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To the President of the Ukrainian Scientific Diaspora in France,
Chairperson of the Organizing Committee Ms. Olena Kovalychuk

AN APPEAL FROM THE UKRAINIAN SCIENTIFIC COMMUNITY
TO THE GLOBAL INTELLECTUAL COMMUNITY AND ALL INTERNATIONAL
INSTITUTIONS, INCLUDING THE UNITED NATIONS, REGARDING THE ORGANIZATION
OF PROTECTION FOR THE UKRAINIAN PEOPLE FROM ANNIHILATION

Dear colleagues,

The history of humanity bears witness to numerous
tragedies that led to the disappearance of entire nations,
ethnic groups, and even civilizations, often as a result of
catastrophes and cataclysms, some of which remain unex-
plained or unjustified. Throughout history, there have been
instances of genocide that cannot be justified, such as the
extermination of Jews by the Nazi regime. The world suc-
ceeded in stopping this crime against humanity, and today,
anti-Semitism is condemned by the international com-
munity through the adoption of relevant UN documents.
Ukraine stands in defense of the rights and safety of this
and other nations, opposing all forms of terrorism.

On October 7, 2023, the President of Ukraine, Volody-
myr Zelensky, signed the law "On Prevention and Counter-
action to Anti-Semitism in Ukraine" No. 1770-1X, which
was adopted by the Verkhovna Rada on September 22. The
press service of the President's Office reports that: "The
document aims to create a legislative mechanism for com-
bating anti-Semitism in Ukraine and preventing its mani-
festations to protect human rights and prevent cases of xen-
ophobia, racism, and discrimination. The implementation
of this law will contribute to the further strengthening of
the culture of tolerance in Ukrainian society."

It is noted that Zelensky’s support for this law "demon-
strates the consistent position of the President and our state
regarding the prevention of such a shameful phenomenon
as anti-Semitism in Ukraine."

Meanwhile, Ukraine itself has become the target of
cynical, unjustified, systemic destruction of its peace-
ful population under the guise of fighting terrorism. For
over 10 years, the russians have been killing Ukrainians,
destroying the economy, and deporting hundreds of thou-
sands of children from Ukraine to russia. About 10 million
Ukrainians have emigrated abroad, and no fewer have been
forced to leave their homes due to the fighting and are now
in evacuation, their whereabouts unknown.

The targeted, overt extermination of Ukrainians and
senseless destructions are referred to by russian President
V. Putin as a "special operation." On October 12, 2023, the
UN General Assembly adopted a resolution condemning
the attempt to annex the occupied territories of Ukraine.

russian authorities claim that the army does not attack
civilian objects. However, russian aviation, missile forces,
the fleet, and artillery daily shell all Ukrainian cities and
villages. Residential buildings and civilian infrastructure
across Ukraine, including the nuclear energy system, are
being destroyed. Additionally, there is the abuse of civil-
ians, prisoners, and journalists.

In his speech on the war between Israel and Palestine,
French President E. Macron, as an expert, said: "War can

be ruthless, but not without rules...". His words are impor-
tant, but for contemporary Ukraine, whose people have
died for centuries and continue to die today, the longstand-
ing concern is not enough...

Every war is an injustice, treachery, bloodshed, and
murders that can never, by anyone or any legislation, be
justified. War violates religious commandments written
for billions of people, including Christians, Muslims, Bud-
dhists, Jews, and others.

Ukraine remembers the painful, periodic flare-ups of the
"russian" disease of vandalism and barbarism, which is shown
not only through direct physical destruction but also through
famines that have killed millions of Ukrainians over four cen-
turies. By using our intellect and resources for its aggressive
goals, including actions abroad, russia seeks to dominate.

Today, according to preliminary estimates, 10-20% or
more of officers and enlisted personnel in the russian mili-
tary are assimilated Ukrainians. If Ukraine is captured by the
russians, all Ukrainians, as always, will be forcibly mobi-
lized under the threat of death to capture European states.

This insidious approach has been used by russians at
various times: in wars in Afghanistan, with the Caucasian
and European peoples, during and after the world wars.

russian aggression against Ukraine has a centuries-old,
unjustifiable, systemic nature and requires global protec-
tion for Ukrainians and their state, which has been revived
on democratic principles and transformed according to the
legal canons of international law.

Indeed, European states are wary that a war with russia,
involving partner states, could have global consequences
that may provoke the onset of World War III. These and
other circumstances determine the relevance and timeli-
ness of solving this global humanitarian problem.

As is known, war is not only a tool for achieving cer-
tain aggressive goals from one side but also an intensive
"accumulation" of crisis phenomena in various spheres of
society, neglect of science, and the development of corrup-
tion from the other side. These circumstances determine
the need to focus international efforts, primarily on a com-
prehensive study of the growing problem of interstate ter-
rorism, identifying its causes, and finding ways to prevent
aggressive actions and their peaceful resolution.

War, as we know, is accompanied by global negative
phenomena, including:

e The irrational but effective "burning" of all kinds of
resources, leading to catastrophic environmental pollution;

e The disruption of global economic stability and its
components, such as currency, finance, banking activi-
ties, etc.;

o The intensification of fake activities, deception, and
the development of corruption.
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The impunity of russian terrorism contributes to its
spread and the realization of unfair conclusions about the
war, etc.

For reference: In addition to russia, the world leader in
the number of terrorist attacks in 2016 was "Islamic State"
(1132 attacks, with 9132 killed, 7723 wounded), followed
by the "Islamic Emirate of Afghanistan" or "Taliban"
(848 attacks, 3583 killed, 3550 wounded), and "Al-Qaeda"
with its affiliates (539 attacks, 1349 killed, 7723 wounded).

Overall, numerous terrorist acts occur daily worldwide,
not always accounted for, except by local law enforcement.
The ineffective influence of international institutions on
the situation contributes to the spread of fake news, includ-
ing claims that Ukrainians, in case of defeat in the war,
might blow up all nuclear power plants. According to rus-
sian fakes, weakened Ukraine is supposedly targeted for
takeover by Jews, etc.

These and other circumstances determine the relevance
and timeliness of addressing the global public to organize
the defense of Ukraine and Ukrainians from the aggressor,
similar to the prevention of the development of anti-Sem-
itism worldwide.

It is necessary to activate international justice bodies.
Our appeal to the International Tribunal over the criminals
seeking to destroy Ukraine, to the Hague, is just a small
step toward the strict and just punishment of russian crim-
inals who have disregarded international norms of coexist-
ence. Once, the International Military Tribunal in Nurem-
berg (Germany; November 20, 1945 — October 1, 1946),
which examined the criminal actions of the leadership and
individual organizations of the Third Reich in the outbreak
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and conduct of World War 1II, assessed and defined the
punishment for the criminals. However, as modern lawyers
note, it was not the court of the just, but the court of victors
over the defeated murderers.

Currently, the International Court of Justice in The
Hague, based on Ukraine’s lawsuit, has announced a deci-
sion in the case where our state accused russia of violat-
ing two international conventions: on combating terror-
ism financing and the elimination of all forms of racial
discrimination. According to the victims, this court is a
bureaucratic mockery, not a punishing sword for interna-
tional crimes. Statements that it lacks sufficient evidence to
determine whether russian actions in Ukraine are terrorist
activities appear, at the very least, incomprehensible.

The resolution of issues related to the protection of
Ukrainians in their state is possible only through the appli-
cation of reliable, well-thought-out legal norms and rules,
and effective mechanisms of international coexistence.

The scientific community of Ukraine warmly wel-
comes the esteemed European Congress of Ukrainians
and the esteemed Forum of the 1st International Scien-
tific Conference "Mechanisms of Adaptation, Integration,
and Assimilation of Ukrainians in Conditions of Forced
Migration" and requests support for the appeal and to peti-
tion before the functional organs of the United Nations
to consider this issue and adopt appropriate humanitarian
decisions.

The people of Ukraine will always be grateful for the
support of our state, but will only justify the hopes of Euro-
peans when they enter equally as a member of the Euro-
pean states.

The appeal was prepared by Doctor of Economics, Professor Andrushkiv B.M.,

Doctor of Economics, Professor Cherep A. V.,
Doctor of Economics, Professor Holovkova L.S.,
and Doctor of Economics, Professor Kyrych N.B.

The appeal has received support from the following public organizations of Ukraine:

The Main Council of the "Circle of Elders of Ukraine,"

represented by Doctor of Technical Sciences, Professor Mykhailo Yosypovych Buhayets;

The National Academy of Sciences of Higher Education of Ukraine (NASHEU),
represented by Doctor of Medical Sciences, Professor Stanislav Isakovych Tabachnikov;
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The article examines the current trends in economic development of the
Zaporizhzhia region in the context of the identified key areas of innovative
development of Ukraine in accordance with the "Strategy for the Digital
Development of Innovative Activity of Ukraine for the Period up to 2030". It is
determined that current trends in economic development are being implemented
in the Zaporizhzhia region despite the long-term armed aggression of the Russian
Federation, insufficient financial investments, and a shortage of human capital.
The need for the development of military technologies, support and unification
of enterprises and organizations involved in the field of defense and security is
substantiated. It is determined that current trends in economic development of
the regions of Ukraine are a definition of global trends in the world. Particular
attention is paid in the article to the steps that Ukraine will take in order to develop
the sphere of innovation as quickly as possible and focus on the development of
innovative products. It is revealed that current trends in the development of the
world economy include: globalization, informatization, and transnationalization.
As a conclusion, the implementation of modern trends of economic development in
the Zaporizhzhia region has several problems — the lack of highly qualified human
resources, insufficient funding, proximity to the front line and the occupation of
most of the territory of the region. Modern economic development in the region,
unfortunately, now has many problems and is experiencing difficulties due to the
lack of highly qualified human resources, the lack of sufficient financial assistance,
the resolution of daily social issues due to military shelling. It is determined
that modernity and innovation are closely related and depend on each other, so,
innovative products set the modern trend, and innovative development serves as
an impetus for economic growth and development.

CYYACHI TPEHJIU EKOHOMIYHOTI'O PO3BUTKY 3AIIOPI3LKOI'O PEI'TOHY

dyounina C.M.
3anopizbkuti HayioHarbHULl yHieepcumem

Yrpaina, 69011, m. 3anopisncorcs, eyn. Yuieepcumemcorxa, 66

Kurouosi cioBa:

CyYacHI TPEHIN, CKOHOMIUHUH
PO3BUTOK, 3aropi3bKHid PETioH,
iHHOBAIIi1, 000POHHI TEXHOJIOTI1,
rio0amizaris.

B crarTi po3nisiHyTO CydyacHi TPeHIM EKOHOMIYHOTO PO3BHTKY 3alOpi3bKOTro
perioHy B po3pi3i BU3HAYCHHWX KJIFOYOBHX HAMpPSIMKIB  IHHOBAIIHOTO
PO3BHUTKY YKpaiHu 3rigHo 3i «CTparerielo IMH(pPOBOTO PO3BUTKY IHHOBAMIWHOL
nismpHOCTI YKpainu Ha nepion 10 2030 poxy». BusHadeHo, 1o cy4acHi TpeHau
€KOHOMIYHOTO PO3BUTKY BIPOBAKYIOTHCS B 3alIOPi3bKOMY PEriOHI HE3BaKAIOUH
Ha TpuUBay 30poiiHY arpeciro pd, HemocTaTHi (piHAHCOBI IHBECTHIIII, HCQIIUT
JroAckKoro  kamitaixy. OOTrpyHTOBaHO HEOOXIJHICTH PO3BUTKY BIHCBKOBHX
TEXHOJIOT1H, MATPUMKHA Ta 00’ €IHAHHS MiIIMPUEMCTB, OpTaHI3allid, SKi 3aIisHi
B cdepi obopoHu Ta Oe3meku. BuzHaueHO, IO Cy4acHi TPEHANW EKOHOMIYHOTO
PO3BUTKY peTioHIB Ykpainu — nediHimis mo0albHUX TpeHIiB CBITY. OcoOIuBY
yBary B CTarTi NMPHIUICHO KPOKaM, 3a SKHMH pyXaTUMEThCsl YKpaiHa, 11100
MaKCUMaJbHO IIBHJKO pO3BHBaTu cdepy IiHHOBaliii Ta (hoKycyBaTHCsS Ha
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PO3BUTKY IHHOBALlIHHUX MPOAYKTiB. PO3KPHUTO, IO Cy4acHi TPEHAM PO3BHTKY
CBITOBOI EKOHOMIKM BKIIOYAIOTH: IWI00amizalifo, iHGopMaTH3aIilo Ta TpaHC
HaIllloOHaJi3aMiio. SIK BUCHOBOK, BIPOBAPKEHHS CydYaCHUX TPEH/IB €KOHOMIYHOTO
PO3BUTKY B 3amopi3bKOMy pETiOHI Mae JCKiIbKa MpoOiIeM — BiICYTHICTh
BHCOKOKBaJIi (IKOBAHOTO JIIOICBKOTO PECypcy, HENOCTaTHICTh (hiHAHCYBaHHS,
0M3bKICTB 710 JIiHIT O0HOBUX /1iii Ta OKYIIOBaHa OijIbIIa YACTHHH TEPUTOPII pErioHy.
Cy4acHiCcTh eKOHOMIYHOTO PO3BHUTKY B PETioHI HaXKaJb 3apa3 Mae 06e31id mpolieM
Ta BiI4yBae TPYAHOII Yepe3 BiACYTHICTh BHCOKOKBAJi(hiKOBAHOTO IFOICHKOTO
pecypcy, BIICYTHICTh JTOCTaTHHOI (DiHAHCOBOI JOTIOMOTH, BUPILIECHHS IIOJIEHHUX
COLliaJIbHUX TUTaHb 4Yepe3 BOEHHI 00cTpiau. Bu3HaueHo, 110 cydacHICTh Ta
IHHOBAIIT MarOTh MK COOOKO TICHMI 3B’SI30K 1 3aJie’KaTh OJMH BiJ{ OQHOIO, TaK
SIK 1HHOBAIIIMHI TPOXYKTH 3aaf0Th CYYaCHUI TPCHI, a IHHOBAI[IHHUN PO3BUTOK

CJIIYKUTb MOIITOBXOM 10 €KOHOMIYHOTO 3POCTaHHA Ta PO3BUTKY.

