster recovery and business continuity. Recommendations were given
to specialists who are participants in the audit project on the practice of applying
a flexible Agile approach in order to monitor and control, identify key risks,
identify and coordinate critical controls, and implement a continuity procedure to
ensure the continuous work of audit entities. To improve the quality and one of the
possibilities of preventing the risks of project implementation for enterprises that
provide audit services, it is proposed to calculate the coefficient of assessment of
the level of strategic maturity of project management at the enterprise.
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Y crarTi BHUCBITJIIOIOTBCS OCOOJNMBOCTI TPOIECY YNPaBIiHHA IPOEKTOM
ayIUTOPCHKOi TIEPEeBIpKH IAIPUEMCTBA Ha OCHOBI THydYkoro Agile-miaxomy.
Ha ocHOBi mpoBeneHOT0o AOCTIKEHHS BHUSBICHO IIEpEBard, SKi MOXYTh OyTH
oZiep>kaHi cy0’€eKTaMu ayJUTOPCHKOI TisNTBHOCTI P BUKOpHCTaHHI Agile-migxomny
JI0 TIPOEKTY TIPOBEACHHS ayJTUTOPCHKOT IepeBipKH. Br3HaueHo 3MiHH, sIKi HEOOX1THO
3MIMCHUTH Yy KJIIOYOBUX KOHLEMNMISAX ayAuTy IiJ] Yac BIPOBAIPKCHHSI THYYKOI
texHoorii Agile mij yac nepeBipku. Ha ocHOBI JoCBiny cy0’€KTaMu ayTMTOPCHKOT
ISUTBHOCTI, SKi 3aCTOCOBYIOTH THYYKHH Agile-miaxin mijg dYac TNpOBeIeHHS
ayIUTOPCHKOI IIEPEeBIPKH, BUAUICHO HOTrO IepeBard B YMOBaxX BOEHHOTO CTaHY.
[ligxpecieHo, Mo B yMOBaX BOEHHOTO CTaHy HEOOXiTHO MPOBOAUTH ayAUTOPCHKI
MepeBipKH, SIKi MOBUHHI CBOEYACHO Ta aJe€KBaTHO BPAaxOBYBaTH BHUCOKHU PiBEHb
PH3HKY, @ HAOUIBII ONTUMAIEHUM Y TaKill cUTyarlii Oy/ie 3acTOCYBaHHS THYYKOTO
Agile-imxoy. BuiiieHO HU3KY IEBHUX 00JIacTel ayInuTY, sIKi HAHKpaIIe MiIX0IITh
JUTS 3aCTOCYBaHHS THYYKOTO Agile-ITixomy: MOHITOpHHT HAWBaKJIMBIIIIIX 3aC00iB
KOHTPOJIIO; TPOTpaMy 3MiH; BHYTPILIHIA ayAWuT 3 ypaxXyBaHHSIM aHAJI3y NaHUX;
aBapiiiHe BiJHOBIICHHsI Ta Oe3nepepBHicTb Oi3Hecy. HagaHno pexomennaii haxisiism,
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SKI € YYaCHHKAMH MPOEKTY ayTUTOPCHKOI MEPEBIPKH, 3 MPAKTHKU 3aCTOCYBaHHS
rHy4koro Agile-migxomy 3 MeTOIO 3OiHCHEHHS MOHITOPHHTY Ta KOHTPOJIO,
BU3HAYEHHS KIIIOYOBHUX PU3MKIB, BUABJICHHSA Ta y3TOPKEHHS KPUTHYHUX 3ac00iB
KOHTPOJIIO, BIPOBAKCHHS TPOIEIypH OS3MepPepBHOCTI 3 METOHO 3a0e3MCUCHHS
MOCTIHHOT poOOTH Cy0’€KTIB ayAMTOPCHKOT NisUTBHOCTI. J[J1s MOKpameHHst sIKOCTi Ta
OfIHi€T 3 MOXKIIMBOCTEH 3a1100iraHHs PU3UKIB peajti3alii IPOEKTIB IS MiIPHEMCTB,
SIKI HAZTAFOTh TIOCIIYTH 3 ayJJUTOPCHKUX MEPEBIPOK, 3aIIPOIIOHOBAHO PO3PAXOBYBaTH
Koe(illieHT OLIHIOBAaHHS DPIBHA CTPATETIYHOI 3PULIOCTI YHPaBIIHHS MPOEKTAMHU

Ha T ITPHEMCTBI.

Statement of the problem

The modern business environment since the beginning
of the military aggression of the Russian Federation in
Ukraine requires companies that provide auditing services
to adapt to the new challenges of today. There was a need
to adjust the analysis and audit methodology. Institutions
that provide audit services are faced with the task of
finding new methods of organizing their activities for
sustainable competitive advantages, which will allow the
realization of unused reserves to improve the quality of
auditing. One of the directions for improving the activities
of such enterprises is the transition to a project approach to
providing their services.

The main feature of the project approach to management
is a business process, which is essentially a clear algorithm
of actions that can adapt to various risks, changes in
external and internal environmental factors, in which all
the resources of the organization are involved, and which,
in turn, is aimed at satisfaction consumers and profit
maximization of audit activity subjects. Subjects of audit
activity must quickly react and adapt to today’s changes
at a time when traditional methods of organizing audits
do not work. Presenting the audit as a short-term project
will allow auditors to apply methods and models of project
management, to move to a more pragmatic and flexible
approach in managing the audit project.

Analysis of recent studies and publications

The study of the essence and specifics of the agile
approach in project management is devoted to works of
many researchers, the most famous of which is the work
of Y. Appelo, Director of Information Technology at
ISM eCompany &quot;Agile Management. Leadership
and Team Management&quot;, written as a result of the
practical application of this approach in the management
of in software project management [1]. The methodology
of agile management is also disclosed in the scientific
publications of V. Lalsing, P. Lencioni, S. Sawyer,
M. Cohn, M. Petren, and D. Sazerlend [2]. Practical
aspects of implementing the agile approach to project
management are also presented in the works of Ukrainian
researchers: S. Bushuiev [3], V.V. Danchuk, S. Voitko,
B. Kozyr, V. Molokanova, N. Riabokon, D. Smolych,
Yu. Sylkina, V. Chukhlib, O. Chaikovoi, I. Yakubenko
and others. The main characteristics and principles of
the agile approach are also summarized in the following
publications [4; 5]. Ukrainian experience of the use of agile
methods in project management is presented in the works of
M. Hvozd, O. Zhmai, I. Kohut, I. Tkachenko, K. Syvokoz,

V. Pryimak, A. Tserkovna, and others. At the same time, it
is worth noting that the existing scientific literature does
not pay the necessary attention to project management in
the organization of audits in Ukraine. The key problem
in this situation is the imperfection of models of project
management systems and their risks in domestic entities
of audit activity. Therefore, the problem of implementation
of flexible agile approach to audit project management in
domestic enterprises of audit subjects arises.

Objectives of the article

The purpose of this article is to study the implementation
of a flexible Agile approach during the implementation of
an enterprise audit project to ensure flexible and dynamic
planning due to the constant monitoring of risks arising
under the unstable conditions of the wartime period and
the timely introduction of adjustments to the audit process.

The main material of the research

All project management methods can be divided into
rigid and flexible. Rigid methods are used in conditions of
strict formal project management with reduced trust and
increased responsibility of the customer and executor. As
a rule, they are a consequence of the influence of political
risks. Flexible methods of project management are based
on the division of management work, which is horizontal
in nature: the distribution of specific managers at the head
of individual units. Different techniques are used in these
methods. For example, the so-called «iterative waterfally,
in which each stage is a sub-project, the implementation
of which is implemented according to fixed iterations.
But the essence remains the same — the project is divided
into stages, which are performed in a strict sequence. In
this approach, calendar-grid planning tools are used. The
most common tool for such planning is the Gantt chart.
There are many tools for its construction — from simple
Excel tables to professional software packages, such as
Microsoft Project [2].

Not all projects can be structured in such a way that
they can be implemented according to the classic project
approach, then the use of Agile techniques comes in
handy. Agile is a family of flexible iterative-incremental
project management methods. According to this approach,
the project is not divided into successive phases, but
into small sub-projects, which are then combined into
a finished product [6; 7]. This makes it possible to transfer
the results of these mini-projects (increment) faster, and
when starting a new sub-project (iteration), changes can
be made to it without large costs and impact on other parts
of the project.
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Flexible methods in the management of the audit service
project allow applying a timely and purposeful approach
to ensuring the effective operation of the enterprise. The
audit project is based on Agile technology, i. e. flexible
project and change management technology, created
taking into account changing circumstances. Because the
flexible Agile approach is based on repetitive operations,
it provides high flexibility and has a stronger impact when
new conditions or significant changes in work arise.

In today’s environment, companies increasingly use the
Agile approach to achieve planned goals. At the same time,
the flexible audit project management process ensures cost
reduction, efficient logistics, and increased efficiency. An
agile approach to audit project management also allows
audit entities to achieve the following benefits:

— shortening and speeding up the stages of the audit
project;

— timely understanding of the situation;

— close interaction with stakeholders and stake-
holder needs;

— reduction of processes and documentation;

— establishing communication;

— improving the quality of the audit.

An Agile approach helps to set priorities during an
audit of an enterprise, taking into account the existing or
expected risks and the readiness of the organization to
conduct an audit. At the same time, the Agile report focuses
on providing analytical information, as well as shorter and
more timely feedback with a lot of visual elements.

The implementation of a flexible Agile approach during
the implementation of an audit project of an enterprise
makes it possible to look at the implementation of audit
plans and monitoring the status of audits in a different
way in the long term. At the same time, auditors who
seek flexible implementation of the Agile approach during
audits should take into account the changes required in key
audit concepts [8; 9]:

a) audit orientation:

— traditional audit: audit objectives;

— a flexible Agile approach to auditing: certain value
expectations;

b) audit team:

— traditional audit: a specially created team for
auditing;

— flexible Agile approach to audit: collective work of
all employees;

c) the sequence of auditing operations:

— traditional audit: linear cycle;

— flexible Agile approach to auditing: sequential
work cycles;

d) audit planning:

— traditional audit: carefully planned activities and
established general audit plan;

— flexible Agile approach to auditing: quick actions,
short iterations (sprints);

e) communication during the audit:

— traditional audit: communication during the
completion of analytical work and preparation of reports;

— flexible Agile approach to auditing: frequent
communication, daily meetings;
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g) updating the status during the audit:

— traditional audit: as needed or in accordance with the
methodology of auditing the enterprise;

— a flexible Agile approach to audit: daily and step by
step with the participation of key stakeholders;

¢) compilation of audit reports:

— traditional audit: a single report provided after the
audit of the enterprise is completed and often requires
a time-consuming verification process;

— a flexible Agile approach to auditing: small
summaries created throughout the audit process, with an
emphasis on value and visualization;

g) documentation (working documents) of the audit:

— traditional audit: a significant amount of
documentation;

— flexible Agile approach to audit: streamlined short
document flow.

For enterprises that apply a flexible Agile approach to
audit project management, the following advantages can
be identified especially during martial law:

— flexible and dynamic planning of the audit project
due to constant monitoring of risks arising under unstable
conditions of martial law;

— short iterations (sprints) help to make timely
adjustments to the audit process;

— creating value by focusing attention on the result;

— iterative reporting;

— continuous optimization of the Agile approach
taking into account the changes occurring in the conditions
of martial law.

Obviously, the provision of audit services will always
be necessary. At the same time, in current realities, it must
adequately take into account the high level of risk. The
same teams that carry out the audit project must carefully
study the application of a flexible Agile approach, thereby
ensuring the achievement of the relevant audit objective.

In martial law, normal business processes change and
it is important for audit specialists to monitor critical
controls. By now it is clear that the consequences of
military aggression have led to a devastating impact on
almost all businesses, and as management pays attention
to the business response to the challenges of war, audits
based on the Agile approach should serve to monitor key
risks and support critical control operations. In times of
crisis and uncertainty, when normal business processes
may be weakened or less transparent, the scope for using
these controls is much greater, as employees may access
enterprise systems in different ways (e. g. remote access),
delegation may change to to cover absent workers and
workload changes, and there may be less effective control
and supervision. All these changes bring new risks.

Common business processes and risks that should be
considered can be systematized as follows:

— cash and capital management, taking into account
cash flow monitoring, forecasting, budgeting;

— technologies, taking into account the availability of
the basic system, cyber security, change control;

— asset management, taking into account capacity
planning and availability of resources, maintenance,
change management;
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— personnel management, including redistribution of
personnel, succession planning, compilation of candidate
lists, performance management;

— distribution of responsibilities taking into account
cyber security risks and clarity of delegation of authority,
changed access to the management system;

— calculation of wages, taking into account the control
of basic data, hiring and firing of employees, compliance
with the requirements of the job description, working hours
and attendance, allowances, vacation management;

— changes in the supply chain, taking into account
security and continuity of supply, identification and
management of key suppliers;

— basic means of financial control, payables and
receivables, credit cards;

— regulatory and licensing requirements.

An audit project in this case, based on a flexible Agile
approach, can monitor critical controls, confirm new and
existing key risk areas, identify and align critical controls,
and implement continuity procedures to ensure ongoing
operations.

To do this, the following procedures can be
recommended according to the flexible Agile approach:

a) confirmation of new and existing key risk areas —
auditors cooperate with the risk management department
to identify:

— new risks arising in wartime conditions, as well as
the development of measures to manage emerging crises
and recovery after them;

— risks that have been or may become heightened
in current wartime conditions, such as, for example,
cyberattacks during remote telecommuting;

— existing risks, which have always been and remain
key for the enterprise and its business operations.

Such analysis should be supported by the results of
the crisis management and business continuity teams, the
available information about the risks and the discussion of
the results with the management.

b) definition and coordination of the most important
means of control. For identified key risks, the status of
existing controls should be analyzed, which controls are
critical during these wartime disruptions, and ongoing
monitoring should be performed.

At the same time, critical control tools that help identify
key risks during the wartime period should include:

— preventive and automated controls, such as system
workflows and segregation of duties;

— tools for monitoring and detecting failures in
business processes;

— points of control and decision-making, such as
checking reports, plans and forecasts;

— means of control aimed at eliminating multiple risks.

The critical importance of ensuring the continuity
of critical audit project management functions for the
enterprise is the rapid mobilization and execution of regular
inspections, therefore, any gaps in the control elements
must be eliminated in a timely manner.
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To quickly correct any gaps, you should implement
constant and thorough monitoring of controls, use data
analytics.

To improve quality and one of the opportunities to
prevent project implementation risks for enterprises that
provide auditing services, an assessment of the level of
strategic maturity of project management at the enterprise
can be:

KC3, :2*%’ (1)
y 14+ CAAL

where OALL =Z% (Over all Average Alignment) —
i=1
the overall average level of compliance of the project
management system with the long-term success strategy;

n m;

CALL :% (Categorized Average Alignment) —

the average relative level of compliance of the project
management system with the strategy of long-term success
by category; M — the total number of categorized project
management best practices; m, — the total number of best
practices, according to the category i; N — the total number
of characteristics of long-term success; n, — the total
number of best practices, according to the category and the
concept of long-term success [10].

In the complete absence of the principles of the concept
of long-term success in project management practices,
the value of the coefficient is 0, in the case of complete
compliance of the project management system with the
concept of long-term success, the coefficient is 1.

The implementation of the above recommendations
will significantly increase the efficiency and effectiveness
of project management of auditing services at the
enterprise. The project management system will make it
possible to significantly shorten the implementation period
and increase the profitability of projects.

Conclusions

To manage the audit service project, the study
considered the implementation of a flexible Agile approach
during the implementation of the enterprise audit project,
which provides: flexible and dynamic planning of the
audit project due to constant monitoring of risks arising
under unstable conditions of martial law, short iterations
(sprints), which help to make timely adjustments to the
audit process, value creation by focusing on the result.

In order to improve the quality and implementation
of projects for enterprises that provide auditing services,
a coefficient for assessing the level of strategic maturity of
project management at the enterprise is proposed.

The implementation of the recommendations for the
management of audit services projects mentioned in the
work will allow to significantly increase their efficiency,
significantly shorten the implementation period and
increase the profitability of the projects.
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The article is devoted to the theoretical and methodological foundations and
practical issues of improving the quality and efficiency of the management of
payables of enterprises with the aim of increasing profitability, solvency, financial
stability and overcoming the crisis of non-payments. For the economic security
and stability of the company’s activity, the topic of research and identification
of ways of managing accounts payable is relevant. The article discloses topical
issues of receivables and payables management that contribute to the sustainable
development of a business entity. The stages and main models of payables and
receivables management are considered. The main advantages and disadvantages
of debts for the enterprise are determined. The article also discusses modern
approaches to the economic content of accounts payable. The composition and
structure, causes of occurrence, terms of creation and terms of their existence and
repayment are analyzed. The directions and methods of managing receivables and
payables and their ratio are outlined.
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CrarTs npucBsSYeHa TEOPETHKO-METOANYHIM OCHOBAM Ta ITPAKTHYHUM MMUTaHHIM
T ABHUIIEHHS IKOCTi Ta e(DeKTUBHOCTI yIPaBIiHHSA KPEIUTOPCHKOIO 3a00pTrOBaHO-
CTSIMH TiIIPUEMCTB 3 METOIO 301TBIIEHHS MPUOYTKOBOCTI, IIATOCIPOMOKHOCTI,
(hiHaHCOBOI CTIMKOCTI Ta MOJOJMAHHS KPU3W HeruiarexiB. J{Jsi ekoHOMIuHOT Oe3-
MEKH 1 CTabUILHOCTI AiSTIBHOCTI MiIIPUEMCTBA € aKTyaJIbHOI TeMa JI0CIIIKEHHS
Ta BHUSBJIEHHS LUIAXIB YIPaBIiHHA KPEIUTOPCHKOIO 3a0oproBaHicTio. Y cTarTi
PO3KpHTI aKTyalbHI NMHUTAaHHS YHPABIIHHA JE0ITOPCHKOIO Ta KPEJUTOPCHKOIO
3a00proOBaHICTIO, IO CIPUSIOTH CTAIIOMY PO3BHTKY Cy0’€KTa TOCHONapIOBaHHS.
Po3msiHyTO eramu Ta OCHOBHI MOZETI YIPaBIiHHA KPEAUTOPCHKOIO Ta nebiTop-
ChKOIO 3a0oproBaHicTiO. Bu3HaueHO OCHOBHI IiepeBard Ta HENOJIKH 3abopro-
BaHOCTEH ISl MiANpueMCTBa. TakoX y CTaTTi pO3MISIHYTO Cy4yacHi MiAXOOH IO
€KOHOMIYHOTO 3MICTy KpeIUTOPChKOi 3a0oproBaHocTi. [IpoaHanizoBaHo ckiax Ta
CTPYKTYpY, IPUYHMHHA BUHUKHEHHS, CTDOKH CTBOPEHHS 1 TEPMIHHM iX iICHYBaHHS Ta
norameHHss. OKpEeCcIeHo HAMPSAMU 1 IPHIHOMH YIPaBIiHHA Je0iTOPCHKOIO Ta Kpe-
JTUTOPCHKOIO 3a00PrOBaHICTIO Ta IX CITiBBiIHONICHHSM.

Formulation of the problem

Business management is accompanied by the need
to solve various tasks of varying complexity. Very often,
individual entrepreneurs and organizations face the
problem of non-repayment of debts by unscrupulous
counterparties.

A modern debt management system should include
all methods of control, evaluation and analysis of debt.
At the same time, accounts payable management is work
with the sources of overdue debts — constant work with
counterparties, which includes not only the formation of the
company’s credit policy and the organization of contractual
work, but also the management of debt obligations.
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In the process of carrying out entrepreneurial activity
by a business entity, current payables arise for goods,
works, services received, necessary to ensure the normal
functioning of the enterprise.

The relevance of the topic lies in the fact that in order to
ensure the survival of the enterprise in modern conditions,
management personnel need, most importantly, to be
able to realistically assess the financial condition of their
enterprise, and especially to pay a lot of attention to the
analysis of accounts payable. Research into theoretical
and practical problems of accounts payable management
was conducted by the following scientists: F. Butynets,
E. Zhukov, M. Lavryk, D. Marshal and A. Sheremet.

The economic activity of economic entities is connected
with the use of funds that are in continuous circulation.
As part of the company’s sources of funds, a significant
specific weight is occupied by loan funds, namely
accounts payable. However, one of the most difficult and
controversial issues of accounting is the accounting of
accounts payable, which is connected with the existence of
the problem of non-payments.

In market conditions of business, relations between
enterprises have the character of monetary settlements.
Settlements between enterprises and organizations are one
of the necessary components of extended reproduction.
They mediate the distribution and redistribution of the
social product, its transition from commodity form to
monetary form, and vice versa. Calculations are based
on the economic basis of the circulation of funds in the
production process and are a public recognition that the
enterprise producing one or another product has fulfilled
its production obligations and set goals.

In the process of carrying out business activities, the
business entity interacts with other enterprises, organizations
that supply material assets, including production stocks,
equipment, other assets, provide services, perform work
necessary to ensure the normal operation of the enterprise.
As a result, current accounts payable to domestic and
foreign suppliers and contractors arise.

Loan funds, including accounts payable, account for
a significant share of the company’s sources of funds.

Accounts payable has a great influence on the financial
results of the enterprise and on economic activity in general.
In order to increase the financial performance of all types of
ordinary activities and ensure the solvency of enterprises, it
is necessary to accelerate the circulation of working capital.
Therefore, in order to effectively use the company’s loan
funds, it is necessary to learn how to properly manage them.

In the conditions of the global economic crisis, the
rational organization of settlement operations is extremely
important in ensuring the efficiency of the functioning of
enterprises. Accelerating cash flow is one of the important
ways to improve the financial situation of industrial
economic entities. Market conditions of business require
the activation of factors that have a direct impact on the
effectiveness of management.

Analysis of latest research and publications

Accounts payable constitute a significant share of the
company’s current liabilities — in some industries up to
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40-50 %, which means that the reliability of these indicators
is necessary to ensure the reliability of financial reporting
as a whole. As a result of the study of educational literature
and scientific works, it was found that among specialists
in the fields of accounting, finance and economics, there is
no unanimity regarding the definition of the essence of the
concept of “creditor debt”.

Despite the long history of the existence of accounts
payable and the state of its study, there is no consensus in
modern scientific literature regarding the interpretation of
this concept.

Thus, G.V. Vlasyuk defines payables as money that
is temporarily subordinated to the enterprise, firm, that is
subject to return to the legal or physical person from whom
they were borrowed and to whom they were not paid.

In addition, statistical data indicate that this debt is
characterized, in turn, by a rather high level of specific
weight of overdue debt.

G.O. Partyn and Zagorodniy A.H. emphasize that
accounts payable is the enterprise’s debt to other legal
entities and individuals, which arose as a result of
previously performed actions (events), is valued in
hryvnias and for which the enterprise has obligations to
repay it within a certain period.

So, as we can see, the given interpretations of the
concept of “creditor debt” confirm that there are certain
differences in the definitions of this concept.

Basically, scientists consider accounts payable as money,
some as a part of property or a form of payment for goods
and services, but no one emphasizes that accounts payable is
a component of capital circulation. After all, the elements of
capital circulation are part of a continuous flow of economic
transactions. Purchases lead to an increase in production stocks
and accounts payable, production — to an increase in finished
products, sales — to an increase in receivables and cash.

This cycle of operations is repeated many times and as
aresultis reduced to cash receipts and payments. Therefore,
we believe that accounts payable is a component of capital
circulation, which is the subject of binding legal relations
between the debtor and his creditor, which arose at the
stage of supply and have a hryvnia equivalent.

Formulation of the purposes of the article

The purpose of the article is to consider theoretical
approaches to the management of the company’s payables,
to determine the main stages of the formation of the
company’s payables management system.

Outline of the main material of the research

A special place in accounts payable is occupied by
numerous settlements with suppliers and contractors.
In addition, the presence of overdue debt can lead to
deterioration of the image of the enterprise.

Accounts payable allows the company to temporarily
use borrowed funds, but on the other hand, it reduces
solvency and liquidity indicators. Effective management
of accounts payable makes it possible to eliminate the
negative consequences of its presence.

For the normal functioning of all branches of the
economy, it is necessary to have reliable information about
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the financial condition of the enterprise, in particular about the
payables. Given that the history of the existence of accounts
payable is ancient, there is no consensus in modern scientific
literature regarding the interpretation of this concept. Yes,
Butynets F.F. considers accounts payable as a form of
payment for goods and services that are purchased in the
course of the company’s operations, that are periodically
repeated and used in production or for resale.

Particular attention should be paid to the legality
of calculations, their expediency, documentation and
correctness of the display of calculation operations
according to accounting and reporting data.

In order to improve the current accounting practice of
accounts payable of enterprises, it is necessary to implement
internal control of settlements with creditors. Wide and
effective implementation of internal control is a necessary
prerequisite for the successful functioning of enterprises.

The purpose of internal control of settlements with
creditors is to establish the correctness, reliability and
timeliness of data display in the primary documentation of
the enterprise, accounting registers and reporting. Control
involves checking compliance with planned indicators;
establishment of a monitoring system for the terms of
payment of payments; control over the performance of
contractual relations by both counterparties and personnel;
identification of reserves for the growth of the company’s
solvency and control over the results of the implementation
of optimization management decisions.

Preliminary control of settlements with counterparties
consists in the careful selection of clients in order to minimize
the probability of their non-fulfillment of obligations. For
this purpose, each enterprise can develop its own selection
system using various criteria and indicators.

It is also necessary to systematically carry out an
inventory of debts by checking primary documents, which
are the basis for making calculations and displaying
transactions in accounting, and to reconcile balances with
counterparties on a monthly basis.

Internal control of accounts payable should ensure the
timely repayment of contractual obligations. This allows the
company to avoid losses in the form of financial sanctions.
In addition to material benefits, effective control helps
establish a positive image of the enterprise in the business
environment, which in turn increases the level of trust of
partners, increases the probability of signing contracts on
more favorable terms.Preliminary control of settlements with
counterparties consists in the careful selection of clients in
order to minimize the probability of their non-fulfillment of
obligations. For this purpose, each enterprise can develop its
own selection system using various criteria and indicators.
The main aspects that are taken into account in the process
of making a decision on cooperation with a particular
counterparty include the following: the reputation of
a potential counterparty (supplier or buyer) — a subjective
assessment based on the experience of previous relations, the
state of payment discipline, and as well as own observations
and information received from other counterparties;
reliability of the financial position — study and analysis of
the main indicators of the counterparty’s financial statements
(solvency, liquidity, creditworthiness, sustainability).
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At the initial stage of implementation of control at
the enterprise, it is necessary to check the validity and
effectiveness of the strategy of relations with counterparties
chosen by the enterprise. First of all, it should include the
conditions for granting or receiving a product credit, its
security, term, and the feasibility of applying discounts.
The order of classification of all customers is important,
since the correct distribution of debtors and creditors,
which most fully reflects the essence of all settlement
transactions of the enterprise, is a guarantee of success in
making managerial decisions.One of the main aspects of
the internal control of accounts payable is the verification
of their legal form and justification. To carry out the
acquisition process, the enterprise enters into economic
relations with other market participants, the legal basis
of which is the conclusion of contracts. The process of
contractual work is regulated at the enterprise level (micro
level) and at the state level through legislative acts (macro
level). The tasks that arise in the process of monitoring
contractual processes are to check: firstly, the compliance
of the content of contracts with the legal framework of
Ukraine, and secondly, the formalization of the process of
concluding contracts, that is, whether all important aspects,
mandatory details (terms, terms of settlements, liability for
breach of contractual obligations).

Important in the organization of an effective system
of internal control of settlements with counterparties is
ensuring the reliability of information preservation from
third parties, in particular, checking the documentation
storage system, the functioning of the archive service, the
procedure for inventorying documents in the archive and
ensuring access to documents.

Accounting and analysis of settlements with creditors
has always been and remains an urgent problem for research,
because by selling products or services to partners, the
company receives income — the most important indicator
of its financial activity. All enterprises strive to ensure that
the products they produce or the services they provide are
sold in full, at a good price and in the best possible time.

Thelegal principles ofthe organization of documentation
of settlements with suppliers and contractors are quite
clearly regulated by the laws of Ukraine, resolutions of the
Cabinet of Ministers, orders of ministries, departments, the
state tax administration, and the National Bank of Ukraine.
Since accounts payable affects the determination of the real
financial condition of the enterprise, its management, as
a component, is one of the most important and complex
elements. The levels of regulatory regulation of the
analysis and accounting of settlements with suppliers and
contractors are presented in Table 1.

Normative documents of the first level of regulation are
of considerable importance because they are given priority
when considering problematic issues, they dominate over
other normative documents. The issue of regulation of
relations between suppliers and contractors is covered
in the Law of Ukraine “On the Protection of Consumer
Rights” dated November 23, 2018 No. 2628-XIII. This
legislative act regulates the relations between consumers
of goods, works, services and manufacturers, performers,
sellers in the conditions of different forms of ownership,
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Table 1 — Levels of legal support for accounting and analysis accounts payable

1 level Constitution, Laws and Codes of Ukraine

2 level Resolutions of the Cabinet of Ministers of Ukraine

3 level National and international accounting standards and financial reporting
4 level Methodical recommendations and instructions

5 level Organizational regulations of economic entities

establishes the rights of consumers and determines the
mechanism of implementation of the state protection of
their rights.

The basis of all types of transactions is the Law of Ukraine
“On Accounting and Financial Reporting in Ukraine” dated
September 18, 2018 No. 2545-VIII, which defines the legal
principles of regulation, organization and maintenance of
accounting and financial reporting in Ukraine. This law also
defines such a concept as “obligations”.

In accordance with this law, the business entity
independently determines the accounting policy, which reflects
the basic principles of accounting for the relevant objects.

Acts of the second level of regulation regulate
issues at the methodical level. The main foundation for
accounts payable is P(S)BO 11 “Liabilities”. According
to it, a liability is recognized if its value can be reliably
determined and there is a possibility of a decrease in
economic benefits in the future as a result of its repayment.
If a previously recognized obligation is not repayable as of
the balance sheet date, its amount is included in the income
of the reporting period.

Both the positive and negative role of accounts payable
in the economic activity of an individual enterprise and in
the economy as a whole were also revealed.

Accounts payable is a natural component of the
enterprise’s balance sheet, which arises as a result of
the discrepancy between the date of the appearance
of obligations and the date of payments for them. The
financial condition of the enterprise is affected by both
the size of the accounts payable balances and the turnover
period of each of them.

The Order “On the accounting policy of the enterprise”
acquires a rather important importance in the accounting
and analysis of accounts payable, because it contains all
the elements related to their accounting that are specific
for this enterprise, that is, the accounting policy indicates
which of the alternative options of the proposed P(C))
BO was chosen and should be applied in practice. In the
order on the accounting policy of the economic entity, it is
advisable to reflect the method of recognition of accounts
payable.

The analysis of accounts payable begins with the
study of its composition and structure according to the
data of Form 1 “Balance”. Then the share of each type of
payables in its total amount is calculated. Such indicators
are calculated according to the plan and actually, and when
comparing them, deviations in the structure of payables
are determined, the reasons for changes in its individual
elements are established, and measures are developed to
settle the debt, especially those components that negatively
affect the company’s activities. The third and fourth liability
sections of the company’s balance sheet serve as a source
of information for the analysis of payables.
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In the process of analysis, the structure of payables
is evaluated (that is, the share of individual items in the
total amount of payables). According to the organizational
and methodical model of the analysis of accounts payable,
the company at the first stage determines the composition
and structure of accounts payable, performs an analysis
of deviations and trends in changes in items of accounts
payable over several years.

During the analysis, you should evaluate the terms of
the debt, pay attention to the terms, restrictions on the use
of resources, and the possibility of attracting additional
sources of financing. Usually, the main reason for changes
in the structure of payables is mutual non-payment.
This proves the comparative analysis of payables and
receivables.

The analysis of accounts payable should be carried out
based on the data of accounting reports of enterprises, as
well as on the basis of analytical accounting of settlements
with creditors. It must be carried out in a certain sequence
and begin with an assessment of the volume and dynamics
of accounts payable in general and by type. Note that it
is quite difficult to determine the quantitative impact of
changes in accounts payable on the company’s financial
condition. The increase in accounts payable cannot be
unequivocally evaluated negatively as an increase in the
company’s debts to creditors, the repayment of which
causes an outflow of resources, deterioration of the
company’s financial condition.

Conclusions

The analysis of the situation at the enterprises of Ukraine
indicates the need for a wide implementation of effective
intra-economic control over settlements with creditors.
This will provide management personnel with reliable,
timely, as complete as possible information about the state,
structure and dynamics of relations with counterparties and
will help to correctly determine the main areas of activity
and tasks facing the business entity.

The primary tasks during the control of payables are:
ensuring the legal validity of each amount of payables;
study of the causes of debts and calculation of their
consequences; taking measures to collect receivables and
clarifying the existence of a real possibility of repaying
payables; regular inventory of settlements at the enterprise
and control over the statute of limitations.

A necessary condition for high-quality information
provision of debt accounting is the determination of its
essence and classification. For this, it is necessary to define
debt as a synthesized economic category and to determine
the nature of its occurrence.

To improve accounts payable, it is necessary to control
the ratio of receivables and payables in a timely manner.
A significant excess of receivables poses a threat to the
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financial stability of the enterprise and makes it necessary
to attract additional sources of financing. It is also necessary
to monitor the state of payments for overdue debts. In the
conditions of inflation, any delay in payment leads to the
fact that the company actually receives only a part of the
cost of the work performed.

For analysis and forecasting, you should use data on
the structure of payables for several recent reporting or
interim dates. It characterizes the terms of debt for each
creditor, and not the average period of repayment of the
corresponding amounts. By comparing data for several
months, the analyst can identify new accounts with normal
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and overdue debts and predict the payment repayment time
for them. In order to achieve the sustainable development of
the enterprise, it is necessary to apply constant monitoring,
modern assessment methods, and also implement a clear
organization of management of its payables.Therefore,
it is necessary to effectively form a model of accounts
payable management, taking into account the specifics of
the industry and the enterprise. It is also advisable to adapt
the document flow to the selected information system,
to distribute responsibility for the formation of accounts
payable and to create a mechanism for motivation and
stimulation of its reduction.
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The article is devoted to the accounting of production stocks, without the existence
of which a production enterprise cannot be effective. Therefore, properly organized
accounting and document management is the key to profitable production and
efficient use of stocks. Properly organized accounting of production stocks is
an information base for making operational management decisions, on issues of
production activity, effective management of available production resources.
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CrarTs npucBsiueHa 001iKy BUpOOHHYMX 3amaciB, 0e3 iCHyBaHHS SIKMX BUPOOHHYE
MiAPUEMCTBO HE MOXKe OyTH Jie3maTHUM. ToMy MpaBUIIBHO OpraHi30BaHUH 00K
Ta JOKYMEHTOOOIT € 3aIl0pyKOI0 PeHTa0eIbHOTO BHPOOHHIITBA Ta €(PEKTHBHOTO
BUKOPHCTaHHs 3amaciB. HaneXHUM YWHOM OpraHi3oBaHHH OOJIK BHPOOHHYMX
3amnaciB € iH(popMaIiiiHOW 0a3010 /Ui MPUUHATTS ONEPATHBHUX YMPABIIHCHKUX
pillieHb, 3 THTaHb BUPOOHUYOT AisUIBHOCTI, €PEKTUBHOTO YIPaBIiHHS HasBHUMHU

BI/Ip06HI/I‘{I/IMI/I pecypcamu.

Formulation of the problem

No enterprise can do without the use of production
stocks in its economic activity. Reserves are one of the
most important factors in ensuring stability and continuity
of reproduction. This important role is played by all the
constituent parts of the total material stock, including
goods and material values located in the enterprise.

Continuity of production requires the constant
availability of raw materials and materials to fully satisfy
production needs at any time of their use. Control over
this ensures correct and timely inventory accounting. The
study of inventory accounting is of great key importance
for effective financial management.

This may indicate that enterprises are experiencing
difficulties with the sale of their products, which in turn
may be due to low quality products, violation of production
technology and the choice of inefficient sales methods.
Violation of the optimal level of production stocks leads
to losses in the company’s activities, as it increases the
costs of storing these stocks, diverts liquid funds from
circulation, increases the risk of depreciation of goods and
a decrease in their consumer qualities, leads to the loss
of customers. Thus, every accountant is inevitably faced
with the need to reflect in the accounting operations with
production stocks, their comprehensive study and correct
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understanding of the essence of stocks of goods and
material values, their meaning and role in the economy
of enterprises, is one of the most important problems of
economy and rational use of material values in production,
setting tasks for improving production technologies.

Analysis of latest research and publications

The theoretical provisions and practical aspects of
inventory accounting are substantiated in the works of
F.F. Butynets, P.S. Bezrukikh, S.F. Holova, V.I. Yefimenko,
A .M. Kovalenko, V.M. Kostyuchenko, M.V.

Among foreign scientists, the issue of inventory
accounting was reflected in the works of E. Britton,
K. Waterson, I.A. Blank, I.A. Bondarev, G. Mus,
R. Hansmann, Richard D. Invin, Inc., V.J. Stevenson,
R.Z.Chase, N.J. Equiline, R.F. Jacobs and other researchers.

Formulation of the purposes of the article

The main tasks of the research are:

— generalization of the current mechanism for
documenting operations on receipt and disposal of
production stocks;

— investigate the relationship between the quality
management of accounting processes and the effective
use of production stocks in the course of the agricultural
enterprise.
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Outline of the main material of the research

The accounting of production stocks at the enterprise
is important in the process of formation of the production
cost. Taking into account the fact that the cost of
production makes up more than 60% of the production
cost, therefore their accounting and documentation
occupy an important place in the accounting process at the
enterprise. Determining a sufficient number of production
stocks will allow to optimize the indirect costs of their
storage.In order to improve the efficiency of production
inventory accounting, systematic measures are being taken
to establish warehouse and production accounting for
individual types of production inventory. To systematize
warchouse accounting, each group is subject to coding
and fixing the appropriate label [44]. In the process of
organizing production stock accounting, responsible
persons are divided into 2 groups, which are responsible
for the reliability of accounting information:

1. Materially responsible persons who are responsible
for the preservation and transportation of stocks.

2. Officials who have the right to sign primary stock
circulation documents.

The main documents used in accounting for production
stocks of PTAHOFABRYKA «ZARICHNA» LLC
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according to the classification features are listed in Table 1.

A large number of primary documents to be processed
require a systematic and structured approach to document
flow from various structural units. Such a systematic
approach is prescribed in the order for the enterprise,
which specifies the terms of processing primary documents
and the list of responsible persons [1]. In the process of
analyzing the documentation process, a document flow
scheme for displaying production stocks was developed,
which is presented in Figure 1.

The process of processing primary documents can be
grouped as follows:

1. Posting of production stocks, the basis of which is
a consignment note, an invoice, an act of acceptance of
materials, a revenue order of standard form No. M-4.

2. Write-off, based on the goods and transport
invoice [1].

In the case of actual receipt and the data of the primary
documents, an act of acceptance of materials (form
No. M-7) is drawn up in two copies. One is for internal use,
and the other to the supplier, to settle disputed issues, is
recorded in the «Other data» line. To record the movement
of production stocks, a material warehouse accounting
card (form No. M-12) is maintained by the materially

Table 1 — Classification of documents used in accounting for production stocks at PTAKHOFABRYKA “ZARICHNA” LLC

;

Checking stocks for compliance:

- assortment,
- quantity.

A

Classification sign
Name of the document . . according to the method of |  at the place
by appointment in order of assembly . . .

displaying operations of assembly
Bill of lading justifiable (executive) primary one time external
Material report justifiable (executive) primary one time external
Invoice manager primary one time external
Act of acceptance justifiable (executive) primary accumulative internal
Limit withdrawal card combined primary accumulative internal
Profit order combined primary one time internal

Act-requirement for . . .
combined primary one time external
replacement
Leave invoice combined primary one time internal
OUT OF STOCK

SHIPPING DOCUMENTS

—

Transfer of stocks to production:

- act-claim for replacement (M-10)
- bill of lading — requirement (M-11)

- limit withdrawal cards (M-9, M-9, M-28, M-28a)

Shipping to the side:

- bill of lading (M-20)
- TTN (1-TN)

- goods invoice

Fig. | — Document flow for the disposal of stocks of PTAHOFABRYKA «ZARICHNA» LLC

Source: built by the author based on the analysis of the document flow of the enterprise
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responsible person on the day of the specified operation on
the basis. primary documents [54].