Statement of the problem

Current trends in the economic development of the
Zaporizhzhia region set the vector in which the region will
move in the near future, what goals are set and at what level
the economic development of the Zaporizhzhia region will
be in the future.

Modern trends in the economic development of the
regions of Ukraine include the most important and rele-
vant aspects that influence changes in the socio-economic
context. Research into key factors such as the labor mar-
ket, foreign financial assistance, fiscal policy, foreign trade,
metallurgy, mechanical engineering, construction, agricul-
ture, energy infrastructure, fiscal and monetary policies,
inflation, etc., currently determine modern trends in the
socio-economic development of the regions of Ukraine.

The IMF conducted a study, and according to their fore-
casts at the global level, with an increase in consumption
taxes and changes in the global economy, economic growth
is expected to slow down next year, all of which will affect
changes in Ukraine and be reflected in regional development.

One of the most important issues of economic devel-
opment in Ukraine is the socio-economic development of
regions. Therefore, there is a need, firstly, to identify cur-
rent trends in economic development of the Zaporizhzhia
region, as one of the promising and budget-forming, and
secondly, to investigate their impact on the further develop-
ment of the region and to predict the worst and most likely
scenario of socio-economic development of the region in
the future.

Analysis of recent studies and publications

Analyzing the latest research by scientists and scholars,
the paradigm of the new worldview is to meet the needs of
all generations without causing harm by achieving an ideal
balance of development components: economic, social and
environmental. All modern trends in economic develop-
ment, scientists implement in their theoretical and practical
aspects, ideas are relevant today and will have novelty and
practical significance in the future.

In her work, Cherep A.V. [1] determined that a person,
being a nanolevel of a complex social security structure,
loses his most important vital resources in danger, which
negatively affects the socio-economic potential of the state,
therefore ensuring and guaranteeing its protection is a lead-
ing factor in building a competitive economy.
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According to the conclusions of Melnyk L.G. [3],
it is trends that serve as the basis for predicting possible
states of socio-economic systems, forming a virtual bridge
between the present and future state of the system, trends
are the real support for targeted management of socio-eco-
nomic systems.

Dobrovolsky V.V. [5] noted in his work that in sus-
tainable development strategies, the systemic approach
is implemented in the issues of finding a compromise
between the socio-economic needs of humanity and the
capabilities of the biosphere, After all, only a comprehen-
sive view of the interrelationships of the three components
of development (ecological, economic, and social), tak-
ing into account the peculiarities of their functioning, will
ensure the evolution of the biosphere in the future and the
progress of humanity.

Topalova 1.A.[6] in her research concluded that the
regional economic system requires the implementation of
"New Industrialization" ( neo-industrialization ), which
will allow achieving a new quality of economic growth and
self-development of regions based on the construction of
industrial production on the basis of the above-mentioned
technological structures. The key to further economic
development is the technological development of produc-
tion through the implementation of innovations and new
developments based on modern information technologies
( digitalization, Big Data, information and communication
technologies, Industry 4.0, Society 5.0.

Objectives of the article

Modern trends in economic development of the Zapor-
izhspia region ensure the region's ability to adopt a stra-
tegic approach to sustainable development. That is, it is
understood that all modern trends consist of economic,
social and environmental elements, and if the interests of
these components are in balance with each other and are
aimed at increasing well-being, then the principle of sus-
tainable development of the region works.

The skill of the regional administration lies in identify-
ing all problems and pathological processes in socio-eco-
nomic areas and making timely decisions to restructure the
system in order to achieve effective, favorable changes in
the short term.

“To be in trend” means to be successful and efficient:
maximum results with minimum costs [3]. Modern trends
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in the development of the world economy include: globali-
zation, informatization, and transnationalization.

In the current state, the Zaporizhzhia region, like other
regions of Ukraine that are under constant shelling, is con-
sidering the strategic development of the region in the most
important and relevant areas at the moment. Such as the
labor market, foreign financial assistance, fiscal and for-
eign policies, energy, metallurgy, agriculture, monetary
policy and inflation. Despite the problematic socio-eco-
nomic situation of the Zaporizhzhia region, the regional
administration continues to monitor the trend of the world
economy and implement modern trends at the local level.

The main material of the research

Three years of fierce war in Ukraine have shown that
innovations and innovative technologies are now winning
not only on the battlefield, but also in the entire socio-eco-
nomic space that surrounds us. Correctly defined vectors of
economic development allow us to transform not only the
regions of Ukraine, but also the country as a whole.

The world is changing rapidly, and the implementation
of modern trends in economic development in the regions
of Ukraine is not only a guarantee of rapid economic
growth, it is a victory for Ukraine.

The Ministry of Digital Transformation of Ukraine,
together with the Ministry of Education and Science, has devel-
oped and approved the “Strategy for the Digital Development
of Innovation Activity in Ukraine for the Period Until 2030”
[8]. This document defines the steps we will take to develop
the field of innovation as quickly as possible and focuses on
the development of products presented in Table 1 [8§].

Table 1 — Key innovative products of Ukraine

Abbreviation Name
AUV unmanned technologies
Semiconductors they are used in cars, phones and
computers
GreenTech green environmental technologies

Al artificial intelligence

MedTech technology in medicine

BioTech biotechnology technologies

DefenseTech defense technologies

Secure Cyber Space | cybersecurity

XR augmented reality technologies (VR,
AR and MR)

AgriTech agricultural technologies

Fluid Economy economy without borders

Edtech development of the education system

Ministry of Digital Transformation of Ukraine intro-
duced international cooperation and launched WINWIN
Centres of Excellence for every area. Centers of Excellence
within the WINWIN strategy are a special space where
experts, resources and innovations are combined to develop
key industries and implement advanced technologies [8].

Let's consider how the basic trends of innovative and
economic development of Ukraine are currently being
implemented in the Zaporizhzhia region.

Modern trends in economic development of the Zapor-
izhzhia region are focused on the development of human
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capital, effective management of the region. Also, the
administration of the Zaporizhzhia region regularly holds
meetings with business to support and assist in the creation
of innovative products, opportunities to develop technolo-
gies for defense, and to build favorable conditions for the
economic development of the region.

One of the modern trends in the economic develop-
ment of the Zaporizhzhia region is military technologies.
The Zaporizhzhia region has joined the BRAVE 1 cluster,
which means supporting and uniting enterprises and organ-
izations involved in the field of defense and security. The
priority areas of this project are military systems and weap-
ons, protection and security, logistics, unmanned aerial
vehicles, ammunition, demining equipment, cybersecurity,
navigation, reconnaissance equipment and medical sup-
port. The project provides financial assistance in the form
of grants and investments, certification of its own products,
presentation of developments at military training grounds,
code names according to NATO standards.

BRAVE 1 is an inter-sectoral project, a joint initiative
of the Ministry of Defense, the General Staff of the Armed
Forces of Ukraine, the National Security and Defense
Council, the Ministry of Digital Affairs, the Ministry of
Strategic Industries, and the Ministry of Economy.

In 2025, the Zaporizhzhia region will allocate more
than UAH 1 billion for the purchase of unmanned aerial
vehicles and components for them.

For energy security, the Zaporizhzhia region will need
more than 200 powerful diesel generators in 2025. Cogen-
eration plants will allow the Zaporizhzhia region to suc-
cessfully pass the heating season. Therefore, the adminis-
tration of the Zaporizhzhia region has ensured the supply
of equipment for generating an additional 30 MW of elec-
tricity in 2025, which will be enough for the operation of
centralized heating and water supply systems. The goal for
next year is to obtain 100 MW of additional generation for
medical institutions, the social sphere, etc. The region has
a program to provide financial state support to individuals
who install generating plants on alternative energy sources,
which consists in reducing the cost of loans for the purchase
and installation of photovoltaic modules, wind power plants
and energy-saving systems with a capacity of 1 kW to
10 kW [9]. The program was developed in accordance with
the Procedure approved by the Resolution of the Cabinet of
Ministers of Ukraine dated June 7, 2024 No. 673 [11].

Regarding the current trend, the effective use of artifi-
cial intelligence in work, education, business and every-
day life in the Zaporizhzhia region. The Ministry of Econ-
omy of Ukraine, the Ministry of Digital Transformation
of Ukraine together with Google Ukraine launched a free
course " Al for Productivity" in which the Zaporizhzhia
region is actively participating. This course will help a per-
son open up new opportunities for development, expand
understanding and use of artificial intelligence.

In the Zaporizhzhia region, in 2025, the medical reform
aimed at reorganization and self-sufficiency continues.
There are more than 40 medical institutions in the region,
more than 15 have already been reorganized (unions of med-
ical institutions, rehabilitation institutions, multidisciplinary
or institutions for narrow diseases, for example, psychiatric,
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infectious or phthisiatric care). In 2025, the reconstruction
of the emergency and urgent medical care hospital is under-
way, the work is being carried out at the expense of the state
budget, the project cost is UAH 320 million. The equipping
of medical institutions with modern medical equipment con-
tinues, which allows for unique transplantation operations.
A free prosthetics center "Bold Step" has been opened in the
Zaporizhia region — the only one in the southeast of Ukraine,
which helps to obtain high-quality rehabilitation after mine
and blast injuries. Among the patients are both military and
civilians who suffered as a result of hostilities.

In the Zaporizhzhia region, work is underway on defense
and fortification systems, developed jointly with the General
Staff. The construction of the fortification is a new system of
quite complex and multi-layered defense, which will protect
not only the regional center, but also the nearest settlements
from new attempts at enemy assaults and drones [10].

Cybersecurity is one of the main directions of the mod-
ern trend of economic development of the Zaporizhzhia
region. For 4 years, the CTDO digital transformation
team has been implementing several projects in the field
of cyber defense in the region. Especially in conditions of
war and unpredictable threats, it is important to understand
that cyber defense is the protection of the economic space.

The next modern trend — virtual reality has already
become a new form of existence, so it is becoming more
and more real that information technologies can replace
a person's direct communication with natural, histori-
cal, architectural and other spiritual and real objects of
reality[13]. In the Zaporizhzhia region, virtual tourism in
Zaporizhzhia "Seven Paths to Adventure" operates. Also,
in order to provide comprehensive support at all stages of
the admission campaign in 2024, Zaporizhzhia National
University (ZNU) created the Virtual Educational and Con-
sulting Platform "Entrant-2024" — a software product that
collects all the necessary operational information regarding
admission to higher education institutions in one place. In
2024, a virtual laboratory was opened at ZNU, with the help
of whose resources it is possible for specialists to develop
scenarios for preventing catastrophic consequences. Also
among the goals are 3D modeling and digitization of histor-
ical and cultural heritage sites lost, damaged, or under threat
of destruction as a result of hostilities in Ukraine, develop-
ment of innovative methods of immersive learning, virtual
and augmented reality software, virtual tours, etc. [14].