The internal movement of stocks is formalized with
limit withdrawal cards (form No. M-8), a deed-requirement
for replacement (form No. M-10) (additional release) of
materials, a bill of lading-requirement for release (form
No. M-11) in two copies.

Remaining materials in the warehouse are displayed in
the following accounting registers:

* accounting record of remaining materials in the
warehouse (form No. M-14);

 material report (form No. M-19).

All primary documents that confirm the movement
of production stocks together with the register of
receipt and delivery of documents (form No. M-13) are
transferred to the accounting department for processing
and systematization. Information on the movement of
production stocks at PTAHOFABRYKA «ZARICHNA»
LLC is displayed on account 20 «Production stocks» and
listed in Table 2.

Dt account 20 «Manufacturing stocksy» is displayed,
and corresponding subaccounts display data on the receipt
of stocks from various sources (from suppliers, accountable
persons, own production, company founders, etc.).

Accounting for the purchase of stocks on account 20
«Manufacturing stocks» and its subaccounts is carried
out at the actual cost of acquisition, that is, at the original
cost, taking into account the costs of transportation and
procurement of stocks. If there is an opportunity, such
costs are attributed to a specific nomenclature number in
a direct way. In most cases, it is practically impossible to
do this. Therefore, transport and procurement costs are
grouped on a separate sub-account, which is determined
by the enterprise. These are, as a rule, sub-accounts of the
second order to the sub-accounts of account 20 [55].

The calculated amount of transportation and
procurement costs is debited from the credit of account 20
«Production stocks» to the debit of the same accounts to
which the value of stocks at accounting prices is debited.
The credit of this account and its sub-accounts shows
information on the disposal (write-off) of stocks for
various purposes (production and other domestic needs,
offloading), as well as the amount of depreciation of
production stocks.

The issue of the organization of analytical accounting
(by nomenclature numbers) is resolved with the formation
of the accounting policy of the enterprise.

Table 2 — Subaccounts of account 20 “Manufacturing stocks”
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Since the enterprise has a large range of stocks, it uses the
operational accounting method of accounting. According
to this method, the quantitative-sort accounting of stocks
in warehouses is conducted by materially responsible
persons in warehouse accounting cards (form No. M-12),
which are opened by the accounting department for each
nomenclature number of stocks.

In these cards, the materially responsible person records
each operation on the receipt and release of materials and
determines the balance of stocks. The basis for records are
the primary documents for posting and releasing stocks.

After such control, the warehouse accounting cards
are transformed from operational accounting registers
into operational accounting registers, and the accounting
department does not need to keep analytical records of the
availability and movement of stocks for each nomenclature
number. Accounting carries out the determinations only in
monetary terms and according to homogeneous groups
(ferrous metals, non-ferrous metals, chemicals, etc.) in
terms of synthetic accounts, sub-accounts, storage places
and materially responsible persons.

They are opened for each materially responsible
person separately. Financially responsible persons transfer
material balances verified by accounting from warehouse
accounting cards to these registers on the first day of each
month. Books (information) are filled in according to
nomenclature numbers and homogeneous groups.

In the accounting department, these data are evaluated
according to accounting prices, which are used to keep
analytical records of the movement and availability of
materials in terms of homogeneous groups. In this way,
information on the cost of materials will be obtained based
on warehouse accounting data and accounting information.
Such records match because the warehouse and accounting
records are based on the same primary documents and are
valued at the same prices.

If the data on balances (balances) are not the same for any
group, the accounting department checks and detects errors.

In the case of a small nomenclature of stocks, the
accounting department can keep an analytical account
of the availability and movement of stocks in terms
of nomenclature numbers, both quantitatively and in
terms of value. On the basis of income and expenditure
documents received from materially responsible persons,
the accountant prepares information on posting and
writing off (issuance) of materials, which are used for the
monthly compilation of turnover information in terms of

Ne sub account Subaccount name
201 “Raw materials and materials”
202 “Purchasable semi-finished products and component products”
203 “Fuel”
204 “Container and packaging materials”
205 “Building materials”
206 “Materials sent for recycling”
207 “Spare parts”
208 “Agricultural materials”
209 “Other materials”
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nomenclature numbers, i. e. quantity and total accounting,
where information about the balance of materials at the
beginning of the month is displayed, receipts and debits
and the balance at the end of the month.

Let’s give an example based on the data of
PTAKHOFABRYKA «ZARICHNA» LLC of changes in
the cost of sales according to different methods of assessing
the disposal of stocks. When choosing to estimate inventory
disposal using the FIFO or weighted average cost method,
a system of periodic inventory accounting is allowed.
Primary data are presented in Table 3.

During the conducted research on the organization
of accounting for production stocks of ZBRNA, the
«Mechanizator» company uses the weighted average cost
estimation method. The change in the cost of inventory
disposal using the weighted average cost method is shown
in Table 4.

But we propose to use the FIFO method to estimate
inventory disposal. As you know, the essence of which
consists in assuming that the stocks that arrived first at the
enterprise are the first to be sold, that is, the units of stocks
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that arrived at the enterprise (purchased, produced) first are
also released (sold) first (Table 5).

It is believed that the application of this method is justified
in the conditions of inflation. Because when using it, the
stocks that are in the balance and reflected in the balance sheet
will be accounted for at the cost of the stocks that arrived last.

Thus, the valuation of stocks in the balance sheet will be
close to their real value. In turn, when calculating the profit,
stocks that arrived earlier, the value of which, as a rule,
is lower, will be accounted for. As a result, profits will be
inflated. This method is simple, prevents the possibility of
profit manipulation, ensures that the amount of inventory is
reflected in the balance sheet, which approximately coincides
with the current market value, and, in our opinion, it is the
most appropriate for the specific activity of the enterprise.

However, it also has certain disadvantages, the main of
which is the influence of external factors of the economic
life of the state on the gross profit indicator of an individual
enterprise. Thus, in conditions of constantly increasing
prices, the FIFO method gives the highest indicator of gross
profit. And if we take into account that in the conditions

Table 3 — Primary data in the accounting of production stocks of PTAKHOFABRYKA “ZARICHNA” LLC for 2020

Ne Reserves Number of units, pcs Price per unit, UAH Cost, UAH
1 Balance on 01.01.2020 300 30,00 9 000,00
2 Purchased 10.01.2020 100 31,00 3 100,00
3 15.01.2020 200 35,00 7 000,00
4 20.01.2020 400 38,00 15 200,00
5 All purchased 700 - 25 300,00
6 Implemented 12.01.2020 200 - -

7 25.01.2020 500 - -
8 Balance on 01.02.2020 300 — —
Table 4 — Change in the cost of sales using the weighted average cost method of PTAHOFABRYKA “ZARICHNA” LLC

Ne Reserves Number of units, pcs Price per unit, UAH Cost, UAH
1 Balance on 01.01.2020 300 30,00 9 000,00
2 Purchased 10.01.2020 100 31,00 3 100,00
3 15.01.2020 200 35,00 7 000,00
4 20.01.2020 400 38,00 15 200,00
5 All purchased 700 — 25 300,00
6 Total goods for sale 1000 - 34 300,00
7 Implemented 700 34,30 24 010,00
8 Balance on 01.02.2020 300 34,30 10 290,00

Table 5 — Calculation of disposal of stocks according to the FIFO method
(Example according to the data PTAHOFABRYKA “ZARICHNA” LLC)

Ne Reserves Number of units, pcs Price per unit, UAH Cost, UAH
1 Balance on 01.01.2020 300 30,00 9 000,00
2 Purchased 10.01.2020 100 31,00 3 100,00
3 15.01.2020 p. 200 35,00 7 000,00
4 20.01.2020 p. 400 38,00 15 200,00
5 All purchased 700 — 25300,00

300 30,00 9 000,00

6 Implemented 100 31,00 3 100,00

200 35,00 7 000,00
100 38,00 3 800,00
7 Everything has been implemented 700 — 22 900,00
8 Balance on 01.02.2020 300 38,00 11 400,00

39



Financial Strategies of Innovative Economic Development. Ne 4 (56), 2022

of a general increase in prices, every enterprise seeks to
increase the prices of the sold goods as well, then when
applying the FIFO method to estimate disposal, the gross
profit indicator indicated in the Report on financial results
can be considered unreasonably overstated.

Accordingly, in the conditions of a constant decrease
in prices, the reverse process is observed: the indicator of
gross profit due to the application of the FIFO method to
estimate the disposal of stocks and the forced reduction of
selling prices for products (goods) sold by the company is
unreasonably understated in the Report.
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Conclusions

Since stocks that are purchased in conditions of
constantly increasing prices and are valued at disposal
by the FIFO method, are written off to sales at the lowest
price, then the stocks that remain on the balance sheet of
the enterprise will be valued at a value that is close to the
market price. Thus, when analyzing the company’s balance
sheet indicators, information about its working capital,
working capital will not just be more optimistic, but more
real compared to if the company used another method.

References

1. Butynets, F.F., Drabanich, A.V. (2016) Integrated accounting as a means of enterprise management. Collection of
scientific papers. Zhytomyr : “Ruta” PE. No. 2(17). P. 63-75.
2. Provisions (standard) of accounting 9 “Inventories”, approved by the Order of the MFU dated 10.20.1999 No. 246.

URL: http://zakon4.rada.gov.ua/laws/show/z0751-99

3. Kovalenko A.M. (2006). Accounting in Ukraine. From theory to practice. Dnipropetrovsk : VKK “BalanceClub”.

1024 p.

4. Koval N.I. (2017). The essence of production stocks as an economic category: accounting and management aspects.
Economy. Finances. Management: topical issues of science and practice. No. 7. P. 93—105.

hd

Pushkar M.S. (2002). Financial accounting. T. : Carte-Blanche. 628 p.

6. Rybalko O.M. (2008). Improvement of inventory accounting / O.M. Rybalko, O.V. Boldueva. State and regions.

Series: Economy and Entrepreneurship. No. 6. 210 p.

40



Financial Strategies of Innovative Economic Development. Ne 4 (56), 2022

UDC 504.5(477.64)

ISSN Print 2786-5150
ISSN Online 2786-5169

DOI https://doi.org/10.26661/2414-0287-2022-4-56-07

FEATURES OF ACCOUNTING AND DISPLAYING
IN THE FINANCIAL STATEMENT OF FIXED ASSETS

Key words:

analytical accounting,

fixed assets, depreciation rates,
reporting methods,

financial reporting

Rybalko O.M., Sydorenko K.O.
Zaporizhzhia National University

Ukraine, 69600, Zaporizhzhia, Zhukovsky str., 66

ksidorenko229@gmail.com
ORCID 0000-00307571730

In the conditions of a market economy, issues related to the variety of forms of
ownership should become the subject of deep economic research. The issue with the use
of fixed assets is becoming particularly acute. Improving their operation is one of the
main factors of economic progress, in this case it is possible to increase the volume of
production without additional capital investments. The relevance of this research topic is
that fixed assets have a determining specific weight in immobilized (non-current) assets,
therefore, the final consequences of the enterprise’s activity largely depend on their
number, value, technical level, efficiency of use: production output, its cost price, profit,
profitability, financial stability. The development of production is inseparable from the
problems of effective use of the main production assets. The importance of fixed assets
in production is determined by the role of tools in the development of productive forces
and industrial relations. With the development of technical progress, the dependence of
social production on the state and level of use of fixed assets increases.

OCOBJIMBOCTI OBJIIKY TA BIJJOBPAKEHHSA
Y ®IHAHCOBOI 3BITHOCTI OCHOBHHUX 3ACOBIB

Pubaako O.M., Cuaopenko K.O.

3anopizbkutl HayioHATbHUL YHIgEpCUmMen,

Yxpaina, 69600, m. 3anopioicoics, syn. JKykoecvkozo 66

Kuarwouogi ciioBa:

aHAITHYHUHN 00K,

OCHOBHI 3ac0o0H,

HOPMH aMOpPTH3allii,

METOMHN BiZOOpaskeHHs

y 3BITHOCTI, (hiHAaHCOBA 3BITHICTH

B ymoBax pHHKOBOI €KOHOMIKHM IHTaHHs, IIOB’s3aHI 3 PI3HOMaHITHICTIO (opm
BJIACHOCTI, TOBUHHI CTaTH HPEIMETOM IIMOOKOTO0 E€KOHOMIYHOTO JOCIIKEHHSI.
Oco0MBO roCTpO CTae MUTaHHS 3 BAKOPUCTaHHSIM OCHOBHHUX 3aco0iB. [TokpareHHs
iX ekcIulyarauii € OQHUM 3 OCHOBHHX YMHHHKIB HPOTPECy EKOHOMIKH, B I[OMY
BUTIAZIKy MOXITHUBE 30UIBIIICHHS 00’ €My BUPOOHHMIITBA Oe3 TONATKOBUX KaIliTaIbHUX
BKJIaJIeHb. AKTyaIbHICTh JAHOI TEMH AOCIIKEHHS € Te€, III0 OCHOBHI 3aCO0M MaroTh
BU3HAYaJIbHY MMUTOMY Bary B iMMOOLITI30BaHUX (HEOOOPOTHHUX) aKTHBAaX, TOMY Bi
iX KUIBKOCTI, BapTOCTI, TEXHIYHOTO piBHS, €(PEKTUBHOCTI BHKOpUCTaHHS Oarato
B YOMY 3aJIEXKHTh KIHIIEBI HACIIJAKU JISUIBHOCTI MINPHEMCTBA: BHUITYCK HPOIYKIIi,
ii cobiBapTicTh, MPUOYTOK, PEHTA0CTBHICTD, CTIHKICTh (PIHAHCOBOTO CTaHY. PO3BUTOK
BHUPOOHHUIITBA € HEBIIUIFHUM BiJl IPpoOJieM e(peKTHUBHOTO BUKOPHUCTAHHS OCHOBHHUX
BUPOOHNYMX (POH/IIB. 3HAYCHHS OCHOBHHX 3aC0O0IB Y BUPOOHHIITBI BH3HAYAETHCS THM,
sKe MicIe 3aiiMaloTh 3HAPSIUIS MPalli Y PO3BUTKY MPOAYKTUBHHUX CHJI i BUPOOHUYMX
BiIHOCHH. 3 PO3BUTKOM TEXHIYHOTO IIPOTPECY IMOCHITIOETHCS 3aJIEKHICTh CYCITUTBHOTO
BUPOOHMIITBA BiJl CTaHY 1 piBHS BUKOPUCTAHHS OCHOBHHX 3aCO0IB.

Formulation of the problem

A significant number of domestic and international
studies are dedicated to the study of the issue of accounting
and reporting of fixed assets, but this article is devoted to
the determination of the necessary method of assessment
and accounting of fixed assets at the enterprise and the
systematization of scientific approaches.

Analysis of latest research and publications

Many domestic and foreign scientists are constantly
dealing with the issue of accounting for fixed assets. These

are, in particular, such well-known authors as K.S. Hook,
V.F. Hryshchenko, A.l. Kredisov, E.H. Panchenko,
V.A. Kredisov, M.A. Kovalenko, I.I. Gruznov,
L.E. Sukhomlin, V.M. Didenko, S.P. Robins, D.A. De
Cenzo et al.

Formulation of the purposes of the article

The article is devoted to the systematization of
approaches to accounting, analysis, evaluation, revaluation
and reflection in the reporting of fixed assets at the
enterprise.
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Presenting main material

Analytical accounting of fixed assets reflects the
technical and economic characteristics of the object, its
location, initial assessment and revaluation (indexing)
according to the replacement cost, as well as the rate of
depreciation deductions (rate of wear and tear). Analytical
accounting reflects all changes that occurred during the
operation of fixed assets.

Analytical accounting is carried out according to the
places where the fixed assets are located, according to
the norms and directions of calculating depreciation, etc.
Synthetic accounting of fixed assets is kept on account 10
“Fixed funds”.

All expenses of the enterprise related to the receipt of
fixed assets or other non-current material assets, which are
included in their original cost, are collected on account 15
“Capital investments”. The debit of account 15 “Capital
investments” reflects the increase in costs incurred by the
enterprise for the acquisition or creation of tangible and
intangible non-current assets; on credit — their decrease in
connection with commissioning [27].

“ITI SERVICE” LLC uses contractual, regulatory
account 13 “Depreciation of non-current assets” to reflect
the amounts of depreciation deductions in the accounting.
It is passive (contractive), balancing.

The credit of account 13 “Depreciation of non-current
assets” shows the accrual of depreciation and indexation
of depreciation of non-current assets in connection
with revaluation, restoration of their usefulness, etc.
By debit — sums allocated to the reduction of depreciation
in connection with the disposal of fixed assets, their
depreciation, decrease in usefulness, etc

Information on the availability, movement and
depreciation of fixed assets is presented in various versions
and with varying degrees of detail in all forms of financial
reporting. The most detailed information about fixed
assets can be found in form No. 5 “Notes to the annual
financial statements”. The list of information that must
be specified in form No. 5 is given in clauses 36-39 of
PSBUT7: the value (initial or revalued) at which fixed assets
are reflected in the balance sheet; depreciation methods
used by the enterprise and the range of terms of useful use
(exploitation); availability and movement in the reporting
year; the value of fixed assets, in respect of which there are
restrictions on ownership, use and disposal provided for by
the current legislation; the value of pledged fixed assets;
the amount of capital investments for the acquisition and
construction of fixed assets for the reporting year; the
amount of contracted fixed assets; residual value of fixed
assets that are temporarily not used; original (revalued)
value of fully depreciated fixed assets that continue to
be used; residual value of fixed assets removed from
operation for sale; initial value, residual value and method
of assessment of fixed assets received through targeted
financing; information on changes in the amount of
additional capital as a result of revaluation of fixed assets
and restrictions on its distribution among owners.

Columns 3 and 4 on lines 1011 and 1012 of form
No. 1 “Balance” reflect the information on the initial cost
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and depreciation of fixed assets given in form No. 5. The
residual value is the difference between the corresponding
data on lines 1011 and 1012 of form #1.

Columns 3 and 4 of line 2515 “Depreciation” of III
“Elements of operating expenses” of form No. 2 “Report on
financial results” show the amount of accrued depreciation
of fixed assets, which according to clause 25 of PSBU16
refers to operating expenses. The same data is reflected in
columns 3 and 5 on the line “Adjustment for depreciation
of current assets” of form No. 3 “Report on cash flow”.

In the column “Revaluation of fixed assets” and
“Revaluation of fixed assets” of form No. 4 “Report on
equity” reflect the corresponding data representing the
amount of revaluation or depreciation of the residual value
of fixed assets. The sum of the indicators on the specified
lines of form #4 should be equal to the difference of the
indicators on form #5.

Analytical accounting of capital investments is carried
out by types of fixed assets, other non-current material
assets, intangible assets, as well as by individual objects of
capital investments.

The receipt of fixed assets at the enterprise “ITI
SERVICE” LLC occurs as a result of capital investments,
their free transfer to other enterprises, in the order of the
purchase of ready-made objects, acquisition for a fee or as
a result of the construction of new objects of fixed assets or
reconstruction, expansion and technical conversion active
production facilities, detection of excess capital assets
during inventory, manufacturing at the enterprise itself.

At the beginning of the operation of fixed assets, an
act of acceptance and transfer of a standard form is drawn
up for each object, except for cases when the introduction
of objects into operation must be formalized by current
legislation. The act records the value of the inventory
object and the main indicators characterizing its technical
features, the place of its use, etc., necessary for establishing
the norms of depreciation deductions.

Thus, all objects of completed construction are accepted
for operation, as a rule, by state acceptance commissions
with their preliminary acceptance by the company’s work
commissions.

The working commission, accepting the finished
object, is obliged to inspect it, check it, and, if necessary,
conduct tests.

On the basis of acts of the working commission and
other documents, the State Acceptance Commission draws
up the “Deed of Acceptance and Transfer of Fixed Assets”
after inspecting the facility. It indicates the data of acts
of the working commission, compliance of the object
with technical conditions, test results, conclusions of the
commission, estimated cost of the object.

When manufacturing fixed assets by own forces,
their initial cost is equal to the sum of expenses incurred
according to the requirements of P(S)BO 9 “Inventories” and
16 “Expenses”. At the same time, it should not exceed the
fair value of the object. Fixed assets are removed from the
enterprise for various reasons: as a result of complete wear
and tear and unsuitability for further operation; in the order of
free transfer to other farms, sale; natural disaster, transfers to
inter-economic enterprises in the order of equity participation.
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Financial reporting is accounting reporting that
contains information about the financial status, results
of operations, and cash flows of the enterprise for the
reporting period [36, p. 47-48]. Financial reporting is
intended for general use by external users and is provided
for by the Law.

Formation of accounting and financial reporting of the
enterprise “ITI SERVICE” LLC shall be carried out in
accordance with the principle provisions of the accounting
standards. Accounting reporting meets the following
requirements: guarantee objectivity and reliability of
reported data; ensure timeliness of data; display data on all
business transactions for the reporting period and data on
the results of inventory of property and liabilities; ensure
the unity of the method of forming reporting indicators,
comparability of reporting data, etc.

The financial statements of the ITI SERVICE LLC
branch include a balance sheet (form No. 1); report on
financial results (form No. 2); cash flow report (form
No. 3); report on equity (form No. 4); notes to financial
statements (form No. 5).

The balance sheet characterizes the composition and
volume of assets, liabilities and equity of the enterprise
on a certain date. The content and form of the balance
sheet is established by the provision (standard) of
accounting 2 “Balance”. The report on financial results
contains information on income, expenses, profits and
losses from the enterprise’s activities (operational,
ordinary, extraordinary) for the reporting period. General
requirements for the disclosure of items in the financial
results report are defined by standard 3 “Financial Results
Report™.

The cash flow report provides data on cash flow (inflows
and outflows) during the reporting period as a result of
the enterprise’s operational, investment and financial
activities. The content and form of the cash flow report
is defined by standard 4 “Cash Flow Report”. The report
on equity is intended to provide information summarized
for the reporting year about changes (increase, decrease)
in authorized capital, share capital (in cooperative
organizations), additional, reserve unpaid capital, as well
as retained earnings. The form and content of the report
on equity is determined by standard 5 “Report on equity”.

The notes to the financial statements provide additional
information, the disclosure of which gives a more complete
and objective picture of the financial condition and results
of the enterprise in accordance with the requirements of
the provisions (standards) of accounting (methods of stock
valuation, depreciation calculation, etc.). Notes to financial
statements are submitted according to the standard form
approved by the Cabinet of Ministers of Ukraine — standard
form of financial statements No. 5 “Notes to annual
financial statements”.

The purpose of preparing financial statements is to
provide users with complete, true and unbiased information
about the financial condition, results of operations and the
flow of funds of the enterprise for decision-making.

The procedure for providing financial statements to
users is determined by current legislation. The reporting
period for drawing up financial statements is the calendar
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year. The company’s balance sheet is drawn up at the end of
the last day of the reporting period. At the same time, there
is such a concept as interim (monthly, quarterly) reporting,
which covers a certain period and consists of a cumulative
total from the beginning of the year.

Quarterly reporting (it is abbreviated) consists only
of the Balance Sheet and the Report on financial results.
The financial statements of LLC “ITI SERVICE” indicate
the currency in which the elements of the statement are
displayed, and the unit of its measurement. According to
the Law, accounting is a mandatory type of accounting,
which is kept by ITI SERVICE LLC. Financial, tax,
statistical and other types of reporting that use a monetary
measure are based only on accounting data.. If the reporting
currency differs from the currency in which accounting
is kept, then the enterprise must disclose the reasons for
this and the methods used to transfer financial statements
from one currency to another [34, p. 35]. Financial
reports reflect the financial results of operations and other
events, combining them into appropriate groups based on
economic characteristics. There are five groups of elements
of financial reports.

Assets, liabilities and equity are directly related to the
determination of the financial position in the Balance Sheet
of ITI SERVICE LLC, and income and expenses are related
to the assessment of activity reflected in the Statement of
Financial Results. There are 5 qualitative characteristics of
financial reporting (Table 1).

Before drawing up the annual financial statements,
ITI SERVICE LLC conducts an inventory of assets and
liabilities. The company submits quarterly and annual
financial statements:

— bodies to which it belongs;

— the labor team at its request;

— to the owners (founders) of the enterprise;

— executive authorities.

The date of submission of financial statements at the
enterprise is considered to be the day of its actual transfer,
and in the case of sending it by mail, the date of receipt of
the statement by the addressee, indicated on the stamp of the
communication company serving the addressee. Quarterly
financial statements of the enterprise are submitted no later
than the 25th of the month following the reporting quarter,
and annual financial statements are submitted no later than
February 20 of the following reporting year.

Each form of financial reporting is signed by the
manager and the chief accountant, and certified with the
seal of the enterprise.

. Each financial statement must contain the date as of
which its figures are given or the period it covers. If the
period for which the financial report is prepared differs
from the reporting period stipulated by this Regulation
(standard), the reasons and consequences of this should be
disclosed in the notes to the financial statements.

Conclusions

The market reform of Ukraine’s economy made it
necessary to study issues related to the variety of forms of
ownership. The question of the condition and use of fixed
assets has become particularly acute, because the volume
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Table 1 — Qualitative characteristics of financial reporting
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The name . .
of the characteristic Definition Explanation
Clarity ingzﬁ?éius;i;?r?%fgitihoe%(:fla t presence of necessary details that allow identification of the
and adequacy they have sufﬁcien’t knowledge enterprise, reporting pe.rlod, unit of measurement, etc.z
of interpretation and are interested in the percention as well as notes to financial statements that make financial
P of this informatig " P statements more understandable to users
What is meant is not those errors that are related to the violation of
Absence of errors and distortions tax legislation, but rather those that arise in the process of making
Certainty that can affect the decisions a decision on the assessment and display of items in financial
of reporting users reports based on the requirements of P(S)BO. The rules for their
P g P q
correction are given in P(S)BO 6
The prerequisite for the comparison is the provision of relevant
Allowing users to compare financial information from the previous period and the disclosure of
Comparabili statements of an enterprise for different | information about the accounting policy and changes in the notes to
P ty periods, as well as financial statements | the financial statements. Comparability is achieved by the stability
of different enterprises of the company's accounting policy, as well as consistency and
application
o . . The structure of financial reports and notes takes into account
aﬂ;l; }éfs?szli:}) égg;;;:fgg;?ﬁnor;;&a;es the use of information for retrospective and prospective analysis
an opportunity to timelv as sge Ss ast of the company's activities. For example, the division of balance
Relevance PP Y Y past, sheet items by time into negotiable (current) and non-negotiable
resent and future events, confirm and Y & g
P correct their assessménts made (long-term) involves their use for calculating liquidity and solvency
in the past indicators. Additional information required for such calculations is
P provided in the notes to the relevant balance sheet items
The information provided in the
Accessibilit financial statements must be accessible | Information should be easily accessible and understandable to users
Y and designed for unambiguous with a certain level of economic knowledge
interpretation by its users

of production of goods and services, the final results of
the enterprise’s activity, their technical level, working
conditions largely depend on what part of their own and
borrowed financial resources are invested in fixed assets.
Although the main productive force of society is people
(skilled workers and specialists), the productivity of
their work mainly depends on their arming with the most
advanced and efficient means of work Among the problems
raised by the practice of the transition to a market economy,
the assessment of fixed assets, their reflection in the balance
sheet, control over their preservation and availability
in places of use, correct documentation, and methods of

calculating depreciation have become especially relevant.

The work also outlines the procedure for accounting
for the cost of reimbursing the cost of worn-out fixed
assets, in particular, the necessity of accruing amortization
charges for the purpose of reproduction of the main
production assets is proven, the procedure for analytical
accounting of amortization accruals and the display of its
results on accounting accounts is outlined. Therefore, the
work proves the necessity of updating fixed assets under
market conditions, which is determined by the competition
of commodity producers, since the state of fixed assets
directly affects the final results of the enterprise.
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The article is sanctified to the study of the modern practice of forming a Report
on financial results (To the Report on gross income) and order of transformation
of information in accordance with international and national standards. The
comparative analysis of reflection is conducted in the accounting of incomes and
charges for National Accounting Standards and International Financial Reporting
Standards. A necessity is analyzed for Ukraine’s enterprises applying international
financial reporting standards. The comparative analysis of information opening is
conducted in Report on financial results on international and national standards.
Approaches are considered for forming and presenting reports on financial results
(To the Report on gross incomes) used in the registration systems of different world
countries. The features of methods of presentation of information are considered
about charges depending on the necessities of analysis of charges. It is accented
to problem questions concerning the order of forming and transformation of data
in the Report on financial results to influence the acceptance of administrative
decisions. Undertaken a study allowed to distinguish fundamental problems
in forming of Report on financial results (To the Report on gross incomes) on
national standards. The ways of optimization of format offer «Report on financial
results» and a maximal approach to IFRS. Paid attention order of the realization
of analysis of the Statement about financial results and the influence of the got
results, particularly on the acceptance of administrative decisions.
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(iHaHCOBOI 3BITHOCTI
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Formulation of the Problem

Regulatory acts of Ukraine regulating accounting
and financial reporting are constantly being transformed
in order to comply with current European legislation.
At the current stage of economic development, one of
the essential tasks of management is the formation of
information by business entities about the financial results
of their activities in accordance with the requirements
of IFRS. This is due to the fact that different approaches
to the formation of financial reports can complicate the
transformation of information and influence the adoption
of management decisions in the conditions of Ukraine’s
further integration into the global economic space.

Analysis of the Recent Research And Publications

Questions related to the problems and prospects of
forming a report on financial results in accordance with the
requirements of International Financial Reporting Standards
are reflected in the works of many domestic scientists such
as M.T. Belukha, F.F. Butynets, K.V. Bezverkhy, S.F. Golov,
A.G. Zagorodnii, S.V. Ivakhnenkov, H.G. Kireitsev,
L.I. Lavrinenko, S.O. Levitska, E.V. Mnykh, V.V. Sopko, et al.
The following foreign scientists were engaged in researching
the methodological foundations of the international accounting
and reporting system: J. Weygant, J. Williams, H. Gernon,
H. Griining, J. Dishar, B. Needles, T. Warfield.

The issue of forming financial statements following
IFRS, taking into account the expansion of the scope of its
application and increasing the requirements for disclosure
of information in financial statements, remains relevant.

Setting the Objectives

The article’s purpose is to study the methodological
principles of accounting and disclosure in financial
statements of information about the financial results of
enterprises following the requirements of IFRS and A.S.

The Presentation of Primary Research Material

The correctness of determining the financial results
of enterprises is regulated by the following national
accounting standards: N.A.S. 1 “General requirements
for financial reporting” [1], AS. 15 “Incomes” [2], AS. 16
“Expenses” [3]. In accordance with the international
approach to revenue generation, IAS1 “Financial reporting”
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[4], and ISFR15 “Revenue from contracts with customers”
[5] are regulated. As for the accounting of costs and their
reflection in reporting (as AS. 16 in Ukraine), such a general
international standard does not exist.

When comparing the order of recognition, assessment,
and reporting of expenses and income according to national
and international standards, the order of their recognition
is primarily highlighted. The comparative characteristics
of income and expense accounting according to A.S. and
IFRS are given in the table. 1.

The analysis results confirm that national and
international standards have a lot in common regarding
the issues of determining and recognizing income and
expenses. However, the issue of classifying expenses and
income in IFRS is related to the professional judgment
of accountants, i. e., enterprises separate certain items of
income and expenses at their own discretion, based on
experience, relevance, materiality, and the best and most
complete disclosure of information about their activities.

When comparing the requirements of IAS1 and NAS. 1
regarding the formation of the Report on financial results,
it can be noted that the requirements of NAS. 1 ensures
the approximation of this Report to the structure of the
Statement of profit or loss and other comprehensive income.
In particular, this concerns the provision of information on
other comprehensive income. But IASB and NAS. have their
own approaches to forming the Report on financial results.
Thus, IAS1 allows alternatives when submitting information
about other aggregate income. When forming a domestic
report, a single report consisting of two separate sections is
proposed: one is intended to display financial results, and the
other is for developing other aggregate income [6].

But the strict regulation of the Report on financial results
according to national standards and the high degree of detail
in its articles do not contradict international standards.

Following international accounting standards, two
methods of presenting cost information are defined
depending on the classification methods: the method of the
nature of costs and the method of the cost function.

That is, enterprises have the right to independently
choose one of the two classification methods depending on
traditions, industry factors, and the nature of the enterprise.

National standards provide for the display of expenses
by two methods. In section, I of form No. 2, “Report on
financial results (Report on total income),” income and

Table 1 — Comparative characteristics of income and expense accounting under AS. and IFRS

Incomes Expenses
AS. IFRS AS. IFRS
NAS 1 [1], AS. 15 [2] IFRS 15 [5] AS 16 [3] There is no :;I:l"g:rtz accounting

Income is recognized when
economic benefits increase in
the form of assets or liabilities

The recognition of income occurs
simultaneously with the recognition
of an increase in economic benefits

decrease, which leads to an
increase in equity, provided
that the assessment of income
can be reliably determined
(except for its growth at
the expense of owners'
contributions)

during the accounting period in the

form of income or an increase in

the utility of assets, or in the form

of a decrease in liabilities, which
results in an increase in equity
(except for an increase related to
participants' contributions).

Expenses are recognized
simultaneously with the
recognition of a decrease in
economic benefits during the
accounting period in the form
of disposal or depreciation of
assets or the form of liabilities,
resulting in a reduction of equity
(with the exception of a decrease
due to payments to participants)

Expenses are recognized
when economic benefits
decrease in the form of
the disposal of assets or
increase in liabilities,
which leads to a decrease
in equity (except for
its decrease due to its
withdrawal or distribution
by owners)
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expenses are grouped depending on the defined functions.
In section III of this form, costs are grouped by elements,
but the list of economic elements is strictly regulated. It
does not provide an opportunity to highlight the industry
specifics of the enterprise.

To date, at the legislative level, a list of business
entities that are obliged to prepare reports according to
international standards has been determined.

Under today’s conditions, the issue of transferring
financial reporting to international standards can be solved
by two methods. The first method is the transformation of
accounting statements prepared in accordance with AS into
statements that comply with IFRS. The advantages of the
reporting transformation include low financial and time
costs. The disadvantages include the fact that the reporting
obtained as a result of the conversion has a high information
risk since subjective assessments are inevitable during its
implementation. The degree of this risk directly depends
on the qualifications of the performers.

Another method consists of parallel accounting according
to national standards and IFRS. Parallel accounting has
a high level of information reliability but requires significant
costs from the company: staff training, software costs, etc.

In addition, it is long-term since an optimal system
of parallel accounting must be formed (compilation of
a parallel plan of accounts in a format corresponding to
IFRS, transfer of balances from the Ukrainian Plan of
accounts to accounts of the new plan with simultaneous
adjustments and further daily parallel accounting) [6].

Before forming financial statements according to
international standards, it is necessary to analyze foreign
practices for preparing financial statements (table 2).
International accounting standard 1, “Presentation of financial
statements,” provides a complete set of financial statements.

This list includes the Statement of Profits and Losses
and other comprehensive income for the period in which
information on the results of the economic entity is provided.

In most countries, the Statement of Financial Results
is called the “Profit and Loss Statement.” Almost all
countries have no standard form of the Report, and only
a list of articles that must be displayed for full information
disclosure is established. The Report can have different
formats: horizontal (incomes and expenses are grouped
separately) or vertical (income and expenses are presented
sequentially). The vertical structure makes it possible to
determine intermediate indicators (gross profit, pre-tax
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result) during calculating the net financial result, which
is necessary information for the analysis of activities.
Therefore, this form of Report is most often used.

In this Report, the company’s revenues are correlated with
its expenses to determine profit (loss). The Report reflects the
results of the company’s operations for a certain period (usually
a year). Also, the Report on total income can be submitted
in two forms: a single report on total income, two statements
(a statement showing components of profit or loss (separate
income statement) and a statement beginning with profit or
loss and delivering components of other comprehensive
income (Statement of comprehensive income)).

Currently, in Ukraine, the Statement of Financial
Results (Statement of Comprehensive Income) consists of
four sections:

One (1) financial result.

Two (2) total incomes.

Three (3) The elements of operating costs.

Four (4) The calculation of the profitability of shares.

The Ukrainian accounting system is historically more
conservative. It is characterized by strict regulatory and
legal regulation and a significant impact of tax legislation on
accounting rules. On the one hand, it seems to reduce the risks
of manipulating reported information, making it impossible
to distort it. On the other hand, the strict limits of information
disclosure do not provide an opportunity to disclose in
the reporting the specifics of the activity (in particular, the
branch) of an individual enterprise. Income and expenses
that are not included in the enterprise’s financial results
but are directly related to the increase (decrease) in equity
capital are recognized as other comprehensive income.

According to IAS1, total comprehensive income changes
in equity during the period as a result of transactions and other
events, except for those changes arising from transactions
with owners acting following their authority [7].

This income measure includes all components of
“profit and loss” and other comprehensive income. Other
total income comprises items of income and expenses that
are not recognized in profit or loss, namely:

— changes from revaluations (revaluations and
markdowns) of non-current assets;
— changes from revaluations (revaluations and

markdowns) of financial instruments;

— accumulated exchange rate differences (arising as
aresult of the recalculation of reporting of foreign activities
according to AS. 21 or [AS21;

Table 2 — Foreign practices of drawing up the Statement of Profits and Losses

Country Structure of the Profit and Loss Statement
Germany The Report is built accprding to the Veyt@cal fqrm. Classification of report articles is pre;eqted in one of two formats —
cost or functional. More traditional is the cost format focuses on the characteristics of production.
Switzerland The specific form of information submﬁssion is not defined. The Report can be submitt;d in Vet.‘tical or horizontz.ﬂ
format. Income and expenses can be classified by nature or function, and data for the previous period must be provided.
Ttaly ' ' The Report is built glccorfiing to the vertical form. . o
Classification of income and expenditure items is based on the functional principle.
The Report is built in a horizontal format and presented in the form of two columns: expenses and losses —
Portugal on the left and revenue and income — on the right. The classification of report articles is presented
in a functional format. Also, the income statement provides a detailed item breakdown like the balance sheet.
The Report is built according to the vertical form. The classification of the articles of the Report provides for the
Moldova grouping of income and expenses from operating, investment, and financial activities, as well as the allocation of an
extraordinary result. The principles of construction and presentation of the Report are similar to Ukrainian requirements.
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— Share of other aggregate income of associated and
joint enterprises.

According to IAS, financial statements must be
submitted annually, while the procedure for preparing and
submitting interim financial statements is regulated by
a separate IAS34 “Interim Financial Statements” [8] (there
is no analog in the domestic system).

IAS1 does not require that the financial year coincides
with the calendar year, nor does it prohibit the practice of
preparing annual statements for 52 weeks. This is due to
the fact that in many foreign countries, the reporting year
for companies begins with the month or quarter of their
creation and registration. This approach is convenient for
auditing companies and regulatory bodies, as it allows you
to distribute the workload during the calendar year evenly.

It should also be noted that in different countries of the
world, the order of construction of the mentioned Report
has certain objective differences caused by the peculiarities
of economic, social, and political development. These
differences significantly complicate the analysis of
information and decision-making during the development
of international trade, transnational corporations, and the
globalization of financial markets. In addition to financial
statements, companies can also provide financial reviews
that contain a description of the financial results of
operations, economic conditions, as well as uncertainty
factors that must be taken into account during the formation
of financial statements (changes in business conditions and
their consequences, sources of financing, disclosure of
information about other resources companies) [8].
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The Conclusions and Prospects
for Further Scientific Research

The issue of harmonizing financial reporting according
to the requirements of IFRS is currently relevant. After
all, Ukraine aims to become a member of the E.U. in near
future. Therefore, reporting that meets the principles of
international standards makes it possible to evaluate and
analyze the attractiveness of a business entity from the point
of view of investors and creditors. At today’s international
standards implementation stage, the country has already laid
the foundation and is constantly working on building a high-
quality accounting and financial reporting system. Enterprises
that constantly prepare financial statements according to
IFRS can safely switch to international standards in preparing
statements and accounting, which minimizes labor costs for
parallel accounting or reporting transformation.

Based onthe analysis ofthe content of domestic standards,
it can be noted that they have many common features and
approaches with the provisions of IFRS. However, there
are still differences between them. This applies to such
issues as the display of other operating and other income
and expenses, the classification of types of activities, the
presentation of components of other aggregate income, and
the formats of presentation of operating expense elements.

Thus, the optimization of the “Report on financial
results” format and its maximum approximation to
IFRS would allow foreign users of financial statements
to obtain more detailed information about the business
entity’s activities, which is a necessary component when
considering issues of possible investment.
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The foreign economic activity of the country is determined to be a prior component
of the national economy in the context of the functioning of the crisis phenomena
caused by the war. The nature of foreign trade operations is investigated. The
authors considered the structure of Ukrainian exports in the context of commodity
groups. Examples of commodity groups are given, whose share in the structure
of Ukrainian exports is one of the largest. The dynamics of the implementation
of export and import operations over the past decade is analyzed. The factors of
formation of a positive trade balance, namely the methods of tariff and non-tariff
regulation in foreign economic policy, are substantiated. The problem of using
a positive trade balance as an indicator of the good state of the state economy is
identified, because some countries use this indicator as a tool to control inflation,
and also have labor-intensive and non-environmental enterprises outside the
country. A number of agreements that contribute to the intensification of Ukrainian
activities have been studied.
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BcraHoBiI€HO, 110 30BHINTHHOCKOHOMIYHA ISUIBHICTH KpailHU € MPIOPUTETHOIO
CKJIaJIOBOIO HalliOHAIBHOI €KOHOMIKH y KOHTEKCTi (DYHKIIOHYBaHHS KPU30BHX
SBUIL, CIPUYMHEHMX BiifHOM0. JlOCIHIPKEHO NPHPORY 30BHIIIHBOTOPTOBEIBEHHUX
omnepaniifl. ABTOpaMH PO3IIISTHYTO CTPYKTYpPY YKPaiHCBKOTO EKCIIOPTY y po3pisi
TOBApHUX Tpyn. HaBeaeHo mNpHKIaan TOBapHHX TIPYI, 4YWs MUTOMA Bara
Yy CTPYKTypi YKpaiHCBKOTO €KCIIOPTY € OonHi€ro 3 HailOumpmmx. IIpoananizoBaHo
JUHAMIKYy 3[ifCHEHHS eKCIOPTHHUX I IMIIOPTHHUX omepamid 3a OCTaHHE
necarupiuys. OOrpyHroBaHo Qaktopu (opMyBaHHS TO3UTHBHOTO Callbao
TOPTOBENILHOTO OaIaHCy, a caMe METOAN TapU(HOTO Ta HETapH(HOTO PETYITIOBaHHS
Yy 30BHIIIHROCKOHOMIYHIM mTomiThI. Bu3HaueHo mpoOieMy BUKOPHCTaHHS
MTO3UTHUBHOTO CaJIb/I0 TOPTOBEIHHOTO OAJIAHCY Y SKOCTI MMOKa3HUKA JOOPOTO CTaHy
JIep>KaBHO1 €KOHOMIKH, aJlXKe JesKi KpaiHi BUKOPHCTOBYIOTh JIaHWUH MOKa3HUK SIK
IHCTPYMEHT KOHTPOIIIO iHQJIALIT, 8 TaKOK MarOTh TPYAOMICTKI Ta HEEKOJIOT1uHi
HiAMPUEMCTBA 32 CBOIMH MeKaMu. JIOCHIIKEHO DS yrol, IO CHPUSITUMYTh
aKTHUBI3aIil YKpalHCHKOI AisUTHHOCTI.

Formulation of the problem by state power. The relevance of this study is due to the

The centuries-old purpose of state power is to manage

need to intensify the efforts of the Ukrainian government to

public affairs. The degree of compliance of the vector of develop the country’s foreign economic activity in order to
development of society with its objective needs determines ~ meet such objective needs as the transition of the national
the effectiveness of the implementation of these functions  economy to its competitive model.
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Analysis of recent research and publications

The current state and trends in the development of foreign
trade activities have been studied by domestic scientists
such as A. Mazaraki, L. Ligonenko, S. Kulitsky and others.
Researchers in their works considered trends and factors in
the development of Ukraine’s foreign trade, identified the
main problems of trade relations and their solutions, the
impact of Ukraine’s economic activity on attracting foreign
investment. Rapid changes in the economy of Ukraine
and the countries of the world require constant analysis,
trends and problems in the development of foreign trade.
The structure of trade in Ukraine is exposed to constant
risks and threats to the economic development of the state,
therefore, it is important to optimize and develop a modern
foreign economic policy of Ukraine [4; §; 9].

Formulation of goals

The purpose of this article is to study the main trends in
the development of Ukraine’s foreign trade in the context
of the functioning of crisis phenomena in the country’s
economy and, on their basis, determine the vector of
development of Ukrainian foreign policy in the context of
foreign trade operations, analyze the dynamics of the total
volume and commodity structure of exports and imports.

Statement of the main material of the research

Foreign trade activity plays an important role in the
development of the Ukrainian economy. The country’s
export and import activities contribute to stimulating
economic entities to increase competitiveness. In practice,
this allows exporters to conquer the newest markets in
terms of offering competitive products. At the same time,
the arrival of imported goods forces domestic producers to
constantly monitor market trends in order to be competitive
with foreign manufacturers.

According to the results of 2021, the volume of foreign
trade in goods of Ukraine increased by 25.8 billion dollars
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relative to last year. At the same time, imports of goods
increased by 34 %, and exports — by 38.4%. In 2020, the
economies of many countries around the world contracted
due to the Covid-19 pandemic, and a large number of
macroeconomic factors showed a sharp decline. Ukraine’s
exports were only moderately affected, falling 1.6 %. This
was a sign of strong inelastic demand for goods.

The structure of Ukrainian exports is dominated by
a greater number of raw material products. According to
figure 1, we see that the leading role in exports is played
by the sale of products of plant origin — 22.8% in 2021.
Compared to previous years, the export of these products
has decreased, but not significantly. The second place in the
structure of exports of goods is occupied by non-precious
metals and products. In 2021, the total volume amounted to
23.5%, which is significantly more than in previous years,
a deviation was observed in 2020 in relation to the period
0f 2019 as well — exports decreased by 16.8 %. The export
of goods of commercial origin, fats and oils, prepared food
products, textile materials, machinery and equipment has
significantly decreased.

Analyzing the commodity structure of imports figure 2,
we see that in 2021 most imports fall on mineral products —
20.6 %, which is much more than in the previous year. Also
high is observed in the field of machinery, equipment and
machinery — 19.5 %, half of which is nuclear reactors and
machinery, which indicates that our country depends on the
fuel and energy complex. There is a decrease in imports of
goods in 2021 to the same period in 2020 in such industries
as textiles and products, polymeric materials, finished
foods, plant products, products of commercial origin.

According to the State Statistics Service, in Ukraine in
recent years in most cases imports outweigh exports figure 3.
A negative foreign trade balance means that the country
buys more products abroad than it sells, it contributes to the
overcrowding of the domestic market with imported goods
and limits the interests of domestic producers.
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Figure 1 — Dynamics of exports of goods for 2019-2021

Source: State statistics service
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Figure 2 — Dynamics of imports of goods for 2019-2021

Source: State statistics service
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Figure 3 — Dynamics of exports and imports of Ukraine for 2012-2021

Source: State statistics service, National Bank of Ukraine

Reducing the negative balance of foreign trade can be
achieved through the effective use of foreign economic
policy using tariff and non-tariff methods of regulation.

At the same time, a positive trade balance does not
always mean a good economy, and a negative one means
a bad economy. For example, the United States and the
United Kingdom have a negative trade balance, but are
economically and socially developed. They use this
indicator as a tool to control inflation, as well as have labor-
intensive and non-environmentally friendly enterprises
outside their country in less developed countries, and their
production is mostly focused on high-tech industries [2].

After the first month of the war, foreign trade began to
recover gradually. Due to disruptions in logistics and the
destruction of production facilities, exports of goods fell
sharply. Imports also declined, but due to low domestic
demand as well as difficulties with logistics. In our
opinion, after solving the problems with logistics, exports
will gradually increase, and imports will increase due to
the restoration of consumer and investment demand.

In Ukrainian exports, agricultural products have
consistently taken first place for many years. The largest
share in agricultural exports is occupied by sunflower oil
and cereals. For several years, Ukraine has been the largest
producer and exporter of sunflower oil, in 2021 its sales
amounted to 6.4 billion dollars.

In 2021, world grain prices grew rapidly. Most
entrepreneurs kept the harvest in storage, hoping to sell
bread more expensive during sowing and paid. After the
war, all ports were under siege. There is a small window
left for farmers — 20 thousand tons per day, which could be
exported by rail.

According to an analysis conducted by the consulting
company Barva Invest, about 25 million tons of wheat and
corn remain in storage. Thus, if the volume of grain crops
is preserved, the opportunity to withdraw them by rail will
take almost four years [5].

Currently, the oil industry is also in a difficult position.
The main problem is the shelflife of sunflower, unlike grain
it can not be stored for so long, and now it is impossible to
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sell either raw or processed. It is also difficult to organize
oil exports to the western border, as the European market
does not have its own processing facilities that can handle
such volumes of sunflower.

In May 2022, Ukraine and the United Kingdom signed
an agreement on the abolition of import duties and tariff
quotas, which will be valid during the corner with the
possibility of further extension. The European Parliament
also supported the abolition of customs duties on all
Ukrainian exports. Such measures completely abolish
import duties on the food sector, as well as anti-dumping
duties on steel imports [6; 7].

Thus, the abolition of customs duties and quotas will
increase exports to these countries and in the future will
have the opportunity to increase exports of food products
with high added value.
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Conclusions from the study

The analysis showed that in Ukraine’s foreign trade,
imports prevail over exports, the growth of the country’s
negative trade balance.

To address these issues, the state and foreign economic
actors must take a number of measures to improve the
system of foreign trade, which will allow to reach a new
level of development.

Increasing exports in Ukraine can be achieved in the
following areas: development of innovation, increasing the
degree of processing of raw materials in the country with
further exports, stimulating high-tech production, creating
favorable conditions for producers, as well as creating
products that meet European standards. Such measures
lead to increased competitiveness of goods in the domestic
market and the displacement of imported counterparts.
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The article examines the problems of the economic activity of TNCs in the
conditions of deepening globalization processes in the world. Globalization exerts
a dominant influence on the development of any national economy. However, the
globalization of the economy is not only a benefit from the country’s increased
participation in global economic processes, but also a high probability of losses
and increased risks. It predicts that countries become not only interdependent due
to the formation of a system of international integrated production, the growth of
world trade and foreign investment flows, the intensification of the movement of
technological innovations, etc., but also more vulnerable to the negative impact of
global economic relations. Therefore, there is now a need to rethink globalization
processes and the participation of TNCs in them. The article examines globalization
processes: essence, main features and factors of competitiveness of corporations
in different countries of the world. The author researched the international
activities of TNCs in the conditions of globalization, highlighted the problems
of their further development and the impact of globalization processes on the
global economy. The comprehensive characteristics of the dominant trends in the
international activity of TNCs are analyzed. The problems of globalization of the
world economy, which cause ineffective functioning of transnational corporations,
are considered. Evaluating the global change in the contours of the international
activity of TNCs, it has been proven that TNCs, by their nature, driving forces,
vector orientation and development mechanism at all stages of world economic
progress, vividly crystallize systemic financial imbalances.

NPOBJIEMHU AIAAJIBHOCTI THK

B YMOBAX INOIVIUBJEHHSA ITTOBAJIIBAIIAHUX MTPOLIECIB

Benrepceka H.C., lonndeBa B.A.
3anopizvkuii HayioHanbHUUl yHigepcumem

Yxpaina, 69600, m. 3anopiscoics, np. Cobopnuii, 74

Kuirouosi cioBa:
30BHIIIHEOEKOHOMIYHA
ISUTBHICTD,

MDKHAPOIHI CKOHOMIYHI
BIAHOCHHU,

mI00aizaIiitHi mporecw,
TpaHCHAIIIOHAIEHI KOpITOpaIlii,
CBITOTOCTIOIaPCHKi 3B’ S3KH,
HalllOHaJIbHA €KOHOMIKA

B crarti posmisHyTO mpoOnemu ekoHoMiwHOI misutbHOCTI THK B ymoBax
mormuOIeHHsT TobamizamiiHuX TporeciB y cBiTi. [mobamizamist crpaBise
JOMIHYIOUMH BIUTUB Ha PO3BUTOK Oyab-sKOI HarioHaibHOi ekoHoMiku. IIpote
m1o0amizaiisis eKOHOMIKHM 1€ HE TIIbKM BHIOIM BiJl 3pOCTaHHs yd4acTi KpaiHu
B CBITOBHMX €KOHOMIYHHX ITpoIlecax, ajie i BUCOKa HMOBIPHICTh BTpart, 3pOCTaHHS
pusukiB. Bona mepenbavae, mo KpaiHM CTalOTh HE IIPOCTO B3a€MO3AIC)KHUMHU
3 IpUYMHE (OPMYBaHHS CHCTEMH MiIXXHAPOIHOIO IHTErPOBAHOTO BHPOOHHIITBA,
3pOCTaHHS OOCATIB CBITOBOI TOPTiBII Ta TOTOKIB 1HO3EMHHX 1HBECTHIIiH,
iHTeHCH(IKaIil pyXy TEXHOJIOTIYHUX HOBOBBEIEHB TOIIIO, aJIe i OiIbII BPa3IMBUM
IIOJI0 HEraTMBHOIO BILUIMBY CBITOrOCIOJApChKUX 3B’s3KiB. ToMy HHHI iCHye
HEOOXIZHICTh TEPEeOCMHUCIICHHS Tiobari3aiiHux npoueciB Ta ydacts THK
y HHX. B crarti mocnmimkeHi robanizamiifHi pouecH: CyTHICTh, OCHOBHI PHCH
Ta (HaKTOPH KOHKYPEHTOCIIPOMO)KHOCTI KOPIIOpAaIliii y pi3HHX KpaiHaX CBITY.
ABTOpOM nocIimkeHo MikHaponmHy nisutbHicTh THK B ymoBax mmobaizamii,
BHOKPEMIJIEHO MPOOIEeMH IX MOAAIBIIOTO PO3BUTKY Ta BIUIMB II00aTi3amiiHIX
npoueciB  Ha  mIo0ajbHy — ekoHoMiKy.  [IpoaHariizoBaHa — KOMILIEKCHA
XapaKTepUCTHKA IOMIHYIOYHX TpeH 1B MixkHapoaHoi aisibHocTi THK. PosrmsiHyTi
npobnemMn mI06aiizanii CBITOBOI €KOHOMIKM, IO CIPUYMHSIOTH Hee(EeKTHBHE
(yHKIIOHYBaHHS TpaHCHALIOHAJIILHUX Kopriopamiid. OLiHo0YH NI00alIbHy 3MiHY
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KOHTYpiB MixkHapoaHoi mismeHOCTI THK noseneno, mo THK 3a cBoero mpupomoro,
PYILIHHUMHI CHJIaMH, BEKTOPHOIO CHPSAMOBAHICTIO i MEXaHI3MOM DPO3BHUTKY Ha
yCiX eramax CBITOrOCHOJAPCHKOTO MOCTYITY SICKPABO BUKPHCTAII30BY€E CHCTEMHI
(iHaHCOBI 1UCcOanaHcy.

Statement of the problem

Today, a powerful, often accelerated process, built on
new principles and dominated by new forms, has gained
momentum. This successive change of phenomena
acquires importance in the context of the development
of post-industrial society. Globalization is the process of
strengthening the influence of various international factors
on the social problems of individual countries, as evidenced
by the presence of transnational corporations operating
in different parts of the world and using new historical
conditions in their interests. On the one hand, globalization,
which spreads against the background of intensive
development of technology, information and science,
strengthens integration and the process of unification, which
gradually leads to an understanding of the interdependence
of humanity. On the other hand, the concentration of
technological, economic, financial, informational, military,
educational resources, etc. in countries such as the United
States and Western Europe creates conditions for the
concentration of some «centers» and «peripheries». This
division is reinforced by important differences in the
possibilities of living standards of the countries’ population
and socio-economic development. Against the background
of these processes, the international activities of TNCs
take place, accompanied by ever-increasing competition
created by large TNCs and potential opportunities to freely
maneuver throughout the world economy.

Analysis of recent studies and publications

The problems of TNC activity in the context of
deepening globalization processes are revealed in the
works of such Ukrainian scientists as A. Maksymenko [1],
E.M. Terekhov [2], B.M. Ovahaylo [3], V.V. Wenger [4],
E.M. Limonova, K.S. Arkhipova [5].

Objectives of the article

The purpose of the article is to identify the problems
of TNC activity under the conditions of deepening
globalization processes, justifying their effective
functioning and rethinking globalization as an unstable
bipolar process that contributes to increasing the efficiency
of the functioning of national economies and, at the same
time, increases the unevenness and disproportionality of
the development of the national economies of the world.

The main material of the research

At the beginning of the 21st century, the main trend in
the development of the world economy was the acceleration
of the pace of globalization, caused by the international
migration of capital, the deepening of the division of
labor and the specialization of the country. The modern
functioning of economic systems is characterized by the
growing role and influence of transnational corporations
on their functioning.
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Global economic opportunities are concentrated in
the «hands» of the 100 largest TNCs, such as Microsoft,
General Electric, Exxon Mobil, Wai Mart Stores, Citigroup,
Johnson&Johnson, Royal Dutch/Shell, BP, IBM, Ford,
Nestle, Phillip Morris. The market capitalization of some
TNCs has exceeded 500 billion dollars, and their annual
sales are between 150 and 200 billion dollars. The net profit
of one of the largest TNCs is enough for the annual budget
of Ukraine, and the volume of its goods and money turnover
often exceeds the GDP of several countries combined.

The decisive characteristic of transnational corporations
is not only the quantitative growth of transnational
monopoly capital, but also the gradual increase of corporate
interests in global operations, in the creation of their own
global networks of scientific and technical activity, and in
the field of production and sales around the world.

The most convenient way to analyze the activities of
TNC:s is the use of various indices created by international
organizations, such as: the transnationalization index
(TNI), the internationalization index (II), the geographical
distribution index (GSI) and others. According to the
analysis of the geographical structure of the world economy,
according to the Forbes 2019 rating, companies from such
countries as the USA, China, Japan, Great Britain, France
and Germany prevail among TNCs (Fig. 1).

Globalization is a requirement of the modern stage
of world economic development — even the most highly
developed countries solve the task of ensuring production
efficiency with the help of international cooperation as
a result of the international division of labor. It can be
argued that since the driving force of globalization is the
growth of competition, industrially developed countries
receive the greatest benefits from globalization [2].

The most powerful TNCs are located in the USA, the
European Union and Japan. However, the TNCs of such
newly industrialized countries as South Korea, Brazil,
Mexico, Hong Kong and China are becoming more and
more developed, which is due to the implementation by
these countries of the strategy of applying competitive
advantages.

As a result of the formation of global markets, which
replaced isolated domestic state markets, prices in these
markets show a tendency to decrease, as companies compete
with each other on a global scale in order to recognize the
results of their activities both by consumers of specific
countries and by other transnational corporations.

Global shifts are manifested in the following forms:
international investment, TNCs, transnational strategic
alliances, international financial centers, mass media,
global communication systems, international regional
associations, etc. [3].

Oil TNCs are gaining more and more development,
there is a tendency to decrease the role of leading oil TNCs
from developed countries in global oil production and oil
refining, and to strengthen the position of oil TNCs from
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Fig. 1 — Geographical structure of the most powerful consumer TNCs in the world
Source: compiled by the author based on [1]

developing countries. A significant change affecting the
position of oil TNCs is a sharp increase in the balance of
production and consumption of energy resources of the
oil component. This is related to the globalization of the
gas market, which in turn is closely related to another
technological discovery — the expansion of gas liquefaction
technologies and the possibility of its transportation using
a specialized tanker fleet to any point in the world.

Among transnational companies, TNCs from developed
countries dominate, but at the same time, there is an increase
in the number of non-financial TNCs from developing
countries. This is due to the rapid internationalization of
operations in emerging market countries. Among the largest
TNCs of developing countries, Asia dominates, followed
by Africa and Latin America. TNCs of the specified
regional affiliation in their activities cover a wider list of
industries than the largest TNCs from developed countries.

The basis of the TNC’s development strategy is
an integration approach, which involves optimizing
the activities of not each individual participant, but
the association as a whole. When choosing a country,
multinational companies offer investment conditions based
on the following main criteria: assessment of the local
market in terms of the availability of resources, the market
situation, etc., political stability, legal conditions for foreign
investments, the nature of trade policy, tax systems, the
degree of infrastructure development, intellectual property
protection, state regulation of the economy, stability of the
national currency [1].

To form the strategy of the TNC, it is necessary to
ensure the opportunities of the internal environment of
the company and the threats that develop in the external
environment. The main task that is solved during the
development of the strategy is ensuring the consistency of
the company’s goals with the available resources.

Among the main competitive advantages, which are the
basis of the effective activity of TNCs, the following are
distinguished:

— unhindered ownership and access to natural
resources, capital and results of research and development
works around the world;
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— horizontal diversification into different industries or
vertical integration based on the technological principle
within a single industry, which in both cases ensure
economic stability and financial stability of TNCs;

— the possibility of free choice when locating the
company’s enterprises in different countries, taking into
account the size of their national markets, rates of economic
growth, prices, availability of economic resources, as well
as political stability;

— low cost of financial resources due to wider
possibilities of their attraction;

— savings on the scale of the enterprise;

— the possibility of using state foreign economic policy
in different countries in the interests of TNCs;

— an opportunity to overcome various barriers on the
way to increasing the volume of exports of one’s goods
to the market of one or another country through direct
investment;

— continuous awareness of the state of commodity,
currency and financial markets in different countries, which
allows to quickly direct capital flows to those countries
where there are favorable conditions for obtaining
maximum profit;

— access to qualified personnel and virtually unlimited
opportunities for their selection.

It is these competitive advantages that enable TNCs
to rapidly develop and be competitive compared to other
companies. By supporting the turnover of capital, people
and technologies, leading TNCs contribute to the economic
growth and development of the host national economies [4].

In addition, there is a possible negative influence of
transnational corporations on the development of the
economies of host countries. In particular, transnational
corporations in the domestic market of host countries
create strong competition for local companies, preventing
them from developing. Also, the free movement of
financial capital can undermine the stability of national
currencies and create a threat to the national security
of developing countries. Having an interest in the host
country, transnational corporations are able to instill in
it an ideology that contradicts the interests of national

55



Financial Strategies of Innovative Economic Development. Ne 4 (56), 2022

business development and suppress the development of
national-state interests.

The economic power of TNCs can become a source
of hidden conflicts with those states on whose territory
their activities are carried out. TNCs lobby the interests
of individual high-ranking government officials or entire
political parties, support the formation of economic
integrations at various levels, and may engage in bribery [5].

Due to the rapid development of integration processes
and a significant socio-economic effect, national economies
cannot avoid the influence of TNCs, but state governments
can regulate the level of their presence. Such regulation
takes place at least at four levels: supranational; interstate;
domestic; public At the same time, each of these levels has
its own purpose and specific regulatory tools [6].

In addition, it is worth noting that the suspension of
commercial activities in the conditions of the Corona virus
(Covid-19) pandemic had a significant impact on the world
economy. The physical closure of enterprises, production
plants and construction sites caused immediate delays in
the implementation of investment projects. This affects
capital expenditure, green investment and expansion. The
COVID-19 pandemic had an immediate negative impact
on foreign direct investment in 2020. The exceptional
global circumstances as a result of the pandemic have
led to delays in the implementation of current investment
projects and postponement of new projects, as well as
drying up of foreign income, which, as a rule, a significant
share is reinvested in the host countries.

Conclusions

Transnational corporations play a key role in the process
of globalization. Their strategies largely determine the
volume and nature of trade routes, foreign direct investment
and financial flows. The determinants of these strategies are
quite complex in themselves. They take into account not
only the cost factors and specific assets of countries, but
also the complex nexus of external networks and national
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procedures, as well as their own know-how, which, contrary
to some beliefs, is still largely influenced by the country
of origin. The peculiarities of TNCs are manifested in the
composition of their boards, in the form of their internal
organization, as well as in the nature and geography of
transactions in which they are more competitive.

The development of transnational business allows us to
assume that the evolution of the organizational structures
that operate in it leads to the deepening of the social nature
of modern production and its internationalization, and the
inconsistency of its changing conditions not only reduces
the effectiveness of a specific subject, but can also restrain
economic growth in the national and the world economy,
since this process is organically connected with shifts in
the very structure of the global trade system, the emergence
of new forms and models. The growth of the number of
transnational companies and their activities is also reflected
in changes in the industry structure and related changes in
the geographical structure of TNC activities.

The suspension of commercial activity in the conditions
of the Corona virus pandemic had a negative impact on
the world economy. The physical closure of enterprises,
production plants and construction sites caused immediate
delays in the implementation of investment projects.
Mergers and acquisitions, which in the first half of 2020
overall fell by 50-70 %, were similarly affected. However,
not all companies are negatively affected by the pandemic.
The biggest players in e-commerce have experienced
growth thanks to the growing number of online purchases.

An assessment of the geographical structure of the
world’s most powerful TNCs proves the leadership of
the USA among most countries, but every year their role
decreases and the influence of China increases. Evaluating
the global change in the contours of the international
activity of TNCs, it is possible to trace that TNCs by their
nature, driving forces, vector direction and development
mechanism at all stages of world economic progress
vividly crystallize systemic financial imbalances.
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The question of the possibilities of implementation of the toolkit of EU regional
policy in the national economy has been studied. It is substantiated that at the current
stage, the question of the possibility of implementing EU regional policy instruments
is being updated, which is connected with military actions and the need to restore
the infrastructure of the regions, which requires the accumulation of resources
and a balanced management policy. It has been proven that in modern conditions,
regional policy becomes a powerful tool for spatial regulation of socio-economic
development, especially in those areas in which the effect of market levers is limited
(social, environmental, scientific and technical). Attention is focused on the fact that
the gradual increase in the budget allocated by the EU for regional policy indicates
the importance and priority of the implementation of regional policy measures. It
was determined that the concept of regional policy is based on strengthening the
role of territories in managing the socio-economic and innovative development of
EU member states, which involves the support of individual projects that contribute
to regional development, cohesion and deepening of European integration, as well
as the achievement of strategic priorities. At the same time, each member state
implements its own regional development policy on its territory and provides local
self-government bodies with opportunities for development. It is substantiated
that the primary task for Ukraine is to improve the principles of building regional
policy, taking into account the impact of global challenges, realistically assessing
the possibilities of implementing positive international practices and standards that
will reduce the level of economic imbalance and disproportionality. The experience
of the EU countries proves that the use of effective forms of cooperation, i.e. the
compatibility function of regions, is important in reducing the disproportionality of
regional development.

PETIOHAJIBHA TTOJIITUKA €C: MOXKJIUBOCTI IMIIEMEHTAIII B YKPATHI

I'amoBa O.B., IlepeBep3eBa A.B., Mixaiisios /I.C.
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Krouosi ciioBa:

perioHapHa MOJITHKA,

OIOIKET, IMIIEMEHTALLIS,
(inaHCcyBaHHS, IHTETpaIlis,
perioHansHa Monens €C,
perioHai3alis, caMog0CTaTHICTh

JociimKeHo MUTaHHS MOXKITMBOCTEH IMILIEMEHTALT IHCTpyMEHTapito perioHanbHOT
nonitukn €C y HalioHaNbHINH ekoHOMIli. OOIPYyHTOBAHO, IO HA CY4acHOMY
eTaIl aKTyalli3yeThCsl IIMTaHHs MIO/I0 MOXIIMBOCTEH IMIUIEMEHTAIlil iIHCTPYMEHTIB
perioHanpHOI omiTHKX €C, IO MOB’A3aHO 3 BICEKOBUMH JisIMU Ta HEOOXiTHICTIO
BiZTHOBIICHHS iH(PPaCTPYKTYPH PETiOHIB, 10 TOTpedye aKyMyIIOBaHHS PECypCiB Ta
BUBa)KEHOI YIIPaBIiHCHKOI HOMITHKH. Jl0BEIeHO, Y CyJacHHX yMOBAX perioHajbHa
MOJIITHKA CTa€ BaArOMUM IHCTPYMEHTOM HPOCTOPOBOTO PEryJIOBaHHS COLialbHO-
€KOHOMIYHOTO PO3BUTKY, OCOOJIMBO Y THX cepax, y SIKHX Jis PUHKOBHX BayKewiB
€ 00MeKeHOI0 (collialibHa, EKOJIOTi4Ha, HAyKOBO-TEXHIYHA). AKIIEHTOBAaHO yBary Ha
TOMY, 110 ITOCTYIOBE 30UIBIIEHHS OIOIKETY, 0 BUAULIOTECS €C Ha perioHasIbHy
MOJTITHKY CBIMYUTH TPO BAXIHMBICTH Ta TPIOPUTETHICTH 3MIMCHEHHS 3aXOJiB
peTioHAIHOT TIONMITHKU. BH3HAYeHO, M0 KOHIIEMINS pPEeTiOHaJbHOI TMONITHKH
IPYHTYETbCS Ha MOCWIEHHI pOJi TEPUTOPIH ILIOMO YIpPaBIiHHSA COLiaJIbHO-
€KOHOMIYHMM IHHOBAaliHUM PO3BUTKOM KpaiH — wieHiB €C, mo nependadac
HiITPUMKY OKPEMHX THPOEKTIB, IO CIpPUSIOTH PETIOHAJBHOMY DPO3BHTKY,
3rypTYBaHHIO TA NOIIHOICHHS €BPONEHCHKOI IHTErpallii, a TaKoXK Ha JTOCSATHCHHS
cTparerivaux npiopureTiB. [Ipn 1mpoMy KOXHaA IepikaBa-WieH pealizye BIacHY
MONITHKY PETiOHATIEHOTO PO3BUTKY Ha CBOIM TEPUTOPIii Ta Haja€ OpraHaM MiCIIEBOTO

57



Financial Strategies of Innovative Economic Development. Ne 4 (56), 2022

ISSN Print 2786-5150
ISSN Online 2786-5169

CaMOBPSITyBaHHS MOKIIMBOCTI TSI pO3BUTKY. OOTpYHTOBAHO, 10 TIEPIIIOYESPTOBUM
3aBIAHHAM JUI YKpaiHM € BAOCKOHAJICHHS NMPUHIMIIB MOOYZOBH periOHANBHOL
MOJIITUKY, BPaxOBYIOUM BIUIMB IVIOOQIBHUX BHKIHWKIB, PEaAbHO OIIHIOIOUH
MOXJIUBOCTI 100 BIIPOBA/DKCHHS TMO3UTHBHUX MDKHAPOTHHUX IPAKTUK Ta
CTaHJAPTIB, KOTPi JO3BOJISITh 3MCHIIIMTH PIBCHh CKOHOMIYHOT PO30ajIaHCOBAHOCTI
Ta pucnpornopiiiHocti. JJocBin kpain €C IOBOAWTH, IO BAXIJIMBUM Ha MUIIXY
3MEHIIICHHS IHCIIPOTIOPIIIHHOCTI PETIOHANIEHOTO PO3BUTKY € BHKOPHCTAHHS
eexTuBHUX (hOpM Kootepalii, To0To GpyHKIig cyMicHOCTI (compatibility) perioHis.

Formulation of the problem

The activation of world global processes, in which
all countries are integrated, puts before each state the
need for a strategic rethinking of the philosophy of its
own development in order to find resources for economic
growth and solving social problems. Implementation of
changes at the regional level can become one of the self-
sufficient sources of activation of economic and social
development at the level of the national economy.

The current stage of economic development for
most countries is characterized by a significant level
of interregional differentiation in relation to the level of
socio-economic development. That is, there is a significant
disproportionality of spatial development. This calls for
the need to reduce interregional disparities based on the
implementation of a balanced regional policy and support
for the development of regions.

Note that the problem of interregional differentiation by
the level of socio-economic development is characteristic
of both the world and national economies. In the national
economy, there is a significant disproportionality of regional
development, which is associated with resource differentiation.

So, at the current stage, the question of the possibility
of implementing EU regional policy instruments is being
updated, which is connected with military actions and the need
to restore the infrastructure of the regions, which requires the
accumulation of resources and a balanced management policy.

Analysis of recent research and publications

Theoretical aspects of regional policy are deeply
researched in the works of Ukrainian scientists, in particular
O. Belorus, I. Burakovsky, V. Geets, D. Lukyanenko,
A. Poruchnyk, V. Rokochoa, A. Filipenko and others.
Models of regional development in EU countries are
presented by foreign scientists: Y. Vannop, B. Johanson,
M. Keating, M. Porter and others.

Given the deepening of relations with the EU countries
and the desire to increase the efficiency of the development
of individual territories, the issue of the essence and tools
of regional policy requires a deeper study.

The purpose of the article

The main goal of this work is to define the essence,
study the experience of EU regional policy and outline the
possibilities of implementing its tools in the national economy.

Presenting main material

For a deeper understanding of the regional policy of the
European Union, it is advisable to carry out a theoretical
analysis of the specified category.
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Note that regional policy is characterized by the
dominance of the economic aspect over other components
of regional development. Accordingly, the concepts of
«regional policy» and «regional economic policy» are
used as synonyms. Scientists N. Knogler and A. Sekarev
understand regional policy as «a set of measures aimed at
equalizing differences in economic capacity and standard
of living that are characteristic of territorially separated
parts of the country» [1].

The scientist admits that in modern conditions, regional
policy becomes an important tool for spatial regulation of
socio-economic development, especially in those areas
in which the action of market levers is limited (social,
environmental, scientific and technical). Only on the basis
of the effectiveness of the regional policy mechanisms,
as an important element of the national strategy, it is
possible to activate the internal potential of the regions
for the socio-economic development of the territories and
the state as a whole. It is regional policy that can become
a universal means of effective use of internal regional
reserves [2, p. 17].

The object of regional policy is considered to be
a certain unevenness of the development of individual
territories, different values of key socio-economic
indicators that influence the overall development of the
national economy. The regional policy of the EU (cohesion
policy) is aimed at reducing socio-economic inequality in
individual regions, for which one third of the EU budget is
allocated annually (Table 1).

We emphasize that the gradual increase in the budget
(Table 1) allocated by the EU for regional policy indicates
the importance and priority of the implementation of
regional policy measures.

Table 1 — Funding of EU regional policy

Years Amount of financing, million euros
20072013 347
2014-2020 352
2021-2027 392

Source: grouped by authors based on [3]

The concept of regional policy is based on strengthening
the role of territories in managing the socio-economic
and innovative development of EU member states, which
involves the support of individual projects that contribute
to regional development, cohesion and deepening of
European integration, as well as the achievement of
strategic priorities. At the same time, each member state
implements its own regional development policy on its
territory and provides local self-government bodies with
opportunities for development.
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The formation and development of regional policy
in Ukraine requires a thorough study of the mechanisms
of approximation of the state regional policy to the
corresponding policy in the EU with the definition of tools
for combining individual principles and administrative
standards of perfect governance in European countries
with traditional national principles of regional governance
and national characteristics [4; 5].

Given Ukraine’s accession to the EU, it can be assumed
that regional policy has received new financial instruments
for the development of Ukraine’s territories. A significant
territory of our state consists of many territorial
communities.

Accordingly, it can be assumed that Ukraine could
receive significant financial resources from the regional
development fund and the social development fund for the
development of regional policy.

After analyzing the foundations of EU regional policy,
territorial communities can get new financial opportunities
for their own development. However, a possible problem
for Ukraine may be a situation when a certain number of
territorial communities, especially rural and townships, in
the absence of properly qualified personnel, lack of ideas
and experience in the formation and preparation of project
applications, may not receive funds from structural funds
for the development of their own territories.

At the same time, it is small communities that need
funds in order to become truly self-sufficient and provide
tax revenues to the budget for their own development.
Accordingly, we can determine possible solutions to this
problem through the provision of state financing of training
programs for relevant specialists in local self-government
bodies, the introduction of the position of project manager
in village, settlement and city councils [4].

The formation, implementation and development of
regional policy is impossible without the direct and active
participation of territorial communities, especially in the
field of development and implementation of regional
policy. That is why it is precisely from the communities
and regions of Ukraine that ideas and initiatives for
the formation of the Framework of National Strategic
Competences, coordinated with the Strategic Guidelines of
the EU regional policy, should come. That is, the role of
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state bodies should be only consolidating and mediating
with functions of control over further preparation and
implementation of regional policy measures and projects.
At the same time, the state should also take an active part
in regional politics and even centrally provide for the
implementation of certain initiatives in separately defined
territories that especially need financing for socio-economic
development, but, again, taking into account the wishes
and proposals of the relevant territorial communities [5].

Also, for the effective implementation of the regional
policy of the EU on the territory of Ukraine, it will be
appropriate to adopt a decision on the creation of a state
institution that will be authorized to carry out state
communication with territorial communities in terms of
gathering information about existing needs, initiatives in
the field of regional policy and implementation of projects
jointly with the EU. Such a body can be the Council for
the Development of Regional Policy under the Ministry of
Development of Communities and Territories of Ukraine [5].

To solve the problems of the economic development of
the regions, it is advisable to use the positive experience
of the EU in the formation of regional policy. That is, the
primary task for Ukraine is to improve the principles of
building regional policy, taking into account the impact of
global challenges, realistically assessing the possibilities
of implementing positive international practices and
standards that will reduce the level of economic imbalance
and disproportionality. For example, in our opinion,
the concept of identifying growth poles and centers, the
economic core of the region, the development of effective
regional development programs based on the principles of
EU regional policy, which contribute to reducing the level
of regional differentiation [6] is effective.

The regional policy of the EU provides for the
performance of several functions, each of which is
important for balancing spatial development (Fig. 1).

The target function of regional policy, which determines
the effectiveness of economic transformations, the degree
of disproportionality of socio-economic development, is
important. Economic functions involve state regulation of
investment activity. At the same time, the importance of
state regulation is directly proportional to the importance of
production factors for regional development. The economic

Economical
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Fig. 1 — Objectives of EU regional policy

Source: compiled by the author based on [7]
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function is related to the social one, which is designed to
ensure justice and equality in society. Political functions
are divided into two groups: national — external security,
territorial integrity and pragmatic — observance of national
interests, consideration of public requests, etc.

Based on the above, it can be stated that the target
direction of regional policy identifies the level of economic
efficiency and social justice, as well as social orientations
and values.

The experience of the EU countries proves that the use
of effective forms of cooperation, i. e. the compatibility
function of regions [8] is important in reducing the
disproportionality of regional development. At the same
time, it is assumed that the size of the administrative unit is
important for the state as a whole and is less significant for
the region. For example, in Germany, the difference between
the sizes of regions is more significant than in states in
which administrative and regional planning of standardized
sizes of associations is assumed. Note that for regions in
decentralized EU member states, there is a smaller distance
between large and small EU member states.

In connection with the above, it is customary to
distinguish self-sufficient size of regions as an indicator of
socio-economic and regional planning [9].

Let’semphasize thatregions can increase their significance
by using the advantages of horizontal cooperation and
observing the principle of equality of interests.

The regional policy of the EU is also aimed at
the «impulse function» of regions, which involves
strengthening the influence on the local population
through language, culture, historical traditions, etc. The
development of the networking of regions is determined
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by their ability to cooperate and interact on the basis of
equality and partnership [10]. This applies both between
regions within the EU and between cross-border regions.
In this aspect, it is bilateral and multilateral interregional
cooperation that is the basis for solving certain conflicts of
interests and implementing cross-border cooperation at the
horizontal level.

Conclusions and suggestions

On the basis of the conducted research, it is necessary
to summarize that the implementation of the European
concept of regionalism in Ukraine is possible only under
the condition of consistent and purposeful implementation
of its principles. Therefore, the priority tasks at the state
and regional levels are:

— assessment of the state of the territories based on the
determined development potential and key priorities of the
smallest administrative and territorial entities;

— creation of favorable conditions for the formation
of self-sufficient local budgets as a basis for realizing
the potential of the region and achieving the maximum
efficiency of the management system;

— introduction of training programs for representatives
of state authorities, leaders of territorial communities,
informal leaders, proactive youth as the main agents of
change and those who implement the main principles of
state policy at the local level.