Regarding the current trend — agro-industrial technol-
ogies in the economic development of the Zaporizhzhia
region, exhibitions of agricultural technologies are held. In
2022, relevant technologies were demonstrated in Zapor-
izhzhia, conferences, expert meetings were held. One of the
main areas is modern agricultural machinery, IT technolo-
gies for precision farming and control of basic processes in
agriculture, accounting automation tools, modern building
materials, energy-efficient technologies, heating systems.
Within the framework of the agreement between the State
Organization "Ukrainian National Office of Intellectual
Property and Innovations" and the Zaporizhzhia Chamber
of Commerce and Industry, the Technology and Innovation
Support Center (TISC) was established on the basis of the
Zaporizhzhia Chamber of Commerce and Industry [15].
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Economy without borders is a modern trend of the
Zaporizhzhia region that is being implemented now. Reg-
ular meetings of the Zaporizhzhia region authorities with
business and the public are held, key problems are dis-
cussed and resolved. The Zaporizhzhia region authorities
and a number of partner countries have signed agreements
on comprehensive assistance. In particular, in 2024, a
cooperation agreement was signed between the Zapor-
izhzhia region and the Commonwealth of Pennsylvania,
which provides for interaction between state bodies, sci-
entific institutions, citizen organizations and business, and
includes the main areas — energy, agriculture, digital and
defense technologies [10]. Regional business support pro-
grams are operating in the Zaporizhzhia region, which are
aimed at developing exports, supporting startups, helping
veterans, as well as financing businesses for scaling or
relocation. Two programs will be launched in the Zapor-
izhzhia region in 2025: "Economic training for businesses
affected by the war in Ukraine" Entrepreneurs, top man-
agers and key specialists of small and medium-sized busi-
nesses from various sectors (production, energy, 1T, agri-
food, green economy, etc.) will be able to undergo training
on the online educational platform Ukraine Global Faculty.
The second program is “Create Here!”. This is a free edu-
cational project from the NGO uBoost for ambitious young
people from small towns and frontline regions. Participants
study entrepreneurship, finance, marketing, sales, PR and
digital technologies, develop soft and hard skills, preparing
for a career or your own business.

The development of the education system is a modern
trend in the economic development of the Zaporizhzhia
region. The main guideline for the development of educa-
tion in the Zaporizhzhia region is safety, therefore, a pro-
gram for the construction of underground schools is being
implemented in the region. As of January 2025, five under-
ground schools in Zaporizhzhia have been opened, these
are unique educational institutions created in compliance
with all safety standards.

Economic development of regions is not possible with-
out the development and implementation of modern ideas
and thoughts, digital development and innovation.

Conclusions

Every day, Ukraine becomes a more powerful and most
convenient digital state, becoming a new political and
innovation center.

The main barriers that Ukrainian regions face when
implementing modern trends for economic development
are limitations in financing innovation and digital pro-
grams and the lack of highly qualified human capital.

According to the estimates provided in the Global and
Innovation Index 2023, Ukraine ranks 55th out of 132 coun-
tries studied in the world, which is two places higher than
in 2022. In terms of seven structural components, Ukraine
has the highest score in “Creative Potential” (37th place),
“Knowledge and Technological Output” (45th place), as
well as “Human Capital and Research” (47th place). The
most problematic for Ukraine, according to the rating com-
pilers, are the criteria “Market Development™ (104th place)
and “ Institutionality ” (100th place) [8].
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Global trends affect the priority areas of development
of the regions of Ukraine. Promoting the implementation
of modern trends of economic development in the Zapor-
izhzhia region makes it possible to protect national interests,
contributes to solving social problems, in particular security
and defense. But prolonged hostilities, the frontline zone, the
largest territory of the region under occupation, mass forced
internal and external migration, all these consequences
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negatively affect the economic development of the Zapor-
izhzhia region. The key to a successful innovation project is
qualitatively trained specialists, therefore the quality of edu-
cation is the main vector of economic development of the
regions. Support for startups, entrepreneurs and companies
involved in the development, creation and implementation
of innovative modern ideas, the development of innovative
technologies in the Zaporizhzhia region is important.
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It has been established that under the conditions of digitalization of the economy,
sustainable development, industrial enterprises have faced the issue of increasing
competitiveness, improving performance indicators due to the intensification of
competition. The emergence of digital innovative technologies preconditions
their research and implementation at enterprises. It has been determined that the
prerequisite for intensification of innovation processes is the formation of trend-
setting activity through the introduction of a strategy for ensuring innovative
activity. It has been proven that the establishment of innovative activity processes
will make it possible to increase the efficiency of innovative activity, will
contribute to the development of innovations and the innovative development of
the enterprise as a whole. It was found that the innovative development of an
enterprise affects the formation of competitive advantages, rationalization of
resource use and cost reduction, coverage of new product sales markets, increasing
investment attractiveness, adherence to the principles of sustainable development,
financial indicators, profitability. The importance of ground-breaking development
is proven, since industrial enterprises that do not develop and implement pacing
technologies may lose competitive positions. The approach to ensuring the ground-
breaking development of industrial enterprises has been improved, which defines
a sequence of stages, the implementation of which will allow restoring innovative
processes, contributing to the activation of innovative development, and will also
allow achieving financial and innovative effects, ensuring sustainable growth in
the conditions of digitalization of the economy. An innovation cycle has been
formed, which includes a set of elements that affect the innovative development of
industrial enterprises. The specified innovation cycle makes it simple to establish
a close relationship between impact factors, the strategy of innovative activity,
the level of innovative activity, innovative practice and innovation management,
as well as to determine their impact on achieving financial and innovative effects.
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Yrpaina, 69011, m. 3anopisncorcs, eyn. Yuniseepcumemcora, 66

Kuarouogi ciioBa:

IHHOBALIIITHUI PO3BUTOK,
IHHOBAITIITHUIN TIMKII, CTpaTeTis
IHHOBAIIMHOT aKTUBHOCTI,
IHHOBAIIM{HA aKTUBHICTD,
iHHOBAIIi1, UG poBi3alis, uppPOBi
TEXHOJIOT'11, PHHKOBE CEPEIOBHUIIIC,
LTI CTAJIOTO PO3BUTKY,
MIPOMHUCIIOBI TiATIPHEMCTBA.
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BceranoBneno, mo B ymoBax nU(pPOBi3allii CKOHOMIKH, CTalloOTO PO3BUTKY
mepes; MPOMHUCIOBHMH — IIANMPUEMCTBAMH IIOCTAJIO0 IUTAHHS IiIBUIICHHS
KOHKYPEHTOCIIPOMO)KHOCTI, ~ TMOKpAIEHHsT  [MOKa3HUKIB  MisJIBHOCTI  4epe3
3aroCTpPEeHHsI KOHKYpeHTHOI 0opoThOWM. BUHWKHEHHS MUPPOBUX, IHHOBAIIMHUX
TEXHOJIOT1 00yMOBIIOE TMOTpedy 10 iX MOCHIIKEHHS, BIPOBAKCHHSI Ha
MiANPUEMCTBAX. BU3HA4YCHO, MO0 MEPEAYMOBOIO AaKTHBi3allil 1HHOBALIHHUX
nporeciB € (opMyBaHHsS IHHOBAIIMHOT AKTHBHOCTI 4Yepe3 3alpOBaKCHHS
cTpaTterii 3a0e3IeveHHs IHHOBAIifHOT aKTUBHOCTI. J|OBEIIEHO, 1110 HATATOKCHHS
MPOIECiB  IHHOBANIWHOI AKTHBHOCTI TO3BOJHTH INIBUIIATH €(EeKTUBHICTH
IHHOBAIIITHOT MiSUTPHOCTI, CHpPUSATHME pPO3poOIli iHHOBAIii Ta iHHOBAIITHOMY
PO3BUTKY TIANPHUEMCTBA B IJIOMY. 3’SICOBaHO, IO 1HHOBalliMHWUN PO3BUTOK
MIAMPUEMCTBA BILUTMBAE HA (JOpMyBaHHSI KOHKYPEHTHHX MEpeBar, parioHaizamito
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BUKOPHCTAHHSI PECYpCiB Ta CKOPOYCHHS BHUTPAT, OXOIUICHHS HOBHUX DPHHKIB
30yTy MpOMYyKIii, MiOBUINEHHS I1HBECTHUIIIHOI MPUBAONIMBOCTI, IOTPUMaHHS
MPUHIHITB CTAJIOTO PO3BHUTKY, (DIHAHCOBI MMOKA3HHUKH, MPHOYTKOBICTh. JlOBEICHO
BaKJIMBICTh IHHOBALIITHOTO PO3BHUTKY, OCKIJIBKH MPOMHCIIOBI TiIIPHEMCTBA, SIKi
HE PpO3pOOJIsIOTh, BIPOBAUKYIOTH IHHOBAMii, MOXXYTh BTPaTUTH KOHKYPEHTHI
Mo3uuii. YIOCKOHAJIEHO MiAXiJM 10 3a0e3NeYeHHs] IHHOBAIIMHOTO PO3BUTKY
MIPOMHCIIOBUX MIANPHEMCTB, B SKOMY BH3HA4CHO IIOCIIIOBHICTh eTalliB,
peamizamisi SKMX TO3BOJWTH BiTHOBHTH IHHOBAIlifHI TpOIECH, CHPUATHME
aKTHBI3aIlil IHHOBAIITHOTO PO3BUTKY, & TAKOX JO3BOJHUTH JOCATTH (HDiHAHCOBOTO,
iHHOBaLifHOTO e(eKTiB, 3a0e3MeYnTh CTiiiKe 3pOCTaHHs B yMOBax Hudposizarii
exoHoMiku. ChopMOBaHO IHHOBALIIITHUI LIUKJI, IKWH BKITFOYa€ HA0ip €JIEMEHTIB, 1110
BIUIMBAIOTh HAa 1HHOBAIIHUI PO3BUTOK ITPOMHUCIOBUX MiANpueMcTB. O3HauCHNH
IHHOBAIIITHUN IUKJT JO3BOJISIE BCTAHOBUTH TiCHUH B3a€MO3B 130K MiX (haKTOpaMu
BIUTHBY, CTPATETi€I0 IHHOBALIHHOI aKTUBHOCTI, piBHEM 1HHOBAIiIfHO aKTUBHOCTI,
IHHOBAITITHOIO AISUTBHICTIO Ta YNPABIIHHSIM iHHOBAIISIMH, a TAKOX BU3HAYUTH X

BIUIMB Ha TOCSTHCHHS ()iHAHCOBOTO, IHHOBAIIIHHOTO €(EKTY.

Statement of the problem

Within the framework of digitalization of the econ-
omy, sustainable development, industrial enterprises have
an urgent need to maintain competitive positions, increase
competitiveness, establish competitive strengths, which
is possible through the implementation of digitalization
trends, information technologies, development and use of
innovations. Consequently, an important issue is to deter-
mine the areas, improve innovative development, which
is possible through the formation of innovative activity.
The above confirms the need to improve the approach
to ensuring the innovative development of industrial
enterprises, which will contribute to increasing innova-
tive activity. There is also a need to develop an innova-
tion cycle, which will allow establishing the relationship
between impact factors, innovation activity strategy, level
of innovative activity, innovative activity and innovation
management.

Analysis of recent studies and publications

Many scientists have studied the issue of innovative
development of enterprises, in particular: Bohashko O. L.
[I, p. 86-91]; Gonchar O. 1., Berdychevskyi A. V.
[2, p. 25-26]; Horiashchenko Yu. [3, p. 35-36]; Dorosh-
kevych K., Kolinko N., Dzvonyk R. [4, p. 9-12]; Durb-
alova N. L. [5, p. 133-135]; Kashchena N., Chmil Ye.
[6]; Kutsyk V. 1., Maiboroda V. M. [7, p. 50-53]; Mai-
boroda V. M. [8, p. 65-69]; Nahachevska T., Pryhara O.
[9, p. 34-35]; Petrenko L. A. [10, p. 7-10]; Sieriebriak K. 1.
[11]; Toropova V.1.[12, p. 148-151]; Cherep A., Cherep O.,
Shvets Y. [13, p. 378-382]; Cherep O., Cherep A.,
Ohrenych Yu., Helman V., Gorbunova A. [14, p. 472-481];
Shamanska O. L. [15, p. 20-22].

The research conducted gives the possibility to note
that there is no multidimensional approach to ensuring
the innovative development of industrial enterprises,
which would contribute to increasing innovative activ-
ity; there is no model of the innovation cycle, which
would allow establishing the relationship between the
impact factors, the strategy of innovative activity, the
level of innovative activity, innovative activity and
innovation management.

Objectives of the article

The objective of the article is to improve the scientific
and theoretical approach to ensuring the innovative devel-
opment of industrial enterprises, the model of the innova-
tion cycle.

Presentation of the main material

The impact of the digitalization of the economy, sus-
tainable development on the work of industrial enterprises
confirms the importance of introducing innovations and
ensuring innovative development, which affects the level
of competitiveness, the formation of competitive advan-
tages, optimization of resource use, cost reduction, finan-
cial performance, investment attractiveness and profita-
bility of work. Along with this, an important issue is to
establish the prerequisites for innovative development, i.e.
determining the relationship between innovative operation,
innovative activity, innovations, innovation management
and, accordingly, development.

The study of the approaches of scientists to the determi-
nation of mechanisms, models of innovative development,
and management of innovative development provides an
opportunity to confirm the non-availability of a multidi-
mensional approach to ensuring the innovative develop-
ment of industrial enterprises. Therefore, the non-availa-
bility of a universal approach to innovative development
vigorously requires its implementation.

We has improved the scientific and theoretical approach
to ensuring the innovative development of industrial enter-
prises, which contains a model of the innovation cycle,
includes a set of interrelated stages, the implementation of
which permits to determine the sequence of arrangement,
formation, activation of innovative development, which
will contribute to the achievement of financial, innovative
effects, and ensure sustainable growth in the conditions of
digitalization of the economy.