The importance of the experience of the regional policy
of the European Union for Ukraine is determined by the
need to adapt the national regional policy to European
rules and standards in order to achieve economic balance
and increase the welfare of the nation.
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The article examines the transformational processes in global markets, which
are in response to the military aggression of the Russian Federation in Ukraine.
This phenomenon caused conjuncture changes, which affected the entire structure
of the functioning of the international economy. Therefore, on the face of it,
there is a need to rethink the current situation and develop new approaches and
models of international cooperation. And this concerns Ukraine, as a powerful
future player in the arena of international trade in goods and services. It will
require the development of a new economic model of Ukraine on ambushes, the
formation of competitive advantages of industrial products on foreign markets
and the establishment of priorities and mechanisms for their implementation. In
the article, the following integration processes are analyzed: currently, the main
features and factors of market competitiveness in the application of the oil and
gas sector of the international economy. The author researched the global market
of oil products and outlined the factors of its possible development and impact
on the global economy. The transformation of markets has also been examined:
new schemes and international homeownership, which fundamentally change the
global trading environment. The author examines the situation on the Ukrainian
gas market, the mechanisms of sanctions, delimitation, trade wars on the aphids of
the war and robs the wisps, which on February 24, 2022 is not just the beginning
of a large-scale invasion of the Russian Federation into Ukraine. For the common
people, there are great changes in the system of economic relations, as if they were
decimals in the globalized world, as well as the cob of European civilizational evil.

MPOLIEC TPAHC®OPMAIIII ITTOBAJBHOI'O PUHKY HA®TONPOJAYKTIB

Kunrouogi cioBa:
30BHIITHHOCKOHOMIYHA
ISUTBHICTD,

MDKHAPOIHI CKOHOMIYHI
BiTHOCHHHU, II00aJbHI PUHKH,
TpaHcdopMallisi pUHKIB, CAHKIIII,
puHOK HadTonpoaykTiB, EJICM,
PHHOK ra3sy

HA TJII BIMHU P® TPOTHU YKPATHU

I'amosa O.B., ®enopos ..
3anopizvkuii HayionanbHull yHigepcumem

8yn. JKykogcvkozo, 66, m. 3anopisicoics, Yxpaina

B crarti posmistHyTO TpaHCcQOpMAIliifHI TMpoIecH Ha TIOOANBHHUX pPHHKAX,
BUKIIMKaHi BOEHHOIO arpeciero PO B YkpaiHi. e siButiie cipyraMHAIO0 KOH IOHKTYPHI
3MiHH, $Ki BIUIMHYJAH Ha BCIO CTPYKTYpy (QYHKIIOHYBaHHS MDKHapOIHOL
exoHoMiku. Tomy, Hapasi, ICHy€ HEOOXIiJHICTh MEPEOCMHCICHHS 1CHYHOYOI
cuTyallii Ta po3poOKa HOBHX IiJIXO/iB Ta MojeNel MibKHapoaHoi criBnpai. | e
CTOCYEThCSI YKpaiHH, K MOTYKHOTO MaiiOyTHBOTO I'paBIls Ha apeHi MKHAPOIHOT
TOPTiBIi ToBapamu Ta mociyramu. lle morpeOye OymyBaHHS HOBOI €KOHOMIUHOL
Mozeni YKpaiHn Ha 3acamax (hopMyBaHHS KOHKYPEHTHHX IepeBar MpOMHCIOBOL
MPOMYKIIi Ha 30BHIIIHIX PHHKAaX Ta OOIPYHTYBaHHS NMPIOPHTETIB 1 MexaHi3MiB
ix peamizamii. B crarti gocmimkeHi iHTerpariiiHi MpoIecu: CyTHICTh, OCHOBHI
pucH Ta GakTopu KOHKYPEHTOCIIPOMOXKHOCTI PHHKIB Ha MPHKJIai HaTOra3oBoro
CEKTOpPY MIKHApOIHOI €KOHOMIKH. ABTOPOM JOCIHIIKEHUH II0OaNbHUM PHHOK
Ha(TONPOLYKTIB Ta OKpecieHi (akTopu HOro MOXKJIMBOTO PO3BHTKY Ta BIUIUBY
Ha TII00abHy eKOHOMIKY. PO3TIIsTHyTa TakoXK TpaHc(opMarlisi pHHKiB: HOBi CXeMH
Ta MDKHApOIHI JIOMOBJICHOCTI, 110 JOKOPIHHO 3MiHATH TITOOAbHI TOPTOBEINBHI
BIZIHOCHHH. ABTODP PO3IJISAAE CUTYAIlI0 HA YKPaiHCBKOMY PUHKY ra3y, MexaHi3MH
CaHKIiH, 0OMeXeHb, TOProBeJIbHI BifHM Ha T BIHHH 1 POOWUTH BUCHOBOK, IIO
24 motoro 2022 poky — I1e He IPOCTO MMOYATOK ITMPOKOMACIITAOHOTO BTOPTHEHHS
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PO B VYkpainy. [y ychoro JIonCcTBa 1€ BEJHMKI 3MIHM B CHCTEMi €KOHOMIYHHX
BIZIHOCHH, sKi OyayBajMCh AECATHPIYYAMH B II00ATi30BAaHOMY CBITi, a TakoxX
MOYATOK €BPONECHCHKOTO MUBITI3AIIIHOTO 371aMy.

Formulation of the problem

Globalization has been a key trend in international
trade for many years, determining the development of
entire industries, countries and regions. But the world has
changed: trade wars, lockdowns due to COVID-19, and,
most importantly, disruptions in production and logistics
chains because of the Russian Federation’s war in Ukraine.
There has been a major structural change in markets and
prices as a result of the sanctions imposed by the US and
the EU on the aggressor. The biggest changes took place
in the markets of food and petroleum products. The gas
war of the Russian Federation, which began in 2021,
led to a sharp jump in gas exchange prices. In July 2021
they fluctuated between 1300-1650 dollars/1000m’. In
July 2022 they exceeded USD2,000/m3. As for food, the
war caused the risk of famine in the countries of Africa
and Asia. The Russian-Ukrainian war created threats for
81% of the world’s countries. Its consequences affect the
development of the global economy, extending primarily
to underdeveloped economic markets, which experience
inflation and the rise in world prices for raw materials.

Analysis of the situation on global markets

With the start of the coronavirus pandemic in 2020
global world markets faced the problem of breaking
sustainable supply chains. Globalization has shown its
vulnerability to threats of a planetary scale. The huge
number of suppliers, and sometimes it can be said that they
were excessive, which were located in different countries,
and sometimes even continents, caused the stoppage of the
supply of products to those territories where significant
restrictions were introduced. Manufacturers suffered heavy
losses due to logistical problems. That is, transnational
companies could not solve the tasks of individual regions
with the delivery and dispatch of goods. COVID-19 itself
did not become a source of incomprehensible problems for
the world market, it demonstrated already existing ones:
high specialization and placement of industrial capacities
in the territories of low-wage countries in order to reduce
the cost of labor led large corporations to depend on the
events taking place in the territories of such countries and
regions. And this, in turn, led to an increase in the prices
of goods, processing products, raw materials and, in fact,
services, including logistics. This started an inflationary
flywheel and became one of the causes of the energy crisis.

However, the situation was not analyzed by world
experts and the world market did not hear the warning
of the epidemic, and even more so the world economies,
which in recent years have abused the practice of small
trade wars and the introduction of protectionist restrictions.
This toolkit was actively used by countries on all continents
during 2020-21. The situation on the steel market can
serve as a vivid example of such practice. The shutdown
of production due to lockdowns and the weak recovery
after their relaxation contributed to the increase in steel
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prices in the EU at the beginning of 2021. But the main
underlying reason for the increase in prices was exclusively
trade restrictions (tariffs and quotas), which did not allow
European producers to increase the volume of product
supplies in the EU to eliminate the resulting deficit. That’s
why the prices crept up. It is interesting that, despite the
difficult situation and the price situation, the trade wars
continued without interruption.

With the beginning of the invasion of the Russian
Federation into Ukraine, world markets faced new
challenges. The main problem is that the trade wars have
not stopped, and logistical connections have already
been destroyed because of the war in Ukraine. Russian
aggression has already led to the threat of world hunger and
contributed to food shortages. But not only this. Commodity
markets were also affected. For example, Europe lost 70 %
of its supply of slabs and 50% of its supply of pig iron.
And the energy crisis is already having social and political
consequences in the EU. The introduction of sanctions,
which are necessary for Ukraine’s victory over the Russian
aggressor, contributed to the distribution of the global
economy into local markets for both raw materials and
finished products. For example, now the difference in the
price of oil is very clearly visible in those markets where
there are Russian hydrocarbons and where they are not.
In fact, the global trade market is turning into a bunch
of regional ones, where individual countries are building
logistics chains and pricing among themselves. Logistics
flows of raw materials and finished products are changing,
freight rates and transportation costs are rising along with
fuel prices around the world. It is interesting that for the
first time in the history of globalization, the process of
localization of currency markets and the division of payment
systems is observed, which is connected with the world’s
efforts to curb the aggression of the Russian Federation.
The last, in turn, is trying to destroy the world currency
settlement market, involving the central banks of some
countries in this process. That is why research in this area is
necessary and relevant, and requires further development.

Formulation of goals

The purpose of this article is to answer the question — is
the economy of Ukraine, which is suffering losses during
the aggression of the Russian Federation, worth becoming
competitive on global world markets and to find arguments
for certain conclusions. In 2022, the whole world faced
new challenges that will change the entire architecture of
international relations and affect the global economy of the
world. Therefore, it is necessary to determine how Ukraine
can join the integration processes in global markets against
the background of Russian aggression, which can turn into
a global world war.

Outline of the main material of the research

Russian aggression and the resulting numerous
US and EU sanctions have led to structural changes in
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global markets. This, in turn, affected financial markets
and investment volumes. The oil products market has
undergone the biggest changes.

First, it should be said that any changes and fluctuations
in the market lead to destabilization of prices, and also
create unpredictable losses and gains. According to IHS
Markit experts [1], Russian oil and gas raw materials have
had global volumes on the European energy market for
many years. The introduction of EU sanctions against the
oil and gas sector of the Russian Federation led to a full-
scale reorientation of both demand and supply in this
market. And experts believe that this situation in this region
is a key global non-military consequence of the Russian
Federation’s war against Ukraine. This redistribution of
supply has sparked interest in the Asia-Pacific region, led
by China. Rising prices against the background of the war
is an unconditional factor that will lead to a decrease in
demand, which means economic activity in traditional
markets. In return, competing countries that have large
export opportunities for oil and gas raw materials will
increase production and export of domestic product, as the
EU will change the suppliers of oil and gas in its energy
balance. First of all, we are talking about Saudi Arabia
and Iran. In order to balance world markets and meet the
needs of the world economy, the abandonment of Russian
hydrocarbons requires additional volumes of oil production
in the amount of 760 million barrels per year. There are
no such free volumes in the USA. Therefore, in July,
President Joe Biden made an official visit to Saudi Arabia,
which resulted in an agreement with the Saudis to increase
production by 3 million barrels per day. Literally on the
second day after the visit of the American leader, Saudi
Arabia increased production by one and a half million
barrels, and by 2027 it will produce 13 million daily.
OPEC also lifted the ban on increasing oil production.
This is also a factor in compensating Europe for the loss
of Russian oil volumes. The problem of shortage of oil
on the world markets, caused by sanctions against the
Russian Federation, could be solved in a flash by Iran,
which has large volumes of energy fuel. But this country
violates agreements with the US regarding the nuclear
security program and actively cooperates with the Russian
Federation, which is why its oil is blocked.

Another consequence of the war is related to the fact
that in the near future net energy exporters will benefit from
rising prices. The main beneficiary countries, where net oil
exports will increase to more than 50 % of GDP, assuming an
average Brent price of USD106/bbl in 2022, include Angola
(from 35% to 55%), Iraq (from 35% to 60 %) and Kuwait
(from 50% to 85%) [1]. Conversely, the increase in oil and
gas prices will affect the spending part of the economies
of countries that are net importers of energy carriers. Such
a situation can contribute to socio-political instability and
even lead to a change in political regimes, and this process is
already taking place in South Asia (Sri Lanka).

The main message of the hydrocarbon market
against the backdrop of the Russian Federation’s war
in Ukraine is as follows: the states that extract oil and
gas, as well as search for and develop these deposits, will
receive profits and new opportunities on global markets.
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A significant increase in the prices of energy raw
materials and the restructuring of demand will create
new opportunities for mining countries only under the
conditions of availability of resources, profitability of
the mining itself, stability of financial investments,
state support and sufficiently developed infrastructure.
Meanwhile, unfinished gas projects with access to existing
infrastructure will be especially attractive for investors.
This will open up new opportunities for suppliers,
particularly from Africa and the Eastern Mediterranean.
In certain situations, this will push some countries to
introduce licensed hydrocarbon production and form new
energy strategies. In the new conditions of redistribution
of the global oil and gas market, the interest of investors
will be focused precisely on those states that will create
a decent environment for the development, production and
sale of raw energy resources. In this sense, IHS Markit
classifies recipient countries of investments in hydrocarbon
production (HP) into 5 groups [1], namely:

1) Producing countries with a diversified resource base
(Brazil, Canada, Mexico, Norway, the United States and the
United Kingdom) — these players of the fuel market will
have to balance priorities, in particular the issue of energy
security, which should affect the very process of hydrocarbon
extraction in order to achieve stability long-term goals.

2) Net importers (China, Egypt, India and Tunisia) —
they will maintain strategies to support the industry and
increase oil and gas production.

3) Countries developing hydrocarbon production /
Countries at the initial stage of production (Cyprus, Morocco,
Mozambique and Namibia) — they have not yet built export
infrastructure, but have good chances to accelerate the
process of integration into the global energy market.

4) Oil-dependent economies, in most cases current
or former major oil-producing countries (Algeria,
Angola, Iraq, Nigeria and Oman) — they will have
a disproportionately greater opportunity to sell their
remaining oil at higher prices, while leveraging existing
infrastructure and creating diversification investments.

5) The oil-rich nations (Qatar, Saudi Arabia, and the
UAE) are likely to expand existing strategies and increase
hydrocarbon production, trying to get maximum financial
benefit from the situation in which the global market found
itself due to the war in Ukraine and in anticipation of the
upcoming global energy transition.

Countries will build their own strategies and approaches
to preserve or gain their unique positions in the global
oil and gas market. These strategies will depend on the
following factors:

1) Geopolitical risk associated with geographical
proximity to the borders of the Russian Federation.

2) Growth of real GDP per capita, which directly
affects the state and volumes of production and export
of hydrocarbons due to the possible increase in prices of
consumer goods and food, worsening consumer sentiment.

3) Fiscal balance and transfer risk that affect the
domestic economy, while sanctions add a new dimension
to capital controls and exchange controls.

4) The instability of the policies of some governments,
which change the parameters of energy security, while
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increasing the pressure on civil society, which causes
inflationary turbulence.

5) Export risk, taking into account recent and future
changes in international hydrocarbon export policies and
export infrastructure.

The Russian Federation’s war in Ukraine already has
negative consequences for the implementation of the
energy transition. This is happening, first of all, in the
EU, where new threats from Russia (and not only on the
hydrocarbon market) have caused a practical retreat from
the concept of the total use of alternative sources and caused
the need for additional volumes of fossil fuels, and in the
shortest possible time. For example, the renovation of coal-
fired power plants in Germany and the refusal to turn over
nuclear energy capacities. It should also be said that the EU
countries intend to increase investments in the so-called
regasification, primarily due to an increase in the share of
electricity and the use of liquefied gas, a biomethod. The
development of the production of renewable hydrogen is
predicted, as well as the development of such alternative
energy sources as solar and wind power plants. In addition,
there are signs that certain countries are beginning to
advocate the importance of significant development
of nuclear energy. In the short term, the increase in
hydrocarbon prices, which leads to efforts to reduce their
consumption, will restrain the demand for oil and gas. But
in the long term, this will hold back the world’s efforts to
transition to alternative energy sources and move away
from fossil hydrocarbon raw materials.

Ukrainian production. In the gas sector, these are “King
Solomon’s mines”. Ukraine has huge reserves of natural gas.
Back in Soviet times, the National Academy of Sciences
of Ukraine compiled a map of the geological exploration
of the national subsoil. Ukraine’s subsoil is filled with gas
almost throughout the country. In Prykarpattia, there are
areas where the earth simply burns from the release of gas
to the surface. There are so-called “gas fields” in the Azov
region, which are also saturated with natural gas. In the
late 1990s, the developers of USMS cooperated with the
Canadian gas company Condor Petroleum, including using
space exploration to explore gas deposits on the shelf of the
Sea of Azov. According to scientists, the volume of these
deposits is comparable to the deposits of Kuwait. These
deposits require horizontal drilling technology, which was
not available for Ukraine at that time.

According to official forecasts, Ukraine was supposed
to increase its own gas production to 45 billion cubic
meters by 2030 [2; 3]. But the developers of Unified state
monitoring system are sure that we are already producing
about 50 billion cubic meters.

The working group that worked on the creation of the
Unified State Monitoring System (USMS) studied the
data of the National Academy of Sciences and compared
them with the volumes of production published annually
by official statistics. If in the late 1980s and early 1990s,
Ukraine showed actual production volumes of 70 billion
cubic meters (and according to unofficial data, more
than 80 billion m?), then scientists asked themselves the
question: how can deposits be depleted so quickly? In
search of an answer, the specialists visited all the fields —
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active and prospective ones, indicated on the maps of the
National Academy of Sciences. What did you see? Where
there are 12 filled wells, 3 are officially working. Nine wells
pump gas according to “dark” schemes. And this situation
was in almost all gas fields. Over the past 20 years, gas
wells have been transferred to private ownership under
shady schemes. What belongs to whom, what volumes are
pumped and who is the final recipient of Ukrainian gas—you
will not find this information anywhere. According to the
statements of government officials, the figures of their own
production, which they cite, range from 16 to 21 billion m®.
Even in this matter there is no single bureaucratic opinion.

At the June conference on energy security, the President
of Turkey, Recep Tayyip Erdogan, when asked whether
the deposits in the Black Sea claimed by Turkey are large,
answered: “There is enough gas in the Black Sea to supply
the whole world with gas for 45 years!” And these deposits
are located in the deep shelf of the entire Black Sea basin,
but two-thirds of it is precisely in the shelf of Ukraine.
Zmiinyi Island is not just a military facility, it is an outlet
for gas fields. That is why battles for it have been going on
for more than a year (Romania claimed the island of Zmiiny
back in 2009). It should be remembered that on the first
day of the annexation of Crimea in 2014, Russia first of
all seized the Ukrainian “Chornomornaftogaz”, its manager
was interrogated for three days in order to obtain data on the
geological exploration of the Black Sea shelf. It should be
noted that Ukraine began to develop the Black Sea deposits
shortly before the invasion of the Russian Federation.
And our geointelligence confirms Erdogan’s statement.
According to the specialists of the group of developers
of USMS, Ukraine has the largest reserves of natural gas
in Europe, and their reserves are sufficient to meet both
domestic needs and the needs of European countries.

Cost and price of own gas. The issue of establishing
a valid, economically justified price for Ukrainian
gas is a closed topic. An interesting event happened
on September 20, 2021. Suddenly, along with three
independent members of the Supervisory Board of
Naftogaz of Ukraine, two members of Naftogaz’s
management board — Vaterlander and van Driel — resigned.
With a scandal. In particular, Vaterlander stated before
his dismissal that he was not satisfied with the current
situation at Naftogaz, and he “doesn’t want to be a part of
the illegal game.” The official also stated that the cost price
of Ukrainian-produced gas is about UAH 1000 per cubic
meter (about $35 per thousand cubic meters), although
Naftogaz sells it to households and utilities for a much
higher price. [4]. Naftogaz, of course, began to refute these
figures and to convince that the country is about to see
this in the actual reporting of the company, namely after
the end of the 1st quarter of 2022 [5]. But specialists of
the group of developers of USMS claim that the cost of
production of Ukrainian gas is really within 1000 hryvnias
per thousand cubic meters. And Waterlander did not make
a mistake with his statement.

That is, in Ukraine there is a complete imbalance in
terms of production volumes, prices for natural resources
(gas, electricity, water, etc.), information flows. Under
such conditions, the energy market cannot work. This is
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an imitation behind the scenes of which large criminal
capitals are created. And the tool for creating these capitals
is the gas transportation system of Ukraine.

Ukraine’s gas transportation system has three entry
points on the border with Russia in the Kharkiv region.
Gas meters are installed. But only from the Russian
side. To this day, there are no Ukrainian accounting
devices. Russian gas companies sign documents — acts of
receiving and transferring gas with European companies in
Zacarpathia. That is, the balance of pumping Russian gas
on the territory of Ukraine is broken. It doesn’t exist. As
well as the consolidated gas balance within the country.
Naftogaz and government officials of relevant ministries
make statements about importing gas from Europe under
the reverse pumping scheme. But the reverse is technically
and technologically impossible: it is a river that flows in one
direction. Compressors on the GTS branch (compressor
stations installed at a certain distance to maintain pressure
in the pipe) work in one direction, like a pump: gas was
lifted from the well, pressure was applied and it went in
one direction. No one has built a separate pipe for reverse
in 30 years. Therefore, the reverse is only a scheme. So
how does it work, and the impossible became possible?

In Poltava region, there is a plant for the purification of
gas extracted from large deposits (this is a technological
requirement). This purified Ukrainian gas somehow
becomes Slovakian according to the documents. And
“Slovak” — that is, it is necessary to include a hypothetical
transport arm. In this way, Ukrainian gas from Ukrainian
deposits becomes “Slovak”, “Hungarian”, even “Polish”.
And the Ukrainian gas lobby calls this a reverse. Thanks to
these schemes, the country loses billions of dollars annually.
It should also be said that Ukraine has unique gas storages,
the largest in Europe. These are natural underground
storages, equipped technically and technologically. That is,
former exhausted wells where gas is pumped from the GTS.
It is Ukrainian gas. Not Russian. And download volume is
also a big unanswered question. At least accurate answer.

The market of energy resources cannot exist without
the creation of technical infrastructure — information
systems, commercial accounting systems, and
telecommunications systems. To eliminate the imbalance
of energy, financial and information flows, a transition
to the Unified State Monitoring System is required. This
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system includes many aspects of energy efficiency and
energy saving solutions. In particular, the development and
implementation of a complex of unified organizational,
technical, communication, informational, software tools
and methods of forming all types of energy balances. It
is a state tool for strategic planning and forecasting of
economic processes in the country. USMS works in such
a way that the system cuts off all manipulative schemes
that have been abused by the energy corruption mafia for
decades, including from the Russian side. The system
cannot be changed manipulatively, it cannot be interfered
with. The developers of USMS claim that if we launch the
system in several regions at the same time, within three
months we will see how much gas and other resources are
actually extracted, how much is consumed and how much
remains (Fig. 1).

It should be recognized that all the subtleties and
specialist knowledge in the field of the energy industry are
far from the understanding of many high-ranking decision-
makers. Therefore, the gas lobby has been pushing the
solutions and schemes it needs for years. Scientists cannot
pass through this veil of corruption. And here we need the
intervention of international partners, not involved either by
Gazprom, or Naftogaz, or by the gas billionaires created by
these structures. In a country where there is no consolidated
resource balance, where there is no clear and confirmed
mechanism for monitoring the consumption and extraction
of all resources, including energy, there will always be
colossal corruption, poverty of the average masses and,
most importantly, a weak, underdeveloped economy.

Reconstruction of the country must begin with bringing
order in the sphere of use and extraction of all resources.
Ukraine has large reserves of raw materials, which
will be enough for its reconstruction. It is impossible to
produce a competitive product with added value when raw
materials, including energy resources, have inflated prices,
and several times.

It is clear that the reconstruction of the country requires
large expenses, and filling the State budget will play
a decisive role in this process. The concept of “7 steps
on the way to the European Union”, approved by the
Government of Ukraine, provides for the fight against
money laundering and oligarchy. And one of the key
mechanisms for achieving this goal is the USMS itself.

The fastest implementation of the Unified state system for monitoring production,
supply, transportation, consumption and payment for fuel and energy resources and
housing and communal services (USMS), which will ensure:

creation of transparent market mechanisms for reducing the energy intensity of GDP

objectification of the formation of economically justified tariffs and tariff policy at
the state and regional levels, as well as the possibility of dynamically managing
tariffs, creating conditions for industries to produce competitive products

increase in revenue from budgets at all levels

creation of a market mechanism for energy saving

creation of conditions for attracting investments in energy and utilities of Ukraine

raising social standards

Fig. 1 — Results of the implementation of the USMS
Source: Institute of Cybernetics named after Hlushkov, approval of the USMS [6]
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The developers of the system guarantee GDP growth by
3-5 percent three months after the start of the introduction of
the Law on USMS, and after a year —by 20-25 % [7]. And this
is not fiction. Moreover, the implementation of the provisions
of the draft law on the implementation of the USMS does not
require funding from the state budget (Fig. 2).

USMS is an innovative investment project that does
not require state budget expenditures and government
guarantees. The Law on the USMS fully corresponds to the
priority areas of economic reforms within the framework
of the association agreement between the EU and Ukraine.
All that is needed is the political will to pass the Law, which
has passed the first reading three times in the Verkhovna
Rada. If Britain was able to implement this system, then
Ukraine should do it too.

Conclusions from the conducted research

The transformation of global markets has been taking
place since the beginning of the 2000s, and the processes
occurring during it have always had sources of new
theories and ideas. But from February 24, 2022 to all the
factors affecting changes in the global world, the factor
of the war of the Russian Federation against Ukraine was
added. This event caught all the players in the international
trade arena as a powerful funnel and did not leave a single
country aside. The consequences of this aggression have
a conceptual character that will affect the entire architecture
of the global economy.

Firstly, the trends of regionalization of trade relations
in the global world are already clearly outlined. On the
European continent, the model of the Union of Regions is
gradually being erased, which affects the general integration
processes and encourages the EU countries to become
autonomous subjects in the global market. These trends
were quite clearly demonstrated by the gas crisis against
the background of the war in Ukraine, when the unity of the
EU was violated by the position of a number of states that
failed to support the EU’s general decision on this issue.
The same situation arose in relation to payments for gas
and oil from the Russian Federation among the countries
of the European Union, whose central banks accepted the
conditions of the aggressor for payments in rubles.
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There are fears that such a position of individual
countries, unable to reach a common solution, may lead
to the destruction of the political environment of the EU
and disintegrate into small and weak entities. That is, this
is the strategic goal of the Russian Federation in relation
to Europe. However, the working tools of the European
market make it possible to synthesize the regional interests
of countries and their local markets with the interests of
the entire European Union community. This strategy is
based on the use of the regional potential of each country,
which is able to integrate into the global market and
increase the competitive advantages of the regions. Thus,
the economic growth of an individual country, which
is a member of the global world market, is not possible
without the effective development of regional markets,
where powerful integration processes are present. This
gives greater flexibility and stability in the face of threats
to the world order, such as those caused by the Russian
Federation’s war in Ukraine.

It should be emphasized that in the course of the
transformation of global markets, in which players are
changing, new logistics are being built, barriers, financial
levers are undergoing changes, and sanctions are being
introduced, new approaches to regional development are
emerging. That is, integration by itself does not eliminate
disparities between underdeveloped and developed
countries, but contributes to the effective restructuring of
local economies.

One should agree with the opinion of O. Liutak that
the future of the world will not be determined by modern
globalization trends, but rather by regionalism, which will
lead to the fact that the whole world will be divided into
several powerful regional entities [8]. Practice proves that
as more countries have similar features, as more successful
are the conditions for integration. These are the conditions
that Ukraine is creating for joining the EU and integrating
into the European market. And the war of the Russian
Federation, unleashed on its territory, only deepens and
accelerates these aspirations.

Undoubtedly, the aggression of the Russian Federation
against Ukraine and the actual genocide of the Ukrainian
nation pose a threat to the very existence of the state. However,

For the implementation of the USMS as a state institute for the creation
of market mechanisms in the fuel and energy and housing
and communal complexes, it is necessary to:

Adoption of the project of Law No. 1640 "On the principles of the operation of the
Unified State System for monitoring production, supply, transportation, consumption
and payment for fuel and energy resources and housing and communal services"

implementation of the USMS

Creation of a special non-regulatory independent central authorized body for the

finance the specified project

The implementation of the USMS does not require financing from the state budget, as
there are investors who, after the implementation of paragraphs 1-2 are ready to

3 years

Scientific and technical developments and the potential available in Ukraine allow us
to confidently state the readiness to implement the system at the national level within

Fig. 2 — What is needed for the implementation of the USMS
Source: Institute of Cybernetics named after Hlushkov, approval of the USMS [6]
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ensuring the victory of Ukraine became a challenge for the
entire world democratic community, because in case of
defeat, the world will lose modern architecture, and the fate
of world markets will most likely be sad.

In case of victory, Ukraine needs to do a lot of
“homework”, which includes reforming the entire state
system, eliminating corruption, creating transparent
market conditions in all sectors, and above all in energy
and resources, moving to the level of a digital high-tech
economy and creating a powerful competitive regional
market, able to integrate into the world economy on
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the terms of an equal player and at the same time have
a powerful security bloc that will protect the EU space, of
which Ukraine will definitely become a member, from the
constant aggression of the Russian Federation. It is already
becoming clear that Ukraine can become a powerful player
in the food security market in the world and become
a source of energy resources for the regional European
market. Although the modernization of the Ukrainian state
and its economy cannot take place without the involvement
of international support, this process should bring benefits
and positive effects for all parties.
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The article examines international economic integration processes, goals and
forms of international integration. Special attention is paid particularly to European
integration processes and the historical path of Ukrainian European integration.
Positive shifts in the direction of further European integration are indicated:
proposals and plans of European countries to help our country in the difficult time
of being at war, by intensifying economic and political integration processes. The
political component of integration processes is considered with an emphasis on
historical events, the results of European integration in the last year 2021, the
current state in 2022 and plans for the near future. The economic consequences of
Ukraine’s European integration are considered from the point of view of bilateral
trade with the EU and the dynamics of Ukraine’s GDP in recent years. It has been
proven that the results of export-import transactions with the countries of the
European Union have a positive effect on the level of GDP growth. The main
focus is on the negative consequences for the country’s economy, in particular the
fall in GDP, which may occur as a result of the russia’s full-scale invasion of the
territory of Ukraine. The results of the activity of the single industry of IT services,
which continues to actively develop in the conditions of the war and should ensure
the transition of Ukraine to the post-industrial technological order, are considered.
The need for further development of the IT industry, which is an active participant
in integration processes and will have a direct positive impact on the country’s
economy in the future, is noted. It has been found that one of the promising ways
of further European integration of Ukraine during the war is to increase the volume
of export-import operations with EU countries, in particular through the provision
of services by Ukrainian IT companies.
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B crarTi gocmimKyoThca MIKHAPOAHI €KOHOMIYHI 1HTeTpalliifHi mporecy, il Ta
dhopmu MiKHapomHOi iHTerparrii. OcoOnuBa yBara IpUALIIETHCSA OS3MOCEPENHBO
€BPONEHCHKUM IHTETpalliiHUM TIpollecaM Ta ICTOPHUYHOMY IILIAXY YKpaiHCHKOT
€BpoiHTerpanii. 3a3HaueHi MO3UTHBHI 3CyBH y HaPsIMY TOJaJIbIIO] €BPOIHTErpaLii:
TIPOIIO3HIIii Ta IJIaHU €BPONICHCHKHUX KpaiH II0/I0 JOTIOMOTH HaIllii KpaiHi y CKpyTHi
BOEHHI YacH, IIISIXOM AaKTHUBi3alii €KOHOMIYHHMX Ta TONITHYHUX IHTETPaIliifHUX
npoueciB. PO3mIsHYTO MOMITHYHY CKIaJOBY iHTETrpaLlifHHX ITPOIIECiB 3 aKIIEHTOM Ha
icropuyHi o, pe3yabTaTy €BpoiHTerpaiii 3a ocransiii 2021 pik, TenepinHii cran
y 2022 porri Ta r1aHu Ha HaHOx4Ye MaiiOy THE. Po3IIisaroThCst eKOHOMIYHI HACITI KK
eBpoiHTerpanii YkpaiHu 3 NONISLy Ha ABOCTOPOHHIO Toprieimo 3 €C Ta TUHAMIKY
BBII Vkpaian 3a octaHHi poku. J[0BeIeHO IMO3UTHBHHUM BIUIMB PE3yNbTaTiB BiJ
EKCTIOPTHO-IMITOPTHHUX OTIepalliif caMme 3 KpaiHaMu €BpOIEHCHKOTO COI03y Ha PiBEHB
3pocranHs BBII. 3ocepemkeHo yBary Ha HETaTMBHUX HACIHIAKaX Ui €KOHOMIKH
KpaiHu, 30kpema naginis BBIT, o Moxe craTuck B pe3ysibTari MOBHOMACIITaOHOTO
BTOPTHEHHs1 pocii Ha TepuTopito YKpaiHu. Po3misiHyTO pesynsraré IisIbHOCTI
emuHoi ramysi [T-mociyr, mo B ymMoBax BiifHM NPOJOBXKYE aKTHBHO PO3BUBATHCH
Ta Mae 3a0e3MeunTH nepexisy YKpaiHu JI0 MOCTIHAYCTPIaIbHOTO TEXHOJIOTTYHOTO
yKmamy. 3a3HauyeHO HEOOXiMHICTP MOmambIIoro po3BUTKy IT-iHmycrpii, sxa
€ aKTUBHMM YYaCHHKOM IHTErpamifHuX mporieciB Ta Oyzme matu Oes3mocepenHii
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MO3UTHBHUH BIUIMB Ha €KOHOMIKY KpaiHH B MaOyTHbOMY. 3’sICOBaHO, IO OTHUM
3 TEpCHEeKTUBHUX NDIAXIB TONANBIIOI €BpoiHTerpamii YKpalHM Mg 4ac BiffHH
€ HapOoITyBaHHsI 00CATIB €KCITIOPTHO-IMITOPTHUX omepartiii 3 kpainamu €C, 30kpema
Yyepe3 HaJaHHs MMoCiIyT yKpaiHcbkux [ T-koMmnaHiii.

Statement of the problem

This study is very relevant for Ukraine, whose
integration trends are considered in the context of the
declaration of commitment to European values, which
with incredible acceleration have set out on the path to
their implementation. The economic prerequisites for
Ukraine’s integration into the EU were formed on the basis
of economic and institutional assurance of sovereignty,
assessment of economic potential and directions of
structural restructuring, assessment of export potential,
development of an export-import strategy and mechanism
for regulating foreign economic activity, and many other
economic aspects. Ukraine has taken important steps
towards European integration, although Ukraine’s choice
in this direction was challenging for the country and had
contradictory consequences. But this, without a doubt, is
the best way to realize national interests.

Analysis of recent studies and publications

Many researchers are invested in the impact of
integration processes on all spheres of human life.
Many researchers have paid considerable attention to
the integration processes. I. Matyushenko, S. Berenda,
and V. Reznikov [1], who studied and systematized the
processes of European integration of Ukraine in the system
of international economic integration, can be singled out
among the domestic researchers. Vynnyk V. investigated the
trends and prospects of Ukraine in the European integration
processes [2]. The works of O. Stefanishyna [4] contributed
to the expansion of ideas about integration processes,
the importance of the European integration course of the
Ukrainian government, which will allow us to finally wish
a farewell to the remnants of the Soviet past, economic
and technological backwardness and turn Ukraine into
a developed country with a high standard of living.

Special attention in the study is paid to the unexpected
acceleration of the European integration of Ukraine in
the conditions of the full-on invasion of the territory of
Ukraine by russia.

Objectives of the article

The purpose of the article is to investigate the current
state of integration processes and to identify ways of further
European integration of Ukraine in arduous time of war.

The main material of the research

International economic integration aims to create and
develop international economic relationships and unify
the national economies of different countries of the world.
Such a combination occurs due to the state policy of the
countries of the world, aimed at regulating economic
relations on the single common world market.

In order to implement international economic
integration processes, it is necessary that the states

participating in these processes have a sufficiently close
level of development of economic and political relations.
The higher the level of socio-economic development of
the countries, their compatibility in outlook and way of
life, the more favorable the conditions for the integration
grouping will be. The result of such integration should be
the creation of equal conditions for the development of
international trade and mutual financial settlements for the
participating countries. The interweaving of the economies
of the countries of the world takes place in order to
implement the following goals:

— increasing the opportunities of each individual
region to export/import goods, services, labor and financial
resources;

— international regulation of economic processes,
including through the elimination of barriers in inter-
national trade;

— transformation of regional farms into interstate
economic complexes;

— improvement of the national structure of production,
dissemination of advanced technologies and improvement
of the quality of goods;

— increasing investment attractiveness and activity,
which leads to acceleration of economic development;

— development of national economies to the level of
countries participating in integration processes.

The implementation of the above-mentioned goals,
which is economic integration, takes place in various
forms, listed in Table 1.

The advantages of the international division of labor,
the desire to develop international trade, the exchange
of knowledge and technologies led to Ukraine’s active
participation in modern integration processes. For Ukraine,
European integration is a way to modernize the economy,
attract foreign investment and the latest technologies to
overcome technological backwardness, access to world
markets and create reliable mechanisms of political
stability, democracy and security.

On the way to European integration, Ukraine has gone
through a complex, multi-level and long-term process in
the political, social, economic and cultural spheres. The
first intentions of Ukraine to develop relations with the
European Union were announced in the Resolution of the
Parliament of Ukraine dated July 2, 1993 “On the main
directions of Ukraine’s foreign policy”.

Among the CIS countries, Ukraine became the first to
conclude the Agreement on Partnership and Cooperation
with the European Union (UPC), which defined the legal
mechanism of interaction between the two parties. The
political part of this Agreement was signed on March 21,
2014, the economic part — on June 27, 2014.

On September 16, 2014, the Parliament of Ukraine
and the European Parliament simultaneously ratified the
Association Agreement between Ukraine and the EU.
The full Association Agreement between Ukraine and the
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Table 1 — Forms of economic integration
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A form of economic

. . Essence Example
integration
Gradual reduction and abolition of trade restrictions (tariff and non-tariff) for CIS free
Free trade zone S . S . . . L
participating countries. Restrictions in relation to third countries are maintained. trade zone

Custom Union

It provides for the establishment of a single customs tariff and the implementation of
a single foreign trade policy in relation to third countries. In a number of cases, the
customs union is supplemented by a payment union, which provides for the mutual

convertibility of currencies and the functioning of a single settlement monetary system.

Customs Union
of russia, Belarus
and Kazakhstan

Common market

In addition to goods and services, the integration process includes factors of production
(capital and people) and to some extent coordination of foreign economic policy.

European Union

Economic union

Agreements on a free trade zone, a customs union, and a common market are
supplemented by agreements on general economic and currency policy. Supranational
institutes of management of the integration community are formed - councils of heads of
state, councils of ministers, central bank, etc. At a certain stage of the formation of the
economic and monetary union, it is envisaged to conduct a single currency policy and
introduce a single currency with the active participation of a single central bank.

Economic
and Monetary
Union of the
European Union

Political union

The transformation of the integration association into a confederal state with all the
consequences that follow, in particular, the transformation of supranational governing
bodies into central governing bodies with even greater powers and authority.

Swiss
Confederation
of Cantons

Source: compiled by the author based on [3]

EU entered into force on September 1, 2017. This is an
international legal document, which at the contractual and
legal level establishes the transition of relations between
Ukraine and the EU from partnership and cooperation to
political association and economic integration [4].

During 2021, the government of Ukraine paid great
attention to the implementation of the Association
Agreement with the EU. As of December 2021, 61 % of all
obligations have been fulfilled, which means that more than
half of the obligations have already been accomplished in
half the term for which this Agreement was designed. More
than 30 draft laws on a wide range of issues related to the
protection of intellectual property rights, energy efficiency,
energy, technical regulation, environmental protection,
cyber protection, protection of citizens’ health and others
were also supported. Negotiations with the EU on revising
the trade parameters of the Agreement were still in process.
And during 2022, it was planned to make a joint assessment
with the EU of achieving the goals of the Association
Agreement, which was to become a road map for Ukraine’s
further integration into the EU. But the military events in
Ukraine gave impetus to the rapid development of the
European integration process of Ukraine.

35
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2015 2016 2017

M exports, billion US dollars

In just two months of 2022, Ukraine completed
a journey that takes years in peacetime, namely: on
February 28, 2022, it applied for EU membership, on
April 8, 2022, it received a questionnaire from the head
of the European Commission, on April 17, 2022, it filled
out the first part, and on May 9, 2022. 2022 also handed
over the second part of this document. Finally, on June 23,
2022, Ukraine received a positive response regarding the
acquisition of candidate status for EU membership [5].
Considering the above, there is every reason to hope for
Ukraine’s accession to the EU immediately after the end of
hostilities on the country’s territory.