The scientific and theoretical approach identifies the
relationship of the elements reflected in the model of the
innovation cycle (Fig. 1): market environment factors
influence the development, formation, and implementation
of the strategy of innovative activity of industrial enter-
prises, as well as innovative operation and the outcomes
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of innovative activity; the strategy of innovative activity
of industrial enterprises forms innovative activity; inno-
vative activity determines the readiness of the enterprise
for innovations, ensures the increase of innovative activ-
ity; innovative activity is a process that results in the cre-
ation, development of innovations; innovations are the
result of innovative activity and include the production of
new products, goods; the synergistic effect is the result of
a comprehensive approach to the implementation of the
strategy of innovative activity of industrial enterprises, the
formation of innovative operation, the implementation of
innovative activity, the development of innovations and is
reflected in the form of improved financial performance,
increased competitiveness; innovation management pro-
vides the possibility to adjust innovative processes, moni-
tor the achievement of the anticipated results.

It is worth mentioning that in this scientific and theo-
retical approach, the innovative development of an enter-
prise is considered as a dynamic system in which there is
a close relationship between the impact factors, the strat-
egy of innovative activity, the operation of enterprises, the
effectiveness of innovative activity and innovation man-
agement. The integration of the specified elements will
make it possible to obtain the maximum economic effect,
that is, it will promote innovative development, ensure sus-
tainable growth against the background of digitalization of
the economy.

Furthermore, the scientific and theoretical approach
includes the following components (Fig. 2).

The objective of the scientific and theoretical approach
to ensuring and increasing the innovative development
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of industrial enterprises is the use of methodological,
informational and technical, organizational, regulatory,
financial, and personnel support for the development of
a sequence of stages, an innovation cycle for the purpose
of innovative development, which will guarantee the
achievement of innovative, economic, and social effects.
The prerequisite for achieving the specified objective is
the fulfillment of the following tasks: collection, research
of information on the impact of the environment, the state
of innovative development; assessment of the status of
resource provision; preparation of information based on
the results of strategic planning for decision-making;
determination of the sequence of stages of ensuring and
increasing innovative development; generation of an
innovation cycle; taking into consideration the relation-
ship, establishing interdependencies with the strategy of
innovative activity, innovative operation; identification of
opportunities for innovative development and its arrange-
ment; analysis of the enterprise’s capabilities to develop
innovations; justification of the role of innovative devel-
opment management; forecasting scenarios for the enter-
prise’s innovative development; monitoring of outcomes,
identification of current outcomes of innovative develop-
ment; assessment of the effectiveness of innovative devel-
opment through the achievement of innovative, economic,
and social effects; analysis of the drawbacks, risks of
innovative development and establishment of the enter-
prise’s capabilities to overcome them; generalization of
the outcomes of innovative development and generation
of conclusions; determination of the arcas of innovative
development in the long-run period.

Influencing factors

Synergistic effect

Strategy of
innovative
activity
of industrial
enterprises

forms

of implementing

im_lo(viatitc;psl in Innovative development activity of
industria ; ; ; . )
enterprises of industrial enterprises industrial

Innovative

contributes to

the achievement . 2
Innovations I
of industrial "

. el
enterprises §

creation

enterprises

. rovides
Innovative P

activities of
industrial
enterprises

Control and adjustment of all processes

(

Innovation management of industrial enterprises

)

Fig. 1 — Diagram of the interconnection of elements that influence the innovative development of industrial enterprises

Source: generated by the author
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A set of support components is of great importance
for the formation and improvement of innovative devel-
opment: methodological — formation of a set of tools,
methods, approaches to ensuring and improving innova-
tive development, assessing the state of innovative devel-
opment; information and technical — setting up the pro-
cess of collecting, processing, analyzing data, exchanging
information, ensuring information protection, information
security, implementing software products, digital tech-
nologies, and equipment to ensure the effectiveness of
innovative development; organizational — arranging the
innovative development of an enterprise, which involves
forming a unit for innovative development, ensuring inno-
vative activity, developing innovations, assessing antic-
ipated outcomes, risks, and launching a pilot project for
implementing innovations; regulatory — focused on stud-
ying the legislative framework in the area of innovative
development, organizing innovative activity, developing
and implementing innovations at the enterprise, as well as
the innovation policy of the state, region, district, existing
tax benefits and support programs for innovative activity;
financial — focused on analyzing and assessing the level
of financial support, available investment resources for
implementing innovative activity, determining opportuni-
ties for attracting additional sources of financing through
lending, grant assistance; staff — focused on assessing the
innovative potential of employees, determining the level of
their innovative activity, establishing the reasonability of
forming a separate department that will deal with issues of
innovative development, hiring employees.

Taking into account the outcomes of the study, it is
confirmed that the scientific and theoretical approach to
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ensuring innovative development should include a set of
stages:

1. Analysis of impact factors and establishing the
necessity for innovations at the enterprise. The first
stage includes the following substages: analysis, taking
into consideration external and internal impact factors
of influence on innovative development; analysis, iden-
tification of risks for the innovative development of the
enterprise; identification of the need for innovations at
the enterprise; identification of market needs for inno-
vations of the enterprise; assessment of the resource
potential of the enterprise to ensure innovative devel-
opment.

2. Implementation of strategic planning for the inno-
vative development of the enterprise. The second stage
includes the following substages: analysis of existing strat-
egies at the enterprise and assessment of their orientation
towards ensuring innovative development; determination
of priorities, areas of the innovative development of the
enterprise; establishment of the enterprise’s readiness to
implement innovations, the level of its involvement in
innovative development; decision-making on the innova-
tive development of the enterprise.

3. Arrangement of innovative development of the
enterprise. The third stage includes the following sub-
stages: formation of a unit for innovative development of
the enterprise; taking into consideration the experience of
innovation centers, universities, institutions in ensuring
innovative development of the enterprise; ensuring innova-
tive operation of the enterprise; development of innovative
projects, innovations at the enterprise; design of scenar-
ios for the implementation of innovations and anticipated

The purpose of the scientific-
theoretical approach

The task of the scientific-
theoretical approach

Principles of the scientific-
theoretical approach

< Components of security >

Functions of the scientific-
theoretical approach

Methodological
support

Information and
technical support

Organizational
support

Regulatory
support

Human
resources

Components of ensuring and enhancing innovative development of industrial enterprises

Financial
support

Fig. 2 — Diagram of com-ponents for ensuring innovative development of industrial enterprises

Source: formed by the author based on [2, p. 25-26; 6; 8, p. 65-69; 15, p. 20-22]
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results; pilot implementation of innovations at the enter-
prise and risk assessment.

4. Implementation and use of innovations at an indus-
trial enterprise. The fourth stage includes the following
substages: training of personnel in the use of new technol-
ogies at the enterprise; integration of innovations into the
operation of the enterprise; attraction of investments in the
innovative activity of the enterprise.

5. Assessment of the effectiveness of the innovative
development of the enterprise, reflected in the outcomes
of the implementation of innovations, performance indica-
tors. The fifth stage includes the following substages: anal-
ysis of the level of effectiveness of the innovative develop-
ment of the enterprise; assessment of the synergistic effect
obtained; monitoring the outcomes of the implementation
and application of innovations.

6. Monitoring the innovative development of the enter-
prise. The sixth stage should be carried out constantly, that
is, throughout the entire period of innovative develop-
ment, which will make it possible to identify weaknesses,
risks and identify proposals for overcoming them. The
substages of the sixth stage include: formation of criteria
for controlling innovative development; collection, pro-
cessing, analysis, comparison of data on the implemen-
tation of innovations; identification of the drawbacks in
innovative development and assessment of the enterprises
capabilities to overcome them; development of measures
to improve the innovative development of the enterprise;
reporting on the results of the innovative development of
the enterprise.

7. Scaling the innovative development of an industrial
enterprise. The last stage involves the further development
of the enterprise in the direction of introducing innova-
tions, expanding sales markets, developing long-term
partnerships, and disseminating information to potential
investors. For another thing, this stage is a confirmation
that the enterprise is interested in conducting new research,
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forming new developments, and competitive technolo-
gies. The substages of the seventh stage include: forming
a culture of innovation among employees; establishing
long-term partnerships with innovation centers; forming
directions for the innovative development of an industrial
enterprise.

Consequently, according to the outcomes of the study,
a scientific and theoretical approach to ensuring the inno-
vative development of industrial enterprises has been
improved, the application of which will make it possible
to activate innovative development, achieve financial and
innovative effects, and ensure sustainable growth in per-
formance indicators. Furthermore, there is a necessity for
industrial enterprises to implement an improved approach
in order to systematize the processes of ensuring inno-
vative development through the formation of innovative
operation.

Conclusion

Present conditions, active processes of digital transfor-
mation, the importance of achieving sustainable develop-
ment objectives, and increased competitiveness determine
the necessity for innovative development of industrial enter-
prises, which is possible provided that innovative activity
is formed. The conducted research provides an opportunity
to improve the scientific and theoretical approach to ensur-
ing the innovative development of industrial enterprises,
the implementation of which will make it possible to sys-
tematize the process and ensure the triggering of innova-
tive development. The scientific and theoretical approach
defines a model of the innovation cycle, which reflects the
relationship between impact factors, the strategy of inno-
vative activity, the level of innovative activity, innovative
activity and innovation management. The implementa-
tion of a scientific and theoretical approach will permit to
achieve financial and innovative effects, and will ensure
sustainable growth.
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The system of managerial decision-making and methods of analyzing the
effectiveness of risk management in a corporation are studied. It is noted that the
state of implementation of risk technologies in the corporate sector of Ukraine
is determined by both positive aspects and challenges that require attention and
improvement. On the one hand, Ukrainian companies are already implementing
certain risk management practices that help reduce the impact of negative events and
ensure stability in their activities. On the other hand, there are certain challenges,
such as political instability, economic difficulties, technological changes and
others, which require a comprehensive and innovative approach. It is shown that
risk management within the corporation involves not only the connection of all
factors, causes and types of risk, but also the interconnection of all elements of the
risk management system, namely the analysis and assessment of risks, measures
to reduce their negative impact, formalization of mechanisms for preparing
management decisions and analysis of their effectiveness. In addition, according
to the new interpretation of risk management, the goal of risk management is not
only to reduce possible losses in the event of a risk situation, but also to increase
benefits by using potential opportunities.

The financial condition of the enterprise TDV «Yagotynskyi Maslozavod» was
analyzed, the application of risk technologies was assessed and recommendations
were given for improving risk management to ensure effective management
decision-making. The implementation of appropriate software for the risk
management system using neural networks will prevent the negative impact
of risk on the company's financial condition from decreasing in the future. The
integration of risk management into strategic planning and the use of innovative
risk technologies will contribute to increasing the efficiency and sustainability of
Ukrainian enterprises.
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JlocnipkeHo cucTeMy TPUHHATTS YNPaBIIHCBKUX PIlICHb Ta METOAM aHalizy
¢(heKTUBHOCTI PU3BHK-MCHE/DKMEHTY B KOpIOpalii. 3a3HaueHo, IO CTaH
BIIPOBA/DKCHHSI  PU3MK-TEXHOJIOTIH B  KOPIIOPaTUBHOMY CEKTOpi  YKpaiHu
BU3HAYAETHCS SIK MO3UTHBHUMH aCTEKTaMH, TaK 1 BUKJIMKAMH, SIKI TOTPEOYIOTH
yBaru Ta BIOCKOHAJICHHS. 3 OTHOTO OOKY, YKpaiHCHhKi KOMITaHi1 B)KE BIIPOBAKYIOTh
NEeBHI NPAKTUKHA PU3UK-MEHE/PKMEHTY, IO CIPUSIOTh 3HIKSHHIO BILIHBY
HEeraTMBHMUX NOMAIA Ta 3a0e3MedyroTh CTaOUIBHICTh Yy MisSUIbHOCTI. 3 1HIIOTO
00Ky, ICHYIOTh TI€BHI BHKIUKH, TaKi K MOJIITHYHA HECTAOLIBHICTh, CKOHOMIYHI
TPYIHOII, TEXHOJOTiYHI 3MIHM Ta IHINI, sSKi BHMAararoTh KOMIUIEKCHOTO Ta
IHHOBALIHHOTO TMiX0/1y. [ToKa3aHo, Mo PU3UK-MEHEKMEHT B MEXKax KopIopailii,
nependadae He TUTBKU 3B S30K BCiX (paKTOpiB, NPUYHMH 1 BUAIB PH3HKY, alie H
B32€MO3B’ 130K BCIX €IIEMEHTIB CUCTEMH YIIPABIiHHS PU3HKAMH, a CaMe aHalli3y Ta
OIIIHKH PU3MKIB, 3aXO0/IiB 11010 3HWKCHHS TX HEraTUBHOTO BILIUBY, (hopMati3aIlito
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MEXaHi3MiB ITiATOTOBKH YIIPABIiHCHKUX PIIIeHb Ta aHaJi3y iX eekTuBHOCTI. Kpim
TOTO, Bi/ITIOBiTHO /IO HOBOI iHTEPIIPETAIlii pU3NK-MEHEIPKMEHTY, METa YIIPaBIiHHS
PHU3MKAMH TIOJIATAE HE TIIBLKKA CKOPOYSHHSI MOKIMBUX 30WMTKIB y pasi peamizartii
pu3uKoBOi cuTyalii, ane i y 30UIbIIEHHI BHMIOJM IUIIXOM BHKOPHCTAHHS
MOTECHIIHUX MOKJINBOCTEH.