The result of European integration from the point of
view of bilateral trade between Ukraine and the European
Union was the growth of export-import operations by
almost two times, namely: the export of Ukrainian goods
to the EU reached 26.8 billion US dollars; the volume of
imports from 27 EU countries to Ukraine — 28.9 billion US
dollars (see Fig. 1).

The trend towards active growth of export-import
commodity operations with the EU had a short-term
subsidence only in 2020 and was caused by the negative
impact of the pandemic on the world economy. Taking

265 289
23,2 25 235
20,8 20,2 20,7
= 17,1 17,5 18,6
: I I I I I I I I

2018

2019 2020 2021

W imports, billion US dollars

Fig. 1 — Volumes of export and import of goods between Ukraine and the EU in the period 2015-2021 [6]
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into account that the share of exports of goods to the EU
countries in 2021 reached almost 40 %, attention should be
paid to the growth of the nominal GDP of Ukraine in the
same period (see Fig. 2).

For the first time in the entire history of independent
Ukraine, the country’s GDP reached the mark of 200
billion US dollars. According to the data of the state
statistical authorities, the main contribution to the growth
rate of Ukraine’s GDP was provided by the growing
consumption of households and the growth of investments,
but the influence of the external sector partially neutralized
the results of the growth of domestic demand. In particular,
during the last four years, the balance of export-import
operations had the following dynamics (see Table 2).
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The share of the negative balance of export-import
transactions in GDP has a tendency to significantly decrease
from 8.6% in 2018 to 1.1% in 2021. One of the reasons
for such a positive process was export-import operations
with European countries during the last year of 2021. The
results of trade in goods and services with EU countries in
2018-2021 are shown in Figure 3.

Against the background of growth in the volume of
export-import transactions on the world market, imports to
Ukraine are steadily ahead of exports, and EU countries are
no exception. However, European integration processes
have become one of the factors that have a positive impact
on the country’s economy due to the active growth of
export operations by 9.45 billion US dollars over the last

Nominal GDP of Ukraine, million US dollars
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Fig. 2 — Nominal GDP of Ukraine in the period 2015-2021 [7]
Table 2 — Foreign trade balance of Ukraine in the period 2018-2021, million UAH
Nominal GDP Export Imports Balance
in a year goods and services goods and services (export - import)
year | million hryvnias | million hryvnias | % of GDP | million hryvnias | % of GDP | million hryvnias | % of GDP
2018 3558706 1608890 45.2 -1914893 -53.8 -306003 -8.6
2019 3974564 1636416 41.2 -1947599 -49.0 -311183 -7.8
2020 4194102 1637399 39.0 -1681526 -40.1 -44127 -1.1
2021 5459574 2224704 40.7 -2286067 -41.9 -61363 -1.1

Source: compiled by the author based on [8]

Foreign trade balance of Ukraine with EU countries, billion US dollars
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Fig. 3 — Foreign trade balance of Ukraine with EU countries in the period 2018-2021, billion US dollars [6]
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year, while imports grew by only 6.7 billion US dollars in
the same period.

Therefore, the gradual increase in export volumes to
EU countries should become one of the priority factors that
will have a positive impact on GDP growth rates.

According to the World Bank, published in March 2022,
war events can cause a drop in GDP by 45.1 %, the IMF
predicts a drop in GDP by 35% already in 2022. Unlike
the forecasts of the World Bank and the IMF, the EBRD
forecast was announced at the level of 20%. Ukraine’s
economy is expected to recover by 25% in 2023 after
a 30% drop in 2022, according to a new EBRD forecast.
Such fluctuations in analysts’ forecasts are definitely
related to the above-mentioned intensification of European
integration processes and inspire Ukrainians to further
restore and rebuild the economy.

Further promotion of economic integration is a vital
necessity for Ukraine. This process became especially
significant after the beginning of the full-scale invasion
of the territory of Ukraine by russia, because the only
remaining sales market for Ukrainian manufacturers
is the European market, which increased by 6% in the
period January-May 2022 compared to the same period in
2021. The war inevitably affected the geography of goods
exports: the total volume of exports to the countries of
Asia and Europe in 2021 was 40 % and 38 %, respectively,
and during the first half of 2022, the share of the European
market was 78 % of the country’s total exports.

One of the incentives for such growth was the decision
of the European Commission, adopted in June 2022, to
cancel tariffs and restrictions for Ukrainian exporters for
one year. Understanding that half of the exports to Europe
are ferrous metals, iron ores, grain and oil, it can be assumed
that the adoption of such a decision by the Europeans will
allow Ukrainian enterprises in these areas to export to the
EU during the year without restrictions and quotas, which
were stipulated by the association with the EU.

Powerful companies that strive to achieve the optimal
scale of economic activity by cooperating with companies
of other countries without any restrictions act as the engine
of international economic integration. Such companies
expand the sales markets of their products and, thus, revive
international trade, contribute to the development of the
economy and the elimination of borders in the international
market. At the same time, powerful companies should not
be understood only as large ones. In the conditions of
globalization and internationalization, small and medium-
sized businesses turned out to be no less mobile, capable
of adapting to the new realities of the international market
and implementing the latest technologies, being included
in the production structure of large corporations and even
successfully competing with large businesses.

In this context, it is especially inspiring that in
the conditions of martial law, destruction of logistics,
mobilization, forced relocation of businesses and mass theft
of agricultural goods of Ukraine (which were supposed
to provide the main revenues to the budget) by russia, the
country has the only industry that is growing during 2022.
In the Ist quarter of 2022, the export IT industry of Ukraine
provided record revenues in the amount of 2 billion US

72

ISSN Print 2786-5150
ISSN Online 2786-5169

dollars. In February 2022, the export figure from the IT
industry in the amount of 839 million US dollars became the
highest in the entire history of the Ukrainian IT market [9].
Export revenues from IT services of Ukraine for January-
May 2022 amounted to 3.2 billion US dollars, which
is 27% more than in the same period of 2021. The main
consumers of Ukrainian services in this field are the USA,
Great Britain, Malta, Israel and Cyprus. The share of US
exports is 40 %, and the share of European countries reaches
20% and is growing dynamically. In general, Ukraine has
become one of the largest exporters of IT services in Europe
[10]. According to optimistic forecasts of analysts, the share
of exports of the Ukrainian IT industry was supposed to
increase to 10 % no earlier than 2025, but the results of the
first half of 2022 demonstrate that the forecast indicators
have already been reached and will exceed the planned by
two times by the end of the year.

The Ukrainian government’s strategy for economic
recovery on the development of the country is based on the
advancement of the IT industry, which should increase its
share in the country’s GDP from the current 4% to 40 %
within the next ten years. The main tool for achieving
this goal should be the new developments of the Ministry
of Digital Affairs: “Diya.City” and “Digital4Freedom”.
It should be noted that the global development trends of
European countries, as well as Ukrainian ones, are aimed
precisely at the transition to a post-industrial technological
system, which should be based on the improvement of the
service sector and the reduction of the share of agriculture
and industry in GDP. Luxembourg, Cyprus, Malta, France
and the Netherlands are the leaders among the EU countries
in which the share of the service sector prevails in GDP
today [11]. Cooperation with Cyprus and Malta has already
begun, and we see that there is a prospect of increasing the
export of IT services to other European countries.

Therefore, the course of the Government of Ukraine,
in the direction of the maximum digitization of all
processes and the development of the IT industry, achieved
unprecedented results and gave hope for saving the
country’s economy in difficult wartimes.

Conclusions

The events of 2022 demonstrated the ability of
Ukrainians not only to reform internal processes, but also
the ability to create a new history of Europe as a whole.
Today, when 91% of Ukrainians are in favor of EU
membership, and public support for Ukraine’s integration
into the EU is the highest in history, a unique situation has
developed that has helped the political forces of Ukraine to
realize national interests regarding European integration in
the shortest possible time.

Analysis of the economic component of European
integration processes from the point of view of bilateral
trade in recent years has shown positive dynamics and
a positive impact on GDP growth. Restrictions on sales
markets during the full-scale war prompted domestic
exporters to actively integrate into the European economy,
because Europe remained almost the only sales market for
Ukraine. One of the factors that will positively affect the
growth of the country’s GDP is the constantly growing
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volume of export-import operations with EU countries,
provided there is a positive balance.

The only industry that withstood the hardships of the
war, has not stopped and actively continues to develop is
the IT industry. The services of this industry are in demand
all over the world, in particular on the European market,
and export revenues save the Ukrainian economy, which
is suffering losses due to the war. Further support of the
IT business with favorable tax innovations, grant programs

ISSN Print 2786-5150
ISSN Online 2786-5169

for training Ukrainians in the IT sphere and the creation of
new jobs for IT startups by the government will save the
country’s economy and implement ambitious plans for the
structural diversification of the Ukrainian economy.

The European choice of Ukraine, both for the Ukrainians
themselves and for the European community, opens up new
prospects for economic and political cooperation, provides
opportunities for economic development and the creation
of a new security system in the world.
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“Customer relationship management” has been examined in the article. The main
advantages of its applications have been revealed. The cases illustrating marketing
efficiency, products supply, its strengths and weaknesses, the necessity of marketing
decision-making, as well as the importance of the resource calculation have been
presented using European experience and knowledge. Groups of destinations in
rural tourism having specific marketing approaches aimed at the formation of an
individual tourists’ experience have been singled out, namely “visual” attractions
characterized as passive and “viewing”, “buying” attractions designed to form
the idea to purchase a memory about visited rural destinations, and ‘visit/act”
attractions built to support tourists desire for self-development through new skills
and abilities gained in rural areas. “High” attractions and “spatial” attractions have
been studied as current marketing ways of doing effective rural tourism business. It
has been emphasized that branding and ICT, as well as the priority of human capital
in rural tourism business policies, are the integral part of doing business both in
Ukraine and in other European countries. It has been identified that cooperative
partner behaviour, networking means the union of numerous participants aimed
at mutual dialogue, including local traditions and cultural identity preservation;
infrastructure development quality of life support through interactive network
communication. The concept of coopetition has been analyzed as a contemporary
approach to business cooperation development, which could be used in rural
tourism too. The idea of cooperation and competition could be used at different
economic levels for different reasons. The areas of competition and cooperation
have been defined too. The necessity of applying the concept of network behaviour
has been pointed out. Regional platforms and their success cases have been studied
as the bases for their further implementation in Ukraine.

MAPKETHUHI'OBI TA MEPEXEBI IHCTPYMEHTHU
JJISA PO3BUTKY KPEATUBHOTI'O CIJIBCBKOI'O TYPU3MY:
MOXKJIMBOCTI BIPOBA I’ KEHHS €BPONIEMCBHKOI'O JOCBIJAY B YKPATHI

Ocaya A.O., be3koposaiina JI.B., Benrepcbka H.C.
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VY crarti po3mISIHYTO NOHSATTS «YNPABIIiHHS B3a€MOBIITHOCHHAMH 3 KIIIEHTaMUY.
Po3kpuro OCHOBHI mepeBaru iforo 3actocyBaHHs. HaBeneno xelicu, 110
LTIOCTPYIOTh €(DEKTHBHICTD MapKEeTHHTY, NMPOMO3ULii NpomyKuii, ii cuibHI Ta
cabKi CTOpPOHH, HEOOXiAHICThP MPUHHATTS MApKETHHIOBHUX pIMICHb, a TaKOX
BaKIIMBICTH KaJBKYIIAIIl pecypciB Ha OCHOBI €BPONEHCHKOTO JOCBIAY Ta 3HAHB.
BuokpemieHo rpynu JeCTHHAIN y CUTECHKOMY TYPH3Mi, SIKi MAlOTh CIenn(idHi
MapKEeTUHIOBI MiIXOAM, CIPSIMOBaHI Ha (OPMyBaHHS IHAWBIAYaJbHOTO JOCBIIY
TYPHCTa, a CaMe «Bi3yalbHI» aTpakiii, 110 XapaKTepU3YIOThCs SIK TMTACUBHI Ta
«OTIISIIOBI», «KYIIBENBHI» aTpakiiii, cipsiMoBaHi Ha popMyBaHHS i€l TpuIOaHHS
«ImaM’SITi» TIPO BiNBiJaHi CUTBCHKI HANpPSMKH, a TAaKOXK IaM’ ATKH «BiIBimaiire/
IiiiTe», CTBOPEHI U MIATPUMKH Oa’kaHHS TYpHCTIiB O CAMOPO3BHTKY ILIIXOM
JOCTYIIy 0 HOBHUX HAaBUYOK i 3MI0OHOCTEH, OTPIMAHUX y CUTBCBHKIH MICIEBOCTI.
«Bucoki» maM’sITKH Ta «IPOCTOPOBI» MaM’STKH AOCIHIIKYBAJIUCS SIK Cy4acHi
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MapKETHHTOBI CIOCOOM BelCHHS C(EeKTHBHOTO Oi3Hecy B cdepi CLIBCHKOTO
Typu3smy. Byio HarononreHo, mo 6penautr Ta IKT, a Takoxk npiopuTeT JHACHKOTrO
KamiTamy B Oi3HEC-TIONITHIN CLTBCHKOTO TYpHU3MY € HEBil'€MHOK YaCTHHOIO
BeleHHS Oi3Hecy K B YKpaiHi, Tak i B iHIMX KpaiHax €Bpomu. BcranosneHo,
IO KOOIlepaTHMBHA IapTHEPChKa IOBE/IHKA, HETBOPKIHT O3Hadae 00’ €JHaHHS
0araThbOX YYaCHUKIB 3 METOI B3aEMHOIO JaJiOry, BKIJIIOYAIOYM 30€peKeHHs
MICHEBUX TPaJMLiil Ta KyJIbTypHOI IAEHTHYHOCTI; PO3BHTOK i1H(PACTPYKTYpH,
3a0€3MeUeHHS SIKOCTI JKHTTS 4Yepe3 IHTEpaKTHBHE MEPEKEBE CIIUIKYBaHHS.
Konmentis koonepariii mpoaHaizoBaHa sK Cy4acHUH IiIXi1 10 PO3BUTKY ALJIOBOTO
CHiBpOOITHUITBA, KU MOKe OyTH BUKOPHUCTAHUI TAKOXK y CITBCHKOMY TYPH3MI.
Ines coiBmpalli Ta KOHKYpPEHINT MO)ke OyTH 3aCTOCOBaHA Ha PI3HUX CKOHOMIUHHX
PIBHSIX 3 pi3HOMaHITHUX pruKH. KpiM TOro, Oyino Bu3Ha4eHo cdepr KOHKypeHLil
Ta cmiBmpari. BkazaHo Ha HEOOXiJHICTh 3aCTOCYBaHHS KOHIICMIi MEpekeBOl
moBeIiHKH. JJOoCIiIKeHO perioHaNbHI MIarhopMu Ta KeHCH iX yCIIiXy SK OCHOBU
JUTA iX TTOJAJTBIIOTO BIIPOBAKCHHS B YKpaiHi.

Problem statement

Consumer needs are rapidly changing, so entrepreneurs
must be flexible enough to meet the needs offering
appropriate economic benefits. The field of rural tourism is no
exception. Entrepreneurs use a variety of tools, for example,
marketing and networking, to align potential demand with
their business goals. These instruments are the key to the
successful development of rural tourism. One should mention
that marketing and cooperative relationship promote mutual
understanding and strengthen stakeholders’ loyalty, help to
obtain synergistic effects as a result of interaction, provide
access to external development resources as well.

Analysis of recent research and publications

Marketing and network cooperative instruments
of market relations development are the subject of
interest of contemporary scholars both in Ukraine and
abroad [1; 2; 3; 4; 5]. Tourism organizations discuss the
problem as well [6].

Study objective

The article’s objective is to study and analyze current
tools used by rural tourism market players to improve their
market position; to present the perspectives of marketing
and network tools application in Ukraine based on best
European cases.

Main material

Nowadays, entreprencurs seek for special marketing,
the one which is integrated into the management system
of mutually beneficial relations with customers, so
called “customer relationship management”. Applying
the principles of modern marketing to create supply
helps entrepreneurs operating in the field of rural
tourism to focus on the market segments, which could
comprehensively satisfy tourists demand. There is a vivid
example of building marketing relations with potential
consumers — a Farm Stay UK. It’s a consortium in Great
Britain, which includes farmers who provide self-catering,
glamping, B&B services for rural tourists. The consortium
implements a multi-level marketing approach. A central
office is responsible for marketing policy (national
level), while local initiative groups and individual farms
implement marketing at the local level [7].

One should mention, that marketing in rural tourism is
used to answer the following questions:

1) the effectiveness of multi-level marketing;

2) correct application of marketing tools at different
levels regarding the tourist products supply;

3) strengths and weaknesses of supply;

4) marketing decision-making;

5) resources’ abundance or deficit to meet the needs of
consumers.

There are three groups of destinations in rural tourism
having specific marketing approaches aimed at the
formation of an individual tourists’ experience:

1) “visual” attractions (passive, “viewing”): visiting
museums, churches, memorials. New rural tourists should
follow the new marketing slogan “look, explore and think™.
The passive “viewing” is being substituted by the attractions
with active participation, like sheepdog competitions [8],
live role-playing games in ancient castles, riding on steam
trains, and participation in village weddings;

2) theidea of “buying” attractions. Rural tourists spend
more money for souvenir products, products made by local
artisans, local food and drinks as a part of a consumer society
tradition. To extend the demand the mentioned above
goods should have a clear local identity, convey a sense
of place and create a desire to return. For entrepreneurs in
the field of rural tourism, branding their products is a way
of integration into the local market. The European rural
tourism market is known for the organization of farmers’
markets, shops, craft fairs, exhibitions and centers of rural
crafts, shops selling local products of rural producers. The
places are effectively integrated into the rural tour routes of
the European countries;

3) “visit/act” attractions are aimed at supporting
the special interest of rural tourists in self-development
and health, providing them with the opportunity to form
new skills and abilities in their free time in rural areas.
Activities of this type are either directly linked to rural
areas, based on local identity (hot air balloon flights,
orienteering, kayaking, and local cooking courses) or use
rural environment as a backdrop to offer niche products
(copywriting, painting, and yoga courses). Numerous “visit
/ act” attractions are concentrated in the Artist gardens of
Tuscany (Italy). These are the places where artists from
all over the world create their works and place them along
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a certain route in the garden. Artists experiment (e. g. with
local materials), communicate with their colleagues and
live for a time on site within the garden. Artist gardens
provide an opportunity for young artists to realize their
ideas. Conferences and trainings are held here too [9].

Modern marketing in rural tourism divides promotion
of rural travel into two types:

— “high” attractions;

— “spatial” attractions [10].

“High” attractions include towers, such as town halls,
watchtowers, and castle towers. “Spatial” attractions
are part of walking, bus, and horseback excursions. The
combination of two types of attractions initiates rural
tourists to seek additional impressions, sensations, and
experience through participation in activities in rural
areas. Entrepreneurs working in the field of rural tourism
traditionally combine “high” and “spatial” attractions
to expand the supply, and reduce vulnerability of rural
tourism market participants.

Branding is an important component of rural tourism
marketing. Since branding covers all levels of rural tourism
products positioning, it should not be forgotten that it is local
brands, which are very vulnerable, they often lack the transfer
of an emotional connection between the area they represent
and the consumer. Thus, local brands are not only a logo
and a slogan, but also a location embodied in the product
(mansion, forest, forge, etc.), and its unique atmosphere.

Success factors of branding strategies in the rural
tourism market should be considered comprehensively,
taking into account both the destination’s logo and slogan
development, as well as the development of relationships
with stakeholders, involving local community into effective
cooperation and conducting an active policy of the brand’s
information dissemination.

Rural tourism offers products, which are often
spatially distant or isolated from potential consumers,
so entrepreneurs use a variety of ICTs, such as websites,
and social networks, to reduce distance and dependence
on intermediaries. Modern systems based on ICT offer
alternative methods of mailing to traditional methods. The
“click and brick” tool makes it possible to first contact
potential tourists via the Internet in order to provide them
with information about rural tourism destinations (the
“click” element), and then to use typical telephone / mail
systems (the “brick” element”).

Entrepreneurs should pay attention to quality assurance
systems for click-and-brick content to maintain trust
among travel consumers.

ICT is an opportunity to creatively use modern
methods of reaching a large audience of consumers and
improving the business practices of entrepreneurs engaged
in rural tourism. An example of the unusual positioning of
a rural area in the international music and dance market is
a Herréng village in Sweden. The festival gathers every
year fans of dance, the middle class. Communication of
the festival brand is carried out mainly by the “click”
method, with the help of information technologies, as
well as through informal communication networks of
music and dance fans. The “online community” promotes
sustainability and brand awareness.
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Effective marketing in rural tourism cannot be an
isolated idea of one organization. Only cooperative partner
behaviour gives opportunity to lead successful sustainable
business. Cooperative partner behaviour involves the
union of numerous participants and a continuous dialogue
between them; preservation of local traditions and cultural
identity of the involved; restoration and use of architectural
and landscape heritage by real estate owners; modernization
of infrastructure based on the principle of environment
preservation and quality of life support; popularization
of new cultural and recreational spaces; use of the latest
technological resources and means of interactive network
communication.

Joint efforts of the rural tourism market players have
a number of advantages, including:

A. Training and exchange of knowledge (transfer
of knowledge, education in the field of tourism;
communication; development of new cultural values; of
initiatives acceleration by the agents of change; promotion
of small business);

B. Business activities (cooperative activities, e. g.
marketing, procurement, production; needs-based
motivational approaches, e. g. staff development, policies
to increase the number of visitors; effective use of small
businesses’ and agencies’ resources; extension of the
tourist season; stimulation of entrepreneurial activity
and intra-network trade; improved product quality and
improved visitor experience; greater opportunities for
business development);

C. Community (union of a common goal and
specialization, community support for the destinations
development; higher sense of community; small businesses
involvement into the destinations’ development; income
localization [11].

Market formation and functioning, the environment
for joint actions coordination and the establishment of
transparent and effective common “rules of the game”
are the basis of the development of healthy cooperative
behaviour. Partnerships between the main rural tourism
market players open up new opportunities for the
development of management and marketing of rural
tourism destinations. Participants of partnerships in the
areas related to the development of a tourist product [12]
stimulate the development and conservation of resources;
contribute to the quality standards; initiate new attractions,
theme parks and tourist accommodation; provide technical
support to innovative product development programmes;
invest into the community’s economic wealth; spread ideas
of sustainable development in the tourism sector; find tools
to overcome obstacles in the sphere of trade and investment;
protect consumers; build relations with competitors.

Partnership cooperative relations in marketing
and sales improve destination’s image; increase the
effectiveness of marketing policy; rise market reach;
provide support for electronic marketing tools distribution;
motivate participation in fairs, exhibitions, etc.; strengthen
joint marketing programmes; stimulate technological
innovations and their application. It is important to focus
on R&D and technology of partnership members, because
they provide methodology to measure the effectiveness of
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rural tourism market activities, calculate indirect income
(satellite accounts of tourism); induce technological
changes and their application.

Partnership participants give a lot of attention to
infrastructure too, because their joint efforts improve
transport infrastructure and related services, health care
and sanitary conditions in the communities; increase
tourists’ safety; strengthen ICT position in rural areas.

Human capital is the greatest asset of partnerships. The
rural tourism players provide training, create educational
programmes; tourist products standards and their quality are
being ensured; labour productivity and innovation rate rise.

One should mention that market players involved in
partnerships require financial capital as well to invest and
maintain financial assets’ stability; to complement state
investments; to support initial financial initiatives and
improve economic performance.

“Slow Food” is a booming cooperative and marketing
idea of a global organization in more than 160 countries
working to ensure access to good, clean and fair food
around the world. Members of the association consider
consumers to be “co-producers”, that is, active participants,
because their food choices affect not only the food industry
in particular, but also the planet as a whole. The association
supports high-quality ingredients, sustainable and
ecological farming methods and affordable prices. “Slow
Food” association is located in Tuscany (Italy). Its members
pay special attention to the preservation of food traditions,
support small high-quality producers which could cease
to exist, rejuvenate old professions, including traditional
food production, and make efforts to preserve local,
ancient varieties of vegetables and fruits. “Citta Slow” is
a related association, which promotes cities providing the
opportunity to enjoy products and services easier and more
pleasant life [13]. Associations maintain close ties with
both local producers and government officials. The Slow
Food Experiences programme provides an opportunity to
learn local recipes from villagers.

As marketing strategies and methods of cooperative
partnership behaviour are being developed, their new forms
emerge. The most developed form is regional development
platform. The platform is an innovation policy tool aimed
at planning and implementing a regional innovation
system capable of creating a sustainable and long-term
(regional) competitive advantage. Currently platforms of
the kind exist and could be used as the source of experience
for new projects. Culinary innovation platform Rogaland-
Stavanger (Norway) is a combination of fine dining
restaurants, “Fusion” restaurants, chefs, sommeliers,
waiters; Government of Norway; innovation policy of
Norway; regions; regional, national and global suppliers
from related industries (horticulture, organic seafood and
meat, non-organic food, ceramics, wine, beer and spirits,
finance, culinary law and logistics, refrigeration and
freezing, restaurant design); aquaculture research; Institute
of Gastronomy; Stavanger University of Hotel and Tourism
Management; research on Omega-3; “Arena for meat and
drinks”; cooking courses in a high school; training and
professional development. The Preseli platform (UK) [14]
is a mecca for quality art, design, food and fabrics; galleries
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and shops; gastronomy and training “from farm to fork”,
artistic talents and architects; production, marketing and
apprenticeship of crafts; innovative system as the basis of
creative industries. The Art and Food Platform of Tuscany
(Italy) [15] is a combination of cultural, artistic and
environmental heritage, creative local economic systems
and a strong agri-food industry.

Thus, the development of regional development
platforms is impossible without state support at the national
and supranational level.

Current rural tourism market players single out
coopetition as an efficient tool for their mutual interaction.
This is the behaviour of stakeholders with common values
and behavioural strategies in the rural tourism market, but
competing views on socio-economic benefits. This means
that market players simultaneously cooperate and compete
in different activities, at different economic levels, for
different reasons. An actual manifestation of coopetition
is coopetition between destinations of the same region.
Regional destinations compete for resources, consumers
of tourist products, and market access. Cooperation is
established in the field of marketing and infrastructure
connections design. Thus, co-competition between
destinations can be considered a special form of network
cooperation, as such cooperative behaviour brings together
numerous participants from different networks and
locations. The idea has been successfully implemented
by Bio Bed & Breakfast “Il Cielo” (Chianti Classico wine
region). It offers accommodation for recreation and meals
prepared from organic products. These are traditional
recipes based on local, sometimes with dialectical names,
varieties of plants and animals. The region specializes in
growing organic products such as olive oil, wine, meat,
cheese and vegetables. The products are widely available
in Tuscany thanks to the close cooperative behaviour of
their producers. Local businesses offer wine tours, food
tours and team building activities, bike tours and walking
tours around palaces and castles.

Cooperative behaviour of rural tourism market
participants, which are connected by economic and
social relations, is called network behaviour. Clusters are
a special type of cooperative behaviour, because their
members are connected to each other by a chain of value
creation. A cluster is wider than horizontal networks. It
is often cross-industry, for example a vertical network,
consisting of heterogeneous and complementary firms
specializing in a particular link or knowledge in the
value chain. A regional cluster is a success having the
following impact factors: life cycle phase of a cluster; state
funding and policy; personnel qualification in a region;
technological possibilities for regional R&D; quality of
regional infrastructure; tax and regulatory environment;
attractiveness of the region’s lifestyle for people who can
provide the cluster with world-class resources [16].

Conclusions. The further development of cooperative
behaviour, the formation of associations, partnerships,
platforms, networks and clusters is an indisputable basis
for the development of rural tourism as an industry and
economic entities as carriers of special knowledge and
competences. The rural tourism market players should
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recognize the priority of the quality of human capital,
research, life-long learning, dedication to work, trust
between partners, and co-operation.

Ukrainian rural tourism development should take
into consideration the experience gained by the European
entrepreneurs in the field of rural tourism as it could make
smoother the process of local brands communications. The
mutual benefits of Ukrainians and Europeans interested in the
development and renovation of the Ukrainian rural tourism
applying marketing and network instruments are evident too,
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as it will induce emerging service quality, goods and services
exchange between countries. The analyzed marketing and
cooperative tools could be the background for starting new
businesses in rural tourism and the roadmap design for local
authorities interested in higher attractiveness of local rural
tourism destinations. The accumulated European knowledge
of geomarketing, IKT together with ancient cultural heritage
makes it possible to promote diversified sphere of rural
tourism aimed at local communities flourishing guided by
the general national regulations.
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The article researched the advertising as one of the most unique ways to create
a positive image of a company by influencing decisions on mundane and minor
issues. It has been proven that advertising affects the formation of individual values
of a person through its influence on psychology and behavior. It is substantiated
that at the current stage, the significant public interest in advertising as a social
institution is due to two factors: the development of market relations, characteristic
of the Ukrainian economy, and the extensive but deterministic network of successful
development of advertising industry entities. It is emphasized that advertising is
the basis of interdisciplinary analysis through the actualization of the main areas
of research in economics, sociology, psychology and linguistics. In addition, the
emergence of new forms of business in the national economy identifies advertising
as an intangible phenomenon, as it affects the institutional environment, in particular
social institutions, causing radical changes in their functioning and helping to solve
social problems in these institutions. It is proved that modern advertising tries to
create conditions under which buyers recognize the attractiveness of advertising.
The key task of the advertising industry is the principle “buy and make the purchase
process not one-time, but permanent”, which identifies advertising as a single
component of marketing, which begins with understanding the client, taking into
account individual requests and needs. Given the ambiguity of the interpretation of
the category “advertising”, its research is carried out in several directions: product
(service) analysis, market research, analysis of the possibility of mass media and
means of communication, etc. It is well-founded that advertising, acting as a cultural
mediator in social communication systems, influences people’s behavior, but also
influences people’s attitudes.
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Korouosi cioBa:
pexinamMa, peKiiaMHa JisUTbHICTb,
iH(opMallis, CIOKHUBAY, TOBAP

VY crarTi IOCHIIDKYEThCS peKiiaMa SK ONWH i3 HAWOUTBII YHIKANFHHX CIIOCOOIB
CTBOPHUTH MTO3UTHBHUH IMi/K KOMITaHii 32 paxXyHOK BIUTHBY Ha PillIeHHs OyIeHHUX Ta
HEe3HAYHUX TMTaHb. J{0BeNIeHO, 110 peKiiaMa BILTHBAE Ha ()OPMYBaHHS iHJUBI Ty abHIX
IIHHOCTEH 0COOMCTOCTI Yepe3 BIUIMB Ha IMICHXOJIOTII0 Ta MOBeMiHKY. OOIpyHTOBAHO,
110 Ha Cy4acHOMY eTalli 3Ha4YHUI iHTepec CyCIIbCTBA JI0 PEKJIaMH SIK COLIIaJIbHOTO
IHCTUTYTY 3yMOBJICHU TBOMa YAHHUKAMH: CTAHOBJICHHSM JI0 PUHKOBHX BiJJHOCHH,
XapaKTepHUM VIS YKpaiHChKOi eKOHOMIKH, Ta PO3Traly’KeHOI0, aJie IeTePMiHOBaHOO
MEpeXer0 YCIHINTHOTO PO3BUTKY Cy0 €KTiB pexnamHoi iHaycTpii. [ligkpecnero, mo
peKJiaMa € OCHOBOIO MDK/IMCIMILTIHAPHOTO aHAI3y Yepe3 aKTyasli3alilo OCHOBHUX
HAMpsIMiB JIOCIIKEHb €KOHOMIKH, COIIIOJIOTil, TICUXONIOTIT Ta JIHrBiCTHKU. KpiM
TOTO, CTAHOBJIEHHSI HOBUX (OpM 0Oi3Hecy B HaIllOHAIBHIH €KOHOMIL ineHTU]IKye
pekaMy sk HemaTepiajbHe sSBHIIE, OCKUIbKH BOHA BIUTMBA€E Ha IHCTUTYLIOHAJIbHE
CepeIoBHIIe, 30KpeMa COLiaNbHI IHCTUTYTH, CIIPUIHHSIOYH KapIUHAIbHI 3MiHH B 1X
(YHKITIOHYBaHHI Ta JIOTIOMAaralody BUPILTyBaTH COLIaIBHI MPoOIeMH B 3a3HAYECHIX
iHCTHTYLISX. JlOBeneHo, 10 CydacHa pekjamMa HaMaraeTbCsi CTBOPUTH YMOBH,
3a SKUX TOKYII BH3HAIOTh NPUBAONMBICTH peryiamu. KITIOYOBMM 3aBIaHHSM
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peKIIaMHOI 1HIYCTPIl € IPUHINT «KYITyBaTH 1 3p0OUTH Tak, 00 MPOIec MOKYIIKH
OyB HE OTHOPA30BUM, a TIOCTIHHIMY, IO iIeHTU(IKYE PEKIIaMy SIK €MHY CKIaI0BY
MapKeTHHTY, sIKa TIOYMHAETHCS 3 PO3YMIHHS KJII€HTA, BpaXyBaHHS 1HIUBITyaTbHIX
3anuTiB Ta NOTpeO. BpaxoBylounm HEOMHO3HAYHICTh TPAKTYBaHHS Kareropii
«peKiIamay, JOCIIJDKEHHS 11 IPOBOSATHCS B KUIBKOX HANPsIMKAaX: aHali3 MPOLYKTY
(mocmyTH), TOCHIPKEHHS PUHKY, aHAITI3 MOXKITHBOCTI 3ac001B MacoBoi iH(popMartii Ta
3ac00iB KoMyHiKatlii Tomo. OOTpyHTOBaHO, IO PEKIIaMa, sIKa BUCTYIIA€ KyIETypPHUM
MMOCEPEIHUKOM Yy CHCTEMax COLIAPHUX KOMYHIKamid, BIUTMBAaE€ Ha TOBENIHKY
JIFOJIEH, aJie TAKOXK BIUIMBAE HA CTABJICHHS JIIOJEH.

Formulation of the problem

In the modern marketing environment, advertising
is important, which acts as an important form of
communication with the aim of persuading the audience —
real or potential consumers, incentives for certain actions
regarding products, ideas and services [1].

Adpvertising also plays a significant role in the economy
in terms of cyclical fluctuations. Depending on the phase
of growth and decline, advertising changes its focus.
For example, during a recession, advertising may focus
on the price of a product or service. At the same time,
if one company cuts advertising to reduce costs during
a recession, another company may increase advertising
spending to attract consumers and increase market share.

The functional purpose of advertising is incentives
for economic growth. In a country where consumer
spending determines the future of the economy, advertising
encourages people to spend more. By encouraging more
purchases, advertising promotes both job growth and
productivity growth to help meet growing demand and
empower every consumer to spend more. Companies spend
money on advertising because it increases sales of existing
products, promotes acceptance of new products, builds
brand loyalty, and takes sales away from competitors.

Advertising is, by far, the most effective way of
communicating information. After all, in order to
compete and develop in today’s constantly changing
market environment, it is necessary to reach as many
target groups of consumers as possible, to quickly notify
about the introduction of new products, product design
improvements and price changes.

Analysis of recent research and publications

The role of advertising is determined by the
development of democratic values of society, namely:
freedom of speech, competition, openness, etc., which are
basic for the formation of a nation. Laureates of the Nobel
Prize in Economics Dr. Kenneth Arrow and Dr. George
Stigler, determining the value of advertising, noted that it
is an effective tool of competition, informs the consumer
about the value of a product or service, using cost-effective
ways of conveying information to society.

In the economic literature, advertising is studied as
a tool for influencing market power. Among the foreign
scientists who studied the mentioned aspect of the
advertising industry, one can single out N. Kaldor, J. Bain,
J. Grossman, etc.

A significant number of studies by Ukrainian scientists
are devoted to the influence of advertising on various
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spheres of social life, namely I. Alyoshin, O. Donchenko,
A. Starostin, R. Shulga, etc.

0. Kuznetsova, Yu. Mironov, T. Tyshka and others
investigated the role of advertising and its influence
on consumer behavior through social, economic, and
psychological elements.

The purpose of the article

The main goal of this work is to determine the impact
of advertising on the economy in modern society.

Presenting main material

Advertising as an economic phenomenon definitely
affects subjects and participants of economic relations. It
affects both consumers and producers of services and goods.

The role of advertising in the modern economy can be
characterized through the following aspects:

— providing consumers with valuable and useful informa-
tion that affects the choice of certain products and services;

— comparative analysis of characteristics, advantages
and prices.

The completeness of the received information depends
on the desire of consumers to purchase a particular product
or service.

The chain reaction of advertising involves the following
advantages:

— creation of net profit from direct sales and additional
jobs thanks to the promotion of industry products and
services;

— securing indirect sales and jobs among first-tier
suppliers for industries affected by advertising.

— creation of indirect sales and jobs among all other
levels of economic activity, since sales fluctuate at the level
of the entire economy» [2].

Advertising stimulates commerce. It helps to learn about
new products and services in order to navigate consumer
preferences in the market for goods and services. The key
task is not just to advertise, but above all to inform. Experts
say that advertising is a powerful means of influencing and
manipulating value orientations, preferences and beliefs.
It can shape and change people’s attitudes and behavior.
Therefore, studying the influence of advertising from
different points of view is relevant at the current stage: as
away to protect a person from its negative effects, as well as
to learn how to influence and manage as much as possible.

The secret of the effectiveness of advertising lies in
the use of the characteristics of the psychology of the
individual. After all, it often does not work on a rational
level, but is determined by emotions, the level of the
subconscious. Note that there are people who trust printed
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information, radio or television too much. Therefore, mass
media play an important role in the influence of advertising
on a person [3].

Economic function is the main function of advertising.
Advertising informs the population about the good products
appearing on the market and develops their production,
sale and distribution, stimulates new purchases.

The impact of advertising can be considered through
various aspects (Fig. 1).

Let’s consider the specified directions of influence,
presented in Figure 1, in more detail

Advertising and goods, media. First, advertising
affects products directly. The increase in the market for the
product is a direct result of the advertising company, which
is designed to increase the demand for the product.

Advertising and company. Since investors are
convinced of stable sales of a certain manufacturer’s
products, the advertiser has the opportunity to distribute
shares of his company.

Advertising and terms of competition. Manufacturers
dealing with advertising experience a significant level of
competition. As a result of the development of advertising,
imitators appear in the company over time. Because of this,
companies are forced to introduce product quality standards.

Advertising and consumers. For the most part,
advertising affects exactly the target audience of consumers
that it is aimed at. With the appearance of imitators,
consumer choice is expanded.

Advertising and business circles. Advertising also has
a direct impact on the general business environment and
the cycle of social production. Improving business activity
with the help of advertising promotes the development
of the system of local suppliers and the joining of a wide
range of organizations for hiring new personnel.

Advertising and mass marketing. Most economists
generally hold the view that mass production is the main
driver of business success, believing that it is what has
ensured the expansion of consumer choice, low prices for
a large number of goods, and high standards of living.

Advertising and
goods, media

T~

Advertising and
company

ADVERTISING
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For the efficient operation of the production system,
the organization of a well-balanced mass distribution
system is required. For its successful functioning, it is
necessary to organize departments for packaging products
and warehouses for their storage, the availability of
administrative and working personnel, the construction of
systems of dealer sales, distribution, networks of regional
representative offices, wholesale and retail stores, as well
as Internet sites for the sale of goods at competitive prices.

Advertising and prices. As a rule, the price of goods
that are advertised is much higher than those that are not
subject to advertising. However, it is not possible to draw an
unequivocal conclusion about the effect of advertising on the
price of products. Advertising costs are included in the cost
of products and, accordingly, are paid by the end consumer.

Advertising and consumer demand. Advertising
significantly affects the consumption of goods in general.
The growth of demand for a certain category of goods is
influenced by the level of education of the population,
changes in lifestyle, traditions and the achievement of
scientific and technical progress.

Advertising and consumer choice. In the 21st century
the consumption process plays a significant role in the
life of society. The formation of the mentioned process
is connected with well-being, the appearance of a person
with the possibility of regularly updating things, acquiring
new ones that more fully meet the needs of the individual.
In this connection, there is a rapid growth of interest in the
surrounding world, as well as new needs in lighting and
circulation of received information.

Freedom of advertising provides an opportunity to
develop new products and update (rebrand) existing
ones. In the conditions of increased competition, quality
advertising helps to win a certain part of the market.