[IpoananizoBano ¢inancoBuii cran mignpuemctBa TB  «SIrotuHchknit
Macjio3aBoi», IPOBEACHAa OI[IHKA 3aCTOCYBaHHS  PH3UK-TEXHOJOTIH Ta
HaJaHO pEeKOMEHAAlli IMOJO BIOCKOHAICHHS PH3UK-MCHEIDKMEHTY I

3a0e3neueHHs ePeKTUBHOTO MPUKHATTS YIPABIiHCHKUX PillleHb. BIpoBaKeHHS
BIZIMOBITHOTO TMPOTrPaMHOro 3a0e3NedYeHHsl CHCTEMH pPU3UK-MEHE/DKMEHTY 13
3aCTOCYBaHHSIM HEHPOHHHMX MEpEeX 3arodiraTumMe 3MEHIICHHIO HEraTHBHOTO
BIUIMBY PU3HKY Ha (piHAaHCOBHH CTaH KOMIaHii B MaiilOyTHbOMY. [HTETparis pu3nk-
MEHEIDKMEHTY B CTpaTeriyHe IIaHyBaHHs Ta BUKOPHCTaHHS IHHOBAL[IHHUX PH3HK-
TEXHOJIOTIH CIPUATHMYTh 3POCTAaHHIO €(EKTHBHOCTI Ta CTIHKOCTI YKpaiHCHKUX

T IPUEMCTB.

Statement of problem

In today's difficult conditions, management activities in
Ukraine require the development of new progressive meth-
ods and mechanisms that are capable of ensuring a tech-
nological breakthrough in the country's economy. Among
such urgent challenges is the creation and implementation
of an effective risk management system in the real sector,
designed to provide an adequate response to the factors of
a globalized and integrated world. However, it should be
noted that in conditions of turbulence and constant changes
in the external environment, including those provoked by
the pandemic and the full-scale war in Russia, the function-
ing of enterprises requires constant monitoring and adjust-
ment in order to identify and prevent potential risks, and
prevent a decrease in the efficiency of economic activity.

Any economic entity, faced with various risks, devel-
ops its own measures to influence risks from avoidance to
acceptance and management. Unfortunately, these meas-
ures are usually reactive in nature, that is, they are carried
out when a risk event occurs. To ensure effective develop-
ment and competitive advantages at the corporate level, it
is necessary to develop and implement a rational risk man-
agement system.

However, despite the significant achievements of scien-
tists and practitioners, the implementation of modern risk
management systems at individual large enterprises, they
are all episodic in nature, while we are talking about creat-
ing a new corporate culture of risk management.

Analysis of recent studies and publications

A significant contribution to the understanding of
risk and its place in enterprise management was made by
famous foreign scientists F. Knight, E. Brickham, W. Sharp,
R. Ackoff, G. Markowitz, etc.

Risk issues were studied both at the macro level and at
the level of economic entities. Considerable attention in such
studies was paid to the study of the essence of economic
risk, its main elements and features, and the principles of its
occurrence [1]. O. Filippov draws attention to the need to
develop risk management at Ukrainian enterprises, since this
will significantly increase the level of efficiency of their eco-
nomic activities [2]. A number of works consider the issues
of implementing international risk management standards at

domestic enterprises. Thus, N. Strelbitska emphasizes the
need for unification of such standards and outlines the prob-
lems of their adaptation to Ukrainian realities [3].
Approaches to the definition of risk management were
reflected in the works of Bashynska I. O., Dudneva Yu. E.,
Granaturov V. M., Kuznetsova 1.0., Kravchenko M. O.,
Golyuk V. Ya. [4,5] and others. The developments of sci-
entists are mostly devoted to the study of risks arising in
the process of entreprencurial activity, the identification of
factors and primary sources of its formation, the features
of methods for assessing and controlling the degree of risk.

Objectives of the article

The purpose of the study is to identify, analyze and
systematize the main problems that companies face when
implementing risk management, as well as to provide rec-
ommendations on the use of advanced risk technologies to
ensure the effectiveness of management decisions.

In accordance with the goal, a set of main tasks has
been defined: to consider the theoretical foundations of
management decision-making at the enterprise; to inves-
tigate the use of risk technologies and their impact on the
financial condition of the corporation TDV «Yagotynskyi
Maslozavody; to propose effective management measures
to avoid the threat of a financial crisis for the company.

The main material of the research

In today's world, where the business environment is con-
stantly changing, risks are becoming an integral part of the
successful functioning of corporations. The ability to effec-
tively manage risks is becoming a decisive factor in ensuring
the sustainability of a business and its competitive advantages.

Risk management can be described as a set of methods
and measures that allow predicting the occurrence of risk
events and taking measures to avoid them or reduce their
negative consequences.In general, the study of scientific
works by modern scientists allows us to distinguish three
approaches to understanding the features of risk manage-
ment: comprehensive, fragmented, integrated.

The modern approach to the interpretation of risk man-
agement notes that integrated risk management involves
not only the connection of all factors, causes and types of
risk, but also the interconnection of all elements of the risk
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management system, namely the analysis and assessment
of risks, measures to reduce their negative impact, formali-
zation of mechanisms for preparing management decisions
and analyzing their effectiveness. In addition, the goal of
risk management is not only to reduce possible losses in
the event of a risk situation, but also to increase benefits by
using potential opportunities.

With the development of digitalization processes, there
are wider opportunities for qualitative and quantitative
assessment of the riskiness of business processes. There is
a growing need to form a system of indicators that would
comprehensively characterize the effectiveness of activi-
ties, without complicating their interpretation. For this
purpose, it is proposed to use a system of profitability indi-
cators that would highlight the effectiveness of the use of
capital and assets of the corporation and its structural divi-
sions from different angles.

From the above table it is clear that the proposed sys-
tem of balanced indicators can most accurately highlight
the features of the functioning and development of the cor-
poration in terms of internal economic potential and reveal
the real economic processes taking place in the corpora-
tion. In addition, it provides the possibility of high-quality
monitoring of the volume of financial resources and their
use, while covering the transparency of the relationships of
all parts of the company.

We conducted an assessment of the efficiency of busi-
ness processes at the «Yagotynskyi Maslozavod». At the
first stage, the system of proposed efficiency indicators was
studied (Table 2).

The general conclusion from the above data shows that
in the analyzed period, the efficiency of business processes
at the «Yagotynskyi Maslozavod» significantly deterio-
rated. Negative dynamics in 2021-2023 were observed
in the following indicators: return on assets (-8%), return
on net assets (-13.27%), share of intangible assets in total
assets (- 37.96%), fixed assets renewal ratio (-82%), cash
flow value added indicator (-94.54%), as well as the fixed
assets depreciation ratio (+32%). Improvement is observed
only in return on investments (180%).
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The state of risk management at Ukrainian enterprises
is determined by both positive aspects and challenges
that require attention and improvement. On the one hand,
Ukrainian companies are already implementing certain risk
management practices that help reduce the impact of neg-
ative events and ensure stability in operations. However,
there are certain challenges, such as political instability,
economic difficulties, technological changes and others,
that require greater attention and effective management.

Creating an effective risk management system in a
corporation based on the most modern risk technologies
also requires a modern approach to the implementation of
innovations. Table 3 shows the innovation index ratings for
Ukraine. According to the Global Innovation Index (GII)
report for 2023, Ukraine ranked 55th on the list among 132
countries in the world, which is a better result compared to
2022, when Ukraine ranked 57th (published by the World
Intellectual Property Organization). As of 2023, Ukraine
ranks 3rd among 37 lower-middle-income countries and
34th among 39 economies in Europe. The main innovation
advantages of Ukraine are the number of utility models by
origin, high software costs [8].

Therefore, from the considered risk management sys-
tem and the characteristics of its elements, it is worth
developing software for the successful identification of
risks, as well as factors influencing effective management
decision-making in order to create an effective risk man-
agement system and partially or completely eliminate the
risk at the «Yagotynskyi Maslozavod». One of such arecas
may be the use of neural networks, which are currently
actively developing. It should be noted that neural net-
works are computational systems inspired by the structure
and functions of the brain. They include layers of neurons
that interact with each other to form forecasts or make
decisions. Among the main types of neural networks [10]:

— artificial neural networks (ANN);

— convolutional neural networks (CNN);

— recurrent neural networks (RNN);

— deep neural networks (DNN);

— deep learning networks (DLN).

Fragmented risk management

Comprehensive risk management

Integrated risk management

The goal is to minimize losses in
individual operations and in individual
subsystems.

The goal is to minimize losses and
maximize the value of the company.

The goal is to increase the potential for
achieving target parameters.

Risk management is a source of
additional costs.

Risk management is a necessary
management function.

Risk management is a source of creating
competitive advantages.

Specialized management: managing
specific types of risks.

Comprehensive risk management:
assessing the combined impact of factors
that are the source of risk.

Comprehensive risk management:
considering all risks and opportunities of the
organization.

Does not provide for the separation of
the risk management function

Risk management is an autonomous area of
general management.

Risk management is integrated into
management processes and decision-making.

Each division independently manages
risks.

Risk management is carried out both at
the level of functional divisions and by a
specialized department (specialist).

All management and operational processes
are formalized taking into account risk,
risk management is coordinated by senior
management.

Situational risk management: risks
are managed when managers deem it
necessary.

Ongoing risk management: risk
management is cyclical.

Continuous risk management: the risk
management process continues continuously.

Fig. 1 — Key characteristics of conceptual approaches to risk management
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Table 1 — Indicators of the effectiveness of the corporation's business processes

Indicators

Description of functional characteristic

Return on investment (ROI)

It characterizes the volume of investment in the enterprise and its investment
attractiveness for potential investors.

Return on assets (ROA)

Provides an assessment of the adequacy or lack of capital of the enterprise to conduct
its own activities.

Return on net assets (RONA)

It expresses the ability of an enterprise to generate profitability for the current period,
based on the principles of the influence of internal and external factors.

Added value of cash flow (CVA)

Determines the objective situation, which is associated with providing a comparison
of the volumes of planned cash flows with reported indicators for a given period,
identifying certain shortcomings in the excessive amount of expenses and difficulties
with the return of investment injections in the form of cash flows.

Share of intangible assets in total assets (RIA)

It characterizes the volume of intangible assets in the total share of assets.

Fixed assets renewal rate (FAR)

Shows the ability of fixed assets to be renewed over a certain period of time.

Depreciation rate of fixed assets (WTC)

Reflects the level of depreciation of fixed assets per a certain cost unit.

Source: author's development

Table 2 — Efficiency indicators of business

processes at the «Yagotynskyi Maslozavod»

Deviation
Indicators 2021 2022 2023 2023-2021.
+/- %

Return on investment (ROI) -1 0 -2 -1 180
Return on assets (ROA) 0,08 0,00 0,08 -0,01 -8
Return on net assets (RONA) 0,06 0,00 0,05 -0,01 -13,3
Added value of cash flow (CVA) 326380 72171 17816 -308564 -94.5
Share of intangible assets in total assets (RIA) 0,34 0,27 0,21 -0,13 -37,9
Fixed assets renewal rate (FAR) 0,26 0,05 0,05 -0,21 -82
Depreciation rate of fixed assets (WTC) 0,39 0,46 0,52 0,13 32

Source: compiled by the author based on [6, 7].

Table 3 — Innovation Index Ratings for Ukraine for 2020-2023

Year Global Innovation Index (GII) Innovative contribution Innovative result
2020 45 71 37
2021 49 76 37
2022 57 75 48
2023 55 78 42

Source: compiled by the authors based on [§]

Therefore, it can be concluded that the development
and implementation of a risk map based on a neural net-
work will help increase the efficiency of management
decision-making at the «Yagotynskyi Maslozavod» and
will contribute to reducing the impact of various risks in
the future.

Effective risk management is an integral part of ensur-
ing business success and forming competitive advantages
of the corporation. The choice of forms and methods of
improvement and economic modeling of risk manage-
ment involves: developing strategic and tactical goals for
improving risk technologies, determining parameters and
indicators for achieving set goals, developing directions
for future transformations, assessing the effectiveness of
the proposed improvement measures, calculating the inte-
gral effect of innovative processes, monitoring the achieve-
ment of goals, identifying the reasons for the imbalance
of goals and results, identifying unused opportunities for
effective management.

Conclusions

The indisputable condition for the effective operation
of a business entity should be the formation of a risk man-
agement system at the enterprise. Since it is impossible to
completely avoid risks, they can and should be consciously
managed, taking into account the fact that all types of risks
are interconnected and their level is not static, but con-
stantly changing under the influence of the external and
internal environment. In international science and practice,
risk management has long been considered one of the main
sections of management.