Note that advertising is part of the system of
relationships between people and things. And despite
the fact that it in no way participates in the creation and
application of things, it is an integral part of this system.
In connection with technical achievements in the field of

Adpvertising and
prices

Advertising and
* terms of competition

Advertising and
the consumer

Advertising and
business circles

Advertising and
mass marketing

Advertising and
consumer choice

Adpvertising and
consumer demand

Fig. 1 — The impact of advertising on certain areas of social development

Source: built by the authors based on [4].
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information systems, advertising gets the opportunity to
penetrate into all spheres of human life, and is an important
component of economic growth.

The proof of the above is the results of an online study
obtained by the Nielsen company, which proved that
advertising makes a huge contribution to the development
of the economy, and also helps to create jobs [5].

The task of advertising includes both informing
a person about certain characteristic features of goods, as
well as stimulating sales and the development of trade by
encouraging repeat purchases.

When the goods were made by the hands of local
craftsmen, and were also in smaller quantities than now,
there was no particular need for advertising. The buyer and
the seller were personally acquainted with each other, and the
buyer, most likely, already had some idea about the product.
However, when the achievements of scientific and technical
progress allowed mass production, everything changed.
Relations between the seller and the buyer were broken [6].

The industrial age declared itself with the help of new
scientific and technical inventions. Technological progress
has led to the dominance of things, which has led to the
growth of the need in the advertising industry. Manufacturers
of goods were forced, with the help of advertising, to tell
about their goods to consumers with whom it was not
possible to establish personal contacts, as before [7].

The process of urbanization contributed to the fact
that all products began to appear in general stores, which
contained a certain number of goods. Later, such shops
began to improve into department stores, which had a larger
assortment of necessary goods. Prior to that, all products were
sold in markets that were far from a clean standard. Perishable
products were kept there, which undoubtedly affected the
appearance of the market. Yes, the appearance of shops helped
to make it a more pleasant and interesting event. Visiting such
stores began to turn into a new kind of pastime [8].

Based on all of the above, we can conclude that a person
turns into an object of economic relations. Not having the
opportunity for independent choice and formation of the
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external information environment, a person is guided only
by the real economic situation.

This confirms the thesis that advertising is a stimulus
for economic growth, supported by consumers in all
regions of the world, including North and South America,
Europe, Africa, the Middle East and the Asia-Pacific
region. 68 % of consumers in Ukraine think so. And 78 %
are sure that the advertising business is an important
employer and its development contributes to the creation
of new jobs [5]. The main result of advertising is the
stimulation of demand and goods, which contributes
to its growth and sales, having a positive impact on the
economic environment in society.

However, there is also a negative impact of advertising,
which consists in creating stereotypes in the perception
and formation of behavior, determined in advance by the
lifestyle and standards of behavior.

Conclusions and suggestions. On the basis of the
conducted research, it is necessary to summarize that
advertising is part of the cultural and informational space,
an integral part of the commercial field, a phenomenon of
intercultural communication. In the advertising message,
a clear emphasis is placed on identifying the customer’s
needs. Satisfaction with life for effective influence on
human consciousness, advertising takes into account
a complex of external and internal factors, in particular
the ethnic characteristics of the consumer, his cultural,
spiritual and educational value systems.

Advertising plays a significant role in individual and
social development. Advertising affects the economic
development of the country and its economic growth.
In addition, it can influence the behavioral economy,
psychological incentives and determine the value
orientations and development potential of society regarding
consumer values, consumption culture, freedom of choice,
which are integral components of modern civilization. It is
advertising that contributes to the efficient functioning of
the economy, regulates prices and facilitates access to new
markets, both domestic and international.
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The work substantiates the need to evaluate and analyze the system of motivation
and stimulation of the work of the personnel of a commercial organization. The
author’s classification of remuneration systems according to the level of the
motivational component and the classification of incentive payments depending
on the motivational orientation are proposed. Achieving the goals of the
organization is impossible without ensuring the effective actions of personnel. For
this, it is necessary not only to ensure the functional loading of employees and
create the necessary conditions for them, but also to arouse in them the desire to
energetically carry out exactly those actions that bring the organization closer to
achieving its goals. In this regard, management must perform a very important
function - creating conditions for motivating employees and implementing it in
practice. A feature of modern personnel management is the growing role of the
employee’s personality, the ratio of motives and needs, on which the motivation
system can be based, changes accordingly. Today, both financial and non-financial
reward methods are used to motivate employees. Meanwhile, neither the theory
of management nor the practice of personnel management provides certainty
regarding the relationship between individual aspects of employee motivation and
the most effective methods of managing them. It should be noted that in most
scientific works devoted to motivation, the main attention is paid to researching the
problems of the structure and dynamics of work motivation. Meanwhile, studies
devoted to the practical development of oriented models of labor motivation for
the personnel of commercial organizations in the conditions of the “new economy”
are clearly insufficient. Thus, the development of recommendations for evaluation
and improvement of the system of motivation and stimulation of the work of the
organization’s personnel acquires special significance.

OIIHKA I AHAJII3 CHCTEMHW MOTHUBAIIIL
1 CTUMYJIIOBAHHS MPAIII TEPCOHAJIY KOMEPIIMHOI OPTAHI3AIIIL

Pubanaxo O.M., 3rypcbka T.B.
3anopisbkuii HayioHaTbHUL YHIBepCUmem

Yxpaina, 69600, m. 3anopigicocs, eyn. Kykoscvkozo, 66

Kurouosi cioBa:

(axTopn MOTHBAII,

piBeHb MOTHBaLi,
e()eKTHUBHICTH MOTHBAIIi,
Pe3yIBTaTUBHICTD

TSTTBHOCTI OpraHizaii,

OIIIHKa MaTepiaabHOT MOTHBAIIII,
BHIUIATH CTUMYJIIOBATBHOTO
XapakTepy

Y poborti o6rpyHTOBaH0 HEOOXIMHICTh OI[IHKH Ta aHani3y CHUCTEMH MOTHBAIIIT
Ta CTHUMYJIOBaHHS Mpalli MepcoHally KOMEpIHHOT opraH13au11 3anp0n0HOBaHo
aBTOPCBKY KJacudikaliro CHCTEM OIUIaTH Tpali BiJIOBITHO 1O piBHA
MOTHBAIIMHOI CKJIA[0BOI Ta KiIacU(IKaIllisi BUILIAT CTUMYJIOIOUOTO XapaKTepy
3aJIEKHO BiI MOTHBAI[WHOT cnp;{MOBaHOCTi HocsaraenHs minet opraxizarii
HEeMOXUTHBE Oe3 3a0e3nedeHHs e(heKTHBHUX Ail MepCOHANTY. I[Jm bOTO TOTPiOHO
HE TUIbKU 3a0e3neynT (pyHKI[IOHAJIbHE 3aBAHTAXKEHHS HpaLIIBHI/IKlB i CTBOpHUTH
iM HeoOXimHI yMOBH, a W BHKIMKAaTH B HHUX Oa)KaHHsS €HEpPriiHO 3/iHCHIOBAaTH
caMme Ti Jii, Ki HaOIKAIOTh OPraHi3amilo 10 JOCSATHCHHS MMOCTABJICHUX IIUJICH.
VY 3B’43Ky 3 UM KEPIBHHUITBO MOBUHHO BUKOHYBATH Jy)KE BAXIUBY (QYHKIHIO —
CTBOPEHHS yMOB JUIi MOTHBAIlil MpaIiBHUKIB 1 3MiHCHEHHS ii Ha MpPAKTHIIL.
Oco06aMBICTIO CyYacHOTO YIPaBIiHHS IEPCOHAJIOM € 3pOCTal0ua PoIb 0COOMCTOCTI
NpalliBHUKA, BiIIOBIHO 3MIHIOETHCS CITIBBIHOLICHHS MOTHBIB 1 MoTped, Ha SKi
MOXXE CIIEpTHCSl CUCTeMa MOTHBYBaHHs. J[J1s1 MOTHBaLil CliBPOOITHHUKIB CHOTOJTHI
BUKOPHCTOBYIOTH SIK (piHAHCOBI, TaK i He(hiHaHCOBI MeTOAN BUHAropoau. THM yacom
BU3HAYCHOCTI Y CIIBBiJHONICHHI OKPEMHUX AaCIEKTiB MOTHBAIli CITiIBPOOITHUKIB

83



Financial Strategies of Innovative Economic Development. Ne 4 (56), 2022

ISSN Print 2786-5150
ISSN Online 2786-5169

1 Halle(eKTUBHIMINX METOHIB YIPABIiHHA HHUMH Hi TeOpis MCHEIKMEHTY,
Hi TpakTWKa YIpPaBIiHHA TepcoHaloM He aae. HeoOXimHo 3a3HAYUTH, IO
B OLTBIIIOCTI HAYKOBHX IPAIlb, IPUCBIYCHUX MOTHBAIIil, OCHOBHY yBary IpHIiICHO
JOCIIKEHHSIM TIPO0JIeM CTPYKTYpH Ta AMHAMIKHU TpynoBoi MoTHBarii. Tum yacom
JOCIIKEHb, MPUCBSYCHUX NMPAKTUYHOMY PO3POOJICHHIO Opi€EHTOBAaHWUX MOAENEH
TpyZoBOi MOTHBamii NEpCOHally KOMEpLIHHMX OpraHizaliiii B yMOBax «HOBOI
SKOHOMIKW», SBHO HEJIOCTAaTHhO. TakMM YMHOM TaKUM, OCOOJHMBOI 3HAYYIIOCTi
HaOyBae pO3poOIEHHS pEeKOMEHIAMIN MO0 OIIHKM Ta BIOCKOHAJECHHS CHCTEMH
MOTHBALi Ta CTUMYITIOBaHHSI IPalli IIEPCOHATY OpraHi3arii.

Formulation of the problem

A significant number of domestic and international
scientific works are devoted to the study of the issue of
stimulation and motivation of personnel, however, the
systematization of approaches for each type of enterprise
requires a more detailed study and grouping.

Our article is devoted to determining the dominant
components for encouraging employees.

Analysis of latest research and publications

Many domestic and foreign scientists are constantly
dealing with issues of labor costs, reforming the labor
payment system, and problematic aspects of wages. These
are, in particular, such well-known authors as K.S. Hook,
V.F. Hryshchenko, A.I. Kredisov, E.H. Panchenko,
V.A.Kredisov, M.A.Kovalenko, I.I. Gruznov, L.E. Sukhomlin,
V.M. Didenko, S.P. Robins, D.A. De Cenzo et al.

Formulation of the purposes of the article

The purpose of the article is to develop a method of
evaluation and analysis of the system of motivation and
stimulation of the work of the personnel of a commercial
organization.

To realize the set goal, the following tasks were solved
during the research:

— development of the theoretical and methodological
foundations of the system of motivation and stimulation of
the work of personnel,

— study of domestic and foreign experience of
evaluation and analysis of the system of motivation and
stimulation of the work of personnel;

— determination of the level of staff motivation
based on an assessment of the significance of selected
motivational factors and an assessment of the degree of
satisfaction with them;

— determination of the numerical value of the
effectiveness of the organization’s activity based on the
use of a multi-criteria method of measuring effectiveness;

— determining the effectiveness of motivation and its
grouping;

— development of a factor model of the capacity of
incentive payments;

— assessment of the existence and closeness of the
relationship between the amount of incentive payments
and the level of salary intensity.

Presenting main material

For the first time, the word “motivation” was used by
Arthur Schopenhauer in the article “The Four Principles
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of Sufficient Reason”: motivation is causality visible
from the inside. Currently, there are several approaches to
determining motivation. The first of them is the process of
motivating oneself and others to certain activities aimed at
achieving personal goals or the goals of the organization
(Kredisov A.l., Panchenko E.G., Kredisov V.A.). In
the framework of the second approach, motivation is
considered as a set of driving forces that encourage a person
to perform certain actions (M.A. Kovalenko, I.I. Gruznov,
L.E. Sukhomlyn), etc. Two approaches to the study of
motivation theories are also distinguished. Meaningful
theories of motivation are based on satisfying needs and
motivating a person to act (Maslow’s hierarchy of needs,
F. Herzberg’s theory, McClelland’s theory). According
to the procedural approach, an individual’s behavior is
determined not only by his needs, but also by his perception
of the situation, expectations related to it, assessment of his
capabilities, consequences of the chosen type of behavior
(Vroom theory, Adams theory, Porter-Lawler model).

As a result, a person makes a decision about active
actions or inaction. Despite the fact that these theories differ
on a number of issues, they are not mutually exclusive and
in many ways complement each other. The development
of theories of motivation was clearly evolutionary, not
revolutionary. These theories of motivation to one degree
or another are used in solving tasks of encouraging people
to work effectively [4; 6; 7].

Having studied the main substantive and procedural
motivational theories, their composition, advantages
and disadvantages, it is proposed to present a model of
motivation of the organization’s personnel in the form of
a two-level system (Figure 1).

The first level of motivation is the satisfaction of basic
needs (the need for work, stability, minimum necessary
working conditions). Only after reaching this level can we
talk about motivation for more effective work.

The second level is direct motivation for more effective
work, which is achieved with the help of material and non-
material factors of motivation.

The significance of the applied motivation factors
stimulates the employee to act, as a result of which additional
bonuses are expected. In the case of satisfaction with the
received reward and the costs of achieving it, the employee
is motivated to improve the efficiency of his activity.

Material incentives are the most important means of
influencing employee motivation, which has a significant
potential to increase it. Salary is of primary importance in
material stimulation.

Material incentives are the most important means of
influencing employee motivation, which has a significant
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1 level Basic needs Material factors
2 level _ Motivation
- Intangible factors
action
A
Waiting for the result
A
Satisfaction

Fig. 1 — Model of workers’ motivation to work

potential to increase it. Salary is of primary importance in
material stimulation.

The comparative characteristics of remuneration
systems from the point of view of influencing motivational
factors are given in Table 1. The author’s classification
of remuneration systems, from the point of view of the
motivational component, is presented in Figure 2 At the
same time, considering the composition and structure
of the wage fund, it should be noted that the size of the
motivational impact on personnel is not proportional to the

share of elements in the wage fund. Incentive payments
have the greatest motivational impact, as they are designed
to increase the employee’s performance, professional level,
initiative and loyalty to the organization.

Since payments of a stimulating nature have the
greatest motivational potential, we present their author’s
classification depending on the motivational orientation of
the dependence on the motivational orientation (Figure 4).

In order to study the factors of motivation of employees,
a number of authors propose different methods of

Table 1 — Comparative characteristics of payment forms and system

Forms and payment | Dependence on employee Dependence on the Dependence on the level of professional
systems performance company's financial results knowledge of the employee
Competence system +
Hourly form ++ +
Tariff-free system +
Bonus system + +
Detachment system + ++
The KRI system +
Grading system ++ ++ +

Notes: + — a factor that affects the forms and systems of labor remuneration;
++ — a factor that can influence depending on the conditions of application of forms and payment systems

Systems with a low
motivational component

NS
]

Systems with high
motivational capabilities
but with limited areas
3aCTOCYBaHHS

NS

Systems that maximally
motivate employees to work
efficiently

NS

System of competencies,
hourly form

system

N\

Tariff-free system,
bonus, piece-premium,
piece-progressive

]

The system of KRI, grades

Fig. 2 — Classification of remuneration systems according to the motivational component
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Stimulating labor
productivity

award for the main performance results
reward based on the results of the year's work
award for the performance of particularly
important tasks

timulating to increase
professionalism

allowances for professional skill
bonuses for high achievements in work

Stimulating employee
loyalty

prizes for the holidays
reward for anniversary dates
financial aid
class allowances
remuneration for years of service

Stimulating the initiative
of employees

prize for ingenuity and rationalization
prize for the conclusion of review contests
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Stimulating saving of
resources

bonus for saving resource losses
theft detection reward

Fig. 4 — Classification of incentive payments depending on the motivational direction

determining the level of motivation for employees from the
standpoint of assessing the importance of factors (table 2).

Despite the considerable number of studies in the
field of evaluation and analysis of the level of motivation,
the methods proposed by various authors are descriptive
in nature and are aimed at determining the significant
motivational factors and psychotypes of employees.

Atthe same time, the evaluation of the level of motivation
is not connected either with the productivity of work, or
with the quantitative expression of motivational factors (for
example, salary). The factorial-criterion qualitative model
can be attributed to the model that allows you to obtain
a quantitative assessment of the level of motivation.

This model makes it possible to evaluate the resulting
orientation of an individual or a group by identifying the
level of satisfaction of the relevant needs and determining
their specific significance, which makes it possible to
combine qualitative and quantitative processes, as well as
to examine the personally-oriented level of professional

motivation of employees and evaluate the level of
communication interaction [1, ¢. 179].

The majority of authors propose to evaluate and analyze
the wage fund as one of the motivational factors according
to the analysis scheme, which includes: analysis of the
composition and structure of the wage fund, factor analysis
of the wage fund, assessment of the ratio of growth rates
of average wages and labor productivity, assessment of the
efficiency of use funds for payment of labor.

As part of the stage of evaluating the effectiveness of
the use of labor funds, it is proposed to calculate indicators
of the volume of output, revenue, profit and net profit per
hryvnia of wages. Accordingly, none of the considered
authors suggests evaluating the level of motivation and
stimulation of staff work based on the assessment and
analysis of incentive payments, which indicates the need
to improve the existing analysis methodology.

Among the various tools for the formation of an
effective mechanism of labor motivation, the use of

Table 2 — Comparative characteristics of methods for assessing the level of motivation

Method Result Advantages Disadvantages
Test “Motivational profile” determination of significant and the ability to determine average complexity
Sh.Richi and P.Martin insignificant factors for employees values for all personnel of processing results

Multifactorial Personality
Questionnaire (MMRI)

allows dividing employees
into three motivational groups

allows you to take into account
the characteristics of the
employee and the characteristics
of his motivation

duration and complexity
of the research

a visual representation of the
employee's motivation in accordance
with the selected factors and the
determination of his eneatype

Enneagram method

allows you to determine the most
significant factors of motivation
and divide employees into non-

types

the impossibility
of accurately assigning
a specific worker to one type
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of motivational factors
assessment of the degree of
satisfaction with motivation
factors

an algorithm for choosing
directions for improving the
motivation system

study of the dynamics,
composition and structure of
incentive payments

Assessment of the level of
staff motivation

v

Determination of directions

Performance evaluation

for improvement of the

Assessment of material

motivation system

f

Evaluation of the
organization's performance

establishing the significance
of indicators
assessment of results for
each indicator

an algorithm for choosing a
payment system

research on the relationship
between incentive payments and
employee productivity

comparison of the
evaluation scale

Fig. 5 — Stages of the method of assessment and analysis
of the system of motivation and stimulation of labor remuneration

economic analysis of the effectiveness of the motivation
system is of fundamental importance. However, the
assessment of employee motivation is more difficult than
the assessment of qualitative and quantitative results of
labor activity. In science and practice, there are no accurate
and well-founded methods and techniques for evaluating
and analyzing the system of personnel motivation, the
result of most of them is descriptive in nature.

To evaluate and analyze the system of motivation
and stimulation of personnel work, a methodology was
developed, which includes three stages (Figure 5).

The first stage of the methodology involves evaluating
the effectiveness of motivation as a product of the estimated
level of motivation of employees and the final indicator of
the effectiveness of the activity. The source of information
for assessing the level of employee motivation is the results
of employee questionnaires.

One section of the questionnaire is aimed at assessing
the importance of motivational factors, the second — at
identifying the degree of satisfaction with them. Processing
of questionnaires is carried out on the basis of the factorial-
criterion method of the qualitative model.

The level of motivation of employees by factors is
defined as the product of the degree of satisfaction with
the factor and the level of its significance. The sum of
factor satisfaction gives a general assessment of employee
motivation (the maximum possible assessment is 1).

The matrix method of performance measurement
allows for the integration of quantitative and qualitative
results.

The performance matrix contains evaluation indicators,
an evaluation scale, the evaluation itself, the significance
of each evaluation indicator and the results — for each of
the indicators separately and the final indicator. Evaluation

indicators must correspond to the goals and objectives of
the organization, be influenced by the object of analysis
and comprehensively characterize the object.

The evaluation of the result for each of the indicators is
carried out by comparing the actual result with the rating
scale. The significance of each of the indicators in the
matrix method of performance measurement is determined
as a percentage of the total result.

The performance for each of the evaluation indicators
is calculated as the product of the significance assessment.
The final performance of the object is defined as the sum of
the performance for each of the indicators.

The matrix method makes it possible to obtain
a comprehensive general assessment of the effectiveness of
the work of employees, to evaluate the focus of employees
on achieving the set tasks and improving the efficiency of
activities.

The second stage of the methodology involves the
assessment of material motivation. It begins with a study
of the dynamics, composition and structure of incentive
payments, according to the proposed classification
depending on the motivational orientation: payments that
stimulate labor productivity, increase professionalism, staff
loyalty, employee initiative, saving resources.

Then the study of the relationship between incentive
payments and the productivity of employees is carried out,
which is proposed to be carried out using the indicator of
the capacity of incentive payments.

It is advisable to present the indicator of the capacity of
incentive payments as the sum of the capacity of incentive
payments depending on their motivational orientation
depending on their motivational orientation.

To determine the impact of changes in incentive
payments by their types on the dynamics of the capacity
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of incentive payments, a factor analysis is performed. To
determine the dependence between the size of incentive
payments and the level of salary capacity, a correlation-
regression analysis should be conducted, which will allow
judging the presence and nature of this relationship.

The conducted analysis of material motivation will
make it possible to judge the motivational orientation of
incentive payments, the effectiveness of the system of
material motivation used in the organization and the need
for its adjustment.

The third stage of the method of evaluation and analysis
of the system of motivation and stimulation of the work of
the personnel involves the determination of directions for
improving the system of motivation.

The most universal system of remuneration, which
allows to take into account a significant number of factors,
to determine the amount of remuneration depending on
the importance of the position, the number of performed
functions, the effectiveness of the work of employees, is
the system of grades based on the point-factor method and
matrix-mathematical models.

This system makes it possible to evaluate all types
of jobs, take into account the level of education and
competence of the employee, the nature and specificity
of his work, and the achievement of key performance
indicators. In addition, this system will allow employees
to influence the permanent part of the salary by influencing
work factors and thereby increasing their salary within the
grade or increasing the grade of their position, which will
significantly increase the motivation of employees.

The developed method of evaluation and analysis of
the system of motivation and stimulation of the work of
personnel will make it possible not only to comprehensively
assess the level of motivation of employees, to determine
significant factors of motivation and employee satisfaction
with them, to reveal the relationship between employee
motivation and the effectiveness of their work, and to give
a general assessment of the effectiveness of the applied
motivation system, and and identify the main areas of
improvement of this system. If it is necessary to adjust the
remuneration system, the methodology makes it possible to
determine the most appropriate system and mechanism for
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its implementation, taking into account the characteristics
of the organization under study.

Conclusions

In the conditions of the development of the “new
economy”, the formation of new forms of ownership and
the transformation of the entire system of social and labor
relations, there is a qualitative change in the motivation
of work, its content and structure. In this period, the most
important task of labor management is the creation of
a motivational mechanism, the main function of which is
to increase the interest of employees in the effective use
of their labor force, intelligence based on providing them
with opportunities for the fullest satisfaction of their needs.

In order to indicate the main directions for the
formation of the optimal mechanism of work motivation,
it is necessary, first of all, to study the real structure of
motivational priorities, to identify the determining system-
forming factors of motivation.

The developed method of evaluation and analysis of
the system of motivation and stimulation of the work of
the personnel of a commercial organization allows:

— identify the most significant motivational factors for
the organization’s personnel and the degree of satisfaction
with them;

— give an assessment of the level of motivation both by
categories and by the personnel of the organization;

— give a comprehensive summary assessment of the
effectiveness of the work of the organization’s personnel;

— give an assessment of the effectiveness of the system
of motivation and work stimulation in the organization and
the need to adjust this system;

— toassess the presence and closeness of the connection
between the level of effectiveness of the motivation system
and the level of return of incentive payments, the size of
incentive payments and the level of salary intensity;

— give an assessment of the effectiveness of the
material motivation system used in the organization and
the need for its adjustment;

— contributes to the creation of an information
and analytical base and the effectiveness of personnel
management of the organization.
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This article delivers a comprehensive study of a process of a marketing
worldview formation from product construction vector and changes in the
technological developments of production. Factors that are influencing labor
relation formation on the enterprise had been described. A chronology of
corruption cases and neglecting of both reporting and the use of these neglected
reports by the environmental services of Ukraine were carried out. The study
outlines international legislation that regulates and ensures compliance with the
concept of protecting the rights of commercial, technological and production
secrets in other countries around the world. The problems of neglecting the
rights of ordinary citizens, their health and relationship to labor emigration are
outlined as well. A chronology of events related to the loss of business reputation
by russian companies was carried out. A review was made about a start of the
resolution of the doctrine for russia capitulation, russian reparation payments
to every Ukrainian and not only for the next 97 years as compensation for their
aggression and crimes. The result of analysis delivers that the managers of the
company should form a responsible behavioral strategy managing full cycle
processes throughout a constant improvement of the safety of the personnel via
instructions to them on the productions process and working with equipment;
to be able to strive at financial benefits for the enterprise. Thusly study shows
research on the development concept of the intellectual capital of the enterprise,
the need on creation of new laboratories and sales techniques in present market
conditions as a product tool and marketing service tool. The study concludes
with ways to direct company’s management energy in order to expand sales on
product markets or enter new sales designated sales area.

JOIIJIBHICTh BAKOPUCTAHHSA MAPKETUHIOBOI KOHIIETIIIIT
YIIPABJIIHHSA KOMITAHICIO B TPOUHECI 3ABE3ITEYEHHSA
AKUTTEZNATHOCTI BITYN3HAHUX NIAITPUEMCTB

Yepen A.B., Pena JI.C.

3anopizekuii nayionanerutl ynisepcumem (3anopixcoics, Ykpaina)

Kurouogi cioBa:

e(EeKTUBHICTD, YIIPABIiHHS,
IHBCCTHIIMHUI MOPTQEITB,
IHBCCTHIIi, pU3UK, aKTHBH,
CTpaTerivHi Iini, PyHKIIII,
TIPUHITUTIN, €TAIH, iHHI Ianepu

Hocmimkeno mpouec (opMyBaHHS MapKETHHTOBOTO CBITOINIANY 13 BEKTOPY
PO3BUTKY TMPOAYKLII Ta 3MiHI TEXHOJOTIYHOTO NPOIECY BHPOOHHIITBA.
Bu3HaueHO YMHHUKH, SIKi BIUIMBAIOTh HAa GOPMYyBaHHS TPYAOBHX BiIHOCHH Ha
nignpueMctsi. [IpoBeIeHO XPOHOJIOTII0 KOPYNIIOHHUX CIPAaB Ta HEXTYyBaHHS
SIK 3BITYBaHHSM TaK i BUKOPUCTAHHSIM IIMMH 3BITaMHU BiJl CKOJOTIYHUX CIYKO
VYkpainu. OKkpeciieHo MDKHapOJHE 3aKOHO/IaBCTBO, SIKE PETYIIOE Ta 3a0e3nedye
JOTPUMaHHS KOHIENNii 3aXWUCTy NpaB KOMEPLUIMHHX Ta TEXHOJOTIYHHX
CEKpeTiB Ta TailH BHPOOHMITBA Yy IHIINX JepXxaBax CBiTy. Buokpecieno
npoOeMl HEeXTyBaHHS MpaBaMH IEPECiyHUX TIPOMAJsH, iX 3J0pOB’s Ta ix
BIIHOIICHHA IO TpyHoBoi emirpamii. [IpoBeaeHO XpOHONOTIFO TOIIH MIOHO
BTPaTH POCIHCHKAUME KOMIIAHISIMH CBOE€i NiTOBOi permyTarii. 3MiiiCHEHO OTIIAN
Ha TI0YaTOK Pe30JIIoNii JOKTPUHHU KaIliTy Al pocii, BUIIATH pOCi€lo pemapartii
Ha KapTy KOKHOMY YKpaiHIIO Tpomredl HacTymHi 97 pokiB, sIK KOMIEHcAaIlii
32 CBOIO arpecito i 3JI0YMHH. 3a3HAYCHO, 110 KEPIBHUKM KOMIMAaHiil MOBUHHI
dbopMyBaTH CTpaTerir0 BIAMOBIAAJIBHOI IMOBEAIHKHA BEACHHS BUPOOHHUYOIrO
mpolecy 4epe3 MOCTIHHE BJOCKOHAJCHHS TEXHIKM OE3MEeKH Ta IHCTPYKIIIN
no Hei, 3amans GiHAHCOBOI BUTOAM MIANPHEMCTBA. 3allPONOHOBAHO KOHIEIT
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PO3BHTKY IHTEJEKTYaJbHOIO KaliTaly MiAMPHEMCTBA Ta CTBOPCHHIO HOBHX
maboparopiii i MapKeTHHTOBOI CITy>)KOM B YMOBaX CHOTOIEHHS SIK IHCTPYMEHT
TOBAapHOT'O Ta CEPBICHOTO MAapKETHHTY. 3allpOIIOHOBAaHO IUIAXH CHPSIMYBaHHSI
eHeprii KepiBHHUIITBa KOMITaHi{ 3 METOIO PO3MIMPEHHS PHHKIB 30yTy MPOIYyKIii
a00 BUXOIy Ha HOBi PUHKH.

Problem statement

The GDP and the volume of sales have dropped due to
russian aggression against Ukraine. The war that russians
have started leads to an increase in the tax base, searches
for new taxation policies, closure of the country’s borders,
risks of a transition from democracy to an authoritarian
system of governance, decrease in citizens’ incomes; an
increase in prices for products, services and a simultaneous
decrease in the quality of these products; deterioration
of customers’ attitude towards businesses; increase in
corruption; decrease in the population’s money volume.
General corruption within the state and unprofessional
family related business institutions as well as online work
related to COVID-19 and the war leads to a decrease in the
number of new practical scientific researches in all areas
of life and an increase in plagiarism in the country, which,
in turn, leads to an unfavorable understanding by foreign
companies about the reputation of domestic enterprises
and maintaining the quantity of their products, which
further corrects the decrease in production by domestic
enterprises, the decrease in the practice of producing high-
quality products according to the best industries standards,
and leads to the decline of domestic enterprises; decrease
in household savings; increasing the number of emigration,
the number of bankrupt, illiquid and loss-making
enterprises, it also leads to the loss of intellectual capital
and the reduction of the number of families, the number of
family members, marriages, and the birth rate of newborns.
The violent aggression of the russian federation leads to
a decrease in the number of people who want to have
children in their families and to a decrease in the desire
to study at the domestic universities due to the outflow of
professionally qualified staff and the desire to emigrate to
higher education institutions in countries with an economy
focused on international business, tourism, increasing
intellectual capital, quality and standards of living.

Analysis of recent research and publications

The Law of Ukraine “On the State Property Fund”
(3axon Ykpainu “npo ®oHx aepxaBHOro MaiiHa”) already
hasan interweaving of politics and economics in its structure
of business research. A positive investment atmosphere
should be created in Ukraine. This means, firstly, a pact of
100 % capitulation of russia and reparation installments of
$2,000/month for the next 97 years for every Ukrainian
and not only. Reparations do not have the right to be taxed
by Ukraine. The doctrine draft has already been written. It
remains to be completed in all branches and spheres of life,
so that the current officials do not pocket, steal, write off, or
squander all the reparation funds in their pockets.

The term “oligarch” is not new and is widely used in
the vault of laws of Ukraine “On the state property fund of
Ukraine” [1, p. 1]. The country’s economy can be restored
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at the expense of reparations to every existing and every
new Ukrainian. These reparations can become a positive
trend in the immigration of foreigners to Ukraine, who will
be ready to receive a passport of Ukraine after 2—4 years
of initial stay, on the conditions of a 7-month, annual
and continuous stay in Ukraine, payment of taxes and
a permanent residence for 35 years, passing an exam on
naturalization in court to obtain citizenship, so that then
they can also be eligible for reparations during those years
and have the same rights as ordinary citizens and the ability
to conduct economic activities such as to create new jobs
and pay taxes, or just work and pay taxes, even if they were
not in Ukraine during the war or genocide. Encouraging
foreigners should direct the economy of Ukraine to
a positive course of development of foreign economic
relations with the countries of migrants through their
communication with their relatives during integration into
Ukraine and foreign economic trade between countries,
since migrants will know at least 2 languages (for example,
Ukrainian and Spanish, or Ukrainian and English, etc.).

The study of Zaporizhzhia pollution was conducted
and analyzed by the Zaporizhzhia Regional Center for
Hydrometeorology in the city of Zaporizhzhia [2, p. 1] for
the day of December 30, 2017 [3, p. 1], like most other
reports, it shows only light pollution by phenol (carbolic
acid) is an organic compound of the composition C.H.OH,
which is moderately acidic and requires careful handling
because it can cause chemical burns. Also, phenol is toxic
and a strong irritant. “Phenol exhibits the properties of
a protoplasmic poison and is dangerous for any tissues in
the body. It has an anesthetic effect, when it comes into
contact with the skin, no pain is felt, but it appears over
time, accompanied by the appearance of burns. Damage to
the central nervous system and blood vessels occurs when
a large amount of phenol is absorbed through the skin,
phenolic gangrene is possible. Phenol vapors can irritate
the eyes and respiratory tracts” [4, p. 1].

According to research by Wikipedia scientists:
“According to research of the National Institute of
Occupational Safety (USA), the presence of phenol in the
air during a standard 40-hour working week is considered
a dangerous concentration when it reaches of 20 mg/m?
and more” [4, p. 1].

According to the reports of the “Zaporizhzhia
city department of the state institution ‘“Zaporizhzhia
regional laboratory center of the Ministry of Health
of Ukraine”, “Maximum exceedances were registered
for 3 ingredients: 12/26/2017, Zavodsky district, st.
Final’na: — dust — 0.6 mg/m3, 1.2 times higher than the
maximum allowable concentration (“maximum allowable
concentration”="MAC”); — phenol — 0.012 mg/m’,
1.2 times higher than the MAC; — hydrogen sulfide —
0.0083 mg/m?, 1.04 times higher than the maximum
permissible  limit; 27.12.2017, Zavodsky district,
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st. Zrazkova: — dust — 0.63 mg/m?, 1.26 times higher than
the MAC; — phenol — 0.012 mg/m?, 1.2 times higher than
the MAC; — hydrogen sulfide — 0.0089 mg/m3, 1.1 times
higher than the maximum limit.

Also, according to the reports of the “Zaporizhzhia city
department of the state institution “Zaporizhzhia regional
laboratory center of the Ministry of Health of Ukraine”,
other excesses were confirmed, such as: “nitrogen dioxide”
inthe city of Zaporizhzhia for the day of November 7,13, 15,
16, 18, 22, 24, 2017 and on other days [5, p. 1]. “Inhalation
of poisonous nitrogen dioxide vapor can lead to serious
poisoning. Nitrogen dioxide causes sensory, functional and
pathological effects” [6, p.1]. “Nitrogen dioxide is highly
toxic when inhaled and can cause respiratory arrest or
“pulmonary edema, which typically occurs several hours
after inhalation of low but potentially dangerous doses
of NO2. Long-term exposure to NO2 at concentrations
above 40—100 pg/m? can reduce lung function and increase
the risk of respiratory diseases.” [7, p. 1] Enterprises
of Zaporizhzhia constantly emit air pollution beyond
the norm. Average citizens complain that these reports
reflect less than 10% of the truth about air quality due to
catastrophic underreporting of pollution excesses.

Depreciation of means and tools of production occurred
at those facilities that are almost 100 years out of date, if
we take into account the real pollution of the cities like of
Zaporizhzhya, and the historical facts of the years of creation
of production capacities of metallurgical enterprises of
Ukraine which were done around 1932-1936 [8, p. 1].
Mining and production of metal, coal, coke (fuel), wood,
titanium, copper, aluminum, grain, sunflower, fertilizer
and other natural sources, minerals, food and resources is
carried out in millions and sometimes in billions of tons.
Large enterprises have the opportunity to hire employees
not for specific work, but for laboratory research in the
field of production, economics, communication with the
public, modernization of production, improvement of
air quality, products, working conditions, procurement,
quality of roads in front of the enterprise, research in
the field of jurisprudence for a more efficient economic
distribution of profit during the time it is received by the
enterprise, but all this is not done by any enterprise for any
reason of anxiety, panic, delusional perception of reality
by the management of these enterprises, the problem of
majority shareholders participation of capital by foreign
owners, who are difficult to influence on. An example is the
Zaporizhzhia iron ore plant with shares. The shareholders
of Private joint-stock company “ZZRK” (ITpAT «33PK»)
are: 1) Minerfin, a. s. (51.1697% of shares), Slovakia;
2) Zaporizhstal (29.5193 %), Ukraine; 3) KSK Consulting,
a. s. (19.0632%) Czech Republic [9, p.1]. Managers are
driven also by other reasons of morally degraded standards
are those that large enterprises are paranoid of suggestions
of past safety standards, hiring personnel based on
familiarity (family ties) instead of finding personnel based
on quality of work and professional achievements, etc.

The staff has not only responsibility to the company,
but the company is also responsible to the employees.
Timely payment of labor and material incentive programs
for personnel or early layoffs can conceptually improve the

ISSN Print 2786-5150
ISSN Online 2786-5169

performance of the international formation of a product for
sale. The company should avoid minimum wages, or in
general probation periods of 2 months without pay while
demanding maximum return from employees. Critically
bad formation of a marketing strategy at the enterprise
can be caused by even more shocking examples of delays
in workers’ salaries, such as “the problem with the delay
of wages at KDNVP “Kvarsit” (KJHBII «KBapcut») on
December 29, 2020, 07:00”, when wages were delayed
for more than 3 years (35+ months without crediting
finished work or pension fund performance registration).
This attitude towards people takes them from the category
of worker to the category of slave, especially when the
impact of the inflation rate on wages is not taken into
account. Slaves cannot be counted on for any qualified or
technically important production process of the enterprise,
thus keeping slaves at a state enterprise (or private one)
creates an economic ballast that drags the financial situation
to the bottom of the ocean due to its insincere attitude to
the employer, his needs, requirements of the production
process and to the formation attitude of customers to
the company’s brand by those slaves. Slaves have the
opportunity to socialize with people in other private
institutions where the production process is legal, smaller,
less complicated, and paid on a monthly, semi-monthly, or
even weekly basis, which gives the worker greater financial
ability and control over their own lives, which also directly
changes his or her category from a slave to an employee of
the enterprise. Thus, it gives the employee the opportunity
to compare himself or herself with other examples of free
from slavery people, and subconsciously they will harm
the production process of a slave owner [10, p. 1].

The task of the article consists in the application
of previously developed marketing service activities
within the company; however it will be viewed not from
the position of the consumer, but from the perspective
of processing and converting all those concepts onto the
management. The attitude change towards the production
process should not only be investigated, but also
recommendations will be provided onward for the conduct
of the business by domestic firms so that it will be able
to lead itself from outdated slave-owning standards to the
level of high-tech production, meticulous documentation
processing, compliance with safety standards and
stable employment rotation at the company on the local
market. Recommendations will be provided for obtaining
company’s safety when obtaining business’s licenses
abroad in several countries or even in times of critical
collapse of the company’s brand due to technical reasons
or due to attacks on the company by intruders, hackers,
blackmailers, competitors, unscrupulous customers or
employees, bureaucratic institutions, social media, etc.

Today’s businesses no longer compete with their own
companies in the local market thanks to the Internet and
the instant distribution of advertising to the entire world in
all languages of the world with free translation for anyone.
If the company intends to survive in a difficult competitive
environment, then this entity should move away from old
Soviet Union standards and switch to marketing concepts
of modern world standards of peoples equality, high wages
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and requirements for the highest return on the funds used
for these wages, working out the quality for both products
and services, changing safety equipment to the latest ones
with stricter control over the implementation of safety
equipment, changing the relationship to suppliers with the
requirements of greater economic benefit for the company,
changing outdated equipment on which obsolete products
are made with old technologies performance.

The company needs to make investments into the
development of laboratories, namely in the hiring of
laboratory’s personnel who will act as internal products and
services quality control. These specialists work and study
at universities for master’s degrees, post-graduate studies
and doctoral studies. Instead of teaching relatives and
children of relatives sciences that they will not be interested
in or will not understand, it is easiest to find personnel in
scientific institutions that have already undergone a kind of
filtering by universities departments’ personnel, who have
good health, do not have bad habits such as alcoholism,
tobacco smoking, drug addiction, those specialists whose
brains work for you to acquire knowledge and who absorb
new information like a sponge. Specialists after obtaining
a higher education go to work at McDonalds, which offers
a +20% (+30%) higher salary than all enterprises that
do not want to understand personnel policy or scientific
training of personnel. McDonald’s which recruits mostly
kitchen staff for frying potatoes hence McDonald’s is
a direct competitor in the search for staff worldwide. The
selection of the best, scientifically educated and motivated
(by money, financial benefit) personnel is one of the tools
of product marketing by achieving an increase in the
quality of products and service of manufactured products,
which in turn will be sold more quickly from the shelves or
from service announcements when customers are looking
for the best relationship to themselves.