In the modern business environment, especially in the
conditions of a large-scale war, the effectiveness of manage-
ment decision-making through the creation of an effective
risk management system plays an important role in increas-
ing financial potential and protecting competitive positions.

It can be concluded that there are different approaches
to assessing the riskiness of business processes and their
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integration into the organizational and structural man-
agement system of the company. A complete and com-
prehensive analysis allows you to determine and fully
characterize the current state of all areas of activity of
the business entity and identify weaknesses in busi-
ness process management in order to provide effective
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recommendations to strengthen the competitiveness of
the corporation.

Research on the level of riskiness of business processes
of business entities allows you to objectively assess their
functional state in various areas of activity and identify the
main problems and methods and tools for solving them.
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The article the management of land resources as a factor of rational nature
management is studied. It is substantiated that regardless of the country's level
of development, land resources are a source of economic growth and national
wealth. In addition, the state and use of land resources determines the prospects
for the development of the agricultural sector of the economy, which forms the
country's competitive advantages. It was determined that the management of land
resources integrates three dimensions of sustainable development — economic,
social and ecological, which involves the assessment of the land resource base
(land assessment) and the identification of needs and challenges, the selection and
implementation of optimal approaches and decision-making. At the same time,
people should be at the center of the management process, and politicians should
promote rational land use. It has been proven that in the conditions of European
integration, the urgent need is to build effective property relations at the national
level, that is, the formation of a new model of land use, which is a symbiosis of
the interests of all market participants. At the same time, the capabilities of the
national economy are objective conditions that determine the need to create a land
market. It is justified that the development of land relations cannot be considered
without interaction with ecology, because these two components are inextricably
linked, their successful combination will ensure the preservation of nature as one
of the important components of the biosphere. The key principles of effective
land use are highlighted: promoting balanced relations between people and the
environment; ensuring the right of future generations to equal opportunities for
development and access to natural resources; adoption of strategies aimed at
promoting ecologically safe methods of farming; taking active measures to protect
the environment and holding the state accountable for the deterioration of the
environment and its pollution; creating an environment conducive to sustainable
development and economic progress of the nation.

YITPABJIIHHA 3BEMEJIBHUMU PECYPCAMMU SAIK YUHHUK
PAHIOHAJIBHOT'O IPUPOAOKOPUCTYBAHHS

Ceaimena A.B., I'amoBa O.B.
3anopizekuii HayionanrbHull yHigepcumem

Yxpaina, 69011, m. 3anopiscoca, eyn. Yuisepcumemcwora, 66

Kuarwouogi ciioBa:

YIIPaBJIiHHS, 3eMeIbHI PECypcH,
MIPUPOJOKOPUCTYBAHHS,
HalllOHaJIbHE 0araTcTBo,
€KOHOMIYHE 3pOCTAHHSI, CTAINI
PO3BUTOK.

YV crarTi JOCHiKYIOThCS YIPaBIiHHA 3€METbHUMH pPecypcaMH SK UYWHHHUK
palioHaIbHOrO MPUPOJOKOPUCTYBaHHS. OOIPYHTOBAHO, 10 HE3AICHKHO Bijl PiBHS
PO3BHUTKY KpaiHH 3eMeJIbHI PEeCypcH € JDKEPEIOM EKOHOMIYHOTO 3pOCTaHHsS Ta
HalllOHAJBHUM 0ararcTBOM. 3ayBa)KMMO, IO Bifl €(EeKTHBHOCTI BHKOPHCTaHHS
3eMEJIbHUX PECYPCIB 3aJICKUTh CTATNH PO3BUTOK KPalHHU, PIBSHB Ta SIKICTh )KUTTS
HacesieHHs. KpiM TOro, cTaH Ta BUKOPHCTAaHHS 3€MENIbBHUX PECypciB BH3HAYaE
MIEPCTIEKTUBH PO3BUTKY arpapHOT0 CEKTOPY EKOHOMIKH, SIKUH POpMy€ KOHKYPEHTHI
nepeBaru Kpainu. BusHaueHo, 1110 yIpaBiIiHHs 3eMEIbHIUMHU PeCypcaMu iHTerpye
TPH BUMIPH CTAJOTO PO3BUTKY — €KOHOMIUHHH, COL[IaJIbHUI Ta €KOJIOTIYHUH, 1110
nependoadae OIiHKy Oa3W 3eMeNbHUX pecypciB (OLIHKA 3eMIli) Ta BH3HAYCHHS
moTpe0 i BUKINKIB, BUOIp Ta BITPOBAKCHHS ONITUMAITFHUX IT1IXO/IiB Ta IPHWHATTS
pimrens. [Ipm mpoMy mIOTM TMOBMHHI OyTH B LEHTPI IpoIecy YIpaBIiHHA, a
MOJIITUKA TOBUHHI CIPHUATH PaIliOHAILHOMY 3eMJIEKOPUCTYBaHHIO. JloBeaeHO,
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IO B YMOBaX €BPOIHTErpalii HaraabHOK MOTPeOOr0 € Mo0ymoBa ¢PEKTHBHUX
BiTHOCHH BIIACHOCTI HA HAIlOHAIFHOMY piBHi, TOOTO (OpPMYBaHHS HOBOI
MOJIENI 36MJICKOPUCTYBaHHS, SIKa € CUMO1030M 1HTEPECIB YCiX YYaCHHKIB PHHKY.
MOXKITMBOCT] HalliOHAJIbHOI €KOHOMIKH TIPH LOMY € 00 €KTMBHHUMHU YMOBaMH,
SKI BHM3HAYalOTh HEOOXIIHICTH CTBOPCHHsS PHHKY 3emii. OOIPYHTOBaHO, IO
PO3BHTOK 3eMEJbHUX BIJTHOCHH HE MOXHA PO3IVIAaTH O0e3 B3a€MOIi 3 eKOJIOTI€E0,
aJDKe 11i J1Ba KOMIOHEHTH HEPO3PHBHO 3B’si3aHi MiXk c000F0, BlIaJie 1X IO€HAHHS
3a20e3MmeduTh 30epekeHH MTPUPOAH SIK OTHOTO 13 BAXKINBUX CKIATOBHX Oiochep.
BuokpemieHo Ki1o4oBi IPUHIUNHN €()EKTHBHOTO 3eMIEKOPHCTYBAHHS: CIIPUSHHS
30aJJaHCOBAaHUM BIJHOCHHAM MDK JIFOABMU Ta HABKOJIHUIIHIM CEPEIOBUIICM;
3a0e3reueHHs 1paBa MaiiOyTHIX MOKOJIHb Ha PIBHI MOMJIMBOCTI JUISi PO3BUTKY
Ta JIOCTYN 10 INPHPOIHHMX PECypCiB; NMPUHHATTA CTpareriii, CIpsMOBaHHX Ha
MIPOCYBAHHS SKOJIOTIYHO OE3MEeYHHX METOIB BEICHHS CLIBCHKOTO rOCIONAPCTBa;
BKUTTA aKTUBHUX 3aXOIiB IS 3aXUCTy JOBKULIA Ta NPUTATHEHHS JACpiKaBH
JI0 BIAMOBIJANBHOCTI 3a MOTIPIICHHS CTaHy MOBKULISI Ta HOTO 3a0pymHEHHS;
CTBOPEHHS CEPE/IOBHIIIA, CIIPUSTIMBOIO JUISl CTAJIOTO PO3BUTKY Ta €KOHOMIUYHOTO

MpOTpecy Hallii.

Problem statement

Regardless of the country's level of development, land
resources are a source of economic growth and national
wealth. Note that the sustainable development of the coun-
try, the level and quality of life of the population depends
on the efficiency of the use of land resources. In addition,
the state and use of land resources determines the prospects
for the development of the agricultural sector of the econ-
omy, which forms the country's competitive advantages.

Challenges related to population growth, increasing
demand for limited and already depleted resources by var-
ious actors, land degradation, loss of biodiversity and cli-
mate change require a rational approach to resource use
that maintains and increases productivity and sustains eco-
system resilience.

Land management integrates three dimensions of sus-
tainable development — economic, social and environmen-
tal, which involves the assessment of the land resource
base (land assessment) and the identification of needs and
challenges, the selection and implementation of optimal
approaches and decision-making. At the same time, people
should be at the center of the management process, and
politicians should promote rational land use.

That is, the issue of managing land resources from the
point of view of the rationality of nature use is relevant,
because it allows reducing the impact of negative conse-
quences and continuing to move in the direction of ensur-
ing development, ensuring the efficiency of the manage-
ment system at all levels of economic functioning.

Analysis of recent studies and publications

From the point of view of theory and practice, the issue
of land resource management from the point of view of
the rationality of nature use is studied in detail by Ukrain-
ian scientists, namely: Bogira M.S. [1], Velichko O.V. [2],
Gutorov O.I. [3], Zerkalov D.V. [4], Martin A. [5] and
others. Scientists outline the issue of rational use of land
potential from the point of view of the concept of sustain-
able development.

The mentioned works of scientists represent a sig-
nificant contribution to the theoretical justification and
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practical implementation of the principles of rational man-
agement of land resources.

Highlighting previously unsolved parts
of the overall problem

Given the need for optimal use of natural resource
potential, the issue of management requires deeper
research.

Objectives of the article

The purpose of the article is to analyze the management
of land resources as a factor of rational nature management.

Presentation of the main material

The potential of the national land fund determines
opportunities and creates significant prospects, gives com-
petitive advantages at the international level. These poten-
tial opportunities can be realized only if an effective model
of property relations is developed and implemented, which
provides for the balancing of the interests of land market
participants and determines the place of Ukraine as a state
with a stable competitive position on the world market
based on rational nature management and effective use of
resources in general.

In the conditions of European integration, there is an
urgent need to build effective property relations at the
national level, that is, the formation of a new model of land
use, which is a symbiosis of the interests of all market par-
ticipants. At the same time, the capabilities of the national
economy are objective conditions that determine the need
to create a land market.

Sustainable management of land resources is a key
issue of various sustainable development goals. People
need land both to support their activities and to obtain vital
resources. Land resources occupy a third of the globe.

Land resources in Ukraine ensure the formation of
almost 95-97% of the food fund and 2/3 of the consumer
goods fund. In the resource provision of social and eco-
nomic development of our state, the share of land is
40-44%, production capital and working capital —20-21%,
labor resources — 38-39% [6, p. 30].
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Land can be considered one of the main foundations for
the formation of a strong country's economy, it is a reliable
resource for the country's economic growth. 95% of the
total volume of the food fund and two-thirds of the con-
sumer goods fund is formed thanks to land resources.

The development of land relations cannot be consid-
ered without interaction with ecology, because these two
components are inextricably linked, their successful com-
bination will ensure the preservation of nature as one of the
important components of the biosphere.

However, it is important to recognize that land func-
tions as a central element of agricultural production only
when it actively contributes to it within the current level
of societal development. Even if certain lands seem
"unsuitable" for productive use at a certain stage, this
does not mean that they will not eventually be used for
agriculture.

An increase in the productive capabilities of the land
occurs through the improvement of land resource man-
agement, the development of scientific and technical
progress, the improvement of methods of soil cultivation
and plant cultivation, as well as the use of the experience
accumulated by mankind. These factors lead not only to an
increase in soil fertility, but also to changes in its properties
at a qualitative level.

Soil conservation is a critically important issue because
it is closely related to several socio-economic problems.
These include population growth, hunger, poverty and
threats to food security. This figure shows the key factors
influencing the development and effectiveness of soil man-
agement practices [7].

Population growth combined with limited land
resources creates a shortage of available land. This scar-
city, in turn, contributes to increasing poverty, which leads
to inefficient land use. As a result, harmful land use prac-
tices and poor soil management contribute to soil degra-
dation, completing the cycle of socio-economic problems.

The constant dilemma of land degradation has persisted
for centuries and is a significant problem. Land degrada-
tion remains a serious problem, contributing to the spread
of poverty, unemployment, forced migration and inter-eth-
nic conflicts. In addition, the increasing risks to agriculture
due to extreme weather conditions associated with climate
change are exacerbating the problem.

Today's realities show negative trends. The UN has
identified 110 countries at risk of land degradation. A com-
parative analysis of the world's regions reveals two distinct
groups by the level of soil degradation: one with above-av-
erage degradation, including Africa and Asia, and the other
with below-average degradation, including South and Cen-
tral America, Europe, and other countries.

Effective land use encompasses several key princi-
ples [8]:

— promotion of balanced relations between people and
the environment;

— ensuring the right of future generations to equal
opportunities for development and access to natural
resources;

— adoption of strategies aimed at promoting ecologi-
cally safe methods of farming;
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— taking active measures to protect the environment
and to hold the state accountable for the deterioration of the
environment and its pollution;

— creation of an environment favorable for sustainable
development and economic progress of the nation.

Land resources are a source of national wealth, sus-
tainable economic development of the country, standard of
living and health of the nation depend on their use. The
formation of the land market has a prominent place in the
agrarian reform, which, in turn, involves reforming prop-
erty relations and recognizing land as a commodity [9].

The rational use of natural resources is a rather com-
plex category, since its rationality is not considered purely
from an economic point of view and is not evaluated on its
basis by well-known indicators such as economic effect or
economic efficiency. The modern interpretation of rational
nature management is considered simultaneously from
three positions: economic, social and ecological.

The main components of rational nature management
are shown in fig. 1. As can be seen from fig. 1, rational
management of the environment should include activi-
ties aimed at meeting the needs of people and society as a
whole (i.e. production), and activities aimed at preserving
natural resources, as well as activities aimed at creating
and maintaining an ecologically clean natural environment
for health and human life [10].

Therefore, rational nature management is a system
of measures designed to ensure economical and effective
exploitation of natural resources, optimal mode of their
reproduction and preservation of human health.

It seems important that all this activity is carried out
taking into account the laws of nature. In a situation where
environmental and economic interests collide,

In our opinion, the environment should remain a prior-
ity. The interaction between man and the natural environ-
ment should be based on the priority of the principles of
ecological balance.

This, in particular, is one of the features of the rational
use of natural resources: it prioritizes the study and preser-
vation of natural resources, rather than their use, which is
characteristic of the traditional "frontal" economy.

Rational use of natural resources directly affects sus-
tainable growth. So, on the one hand, production activity
directly depends on the efficiency of the use of develop-
ment resources. On the other hand, the quality of the envi-
ronment, which directly depends on the ways of using
natural resources, determines the quality of life, which is
one of the final, final indicators of the country's economic
development.

One of the main principles of rational nature manage-
ment is environmental friendly and comprehensive pro-
cessing of raw materials.

There is an ambivalent attitude on the part of man and
society as a whole towards the natural environment: on the
one hand, a high-quality and healthy natural environment
is a human habitat, it determines such parameters of the
quality of life as life expectancy, and the level of morbid-
ity. From this position, society is interested in interfering
with nature as little as possible. On the other hand, natural
resources are the main economic factor, the supply of raw
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Fig. 1 — The main components of rational nature management

Source: compiled by the authors based on [10]

materials for the production of economic goods. From this
position, society is interested in increasing the production
of goods to meet its ever-growing needs.

In connection with such a double assessment of the
importance of the natural environment for people, conflict-
ing goals arise: to meet the needs of society as fully as
possible, to increase the production of goods and services,
causing minimal damage to the natural environment [9].

According to various data, the annual growth of the
world population is estimated to be increasing by 1.2-1.4%,
and according to the forecasts of UN experts, it will reach
approximately 8.6 billion people in 2030, and almost 10 bil-
lion by 2050 a person consumes on average about 800 g of
food and 2000 ml of water just for drinking water supply.

Today, the population of our planet consumes more
than 4 million tons of food on average per day, while the
rate of production of agricultural products lags signifi-
cantly behind the rate of population growth. The situation
is worsened by various natural disasters, crop failures, as
well as the uneven distribution of the population and the
corresponding natural resources on the Earth's surface.
As a result, the problem of non-renewability of natural
resources, which in the future may lead to a number of
problems: poverty, hunger and shortage of drinking water.

There is a certain contradiction between the capabilities
of the natural environment to provide humanity with water

and food and the latter's need for food, as well as a contra-
diction between the use of natural resources and environ-
mental sustainability [10]. The problem is exacerbated by
the fact that a person needs a certain set of fats, proteins,
carbohydrates, trace elements, etc. for full functioning and
maintaining a certain quality of life.

Conclusions and suggestions

Therefore, the priority task of the state is to ensure
rational land use, protect the rights of land owners and fair
pricing. To do this, it is necessary to take certain meas-
ures to create favorable conditions for the sustainable and
effective development of the land market, the formation
of land relations and the protection of the rights of land-
owners. This will allow to achieve the necessary level of
concentration and integration of agricultural production,
rational use of land resources and solving social and eco-
nomic problems.

That is, it is necessary to create an own model of the
land market, which would synthesize positive foreign
experience, national features and interests, as well as take
into account the needs of stakeholders. Only under such
conditions is it possible to ensure effective land use, the
basis of which is management, support of the territory
where the land plot is located, infrastructure development
and replenishment of the budget.
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The article considers the innovative culture of the enterprise as an important
internal subsystem and a condition for the effective implementation of the
goals of innovative development of the enterprise. The essence and features
of the formation of innovation culture are revealed and its importance in the
development of innovation activity of the enterprise is confirmed. The role
and place of innovation culture in the process of implementing the innovation
strategy of enterprise development are determined. The main tasks and principles
of formation of an effective innovation culture are allocated. The relationship
between innovation culture, intellectual capital and the potential for innovative
development of enterprise has been studied. It is noted that innovative culture
performs such functions as translational, selective, innovative.

It has been established that the current stage of development of society and
economy requires the strengthening of innovative activities, which are aimed
at creating and implementing new solutions. This is necessary both to meet the
needs of consumers and to optimize internal business processes. Since the level of
innovation activity of an enterprise depends on the state of its innovation culture,
it is especially important to strengthen this component. This includes the formation
and adherence to innovative values, which become the basis for successful
development. The fundamental factors and phenomena that directly affect the
innovation culture of the enterprise are revealed, their characteristics are provided.
The structure of the innovation potential of the enterprise and its relationship with
the basic elements and factors of innovation culture have been determined. The
main problems of managing the development of innovative culture of domestic
enterprises are summarized and ways to overcome them are proposed.
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VY crarti po3mISHYTO I1HHOBAIHY KYJIbTYypYy MiJIPHEMCTBA SIK BAKIUBY
BHYTPIIIHIO MiJICHCTEMY Ta yMOBY e()eKTHBHOI peaiizallii 1iieil iHHOBaliiHOTo
PO3BUTKY MiJNpHeEMCTBA. PO3KPUTO CYTHICTH 1 OCOOIMBOCTI (OpPMYBaHHs
IHHOBALITHOT KyJIBTYpH Ta IMATBEP/KEHO 11 3HAYCHHS B PO3BUTKY 1HHOBAIIHHOT
TUSUTBHOCTI TATIPHEMCTBA. BU3HAUEHO poONb 1 MicCIle iHHOBALIHHOI KyIBTYpH y
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TpoIieci peanizallii iIHHOBALIHHOI cTparerii po3BUTKY MiAmpueMcTBa. BumineHo
OCHOBHI 3aBIaHHA 1 MPUHINTH (HOpMyBaHHS e(EeKTHBHOI iIHHOBALIHHOI KYTBTYPH.
JlocmiKeHO  B3a€MO3B’SI30K  IHHOBAIIMHOT  KYJIBTYPH, 1HTEIEKTyallbHOTO
KamiTany Ta MOTCHIially IHHOBAI[IfHOIO PO3BHUTKY IMIiAMPHEMCTBA. 3a3HAUCHO,
110 IHHOBALli{HA KyJIBTYpa BUKOHYE Taki (YHKIIT sIK TpaHCIsLilHA, celeKLiiita,
IHHOBalliITHA.

BcTaHOBIIGHO, IO CydYacHHMH eTanm pO3BUTKY CYCIUIBCTBA Ta EKOHOMIKH
BHUMArae IMOCHWJICHHS iHHOBAIliHOI MisIBHOCTI, AKa CHpPsSMOBaHA HAa CTBOPCHHS
i BIPOBAKCHHS HOBHX piiieHb. Lle HEOOXiTHO AK JUIs 3a/0BONCHHS MOTPED
CTIIOKUBA4iB, TaK 1 JyUIs ONTHMI3alii BHYTpIIIHIX Oi3Hec- npouecm OckinbKu
piBeHb 1HHOBAWIWHOI AKTHBHOCTI MIiAIPUEMCTBA 3aJISKUTh BiJl CTaHy HOro
IHHOBALIHOT KyJIBTypH, OCOOJMBO Ba)XKJIMBO 3MIIHIOBaTH II0 CKiIazoBy. Lle
BKITIOUa€ (OpPMYBaHHA W JOTPUMaHHS IHHOBANIMHUX IIHHOCTEH, SKi CTAalOTh
OCHOBOIO ISl YCIIIIHOTO PO3BHUTKY.

POSKpI/ITO d)sz[aMeHTanLHi YUHHHUKHW Ta SIBUIA, SIKi 0e3M0CepeTHLO BILNTUBAIOThH
Ha lHHOBaHII/IHy KyIBTypy Hl]alI/IGMCTBa HaJ[aHO iX XapaKTepuCTHKy. BusHaueHo
CTPYKTYpy 1HHOBALIHHOTO MOTEHIATY Hl[[HpI/ICMCTBa i 1l B3a€MO3B’sI30K 13
0a30BMMH eJleMeHTaMH Ta (aKTOpaMH I1HHOBAIIMHOI KyJIbTypH. Y3araJbHEHO
OCHOBHI TIpOOJIEMH YIIpaBIiHHS PO3BUTKOM 1IHHOBAIIHOI KYJIBTYPH BITUU3HSHIX

T ITPUEMCTB 1 3aIPOITOHOBAHO NUIAXH X ITOTOJIAHHS.

Problem statement

The transition from an investment, mainly extensive,
type of development to a new, effective innovative approach
is a key task of the country’s modern development strategy.
This approach not only expands the sources of financing, but
also creates opportunities for achieving a balance between
production, accumulation and consumption, and also con-
tributes to radical changes in the development of the state.
This direction of development is focused on the rapid reduc-
tion of the gap between the export-industrial model and the
innovation-post-industrial economy, which are characteris-
tic of different stages of civilizational development.

In the current conditions of entrepreneurship and pro-
duction development, especially against the background
of the crisis, global changes and unpredictable challenges,
enterprises cannot exist without the introduction of alter-
native approaches to their work. In this regard, the use
of innovative technologies in various areas of the enter-
prise’s activity is becoming increasingly important, which
becomes an important factor in their survival and develop-
ment [1].

The main direction of the introduction of the latest
technologies remains production, but today it is important
to apply innovations also at the managerial level and in
all links of the organizational structure. In this context, the
importance of innovation culture at the enterprise is grow-
ing. Its effective implementation contributes to the compre-
hensive attraction of innovations and their most profitable
use. Support of innovation culture in all areas of the enter-
prise’s activity contributes to the formation of a positive
atmosphere in the team and creates favorable conditions
for the implementation of innovation policy in the future.

Analysis of recent research

Many scientists and researchers devoted their works to
the issues of determining the essence of innovation cul-
ture, assessing its importance for ensuring competitive-
ness and increasing the efficiency of economic activity of

enterprises, in particular, O.I. Vikarchuk, G.M. Zakhar-
chyn, S.M. Ilyashenko, S. Kazmirchuk, M.O. Kalnit-
ska, N. Kovalenko, T.O. Soboleva, T.S. Nezamedinova,
A.E. Spitsyna, Y.S. Shipulina, N. Yuryk and others. How-
ever, despite the significance of the results obtained, today
there is no sufficiently clear justification of specific direc-
tions for assessing the state of innovation culture, the essen-
tial concept of the innovation culture of the enterprise, its
purpose, functions, impact on the activity of the enterprise,
its place in the implementation of the innovation policy.

Formation of goals

The article is aimed at studying the concept of «inno-
vation culture», determining the role and significance of
innovation culture in the process of implementing inno-
vative development of enterprise and its importance for
ensuring the development of intellectual potential, reveal-
ing the principles of formation of innovation culture and its
main tasks, studying the relationship of innovation culture
with the innovation system of enterprise.

Presentation of the main material

We understand the innovation system of an enterprise
as a set of interrelated components: innovation potential,
innovation process and innovation culture as a functional
subsystem [2]. At the same time, we believe that innova-
tion culture in a broad interpretation is present both in the
innovation potential and in the innovation process (Fig. 1).
Innovative culture is usually considered as a complex sys-
tem of behavior models formed in the organization and
inherent in its members, determining the style and way
of its functioning. In this sense, an innovative culture is
not something given from the beginning. It is formed in
the process of social interaction and is transmitted through
training, communication between groups, behavioral pat-
terns, values, norms, work ethics, symbols, leadership
style, ceremonies, manners of communication.

Innovation culture, as a functional subsystem of an
enterprise, has its own life cycle, the pace and rhythm
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of which may differ from the life cycle of the general
innovation system of an enterprise. Its development is
possible according to two approaches: cascading or spi-
ral life cycle models. The cascade model provides for the
gradual development of an innovative culture, its imple-
mentation and maintenance throughout the entire period
of operation. This approach is well consistent with the
command management system, but the strict regulation
of processes often does not correspond to the realities of
practice. Because of this, the cascade model can limit
the development of an innovative culture and shorten its
life cycle.

More natural in the conditions of a changing environ-
ment is the spiral model of the life cycle, which organi-
cally integrates the innovation culture into the innovation
system of the enterprise and stimulates their evolutionary
development [2]. Innovation culture covers a wide range of
aspects: from creating favorable conditions for the effective
use of the innovative potential of an individual, enterprise
or organization to its transformation and improvement. It
forms people’s receptivity to new ideas, their readiness and
ability to support and implement innovations in various
fields of activity, ensuring progressive development and
adaptation to changes [4].