The main research material

The marketing department of the enterprise is interested
in the fastest sale of products and services due to the
improvement of the attitude of customers to the company,
because this will reduce the burden on the advertising fund in
the firm. The sale of products does not begin when a customer
goes to a consumer goods store to buy a chandelier, but when
at the production of these chandeliers is performed. The head
of the company comprehensively checks the welders of these
chandeliers on a daily basis, gives them valuable instructions,
if he has competence in this field, directs these employees
for monthly and quarterly professional development training
programs, monitors the implementation of safety techniques,
or appoints a person responsible for these processes. Then,
when the product is sold, there is an opportunity to sell
a chest of drawers, a washing machine, a carpet, and many
other things instead of solving after-sales problems with
a quality of a product or a service.

Laboratory assistants, the department of research
and development of the economy and jurisprudence,
international relations staff must be taken outside the
country wherein main place of employment. Employees
of intellectual professions need constant improvement of
professional and technical knowledge. Forums, congresses
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of chemical, biological, physico-chemical conferences
of scientists should be scheduled on a quarterly basis.
Specimens and product samples must be present both in
scientific reports and in physical form at conferences of the
scientific community. Specialists of the highest categories
must have knowledge of the English language above the
advanced level and constantly improve their language skills.
For laboratory research of a specific enterprise, managers
need to listen to their laboratory personnel and look for
the latest equipment, such as digital microscopes [11, p. 1],
press machines for testing the strength of materials from
100 tons to 300 tons per 10 cm? [12, p. 1], laser devices
for removing rust [13, p. 1], induction furnaces for heating
graphite crucibles [14, p. 1], industrial metal crushers
with magnetic sorting [15, p. 1], litmus materials for the
manufacturing of testers [16, p. 1], biologically active
containers or radioactive rooms of constant temperatures
to keep various hazardous materials for examinations
and the latest inventions [17, p. 1], purchase modern
programs [18, p. 1], etc. or have a programming expert on
the payroll, who must find joint scientific research projects
of problem areas of manufactured products or services.

The enterprise must purchase secret products from
other enterprises, its competitors for further research
and development of the technology or negotiate directly
with competing enterprises for paid training of its own
personnel. With procurement secrecy, one must understand
the legal acquisition of competitors’ goods and the
difference between industrial espionage, which in some
countries is tracked and can lead to criminal liability. The
purchase of these secret technologies must comply with the
international laws and legislation of the country in which
the technology is developed [19, p. 1].

Conclusion

Current metallurgical and mining enterprises are
operating on the technological base of the 1930s in 2022.
The cost of buying new equipment will on one hand lay off
workers in whole teams, but new machines in production
also have the prospect of creating conceptually new jobs,
thus the current laid-off workers will have the opportunity
to finish working in dirty and dusty places without sufficient
equipment and start work on new locations with cleaner,
safer and lighter equipment. This should increase the
quality of products and services of the proposed enterprise,
free up working time for reporting to the newly formed
laboratories, which will be able to further report to the
marketing service on improving the quality of the product,
worsening or stopping the quality at the current level.

The management of the company should change their
trips from sunbeds on the beach and shopping malls in
the proportion of 70:30, whereas 70% of their time will
be spent within the training and scientific activities of
the marketing department, the laboratory and the legal
department abroad in different countries, namely at the
production facilities of others enterprises alike (it is best
if there is an opportunity to research the same enterprise in
another country), in the laboratories of the world’s leading
universities, at international scientific conferences and in
scientific associations with publications of own research
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at the enterprise to share experience with the aim of
improving the quality of products.

Large enterprises should start working not only on the
quality of the company’s products, but also on reducing
environmental pollution, taking care of timely payment of
labor force, increasing the payment of employees who are
motivated to work and dismissing those who serve their time
for salary and have no motivation for intellectual work. The
management must constantly improve and communicate
safety instructions to their employees on a daily basis and
motivate them to work with high productivity.

At this stage, the creation of marketing channels begins
when the shipment of scrap metal and raw materials is
stopped and the development of its technologies begins.
The sale of scrap metal is the cheapest type of sale of
products that do not require intellectual investments and
the loss of added value is the highest because the price of
unprocessed products is always the lowest. Raw materials
at this stage are also produced and shipped as low-quality
products. To create a marketing wrapper for a product, high-
tech and high-quality products must first appear. Due to the
poisoning of their own population with toxic substances
and chemical poisons, local people are inclined to emigrate.

Hard and time-consuming search for personnel is
avoided through the family introductions and retention
of acquaintances and relatives at important positions for
staff, people who are not interested in the development of
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international business, the technology of the enterprise’s
marketing policy, interaction with society, as well
researched companies are interested in the search for the
cheapest personnel leads to decrease in the number of real
specialists who are ready and able to pull interesting projects
of high profitability for the enterprise. There is an outflow
of intellectual capital from the country, which for the same
work as in Ukraine can receive, at least, three times higher
wages abroad. Due to the low quality of the product, the
company’s image on the international market is reduced.

It is absolutely necessary to win the war with the
aggressor, return internationally recognized territories of
Ukraine from year 1991 and obtain full russian surrender
(capitulation of russia 100%) and force russians to sign
and pay reparations of $2,000/month for the next 97 years
to every Ukrainian and not only, according to the “Doctrine
of the capitulation of russia in the war with Ukraine”,
which already has been drafted. In addition to everything,
russia must also pay for those buildings that it have had
been mutilating and destroying in businesses, taking
into account indexation and inflation since occupation of
Ukraine by russia in 2014.

To design a brand, rebrand, form a package, position or
analyze market penetration with your products, you must
first have a competitive quality of products and services
that will meet or even exceed the standards of the most
developed and most technological countries in the world.
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It was established that it is the salary that reflects the contribution to the motivation
of employees. It has been established that the salary is a tool that makes it possible
to use the labor efficiency of more salaried employees. Peculiarities of wage
formation in the conditions of the Ukrainian economy in recent years have been
studied. An analysis of the modern theoretical base of its definition is made. The
level of the minimum wage among the countries of the world was analyzed,
accordingly, its level with world standards. The analysis of the minimum wage in
Ukraine for 20162022 was performed and the factors affecting its growth and the
difference in the minimum wage compared to other countries of the world were
determined. The discrepancy between the nominal and real incomes of employees
and the possibility of their influence on the reduction was established, which makes
it impossible to ensure some living conditions and development of the country’s
population. The dynamics of real and nominal wages in Ukraine are analyzed. The
need for ways to reform it is suggested. It is pointed to a rather low level of wages,
which does not in any way stimulate employees to increase labor productivity
and increase the competitiveness of products. In modern conditions, the question
is asked whether the salary is the real incentive that uses its main function - the
stimulation of work. It is proposed to carry out wage reform, which will contribute
to the implementation by our state of the Association Agreement between Ukraine
and the EU, the Decent Work Program of the International Labor Organization
(ILO) for Ukraine, the Sustainable Development Goals for 20162030, the
Poverty Alleviation Strategy and the provision of human rights guaranteed by the
Constitution of Ukraine . to a sufficient standard of living for himself and his
family. It is noted that the criteria for the criteria when choosing ways to correct
the situation in the payment of labor are: fulfillment of the international obligations
of the state; increasing the purchasing power of wages as a factor of economic
development; reduction of the poverty level of the population, in particular among
them; level of filling of budgets and social insurance funds; reduction of salary
arrears; reduction of forced labor migration poverty.

BIIJINB OIIVIATH ITPAIII HA JOBPOBYT HACEJIEHH:
MOPIBHAJIbHUM AHAJII3 YKPATHU TA IHIIUX KPATH CBITY

Yepen O.I., Yokan K.M.
3anopizbkuii HayioHanbHULL YHigepcumen,

Yxpaina, 69600, m. 3anopisicorcs, eyn. JKykoscvrozo, 66

Kurouosi cioBa:

3apo0iTHA 1IaTa,

HOMiHaJIbHA 3apO0ITHA IUIaTa,
peayibHa 3apo0iTHA I1aTa,
MIPOAYKTHBHICTb TIparli,
KOHKYPEHTOCIPOMOXHICTh
TIPOAYKILiI,

MiHiMaJbHa 3apo0iTHA I1aTa,
nudepeHIianis,
puBaOIUBICTH Mpari

Bcranosneno, mo 3apo0iTHa rrata BioOpakae BHECOK y MOTHBAIIIO IIPAITiBHUKIB.
3a3HaveHo, 110 3apobiTHA IJ1aTa € IHCTPYMEHTOM, SIKUH TO3BOJISIE BAKOPHUCTOBYBAaTH
e(heKTUBHICTh Tpalli OLIBIIOT KITBKOCTI MpaiiBHUKIB. J[OCTIHKEHO OCOOIHUBOCTI
(hopmyBaHHs 3apOOITHOT IIJIATH B yMOBAaX YKpPaiHCHKOT EKOHOMIKH OCTaHHIX POKIB.
[IpoananizoBaHo cydacHy TeopeTH4Hy 0Oasy ii Bu3HaueHHs. [IpoBeneHo anamiz
piBHS MiHIMaNBHOI 3apOOITHOI TNIATH cepell KpaiH CBITY, 1, BIANOBITHO, ii piBeHb
31 cBiTOBUMH cTaHAapTaMu. [IpoBeseHO aHai3 MiHIMaNBHOI 3apoOiTHOI TUTATH
B Ykpaini 3a 2016—2022 pp., BU3HaU€HO (HaKTOpH, 110 BIUTUBAIOTH HA 11 3pOCTaHHS
Ta PI3HUILIO MiHIMaJILHOT 3apO0ITHOT IJIaTH NOPIBHSHO 3 IHIIMMH KpaiHAMH CBITY.
BcraHoBneHO HEBIAMOBIAHICT MK HOMIHAJIBHHUMHU Ta PEANTbHUMHU JIOXOAaMHU
NPAIiBHUKIB Ta MOXJIMBICTh iX BIUIMBY Ha 3MEHIUCHHS, IO YHEMOXIIUBIIOE
3a0e3IeueHHs IEBHUX YMOB JKUTTS Ta PO3BUTKY HaceJeHHs KpaiHu. Po3risHyTo
TUHAMIKY peallbHOI Ta HOMiHAIBbHOI 3apo0iTHOT TTaT B YKpaiHi. 3arpornoHOBaHO
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muixu 1 peopmyBaHHS. 3a3HaueHO, MO PiBEHb 3apoOiITHOI IUIATH € JOCHUTH
HU3BKHM, 1[0 HE CTUMYITIOE TIPALiBHUKIB IO 3pOCTAaHHS MIPOIXYKTHBHOCTI Mpalli Ta
MiJBUIIICHHS KOHKYPEHTOCIPOMOXKHOCTI MPOAYKIIii. ¥ Cy4acHHX yMOBax MOCTa€
npobneMa, 4 € 3apo0iTHA IIaTa peallbHUM CTHMYJIOM, SIKHMl BHUKOHYE CBOIO
OCHOBHY (YHKILIiI0 — CTUMYJIOBaHHsS Tpaui. [Ipomonyerscst pedopma ormiaTu
Tpari, sika CIpusTHME BUKOHAHHIO YTOJM IpO acomiarito Mixk YkpaiHoto ta €C,
Iporpamu rigroi npami MixkHaponHoi opranizarii npari (MOIT) s Ykpaidw,
Hineii ctamoro po3sutky Ha 20162030 poku, Crparerii mogoxanHs 6i1HOCTI, Ta
3a0e3neunTh rapantoBane KoHCTUTYIIE€I0 YKpaiHU MPaBO JIFOJUHKU HA TOCTATHIM
JKUTTEBUI PiBeHBb A7 ceOe 1 CBO€T ciM’i. 3a3HaYa€eThCs, 110 KPUTEPIsIMU BHOOPY
IUISIXIB BUIMPABJICHHS CHUTyalii B OIJIaTi Npami € BUKOHAHHS MiXHapOJHUX
3000B’s13aHb JIepXKAaBU; IMIJBUIIEHHS KYIBEIbHOI CIPOMOXHOCTI 3apo0iTHOT
IJIaTH SIK YAHHIKA €eKOHOMITHOTO PO3BUTKY; 3HWKEHHS PiBHS 01HOCTI HACEIICHHS,
0COOMIBO cepet HaliMaHUX MPaIliBHUKIB; PIBEHb HAIIOBHEHHS OIOIKETIB Ta (QOHIIB
COIIAJILHOTO CTpaxyBaHHS; 3MEHIIEHHS 3a00proBaHOCTI 3 BHILIATH 3apOOiTHOI

TUIATH; 3MEHILEeHHS O1THOCTI BUMYIICHUX TPYJOBUX MITPaHTIB.

Formulation of the problem

The question of determining the size, and especially
of receiving wages, is one of the most acute in Ukraine.
And often, employees are surprised at such a low level,
which managers pay for their work. This is one of the main
problems of the low level of productivity of the board, the
non-competitiveness of products produced by national
producers, and the low level of economic development
of the country. The level of wages of citizens is one of
the most significant factors of the economic and social
development of the state. Being the main (and often the
only) source of income for employees, wages serve as the
basis for the livelihood of employees and their families, an
indicator of well-being.

Analysis of recent research and publications

Certain aspects of the organization of wages in Ukraine
and the problems associated with its formation are reflected
in the works of many scientists, namely N.P. Bazaliyska [1],
V.I. Kyfyak [3], S.A. Kravets [1], V.V. Lahovsky [2],
I.H. Lavruka [3], N.M. Tkachenko [4], S.I. Todoryuk [3],
O.V. Shlyagi [5] and others. Based on the already available
research experience, it can be concluded that the wage
level, being under the influence of all participants in
social and labor relations, requires constant analysis and
monitoring. At the same time, special attention should be
paid to the assessment of the salary’s performance of its
main functions and consideration of the trends in changes
in the salary level in the context of ensuring social justice,
namely reducing poverty and raising the general standard
of living of the working population.

The purpose of the article is to study the current state
and amount of wages and the place of Ukraine in the sphere
of its definition and stimulation to highly productive work.

Presentation of the main research material

From the point of view of public interests and ensuring
the proper functioning of the market economy, all subjects
of socio-economic relations should be equally interested in
ensuring the conditions for increasing labor productivity
and, on this basis, increasing the company’s income and,
accordingly, wages [1]. Salary is an effective tool that
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can be used to program the labor efficiency of salaried
employees. That is, one of the sources of income of the
population at the present time is and will be the amount of
wages. In addition, it should be noted that its size will affect
the final results of the enterprises and force the employee to
work with high productivity.

In the economic and periodical literature, quite often
questions are raised, which are devoted to the definition
of such a category as “salary”. If you generalize the result,
it can be obtained precisely as income distributed among
employees, or as an increase in costs included in the cost of
production. Every employee wants to receive appropriate
remuneration for his work. Therefore, in our opinion, when
determining the salary of each individual employee, it is
necessary to receive his individual contribution. It is under
such conditions that the salary can become an effective
mechanism that interests the employee in the results of
work and he will clearly understand the relationship of his
personal contribution to the final results of the enterprise.
That is, he will work not for a working day, but for a specific
reward for his work.

For all the years of Ukraine’s independence, the salary
has been maintained at a fairly low level and is determined
from its minimum amount. In addition, if you compare the
size of the minimum wage in Ukraine with other countries
of the world, we are far behind. And as various studies
show, this indicator is the low development of the country’s
economy. So, according to infolight, the minimum wage
among countries of the world varies according to the
development of the economy. The worst social guarantees
are in Uganda, Burundi, Sierra Leone, Myanmar (Burma)
and Cuba, because the minimum wage in these countries is
less than $10. Citizens of Norway, Australia, Luxembourg,
Monaco, San Marino, New Zealand and Belgium feel
the best about the guaranteed salary, where the minimum
monthly salary is legally fixed at a mark of at least
2 thousand dollars. In all European countries, the minimum
wage has increased significantly over the last decade. The
greatest relative growth was achieved in Romania, where its
indicators more than tripled, $68.3 against $230. In absolute
terms, the largest increase was achieved in Ireland — every
year the minimum wage grows by approximately 3.2 % and
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now amounts to 1,656.2 euros. That is, if we consider the
concept of “salary” as real, it can be noted that it should be
adequate to the costs of employees. But in Ukraine, as noted
earlier, its amount is legally formed at the minimum level,
and it is paid from the received income, that is, employers
are not interested in sharing a part of their income with
employees. Concealing their income in this way, they pay
only the legally defined minimum wage, which does not
encourage workers to devote themselves fully to work. That
is, since its level does not allow workers to ensure a safe
existence, for most it is just a myth.

As repeatedly noted in scientific studies, the main
purpose of wages is to fulfill its main function — stimulation
of highly productive work. The modern economy has
a market character, and its main component is the operation
of the basic economic law of supply and demand. As
you know, demand depends on the price and quality of
products, and supply depends on the level of production.
That is, in order to ensure a stable income, it is necessary
to produce quality products at adequate prices. As you
know, labor costs are part of the total costs of production.
If only wages are increased, this will lead to an increase in
production, and if the price is not increased, the quality of
manufactured products will decrease. Thus, there is a close
connection between such economic categories as wages
and production costs. In order to produce quality products,
it is necessary to have qualified employees. And a qualified
worker must receive an appropriate remuneration for his
work. Most of the operating enterprises in Ukraine, in
order to obtain income, try to hire workers who do not
have the appropriate qualifications and work experience in
order to pay a significantly lower salary than a qualified
worker. At the same time, this leads to a decrease in the
quality of the products themselves, a reduction in the

Table 1 — Minimum wage in Ukraine from 2016 to 2022 [7]
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income of entrepreneurs and, as a result, the bankruptcy
of enterprises. At the same time, it should be noted that in
Ukraine in recent years, the real wage has fluctuated over
the years, and over the past four years it has had a clear
downward trend, as can be seen from the data in the table.
In recent years, Ukraine has seen the active implementation
of measures at the state level aimed at reducing the level of
poverty among the population, in particular by eliminating
its extreme forms. The trend in overcoming poverty is
primarily due to the growth of social standards, namely the
legally established amount of the minimum wage, which
increased 4.2 times from 2017 to 2022 (table 1). Currently,
the monthly minimum wage in Ukraine is UAH 6.700 [6].

The largest increase in the minimum wage occurred
in 2016-2017, which made it possible to significantly
reduce the share of the population with average per capita
incomes equivalent to total monthly incomes below the
actual subsistence minimum. But, starting from January 1,
2018, the rate of growth of the minimum wage is gradually
decreasing. Further preservation of this trend carries the
threat of canceling all previous successes in reducing the
poverty level of the population of Ukraine. In addition,
the situation is exacerbated by the fact that the level of the
minimum wage remains one of the lowest in comparison
with European countries (table 2).

It should also be noted that despite the increase in the
minimum wage and the average wage in the economy as
a whole, the level of material well-being and income of
the population of Ukraine remains low. Thus, according
to the data of the State Statistics Service of Ukraine [11],
the average monthly wage in Ukraine has increased
approximately threefold since 2016.

The discrepancy between the nominal and real incomes
of employees and their reduction makes it impossible to

. Minimum wage (UAH)
Period monthly hourly

from 01.10.2022 6700 200 3.1% 40,46 1.20 3.1%
from 01.01.2022 to 30.09.2022 6500 0 0% 39,26 0.14 0.4%
from 01.12.2021 to 31.12.2021 6500 500 8.3% 39,12 3.01 8.3%
from 01.01.2021 to 30.11.2021 6000 1000 20.0% 36,11 6.91 23.7%
from 01.09.2020 to 31.12.2020 5000 277 5.9% 29,20 0.89 3.1%
from 01.01.2020 to 31.08.2020 4723 550 13.2% 28,31 3.18 12.7%
from 01.01.2019 to 31.12.2019 4173 450 12.1% 25,13 2.72 12.1%
from 01.01.2018 to 31.12.2018 3723 523 16.3% 22,41 3.07 15.9%
from 01.01.2017 to 31.12.2017 3200 1600 100.0% 19,34 9.75 101.7%
from 01.12.2016 to 31.12.2016 1600 150 10.3% 9,59 0.90 10.4%

Table 2 — The size of the minimum wage in the EU countries and in Ukraine [8; 9; 10]

Country The size of the minimum wage, €
Spain 1050
Great Britain 1862.97
Netherlands 1501.8
Germany 1473
France 1539.42
Poland 610.8
Ukraine 167.5
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provide the necessary living conditions and development
of the country’s population. Currently, the level of
wages in Ukraine provides no more than 21% of labor
force reproduction, which does not compensate even
direct labor costs [12]. In this regard, the current state of
wages in Ukraine can be defined as a crisis, the negative
consequences of which are a drop in the solvent demand of
the population, an increase in social tensions, and a decrease
in the motivation of employees to work effectively. In
addition, it is important to note that the differentiation of
workers’ wages by types of economic activity, which has
developed in Ukraine in recent years, does not contribute
to optimizing the placement of the workforce by regions,
industries, enterprises and its reorientation to priority areas
of activity. Thus, over the past ten years, wages in health
care and education institutions, temporary accommodation
and catering, construction and agriculture have remained
traditionally low (less than the national average). The
highest level of wages was formed in financial and
insurance activities, as well as in the field of information
and telecommunications. The gap between the lowest
level of wages (health care and social assistance) and
the highest (financial and insurance activities) in 2022 is
11,683 UAH. At the same time, according to the data of the
State Statistics Service of Ukraine [11], employers’ need
for workers to fill vacant jobs in 2021 was: in financial
and insurance activities — 1.4 thousand people, in the field
of health care and social assistance — 5 thousand people.
Therefore, the low level of wages in the field of health care
and the provision of social assistance, which is one of the
priorities from the point of view of ensuring the sustainable
development of the state in the social aspect, contributes to
the emergence of a shortage of personnel in this field, their
outflow to higher-paid types of activities, the formation
disparities in the labor market and, as a result, the growth
of unemployment.

The urgency of increasing the level of real labor income
of working citizens in accordance with European standards
is determined by the task of social partners. Wage reform will
contribute to our state’s implementation of the Association
Agreement between Ukraine and the EU, the ILO Decent
Work Program for Ukraine, the Sustainable Development
Goals for 20162030, the Poverty Alleviation Strategy and
the provision of human rights guaranteed by the Constitution
of Ukraine to a sufficient standard of living for oneself and
one’s family eat Considering the above, the following are
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the most important criteria when choosing ways to correct
the situation in terms of wages: fulfillment of the state’s
international obligations; increasing the purchasing power
of wages as a factor of economic development; reduction
of the poverty level of the population, in particular among
working people; level of filling of budgets and social
insurance funds; reduction of salary arrears; reduction of
labor migration forced by poverty.

Conclusions and prospects for further research

Being under the constant influence of all participants in
social and labor relations, the wage level requires constant
analysis and monitoring. The dynamics of the minimum
wage in the context of the impact on the poverty level of the
working population of Ukraine are considered. Changes in
the average wage level in the economy, nominal and real
wage indices, as well as the differentiation of wages by
individual types of economic activity, which has developed
in Ukraine in recent years, are analyzed. Increasing social
standards, namely the legally established minimum wage,
is primarily aimed at reducing only the extreme forms
of poverty. In recent years, in Ukraine, there has been
a slowdown in the growth rates of both the minimum and
average wages, and there is a drop in the general standard
of living of the working population. Wages remain
traditionally low (less than the national average) both in
socially significant activities (health care and education)
and in those prioritized from the point of view of sustainable
economic development (construction and agriculture).
Low wages generally reduce the attractiveness of work,
the motivation of employees, contribute to the outflow
of labor to other types of activities (or even abroad), lead
to disparities in the labor market and the emergence of
a shortage of qualified personnel.

At the same time, according to official data, the level of
poverty among working people remains very high and is
about 40 %. In reality, this percentage is even higher, since
even the actual living wage does not correspond to modern
realities: the standards of food consumption included in
it are very low, not to mention the fact that the costs of
purchasing or renting housing, health care services are not
provided atall I, education and social service. Consequently,
the general standard of living of the working population
is falling. The differentiation of workers’ wages by types
of economic activity does not contribute to optimizing the
placement of workers.

References

1. Bazaliyska N.P., Kravets S.A. (2015). Modern problems of payment of labor in Ukraine in the conditions of the
crisis of the national economy. Scientific works of the Kirovohrad National Technical University. Series: Economic

sciences. Issue 27. P. 332-340.

2. Lagovsky V.V. (2017). Statistical analysis of the dynamics of the wage level in Ukraine. Efficient economy. No. 6.
URL: http://www.economy.nayka.com.ua/?op=1&z=5643
3. Lavruk I.G., Todoryuk S.I., Kyfyak V.I. (2019). Income inequality of the population in Ukraine. Investments: practice

and experience. No. 11. P. 4044,

4. Tkachenko N.M. (2019). Minimum wage, changes and their impact on wages and the amount of authorized capital,
on the standard of living. Herald of economic science of Ukraine. No. 1. P. 132-136.

5. Shlyaga O.V., Parkhomenko L.O. (2014). Wage problems in Ukraine and ways to solve them. Economic Bulletin of
Zaporizhzhya State Engineering Academy. URL: http://www.zgia.zp.ua/ gazeta/evzdia_6_044.pdf

6. Ministry of Finance: financial portal. URL: http://minfin.com.ua

98



Financial Strategies of Innovative Economic Development. Ne 4 (56), 2022 ISSN Print 2786-5150
ISSN Online 2786-5169

7. Official website of the State Statistics Service of Ukraine. URL: http://www.ukrstat.gov.ua

Salaries in Europe. URL: https://migrant.biz.ua/dovidkova/emigracia/zarplata-v-ievropi.html

9. Europe: Quality of Life Index by Country 2018. URL: https://www.numbeo.com/quality-of-life/rankings by
country.jsp?title=2018 &region =150

10. 2018 Social Progress Index. URL: https://www.socialprogressindex.com/?code=UKR

11. Ukraine is recognized as one of the poorest countries in the world. URL: http:/firstsocial.info/news/ukrayina-
viznana-odniyeyu-znaybidnishih-krayin-svitu

12. Official website of the Institute of Demography and Social Research named after M.V. Ptukh.
URL: https://idss.org.ua/index

@

99



Financial Strategies of Innovative Economic Development. Ne 4 (56), 2022 ISSN Print 2786-5150

UDC 338.48

ISSN Online 2786-5169

DOI https://doi.org/10.26661/2414-0287-2022-4-56-19

WAYS AND MEANS OF POST-WAR RESTORATION
OF THE TOURISM AND RECREATION BUSINESS IN UKRAINE
(ASPECTS OF EFFECTIVE USE OF RESOURCES FOR THE RESTORATION OF SERVICE
INFRASTRUCTURE IN THE CONDITIONS OF UNITED TERRITORIAL COMMUNITIES)

*Andrushkiv B.M., **Cherep O.G., *Bezkorovainy Z.H., *Pohaidak O.B.
*Ternopil National Technical University named after Ivan Pulyuy

Key words:

business, war, tourism, recreation,
united territorial community,
administrative-territorial reform,
post-war period

**Zaporizhzhia National University
Ukraine, Zaporozhye, Zhukovsky St. 66
ORCID 0000-0002-3098-0105

In general, the sphere of services in the field of tourism and recreation in the post-
industrial era is one of the most promising and rapidly developing. Meanwhile, in
the state of war, not only the conditions and circumstances of their development, but
also the very structure of consumption change. The specific weight of services in the
total amount of goods produced in the gross domestic product exceeds 70 percent
in developed countries. In the conditions of war, this indicator is reduced to almost
zero. Indeed, the modern world economy and the tourism and recreation business
within it are characterized by extraordinary dynamism. The rapid development of
means of communication technologies practically eliminated geographical obstacles
in the trade of goods and services, creating a global economic space for the spread
of tourist and recreational services, realization of these unique opportunities in
Ukraine. Scientific and technical progress, which marked the transition to the post-
industrial stage of the development of the world economy, increases competition
in the markets of innovations, information technologies and the markets of service
provision. The article reveals directions for improving the management of tourist and
recreational activities in the conditions of united territorial communities: resource
levers and tools for the formation of service infrastructure in the conditions of war
and ... administrative-territorial reform. The peculiarities of the development of
tourist and recreational activities in Ukraine in military and defense conditions are
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service infrastructure are proposed. In the context of the effective use of phenomenal
resource, natural-recreational, national-ethnographic and historical regional traditions
of Ukraine, it is proposed for the first time to use the available opportunities of the
State Geocadastre to provide consulting and advisory services to newly created
territorial communities. The prerequisites for the development of the tourism and
recreation industry in the post-war conditions of the formation of the state and in the
context of Ukraine’s accession to the EU are described.
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MIPaKTUYHO 110 Hyns1. Ha cripaBni, cydacHe CBITOBE rOCIOAapCTBO Ta TYPHCTHIHO-
pekpeartiiiauii  Oi3Hec y #Oro CKiIagi XapaKTepH3YETbCsS HAA3BUYAHHOIO
nuHamivHicTIO. CTpiMKHMHA pPO3BHTOK 3ac00iB KOMYHIKaIlliiHUX TEXHOJIOTiH
MPaKTHYHO YCYHYB TreorpadiyHi nepemkoay B TOPriBili TOBapaMH Ta MOCIyraMy,
CTBOPUBIUYM TNIOOAIBHUN €KOHOMIYHMN HPOCTIp Ul MOLIMPEHHS TypUCTHYHO-
peKpeamiiHuX IOCHyr, peamizalii IUX YHIKUIBHMX B YKpaiHi MOMKJIMBOCTEH.
HayxkoBo-TexHIYHMI TpoOrpec, 10 MO3HAYMB IEPEeXil IO MOCTiHAYCTPiaabHOTO
eTaly PO3BUTKY CBITOBOIO TOCIIOAApCTBA, NMOCWIIOE KOHKYPEHLIIO Ha PHHKAX
IHHOBAIi}, 1H(QOPMAIIMHNX TEXHOJOIIH Ta PHUHKAX HAJaHHS MMOCIYr. Y CTarTi
PO3KPHUTO HAIpPSMHU YAOCKOHAJEHHsS YIPABIiHHS TYypPHCTHYHO-pEKpealiiiHo0
JISUTBHICTIO B yMOBaxX 00’€JJHaHMX TEPHUTOPiaJbHUX I'pOMaj PECypcHi Bakeli
Ta IHCTPYMEHTH (OpMyBaHHS CEpBICHOI IH(paAcTPyKTypH B yMOBaxX BIHHHU
Ta aIMIiHICTPaTHBHO-TEPHUTOpiabHOrO pedopmyBaHHsA. OXapaKkTepH30BaHO
OCOONHMBOCTI PO3BUTKY TYPHUCTHYHO-pEKpeamiiHoi misuibHOCTI B YKpaiHi
Yy BOEHHO-OOOPOHHHMX YMOBaX Ta 3allPOIIOHOBAHO OpTraHi3allifHO-€KOHOMIYHi
MexaHi3Mu (hopMyBaHHs cepBicHOI iH(PACTPYKTYpH. Y KOHTEKCTi €()eKTHBHOTO
BUKOPUCTAaHHA  (DEHOMEHAIBHUX  PECYpPCHHUX, IMPHPOAHUYO-PEKpEaliiiHuX,
HalllOHAJbHO-€THOrpaiuHUX  Ta  ICTOPUYHUX  PETiOHAIBHUX  TPajuLii
VkpaiHu, BIeplle 3anpONOHOBAaHO CKOPHUCTATUCS HASBHUMH MOXJIHBOCTAMH
HdepxreokagacTpy Ul HaJaHHA KOHCAITHHIO-PEKOMEHIALIMHUX  MOCIYT
HOBOCTBOPEHMM TEPHTOpialbHUM TrpoManaM. ONHCaHO INEPeIyMOBH PO3BHUTKY
TYPHUCTHYHO-PEKpEealliiiHOT raTy3i B IOBOEHHUX YMOBAX CTaHOBJICHHS JIEPKaBU Ta

y KOHTEKCTI BeTyny Ykpainu o €C.

Introduction and justification
of the relevance of the problem

In connection with the outbreak of a large-scale war
by russia (February 24, 2022), the service infrastructure
was significantly destroyed by military actions, and the
material and technical base of museum, tourist, local
history and health facilities was destroyed. The loss of
these tourist and recreational opportunities not only ruins
the prospect of filling both the state and local budgets,
but also the rehabilitation of discharged servicemen and
all those who participated in the liberation of the territory
of Ukraine from the Russian invaders. The meaning of
the opening of numerous specialties in tourism business,
hotel and restaurant business, recreation and wellness,
etc. in higher education institutions of Ukraine is being
lost. Tourist and recreational activities have a significant
impact on the popularization of Ukraine internationally,
patriotic education of members of society, etc. Actually,
these circumstances actualize the problems of restoration
of tourist and recreational activities, encourage the
search for ways and methods of intensifying this work,
the involvement of all resources, including scientific and
intellectual for the development of this field.

It should be noted that as a result of the war, which has
actually been going on since 2014, a number of negative
events took place in the tourist life of the country. First,
the war disrupted the implementation of a number of
promising measures regarding the implementation of the
Strategy for the Sustainable Development of Tourism and
Resorts, approved by the Cabinet of Ministers of Ukraine,
and territorial and industry programs in the occupied
territories.

Secondly, the development of the latest complex
territorial scientific and technical programs in this specific
sphere, corresponding to European requirements and
standards, and their approval in the interested state and

interstate institutions of programs to create a system of
social tourism in the post-war period in inter-branch and
inter-territorial connections is hampered.

In fact, at present, there is no method of their formation
taking into account not only European requirements,
but also patriotic-educational and cognitive factors of
increasing the interest of children and youth in studying the
history of their native land, national traditions and cultural
values of the Ukrainian people.

Analysis of the literature on the research theme

Ukrainian scientists, within the framework of scientific
and technical programs, carry out planned research both in
the scientific and research sector and in university science.

Ukrainian  scientists, journalists, and statesmen
highlighted in their works the peculiarities of the organization
of administrative and territorial reform, the problems of state
administration in the conditions of a post-totalitarian society.
Among them: R. Bezsmertnyi, V.H. Yatsuba, V.A. Yatsiuk,
O. Ya. Matviishyn, V.T. Oluiko, A.O. Chernyshova,
N. Polishchuk, V. Semenenko, O. Pyshnenko, O. Tarasova,
0. Apostoliuk, O. Bala, M. Dmytrenko, V. Zelich, V. Kozlov,
K. Fedevych, O. Pahirya, S. Sakhanenko, M. Smolnytska,
LI Topishko [1; 3; 8; 17].

The study of the effectiveness of state government
and management by reforming the national economy in
the conditions of the voluntary association of territorial
communities was once again described in their works
by former civil servants V.H. Yatsuba, V.A. Yatsiuk,
0. Ya. Matviishyn, V. Oluyko, and political scientists,
political technologists, journalists and experts — analysts,
including: O. Tepliuk, O. Verbytskyi, M. Dzhihun.
Ye. Mahda, M. Melnyk, A. Malkina, D. Bogatyriov,
V. Klochok [1; 3; 8; 17].

Ukrainian scientists O. Bilianskyi, M. Stupen,
V. Peresoliak, and S. Radomskyi focused attention in their
works on analysis of the experience and results of previously
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implemented administrative and territorial reforms in the
post-totalitarian countries of Europe, in particular Poland,
the Czech Republic, parts of Germany, etc. [8].

Separate issues of the development strategy of territorial
communities and the concept of germinal development are
investigated in the works of B. Andrushkiv, N. Kyrych,
L. Melnyk, S. Spivak, and B. Kernychny [1-3; 17] and others.

Among the foreign works devoted to the concept and
strategies of sustainable development, there is the work
“Sustainable development strategies” by scientists Barry
Dalal-Clayton and Stephen Bass from the International
Institute for Environmental Protection and Development at
the UN [3]. The work in general highlights the need and
importance of a responsible attitude to the environment
through the global prism of the activities of local
governments of each country and various environmental
protection organizations and state institutions. This work
contains recommendations taking into account national
and ethnic characteristics.

Meanwhile, the actual research of the germinal vectors
of the development of industrial enterprises in the post-
war conditions of the administrative-territorial reform
(associations of territorial communities) remained outside
the field of view of both domestic and foreign scientists,
which determined the formulation of the goal and tasks of
scientific research.

The purpose and tasks of scientific research

The war destroyed the primary experience acquired
in the conditions of state independence. Our numerous
departmental and private tourist associations, and in
particular “Ukrproftur”, continue to function and involve
children and young people in learning about the history
of Ukraine. During all the years of independence,
the multi-thousand-strong team “Ukrproftur” and
“Ukrprofozdorovnytsia” engaged in this, not always
grateful, difficult business.

It is precisely from these considerations that the
purpose and task of the research is defined. The main goal
of the work is the formation of the methodology and toolkit
for determining the germinal vectors of the development
of industrial enterprises in the conditions of administrative
and territorial reform (ATP) in the post-war period, the
search for ways of effective interaction of enterprises,
the leadership of the united territorial community and
local self-government bodies in the conditions of the
transformational economy and the transition to sustainable
development in the post-war period requires the solution of
the following tasks:

— clarify the conceptual apparatus in accordance with
the topic of the research, based on historical prerequisites,
consider the issues and provide justification for the need
to determine the germinal vectors of the development of
industrial enterprises in the conditions of administrative-
territorial reform;

— identify the impact on the ecological development of
the territory of industrial enterprises (IE) in the conditions
of the ATD;

— to evaluate the results of the reformation processes
in the countries of the European Union (EU) and the
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environmental impact of the activities of industrial
enterprises on the social and cultural life of the united
territorial communities (population);

— characterize the means and methods of their possible
adaptation to domestic conditions. Determining the
economic efficiency of these measures;

— determine the territorial socio-economic effects of
the implementation of germinative measures at industrial
enterprises in the specified vectors.

The object and subject of the research is the
phenomenon of germinative development of industrial
enterprises in the conditions of administrative and
territorial reform and the search for ways and vectors of
establishing effective interaction of industrial enterprises
in the conditions of the UTC in the post-war period, taking
into account the ecological effectiveness of management
decisions in this area.

Outline of the main provisions of the article

As you know, it is the long-term experience of working
in the field of social tourism, dedication to the profession
and the realization that travel, recreation in nature,
excursion trips are one of the most promising means for
neutralizing factors negative for human health in the
globalized surrounding world, that caused the need for
meaningful adaptation of our structures to drastic changes
in the socio-economic, and especially in the post-war life
of society. It is recognized that the tourist and recreational
sphere, to a large extent, is capable of normalizing the
physical and psycho-emotional state of a person after
experiencing wartime stressful situations. In particular, for
example, a trip allows a person to separate for a certain
time from negative memories, especially for participants
in military operations, the routine of everyday life, family
and household activities, loads, from the standardization
and regulation of behavior at work.

With the high-quality organization of service to
tourists and excursionists with simultaneous recovery and
taking into account indicators of timeliness, completeness
and comprehensiveness, ethics, aesthetics and culture
of service on the routes, in the alternation of loads with
leisure and entertainment, the fatigue of the neuro-psychic
and emotional spheres is overcome. The positive results of
tourism are strengthened with the comprehensive use of
the health and recreation factor.

Unfortunately, this at one time, highly profitable
industry, due to the incoherence of actions of all branches
of government, was, at a certain period, left to its own
devices, and then the war... showed its destructive
consequences. It must be said that the use of Ukraine’s
unique natural potential, the presence of healing mud,
mineral waters, countless monuments of history, culture
and antiquity of the country is restrained by crisis processes
in the economy, the impoverishment of the population, the
destruction of service infrastructure, the lack of modern
comfortable transport, etc.

Let’s add to this some imperfections of state
administration in this area of public life. In particular, the
cancellation of certain benefits for children and youth,
free travel of schoolchildren by railway during the New
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Year holidays, a noticeable increase in the price of all
types of transportation and services, starting with the price
of tickets and expenses for gifts and holiday concerts. In
addition, for the sake of the safety of bus transportation of
schoolchildren, for example, from Rivne to Lutsk or Lviv,
it was necessary to obtain the permission of the capital
traffic police to carry out double insurance of traveling
children etc.

In connection with the hostilities, a large number of travel
agencies have closed. however, despite all the troubles, the
reception and service of tourists in the “Ukrproftur” system
in the non-war zone are trying to ensure the operation of
hotel and tourist and health complexes, boarding houses
and tourist bases. What is true, their workload as a whole
in society is not a significant percentage.

In peacetime, almost every fifth tourist and every third
excursionist in the country accounted for the share of PrJSC
“Ukrproftur”. It should be added that the organization of
recreation and rehabilitation of the population, primarily of
its low-income strata, takes place here at moderate prices
and without state orders.

The structure of PJISC “Ukrproftur” was traditionally
created in the post-Soviet period to manage the work
of organizing local and long-distance excursions, mass
tourism and ensuring the social interests of trade union
members regarding their recreation and health [3].

At one time, the Federation of Trade Unions of Ukraine
systematically proclaimed the Year of the primary trade
union organization. This period was also marked by
a significant revival of cooperation between trade union
organizations of various levels and structures of PrJSC
“Ukrproftur”, “Ukrprofozdoronytsia” and others.

An unchanging friendly reputation and corporate
identification of PrJSC “Ukrproftur” is formed in the
conditions of laborious and socially significant work,
systematic consolidation in regional markets.

As you know, at one time the President of Ukraine
instructed the Cabinet of Ministers to implement in practice
the strategy of sustainable strengthening of inbound and
domestic tourism, as well as the excursion sector. The
implementation of the said Decree requires favorable
conditions for investment in the field of tourism and
activity of resorts, the introduction of mechanisms for the
construction of new and reconstruction of existing service
infrastructure facilities.

Management bodies and employees of private agencies,
companies, enterprises and branches of PJSC “Ukrproftur”
are making efforts to modernize and reconstruct the existing
material base at the level of international standards. The
development program of PJSC “Ukrproftur” foresees further
investing appropriate funds for the same purposes [17].

Currently, the conditions of formation of financial
plans of all structures created with the participation of
PrJSC “Ukrproftur” are being studied, taking into account
the average annual growth rates and the specifics of the
activity of specific economic entities, the market situation,
the justification of the volume of capital investments in
the post-war period. For the first time, it is planned to
increase the volume of services from international tourism,
in general, by three times, and bring their specific weight
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in the total volume of PJSC “Ukrproftur” to 30 percent. In
order to establish business relations with foreign partners,
the heads of many production units of the company
together with other Ukrainian tourism firms and PrJSC
“Ukrprofozdoronytsia” represented their tourism product
at international exhibitions in Berlin, London, and Tokyo.
The volume of services in the market of inbound and
outbound tourism is already growing due to visits to the
destroyed service infrastructure in well-known settlements,
including Irpin, Bucha, Mariupol and many other villages
and towns in the Kharkiv, Donetsk, Kherson, Mykolaiv
and other regions. Today, tour operators of “Ukrproftur”
are engaged in the study and pre-packing of groups to the
USA, France, Japan, China, Greece, Egypt, etc.

The private joint-stock company “Ukrproftur”
consciously approves and strongly supports the Inter-
sectoral program “Know Your Country”, approved at the
time by the Ministry of Culture and Information Policy
of Ukraine, the Ministry of Education and Science of
Ukraine, the Ministry of Youth and Sports of Ukraine, the
State Committee for Television and Radio Broadcasting of
Ukraine. Finally, invaluable and strategically far-sighted
work begins at the state level, which, by the way, has always
been the core of “Ukrproftur” system. The association
has accumulated significant positive experience from all
components of the mentioned Program: development of
mechanisms for creating a system of social tourism in
Ukraine, improvement of educational work based on the
traditions and customs of the Ukrainian people, formation
of patriotic consciousness in the younger generation and
promotion of a healthy lifestyle, expansion of tourism
excursion routes, increasing the number of visits to
museums and places of interest in Ukraine, etc.

Conclusions

Thus, in the post-war period, state management bodies
should provide effective support, with fiscal instruments
and other means, (reduction of taxes) to all subjects of
tourism entrepreneurship in the development of projects
and strategies for their development and organizational
and economic mechanisms for the implementation of these
laws, for example, “On social tourism”, “On excursion
activities”, “On the recovery and relaxation of participants
in combat operations and defense volunteer activities in
Ukraine”, etc. in a germinative context.

The Government of Ukraine in the post-war period
must ensure the formation of all Comprehensive scientific
and technical programs, strategies for the sustainable
development of tourism and resorts, the restoration of
service infrastructure and the implementation of all
measures, for example, the “Know Your Country” program
for the benefit of every Ukrainian child, every person, and
the entire society that has endured such terrible trials.
Organizational and economic mechanisms of moral and
material interest in the activation of these processes will be
developed because:

1. Economic growth and the rapid development of
scientific and technological progress in the post-war
period can certainly lead to uncontrolled environmental
pollution on various scales. Therefore, the formation
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of organizational and economic mechanisms for the
implementation of the concept of germinal (sustainable)
development of united territorial communities is a priority
in this responsible period, and ecology for business entities
becomes an urgent matter in implementation in accordance
with the requirements and standards of the EU.

2. Historical facts show that the Soviet system was
doomed to collapse, as it contradicts the humanitarian
principles of coexistence, which contradicts the natural
state of things and interaction between people. The life
experience of social development confirms that the
establishment of imperial, collective, public good for all,
characteristic of nomadic tribes and northern neighbors,
the leveling of personality and individuality is doomed
to collapse and destruction. Repression as a tool of
management, total deception in statistics and economic
results, instilling fear led to the fact that the collapse of
the Soviet economic system became only a matter of
time and was realized at the turn of the millennium.
Similar upheavals were experienced by the tourism and
recreation sphere of social life, its production, economic,
environmental, etc. aspects.

3. A human-centered way of life, with its economic,
ecological, tourism-recreational and administrative-
territorial reforms, problems, advantages and disadvantages,
dreams, respect and tolerance in evolutionary development,
always wins. Individuality always prevails over the
collective, as this is described by one of the basic human
instincts — the instinct of self-preservation.

4. The implementation of the administrative-territorial
reform was determined by the need to improve management,
and not only by the desire to end the former Soviet system,
as something archaic and ineffective, but also by historical
necessity. Meanwhile, the aggressive military actions of the
russian federation in our country aggravated the reformation
processes and caused the need for the state to adjust certain
legislative and regulatory acts, to develop comprehensive
scientific and technical programs in accordance with new
geopolitical conditions and circumstances, including
Ukraine’s accession to the EU and NATO.

5. Administrative-territorial reform in Ukraine, and
especially inthe tourism and recreation sphere, is anecessary
measure, as it performs 4 most important functions:
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state and territorial-regional, educational and cognitive.
State and territorial-regional administration ensures the
effectiveness of state administration, as evidenced by the
successful experience of its implementation in developed
countries and several regions of Ukraine; cognitive and
educational — a fundamentally new management model
that distances us from the inertial “Soviet system”.
The broad involvement of citizens in the process of its
implementation is exclusively aimed at the realization of
their needs and obliges the citizen to take any position that
automatically activates activity and eliminates passivity.

6. Asaresult, inaccordance with point 5 of conclusions,
Ukraine as a state, we can hope, will be developed as a civil
society, which is the basis of democracy, and each member
of which will know what can influence both the elected
government and the adoption her decisions, including and
in the field of tourism and recreation business, which will
allow, under the conditions of administrative territorial
reform, to fully realize not only the concept of germinal
development of industrial enterprises (business entities),
but also cognitive and educational functions, taking into
account national traditions, etc.

7. Therefore, the Cabinet of Ministers of Ukraine, the
Verkhovna Rada of Ukraine already now needs to prepare
the appropriate legislative and regulatory framework for
the development of this important branch of the national
economy, in the new post-war social conditions. This is
confirmed by the publication of numerous articles and
monographs on this topical subject

In our extreme conditions of total destruction by the
aggressor of the service infrastructure, the material and
technical base of tourist and health facilities, we wish
a speedy victory and the achievement of successful
implementation of all initiatives and creative ideas
expressed in all scientific works of creative people, and
we wish a happy journey in the new economic conditions.
In turn, let the terrorist-recreational business, updated in
accordance with European requirements and standards,
bring to the world knowledge about our beautiful State —
Ukraine, about its health and cognitive opportunities and
resources. Let it serve the success of the development of the
newly created voluntarily united territorial communities of
our state.
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In the article it is determined that in conditions of variability of factors of the
external and internal environment, enterprises are faced with the problem
of deterioration of the results of financial and economic activity, a decrease
in the level of financial and economic security and need the development and
implementation of a set of tools for recovery and maintenance of performance
indicators. It has been established that under the conditions of the strengthening of
the negative influence of the factors of the market environment, the occurrence of
financial crises during the long-term period, the use of the system and management
mechanism for ensuring financial and economic security is insufficient and the
level of financial and economic security is decreasing. The expediency of
developing and implementing a strategy to ensure financial and economic security,
which will allow to restore activity indicators under the condition of an increase
in the number of threats and risks, is substantiated. It is proposed to improve the
scientific-methodical approach to the development, selection, and implementation
of a strategy for ensuring financial and economic security at industrial enterprises
based on the application of complex, strategic, and integration approaches. The
use of a scientific and methodical approach made it possible to develop a strategy
for ensuring financial and economic security by applying the strategy development
mechanism, the strategy selection mechanism, and the strategy implementation
mechanism. It was determined that the strategy should function on the basis of
interaction with the system and management mechanism for assuring financial
and economic security, the general strategy of the enterprise. The application of
the scientific and methodical approach made it possible to develop three types of
strategy in accordance with the defined parameters, and the implementation of
the chosen type of strategy will allow restoring the level of security, which will
affect the increase in indicators of financial and economic activity. A feature of
the strategy of ensuring financial and economic security is the neutralization of
the influence of factors of the market environment, maintenance, restoration and
growth of the level of financial and economic security, improvement of financial
and economic activity.
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HiX11 10 po3poOKH, BUOOPY, BIPOBAKEHHS CTparerii 3a0e3rneueHHs piHaHCOBO-
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cTparerii, MexaHi3My BHOOpY CTparerii, MexaHi3My BIPOBAJKEHHS CTparerii.
BusnaueHo, 1o crpareris Mae (GyHKI[IOHYBaTH Ha I1iJICTaBi B3a€EMOIii 3 CHCTEMOIO
Ta MEXaHI3MOM YHpaBIiHHS 3a0e3leueHHs M (iHAHCOBO-€KOHOMIUHOI Oe3IeKH,
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JIO3BOJIMIIO PO3POOHTH TPH BUIH CTPATETIi BiAMIOBIIHO /10 BU3HAYEHUX ITapaMeTPiB
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€ HelTpamizamis BIUIMBY (DAaKTOpIB PHHKOBOTO CEpPENOBHINA, MiATPUMaHHS,
BiTHOBJICHHS Ta 3pOCTaHHA PiBHA (piHAHCOBO-CKOHOMIYHOI O€31IeKH, TOKPAICHHS
(hiHaHCOBOI Ta EKOHOMIYHOI AiSTEHOCTI.

Problem statement

In today’s conditions, when strengthening the priority
of consumer interests in the system of economic relations
generates aggressive competition for sales markets,
one of the most important prerequisites for the effective
functioning of enterprises in the target market becomes
the provision of competitive advantages in the field of
sales activities. In view of such economic realities of
today, the problem of improving the sales activities of
enterprises through the introduction of more effective sales
promotion tools, which will contribute to maintaining the
leading positions of companies and achieving their goals in
a changing market environment, deserves special attention.
Sales is the final stage of all production and commercial
activities of enterprises and performs one of the most
important functions.

Analysis of recent researches and publications

The theoretical foundations of sales promotion
marketing activities have been comprehensively reflected
in the works of such outstanding foreign and domestic
scientists as: F. Kotler, A. Strickland, N. Butenko,
R. Mallin, E. Coughlan, J. Bolt, L. Balabanova,
O. Kuzmina, T. Lukianets, E. Romata, T. Prymaka,
V. Bozhkova, A. Balabanyts, S. Kuzmenko. However,
despite the significant achievements of scientists in this
field, the issue of developing a set of marketing measures to
stimulate sales requires a separate study, which determines
the relevance of this article.

Formulation of the goals of the article

The purpose of this article is to study measures and
means of stimulating sales policy in modern conditions.

Statement of the problem

The strengthening of the negative influence of internal
and external environmental factors, the emergence of threats
and risks, the deterioration of the results of the activities of
the enterprises form the need for the application of a system
and management mechanism for ensuring financial and
economic security. However, these tools can support
activity indicators and further deterioration of financial

and economic activity indicators, the emergence of crisis
situations requires the development and implementation
of a strategy. Therefore, the issue of developing and
implementing a strategy for ensuring the financial and
economic security of industrial enterprises is urgent.

Analysis of recent studies and publications

The problems of maintaining, increasing the level of
financial and economic security, developing and using the
strategy of economic and financial security are considered
in the works of: Balatskyi Ye.O. [1]; Harkava V.F,
KlishchevskaA.Yu.[2,p.49-51]; Dotsenko 1.O. [3, p. 75-77];

Zhurybida N.R. [4, p. 26-29]; Kuzenko T.B. [5];
Lazareva A.P. [6, p. 167-171]; Lytovchenko O.,
Ilyashenko O., Hordienko N. [7, p. 101-104];

Lisnyak A.E. [8, p. 72-76]; Nahaichuk V.V,
Panko V.V.[9, p. 169-170]; Pasichnyk Yu.V.[10, p. 889-891];
Skoruk O.V. [11, p. 499-502]; Sorokivska O.A. [12];
Sosnovska 0.0., Zhytar M.O. [13, p. 126-130];
Cherniak H.M. [14].

Objectives of the article

The purpose of the article is to study the peculiarities
of using the strategy of economic and financial security;
improvement of the scientific and methodical approach
to the development, selection, and implementation of
a strategy for ensuring financial and economic security at
industrial enterprises.

The main material of the research

Given the variability of the market environment, the
occurrence of a significant number of crisis phenomena
and threats, there is a possibility of deterioration of
indicators of financial and economic activity, a sharp
decrease in financial and economic security. Accordingly,
there is a need to implement, in addition to the system
and management mechanism for ensuring financial
and economic security, a strategy as well. The use and
implementation of the strategy of assuring financial and
economic security at the enterprise will allow identifying,
analyzing, diagnosing, taking into account, reacting,
warning and reducing the impact of threats, risks, and
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factors of the market environment. These actions are carried
out based on the results of identified and researched factors
within the framework of the system, the management
mechanism, and in accordance with the security strategy,
a more thorough study of already identified factors and
determination, considering the impact of new threats
and risks is envisaged. It is appropriate to note that the
security strategy is an action plan for responding to factors
of the internal and external environment, but should
also provide for the possibility of developing several
strategies depending on the impact of threats, risks, the
state of the enterprise, and the current level of financial and
economic security.

Taking into account the results of the research, it
was determined that there is no single approach to the
development and implementation of a strategy for ensuring
financial and economic security at industrial enterprises,
namely, the complex interaction of management tools, the
tools for ensuring the financial and economic security of
enterprises, the possibility of using modern approaches
to strategy development and formation several types
of strategies depending on the investigated situation.
Accordingly, the scientific and methodological approach
to the development, selection, and implementation of the
strategy for assuring financial and economic security at
industrial enterprises has been improved.

An important characteristic of the scientific-methodical
approach to the development, selection, and implementation
of the strategy for ensuring financial and economic security
is the establishment of interaction with the management
system and mechanism for ensuring financial and economic
security, which are part of the set of management tools.
These management tools are interrelated; they cannot be
used separately, because the financial and economic security
department of the enterprise deals with implementation,
which must synchronize their work, process information
and, based on this, make quality management decisions.

A distinctive feature of the security strategy is the
use of complex, strategic, integration approaches during
development and implementation. Based on the use of these
approaches, it is possible not only to form a strategy, but to
constantly improve it and update it in accordance with the
variability of the internal and external environment.

The proposed scientific-methodical approach consists
of components and is implemented by following the
sequence of actions (stages), which are separated into three
blocks (Fig. 1). A complex combination of which permits to
organize the use of a security strategy, assure the coherence
of work, maintain the interaction of management tools and
guarantee the effectiveness of its use at enterprises. Among
the components of the security strategy, the following are
highlighted: subject; object; purpose and task; functions;
principles; methods; resource provision.

Accordingly, for the formation of a strategy for
ensuring financial and economic security, in addition to the
components, the sequence of stages before its development
plays an important role. However, the sequence of stages
is determined within three blocks, namely: strategy
development mechanism; strategy selection mechanism;
strategy implementation mechanism.
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The first block is a mechanism for developing a strategy
for ensuring financial and economic security. In this block,
a set of stages is defined, the implementation of which will
allow the formation of several types of strategies by taking
into account the impact of threats, risks, indicators of the
state of the enterprise, the determined level of financial
and economic security of the enterprise. The formation
of several types of strategies will make it possible to
offer the enterprise exactly the strategy that corresponds
to the current situation and will allow choosing a strategy
depending on the established parameters at the enterprise
in order to achieve a synergistic effect.

First of all, the stage of researching the results of using
the system and the management mechanism for ensuring
financial and economic security should be carried out.
The implementation of this stage will permit to determine
the reasons for the decrease in financial and economic
security, identify problems in the operation of the system
and management mechanism, and additionally confirm the
expediency of developing a security strategy.

The next stage is research, analysis, diagnosis,
consideration of threats, risks, and factors of the internal
and external environment. Before developing a security
strategy, it is advisable to conduct a detailed study of the
market environment, which caused a decrease in the level
of financial and economic security, ineffective use of the
management system and mechanism, and it is necessary to
carry out the following actions: identify, analyze, diagnose,
take into account, react, warn of threats, risks, factors
market environment.

Formation of an information database of the influence
of internal and external environmental factors is the next
stage. The development of an information database is
necessary in order to group information, accumulate data
on the impact of the market environment, threats, and risks,
then, if necessary, have access to such data and use them.

It is appropriate to highlight the stage of researching
the level of financial and economic security, the state of
financial and economic activity of the enterprise. The
implementation of this stage involves the assessment of
indicators of financial and economic security, the results
of financial and economic activity, the analysis of their
dynamics in order to establish the achieved results before
the development and implementation of the strategy,
considering the obtained results in the process of modeling
the results of the activity, determining the parameters.

In the process of developing a strategy, an important stage
is taking into account the general strategy of the development
of the company. This will make it possible to consider the
purpose, tasks, goals of the general strategy of the enterprise
during the formation of several types of security strategy,
determination of expected results, and establishment of the
purpose, ways and tools of implementation.

Establishing requirements for the development
of a provisioning strategy is also an important stage.
The requirements are those characteristics and results
that the developed strategy for ensuring financial and
economic security must meet and include: adaptability;
innovativeness; uniqueness; synergism; complex character;
reasonableness; duration; objectivity; variability; economy.
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and implementation of a strategy for ensuring financial and economic security at industrial enterprises
Source: generated by the author
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We have allocated the stage of selection and definition
of the parameters of development of the provision strategy.
The definition of the strategy parameters was carried out on
the basis of taking into account the current conditions, the
results of the activities of the enterprise, and the following
were highlighted: the degree of influence of external and
internal environmental factors; the level of financial and
economic security of the enterprise; the state of financial
and economic activity of the enterprise; category of
modeling the results of the enterprise. Adherence to the
specified parameters will allow developing and choosing
an effective strategy, restore financial and economic
security and provide its stable level.

The penultimate stage of the first block is the selection
and use of software for the development, selection, and
implementation of a security strategy. The use of software
is appropriate for automating the work of the development
unit, selection, and performance of the strategy. At the
same time, it is envisaged to use own software products or
specialized companies in order to improve the quality of
developing plans, generating reports, assessing the impact
of risks, and the state of financial and economic security.

The stage of determining the responsibility and
motivation of the financial and economic security
department in the process of strategy development,
selection, and implementation is also highlighted. Isolating
this stage made it possible to specify the set of tasks and
responsibilities of the financial and economic security unit,
as well as the level of their responsibility for the entire
process of forming a security strategy.

The last stage of the block is the development of a strategy
for ensuring the financial and economic security of the
enterprise, which is carried out on the basis of considering
the established requirements and defined parameters in order
to restore and assure a stable level of security. At this stage,
the following three types of security strategies were formed,
depending on compliance with the specified parameters:
maintenance strategy, recovery strategy; growth strategy
and ensuring a stable level of security.

Within this stage, the compliance of the formed types
of strategies for ensuring financial and economic security
with the developed parameters is determined, and one
of the decisions is made: provided that the formed types
of strategies correspond to the established parameters,
the transition to the second block; inconsistency of the
formed types of strategy with the established parameters —
transition to the stage of formation of parameters and their
clarification.

The second block is the mechanism for choosing
a strategy for assuring financial and economic security,
which covers the sequence of selection actions, determining
the conditions for the further implementation of the strategy.
Taking into account the results of the first block, the strategy
is chosen depending on the state of financial and economic
security, the results of financial and economic activity.
The achievement of expected results by the company, the
possibility of resuming work and development prospects
depend on the correct choice of strategy.

The first stage is the development of a set of actions related
to the effective operation of the strategy for ensuring financial
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and economic security, which allows for the formation of
measures in the following directions: neutralization of the
influence of external and internal environment factors,
threats, risks, dangers; maintaining, restoring and increasing
the level of financial and economic security of the enterprise;
maintenance, restoration and growth of the financial and
economic activity of the enterprise; measures to ensure the
effectiveness of the enterprise.

In the process of implementing the stage of anticipating
the effectiveness of types of strategies for ensuring
financial and economic security, the results of the selection
and implementation of all types of strategies are forecasted
in order to predict the possibility of achieving the expected
results. This stage will also make it possible to adjust the
further choice of strategy and choose the type of strategy
that corresponds to the influence of factors of the market
environment, the state of financial and economic activity,
and the level of economic and financial security.

The stage of determining the capabilities of the
enterprise regarding the execution of the chosen strategy
for ensuring financial and economic security involves
research, taking into account resource provision, the state
of financial and economic activity, the degree of influence
of factors of the market environment, the level of financial
and economic security, the obtained forecast results from
the implementation of the strategy in order to assess the
potential capabilities of the enterprise. Based on the results
of the implementation of this stage, the company’s ability
to realize any variant of the strategy is determined, and in
its absence, they return to the strategy development block.

The stage of choosing a strategy to ensure financial
and economic security involves taking into account the
parameters, the degree of influence of external and internal
environment factors, the level of financial and economic
security, the state of financial and economic activity, as well
as the category of modeling the results of the enterprise
in order to make the right choice according to the type of
strategy. Without considering the specified parameters,
the choice of strategy will be incorrect and will not permit
achieving a synergistic effect.

The penultimate stage of the block is the determination
of the conditions for the further implementation of the
strategy for ensuring financial and economic security.
Based on the results of the strategy selection stage, the
prerequisites for its performance are determined, that is,
resource provision, clarification of the tasks of the financial
and economic security unit, the level of their responsibility,
adjustment of the set of actions regarding the effective
operation of the strategy, specification of expected results.

Based on the results of the realization of all stages,
a report on the results of choosing a strategy for ensuring
financial and economic security is drawn up, which will
allow the financial and economic security department
to report to the management on the results of strategy
development and selection. Also, the current state of
achieving set goals, objectives, and performance of duties
is reflected in the report.

The third block is the mechanism of or execution of the
strategy of ensuring financial and economic security, which
is aimed at defining the sequence of actions regarding the
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use of the chosen strategy, its adjustment, and the creation
of conditions for successful application.

The first is the stage of implementation of the strategy
of ensuring financial and economic security, which is
carried out on the basis of taking into account the stage
of determining the conditions for further realization of the
strategy. Based on the results of the strategy selection, it
is implemented by the financial and economic security
department based on the use of available resources
and selected software products. In the process of
implementation, measures are being adjusted to neutralize
the influence of factors of the market environment,
directions for increasing economic security, ways of raising
the financial and economic activity of the enterprise.
In addition, measures to ensure the effectiveness of the
activities of the enterprise are specified.

It is necessary to highlight the stage of research on
the influence of factors of the market environment, the
current state of the financial and economic activity of
the enterprise. At this stage, the study of external and
internal environment factors that arise in the process of
implementing the strategy and may negatively affect the
expected results is conducted. In addition, the evaluation
of intermediate results of financial and economic activity
is carried out, their dynamics are studied. The obtained
results, namely the identified shortcomings and problems,
are considered during the regulation of the strategy
implementation process.

The next stage is the monitoring of the execution of
the strategy for assuring financial and economic security at
the enterprise. Monitoring the process of using the strategy
will allow comparing the achievement of intermediate
goals, objectives, financial and economic security results
with those formed to identify deviations, shortcomings and
problems. The results of this stage will make it possible
to find out the expediency of implementing regulation
and make appropriate decisions in order to improve the
operation of the strategy.

The stage of regulation of the implementation of the
strategy for ensuring financial and economic security is
performed on the condition that deviations are detected,
but the absence of problems, failures in the process of
implementing the strategy allows moving to the nextstage. The
implementation of regulation permits to develop measures,
ways to eliminate identified divergences, shortcomings,
failures in the operation of the security strategy, to increase
the effectiveness of the use of the strategy.

It is appropriate to highlight the stage of gathering
information and drawing up a report on the current state
of implementation of the chosen strategy at the enterprise.
The realization of the outlined stage will authorize to assess
the current situation regarding the implementation of tasks,
the plan, the execution of measures in accordance with the
chosen strategy, and the financial and economic security
department of the enterprise must prepare an interim
report on the results of the application of the strategy,
which will give a possibility to draw a conclusion about
its effectiveness.

It is important to control the development, selection,
and implementation of the strategy for ensuring financial
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and economic security at the enterprise. The main task
of the financial and economic security department is to
control the performance of all stages, which will permit
the achievement of goals and objectives, ensure the
effectiveness of the development and selection of the
security strategy, and will contribute to the achievement of
a synergistic effect.

It is necessary to highlight the stage — evaluation
of the results of the implementation of the strategy of
ensuring financial and economic security at the enterprise.
At this stage, the assessment of the results obtained from
the use of the security strategy, their comparison with the
formed plan, the study of the dynamics of changes, and
the establishment of the effectiveness of the strategy for
the operation of the enterprise are provided. Evaluating
the results of the implementation of the strategy allows to
establish its effectiveness: achieving the expected results
from the realization of the chosen strategy confirms the
effectiveness of its use; failure to achieve the planned results
from the implementation of the selected strategy reflects the
ineffectiveness of strategy selection and application and the
need to return to the stage of strategy selection.

The penultimate stage is the stage of drawing up
a report on the results of the implementation of the strategy
for ensuring the financial and economic security of the
enterprise. According to the results of the implementation
of the third unit, the financial and economic security unit
groups information data, describes the results of work,
indicates the achieved indicators from the use of the
strategy and reflects all this in a report submitted to the
management of the enterprise.

The last stage is the development of an action plan for
further application of the strategy at the enterprise. Based
on the results of the review of the report on the results of
strategy implementation, the management can make one
of the following decisions: modernization of the strategy —
all expected results have been achieved, it is necessary to
improve the existing strategy; choosing another strategy —
failures were detected at the stages of strategy selection
and implementation.

It is important to note that the considered scientific-
methodical approach makes it possible, based on the
implementation of the strategy development mechanism,
the strategy selection mechanism, and the strategy
implementation mechanism, to form three types of strategy
according to the given parameters. This will allow the
financial and economic security department to choose an
effective strategy option, taking into account the influence
of factors of the market environment, the level of economic
and financial security, performance indicators. The choice
and implementation of the strategy will guarantee an
increase in financial and economic security, recovery of
work, indicators of financial and economic activity.

Conclusions

According to the results of the research, the scientific
and methodological approach to the development,
selection, and implementation of the strategy for ensuring
financial and economic security at industrial enterprises
was improved based on the application of complex,
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strategic, and integration approaches. The realization blocks, several types of strategies were formed depending
of the scientific and methodical approach is based on on the determined parameters, the execution of which will

the

observance of the blocks, the sequence of actions ensure the restoration and growth of the level of security,

regarding the development, selection and performance  which will affect the effectiveness of indicators of financial
of the strategy. Based on the implementation of the three  and economic activity.

10.

11.

12.

13.

14.
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BUMOTI'H 10 O®OPMJIEHHS CTATEN
Y ®AXOBOMY HAYKOBO-IIPAKTUYHOMY KYPHAJII
«®IHAHCOBI CTPATEI'TI IHHOBAIIIMHOI'O PO3BUTKY EKOHOMIKHW»

3 No 2(42) 2019 poky ¢axoBuii HaykoBO-IpakTH4HUH XypHan «@DiHaHCOBI cTparerii iHHOBALIITHOTO PO3BUTKY
C€KOHOMIKW BUXOJMTB JHIIIEC aHIIIHCHKOI0 MOBOK. CTATTH MOTAETHCS 10 PO3IIISAY B pelaKmilo YKPaiHCHLKOI0 MOBOIO.
ITiciisi mpoxoakKeHHsI BHYTPIIIHBOIO peleH3yBaHHS — 00OB’A3KOBe HAJaHHA MNepeKJaly CTATTi aHnlilcbkoro
MOBOI0. [Tepekian Mae OyTu podecCiiiHuM, y )KOAHOMY pa3i He BHKOPHUCTOBYIOUH 1HTEPHET-IIEPEKIIaaay.

Jo npyky npuiiMaioThcs HayKoBi cTaTTi obcarom Bixg 10 CTOpiHOK, IO BiAMOBINAIOTH TEMAaTHIl cepii BHAAHHS
W MICTATh HOBI HayKOBi pe3ynbTaTH, HE OmyOiikoBaHi paHime. Bukmax matepiamy crarti mMae OyTH TOCITIIOBHHM,
JIOTIYHO 3aBEepIICHUM, i3 YITKUMHU (OPMYIIOBAaHHAMH, IO BHUKIIOYAIOTH MOABIMHE TIyMaueHHS a00 HENpaBUIbHE
PpO3yMiHHA iHpOpMAILTii; MOBA TEKCTY Ma€ BiIIMOBIIATH JIiTepaTypHUM HOpMaMm, OyTH mpodeciiHOO 1 IAKOHIYHOI0. ABTOD
3000B’s13aHMIA 3a0€3MEUNTH BIUCOKUI HAYKOBH PiBEHh BHKJIAJCHOTO MaTepiairy, MOBHOTY i CHCTEMHICTh BUCBITICHHS
MIUTAHHSI, JTOCTOBIPHICTD PE3YJIBTATIB 1 JaHWX, [0 HABOAATHCS, NMPABWIIBHICTh LIUTYBaHHS Ta MOCWIAHb Ha JIITEpaTypHi
Jokepena. PenmakuiliHa koneris npuiiMae 10 OPYKy CTarTi, SIKI XapaKTepU3YIOThCsS OPUTIHANBHICTIO, BUCOKOIO MipOIO
HayKOBOT HOBH3HH 1 IPAKTUYHOIO 3HAYYILICTIO.

1. MAKET CTOPIHKHA
Jast opopmieHHs cTaTTi aBTOP BHKOpHCTOBYE dopMaT A4 3 moasiMu 3 ycix 0okiB — 2 cm. Ilopsagok ad3amy
BUAISIETHCA BigcTynom 1,25,
< Jlo yeaeu asmopie: Y pasi HEOOXiMHOCTI sl MIPU(PTOBUX BUALICHD Yy TAOIHIIX i PUCYHKAX JTO3BOISIETHCS
3acrocoByBaru mput Courier New (Hampukiam, mjs imroctparmii TekctiB mporpam mist EOM). s cTHIiCTHYHOTO
BHIUTEHHS (parMeHTiB TEKCTY CIIiJ] B)KUBATH HAYCPTAHHS KypCu6, HAMIBKUPHUT, Haniexcupruil Kypcue 31 30epeKeHHIM
TapHITYpH, po3Mipy mpudTa Ta iHTepBaNTy ad3ara.

2. TUITOI'PA®CBHKI NOT'OI’KEHHS TA CTHUJIL

Texkcr crarTi, sika MOAAETHCS IO PO3IVISILY Ta PelieH3yBaHHs YKPaiHChKOI0, Mae OyTH MOOY/I0BaHUH 32 TAKOIO CXEMOIO:

—ingexc YJIK y BepxHboMy JliBomy KyTKy apkyiia (Times New Roman, 14 nt., 38uuaiinuii);

— Ha3Ba CTarTTi BEJIMKUMH JliTepamu (110 1eHTpy, Times New Roman, 14 0., HaniBxupHuii);

— I1IB aBropiB (o nentpy, Times New Roman, 14 nt., 38uuaitauii);

— naza 3BO (mo uenrpy, Times New Roman, 14 nr., kypcus);

—noBHa agpeca 3BO abo micis pobotu aBTopa (1o neHTpy, Times New Roman, 14 nt., kypcus);

— azipeca eJIeKTPOHHOI MOIITH;

— ORCID (060B’s13K0BO);

— arotamisg (200-250 cmiB), sika MICTUTB cTHCIE (HOPMYITIOBAHHS 3MICTy CTAarTi (BUPIBHIOBaHHS — IO IIMPHUHI CTO-
piaku, Times New Roman, 14 mT., 3Buvaitauii);

— xiIr090Bi citoBa (1o 10 ciiB) (BupiBHIOBaHHA — IO MIMPHHI cTopiHkw, Times New Roman, 14 nt., Kypcus).

[Micns mporo 3 ab3amy BUKIAAAETHCS OCHOBHUM TEKCT CTaTTi (BUPIBHIOBAHHS — 110 IIUPUHI CTOPIHKH,
Times New Roman, 14 nt., MixkpsigkoBuii inTepsa 1,5).

CTpyKTYpa OCHOBHO{ YaCTHHH PYKOIUCY YKPaiHCHKOIO MOBOIO:

I. TlocraHoBKa MpoOOJEMH B 3aralbHOMY BHUIISIII Ta i 3B’S30K 3 BaXIMBHMH HAayKOBHMH YU TNPAKTHYHUMHU
3aBJaHHSAMHU.

II. Anani3 ocTaHHiX JOCJTiTKeHb i myOmikamiii, y SKuUX 3all04aTKOBAaHO PO3B’s3aHHS NaHOI mpoOieMu 1 Ha sKi
CIHpAEThCS aBTOP (3 OOOB’SI3KOBUMH ITOCHJIAHHAMH B TEKCTI Ha BUKOPHCTaHy HayKoBy miteparypy!!!), BumimeHHsS
HEBUPILICHUX PaHillle YaCTHUH 3aralbHOI MPOOIeMH, KOTPUM IPUCBIIY€ETHCS CTATTS.

II1. ®opmya0BaHHS Wijeil cTaTTi (TOCTAHOBKA 3aBJAHHS).

IV. Bukjaa 0CHOBHOTO MaTepiaJry J0CTiAKeHHs 3 TIOBHIM OOTpYHTYBaHHSAM OTPUMAaHHUX HAyKOBHX PE3YIIbTATIB.

V. BUCHOBKH i IepcneKTUBH NOJAAJBIIUX JOCTIKeHb Y JaHOMY HalPSMKY.

VL. Jlireparypa. OdopmitoeTbes BinoBiaHo 10 BuMor HanionansHoro crangapry Yipainu JCTY 8302:2015.

JIMIIE HNICJIA NPOXOMKEHHSA BHYTPIIIIHBOI'O PEHHEH3YBAHHS
ABTOP HAJIA€ TIEPEKJIAJI CTATTI AHDIIMCBKOIO MOBOIO.
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Cxema noOyoOBY aHITIOMOBHOT CTATTi aHAJIOTIYHA YKPAaiHCHKOMY BapiaHTy:

— UDC y BepxHBROMY JiBOMY KyTKY apkyma (Times New Roman, 14 T., 3Bu4aifauii);

— Ha3Ba CTarTi BeMuKuMH JiTepamu 1o 1eHTpy (Times New Roman, 14 nt., HaniBxupHUii);
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— azpeca eleKTpoHHOoI nomrty (mo ueHTpy, Times New Roman, 14 1it., 3sBu4aiinuii);
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V. Conclusions (BucHoBKH).

VI. References (Jliteparypa), odpopmITIoeTbes 3a MibKHapogHUM Oibmiorpadivanm cranmaproM. [lpuxmanm odopm-
neHHs: http://journalsofznu.zp.ua/References.pdf

BAKJIMBO! KoxeH pICYHOK BKIIIOYA€ETHCS JI0 TEKCTY y BHIVISAL OXHOTO TpadidHOro 06’ekra (MOJIoKeHHS 00’ €kTa
«B TekcTey).

JUIA OITYBJIKYBAHHSA CTATTI ABTOPY HEOBXI/IHO:

Hadicnamu na eneKmponHy nowmy peoaxyii 30ipnuka konf.econom.znu@gmail.com

1. TekcT crarti, oopMIICHHNA BIIIIOBIIHO 10 BCTAHOBICHUX BUMOT.

2. Burar i3 mpoTokoity 3acinanHs Kadenpu 3 peKOMEH/IAIIEI0 CTATTi A0 APYKY (CKaH. KOIiIo).

3. Perensito gokTopa abo kKaHAMAAaTa HAYK i3 BiIMOBITHOI raTy3i HAyKH, 3aBipeHy BiAIIOBITHUM ITiIIICOM Ta EYaTKOIO
YCTaHOBH, SIKa € 30BHIIIHBOIO 10 BimHOMIEHH!0 10 3HY Ta ycTaHoBH, Jie Mpaioe aBTop (aBTOpH) CTATTI (CKaH. KOIII0).

4. Bizomocri po aBropa (aBTopiB) y Bunisiai Tabmuii (6axkano y daitni popmary .xIs):

TTomroBa
ampeca
Hazga o Hassa P
HayxoBuit . (ampeca,
3aKIany Hassa CTVIIHE. Hassa Kects po3sniny, no | Konrakr- Enek- Ky Gyze
IL.LB. ORCID BHUIIOT kadenpu/ ITocana Ty ’ . SIKOTO TIijI- HUIt TPOHHA % . 4
. . . BUEHE cTarTi cTOp. HaiCcIaHo
ocBiTH/ MiAPO3ALTY rotopieHa | TenedoH omITa
3BaHHS HaJIpyKOBa-
YCTaHOBH cTarTs .
HUIi IpH-
MIpHUK)

KoxHiit crarti, mounnatoun 3 Ne 4 2018 poxky, npucBoroerscs DOI.

Aodpeca peoakuii ghaxoeozo naykoeo-npakmuunoz2o xcypuaiy «@Dinancosi cmpamezii iHHOGAUITINO20 PO3GUMKY
exonomikuy: Ykpaina, 69600, m. 3anopixoxsa, MCII-41, Byn. XKykoBcskoro, 66.

/logioku 3a menegponamu:

(096) 485-31-99 — gionosioanvHuii 3a 8UNYCK, MEXHIYHUL PeOaKmMop — 3ACMYNHUK 0eKAHa 3 HAYK08oi pobomu eKOHO-
Mmiunozo ¢axynemeny 3HY Jlunenxo Anopiui Bonooumuposuu,

(061) 228-76-41 — gionosioanvruil pedakmop — 0.e.H., npog. babminopa JImumpo leanosuu,

(061) 228-76-13 — eonosnuil pedaxmop — o.e.H., npog. Yepen Anna Bacunisna (V kopnyc, kimu. 116).

114



Financial Strategies of Innovative Economic Development. Ne 4 (56), 2022 ISSN Print 2786-5150
ISSN Online 2786-5169

HOTATKH

115



30ipHUK HAyKOBUX Mpallb

®IHAHCOBI CTPATETI'II
IHHOBAIIIHHOT O PO3BUTKY EKOHOMIKH

Bunyck 4 (56), 2022

Komm’rorepna Bepctka — I.I. Crpariit
Kopekrypa — B.B. I3ak

[Mignucano mo apyky: 30.11.2022.

®opmar 60x84/8. I'apuitypa Times New Roman.
[Mamip odceer. Lndposnit qpyk. YM. npyk. apk. 13,49.
3amoB. Ne 0523/286. Hakmnazn 100 mpum.

Bunasuunrtso i npykapas — BugaBauunii nim «[enbBeTHka
| 69063, Ykpaina, M. 3anopixoks, Bya. Onekcanapicbka, 84, od. 414
FrEABRETHUKA Tenedonu: +38 (095) 934 48 28, +38 (097) 723 06 08
EMAARHUNUA aIM E-mail: mailbox@helvetica.com.ua
CBi101TBO cy0’€KTa BUJABHUYOI CITPaBH
WWW.HELVETICAUA JK No 7623 Bix 27.06.2022 p.