According to the Law of Ukraine «On Priority Areas
of Innovation Activity in Ukraine», innovative culture is
considered as an integral part of the innovation potential,
which characterizes the level of educational, general cul-
tural and socio-psychological preparation of a person and
society as a whole for the perception and creative imple-
mentation of the idea of developing the country’s economy
on an innovative basis [5]. The innovative culture of the
organization is inextricably linked with the development of
its intellectual capital, the development and realization of
its potential for innovative development. Figure 2 presents
a scheme of interrelations between the innovative culture
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of the organization, its intellectual capital and the potential
for innovative development.

Innovative culture performs the following functions [4]:

translational — transfer from the past to the present
and from the present to the future of established types of
innovative behavior of social subjects that have undergone
long-term testing and acquired a certain value color within
a given society;

selection — selection of newly created or borrowed
innovative behavioral models that meet the needs of soci-
ety at a certain stage of its development to the greatest
extent; innovative at a certain stage of its development;

innovative — disclosure of creative capabilities of the
described socio-cultural mechanism, development of new
types of innovative behavior based on samples of inno-
vative activity that arose within the culture itself or were
instilled from the outside.

Thus, the innovation culture is a reflection not only of
the level of development of innovation processes at the
enterprise, but also of the degree of involvement of people
in these processes and their satisfaction from participation
in them. It builds a receptivity to new ideas, as well as a
willingness and ability to support and innovate in all areas
of activity. Innovative culture, considered as a promising
method of management, can be defined as a self-suffi-
cient and self-regulating socio-psychological mechanism.
It influences the leadership style and forms an innovative
model of behavior at each stage of the innovation process.
Its role in the development of the enterprise is to organ-
ize, optimize, rationalize, control, regulate and stimulate
interaction between all elements of the innovation system,
ensuring their effective cooperation [7].

The purpose of forming a culture of innovation is to
implement effective innovations in a qualitative dimen-
sion, to improve the mechanism for activating the nec-
essary potentials in the innovation process. The signs of

Payment of labor
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Fig. 1 — Structure of the innovation potential of the enterprise

Source: built on the basis of [3]
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Source: built on the basis of [6]

innovation culture are the desire for innovations, the ability
to implement them and develop the innovative potential of
the enterprise [8].

When analyzing the concept of innovation culture, the
following tasks of innovation culture in the system of inno-
vation of enterprise activity are distinguished: identifica-
tion of creative forces and abilities, talents, development
and realization of the creative potential of the enterprise;
optimization of personnel, production, financial, scien-
tific and technical potentials for the implementation of
the innovation process and the existence of an innovation
system; stimulation of intellectual and creative activity to
achieve certain goals through the use of innovative ideas;
activation and optimization of innovation processes at the
enterprise; formation and implementation of innovative
strategies for the development of the enterprise; applica-
tion of a democratic management style; elimination of bar-
riers within the organizational structure of the enterprise
for free communication and information transfer; cooper-
ation with all participants in the innovation infrastructure;
in combination with corporate culture, the formation of an
intensive-intellectual climate within the enterprise, as well
as the creation of an innovative image; organizational and
managerial support of the innovation process [9].

Generalization of literature sources and practice of
innovation activity made it possible to identify the main
principles of the formation of innovation culture [6]:

— clear formulation of the goals of innovation activity
and their clarity;

— awareness of the priority of goals;

— focus on results;

— cooperation of project team members;

— free exchange of ideas and information between
members of the innovation project team;

— tolerant perception by management and team mem-
bers of ideas expressed by other employees;

— tolerant perception of possible mistakes and failures;

— delegation of authority to team members;

— participation of each team member in the process of
achieving the goals of the innovation project, awareness of
its significance;

— freedom of creativity and expression;

— encouraging initiative and creative search of employees;

— encouraging the development and acquisition of new
knowledge and skills;

— inadmissibility of imposing the ideas of the head of
an innovative project on team members;

— protection of the rights of each team member to inno-
vative solutions.

The role of innovation culture in the system of inno-
vation activity of an enterprise is that it is an important
effective functional subsystem that performs a number of
key tasks. Firstly, it stimulates creative thinking. Secondly,
innovation culture reflects the relationships that arise at the
entire stage of the innovation cycle, giving them organiza-
tion and structure. It also significantly reduces resistance to
innovation, which contributes to more effective implemen-
tation of changes. Due to its institutional nature, the inno-
vation culture streamlines the innovation process, optimiz-
ing the innovation path of the enterprise and ensuring its
sustainability and development.

A systematic approach to innovative development
involves the direct presence of innovation culture through-
out the innovation path, which includes the following main
stages [2]:

1) the emergence of an idea-idea, i.e., the concept of
creating an innovative product;

2) concept analysis — translation of the idea into the
preliminary design, preliminary calculations of all parame-
ters of the innovative product, which justify the feasibility
of its creation;

3) creation of a working model as a real proof of con-
cept;

4) development of a prototype, i.c., actually a working
version of an innovative product, the purpose of which is
to assess its operational characteristics and industrial pro-
duction technology;

5) creation of an industrial prototype, i.e., a fully func-
tional model, on the basis of which the technological con-
ditions of industrial production are laid;

6) creation of an industrial design of an innovative
product that is completely ready for mass production;
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7) entering the market of an innovative product, i.e.
commercialization of an innovative idea-idea.

Each of the listed stages is characterized by the rela-
tionship that develops between the initiator of the idea,
its actual developer and producer, as well as the investor,
user and other participants in the innovation cycle. The
task of the innovation culture is precisely to ensure that
these relations take the form of equivalent partnerships,
in which each participant is interested and motivated by
a single goal. The formation of an innovative culture is
closely related to the development of creative abilities
and the realization of the creative potential of each person
who is its subject. Innovative culture reflects the holis-
tic orientation of a person, which is fixed in his motives,
knowledge, skills and abilities, as well as in behavioral
images and norms. The process of forming an innovative
culture is based on the organization’s value system, which
includes a set of ideas, often unwritten, that determine the
goals and meaning of the organization’s work, as well as
form the basis for its development and innovative activ-
ity.

Innovation culture as a whole is considered as an inte-
gral part of the innovation potential, which belongs to the
resource-intangible block of the enterprise. However, the
definition of this concept is ambiguous and varies in dif-
ferent sources. Usually, innovation culture is interpreted as
the level of general cultural, educational and psychological
preparation of personnel for the perception of innovative
development of the enterprise, as well as as the active par-
ticipation of employees in the process of introduction and
development of the latest technologies [10].

It is proposed to assess the state of innovation culture of
a particular enterprise by comparing it according to certain
criteria with the best enterprises or institutions-innovators
in the market or analyzing it in dynamics. The main crite-
ria for assessing the innovation culture of an enterprise are
grouped by individual components in Table 1.

Analyzing the process of implementation and formation
of an innovative culture, it is advisable to highlight that it
is influenced by various factors, both external and inter-
nal. The innovative culture of society provides not only
the constant creation and implementation of new things,
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but also includes mechanisms that allow the individual to
adapt to changes in various fields of activity. The innova-
tive culture of the enterprise is inextricably linked with the
development and realization of the potential of innovative
development. To increase the level of innovation culture, it
is necessary to carry out systematic management and con-
trol over the factors that form the innovation potential of
the enterprise [7]:

—human factors (creativity of managers and employees,
ability to predict the future and use market opportunities,
managerial skills, ability to learn, information openness,
ability to manage projects, availability of a staff motiva-
tion system, ability to manage risks, composition and com-
petence of personnel, share of personnel employed in the
intellectual sphere, level of productivity);

— organizational factors (patents, know-how, licenses,
certificates, availability of own research and development,
level of development of innovation culture, access to sci-
entific and technical information networks and business
information, progressiveness of management methods,
attitude of management and personnel to changes and inno-
vations, size and scope of activity of the enterprise, speed
of reaction to changes, formed image of the enterprise);

— material factors (available technical means, level of
automation of processes, modernity of the technologies
used, modernity of research and development, degree of
renewal of fixed assets, quality of fuels and lubricants and
components);

— financial factors (availability of own financial
resources, the possibility of using external sources of
financing, R&D costs, capital structure, financial stability
of the enterprise, credit reputation);

— relational factors (the role of the enterprise in the sup-
ply chain, the favorability of other participants in the supply
chain to innovation, logistics partnership, development and
implementation of research and development in coopera-
tion with other organizations, customer loyalty, competi-
tive position of the enterprise, the level of cooperation with
other enterprises, consumers, suppliers and intermediaries,
the availability of external consultants, cooperation with
scientific institutions and higher education institutions, the
degree of distribution of risks and benefits).

Table 1 — Criteria for evaluating the components of the innovation culture of the enterprise

Knowledge, creative innovative behavior

Motivation

Organization

(intellectual-creative component)

Feeling the need for knowledge,
experience, etc. Freedom of creativity
from political, religious, bureaucratic, etc.
restrictions. Demand for innovations and
innovators. Legal protection of copyright.
High pay for work results.Yuacts inHOBa-
TOpiB y MpHOyTKax.

Tolerant attitude of colleagues and society
Recognition and gratitude of colleagues
and management

The company’s susceptibility to
unexpected, non-trivial decisions. Taking
into account the interest of personnel.
Flexible work schedule. Favorable
working and rest conditions. Practical
orientation to the functionality of
personnel. Flexibility of organizational
management structures. Mobility

of vertical and horizontal links and
movements of personnel. Freedom of
communication and transmission of
information. Democratic management
style. Trying to balance between
preserving traditions and modifying them

Ability to go beyond existing knowledge
and experience. Striving for self-
realization and recognition. Focus on
results. Work efficiency. Ability to long-
term mobilization and concentration.
Constant self-learning and self-
improvement. The ability to forecast under
conditions of uncertainty. Willingness

and ability to transmit knowledge, skills,
experiences, etc.

Note: Built on the basis of [7]
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Table 2 — Problems of management of the development of innovative culture of domestic enterprises and ways

to overcome them

Problems

‘Ways to overcome

Unclear understanding of the essence of innovation
culture by enterprise management

CnaOxi ysSBICHHS PO CTPYKTYPY 1HHOBAIIHOT KyiIb-
TYpPH 1 CKJIaJ €JIEMEHTIB i CKIIaJJOBUX MiICHCTEM

Management’s understanding of the role of the innovation culture

of enterprises as one of the main factors in the activation of their
innovation activity is an effective motivator for purposeful management
of'its development, the use of modern theoretical and methodological
developments for this. To strengthen motivation, an active state policy of
supporting innovative business is needed.

Lack of practice-oriented effective methods for
diagnosing the state of innovation culture of enterprise

Development of methods for diagnosing the state of innovation culture of
enterprise, its components and their elements

Limited tools and methods for managing the
development of innovation culture

Development of a theoretical and methodological approach to the
management of the development of the innovative culture of the enterprise
based on the results of its diagnostics

Note: Built on the basis of [9]

Innovative culture can develop effectively only in con-
ditions of legal, political and economic stability. Abrupt
changes in these areas can interfere with the consolidation
of positive innovative achievements, as well as prevent the
abandonment of negative traditions. This can lead to disori-
entation, spontaneous self-regulation and deepening of the
departure from the evolutionary paths of the development
of society. Sustainable development of innovative culture
requires a certain orderliness and predictability of external
conditions. In addition, it is necessary to take into account
many different factors in order to effectively contribute to
innovative development, activities and activity of person-
nel, maintaining a favorable climate in the organization.

In Table 2 summarizes the main problems of managing
the development of innovation culture of domestic enter-
prises and proposes ways to overcome them.

For the successful implementation of programs for the
transition to innovative development, it is important to
form an innovative culture, which becomes the basis for
creating an innovative and favorable environment at the
national level. The innovation culture of an individual
enterprise is formed under the influence of the general
innovative culture of society. Although there are examples
of successful innovation activities of individual domestic
enterprises that have a high level of innovation culture,
these achievements are often limited to certain industries,
such as aerospace engineering or certain types of military
equipment, which takes place against the background of a
general low level of innovation culture in the country. This
indicates the need for an integrated approach to the devel-
opment of innovations at the state level.

Conclusions

Innovation culture helps enterprises in choosing clear
and achievable goals, as well as develops the desire of per-
sonnel for innovative development. It reflects the holis-
tic orientation of a person, which is fixed in his motives,
knowledge, skills and abilities, as well as in styles and
norms of behavior. In addition, innovation culture

demonstrates the level of activity of social institutions and
the degree of satisfaction of people from participation in
these processes and results. Its important function is the
role of a filter on the way to introducing innovations, since
not all innovations can lead to positive results. Therefore,
an innovative culture helps to weed out less effective
ideas, ensuring their implementation only after a thorough
assessment.

The role of innovation culture in the innovative devel-
opment of an enterprise is to organize, optimize, control,
regulate and stimulate the interaction of all elements of the
innovation system of an enterprise. It ensures the effective
functioning of innovation processes, supports coordinated
work between different departments and contributes to the
maximum use of innovation potential. Innovative culture
is the sensitivity of the socio-economic system (or its com-
ponents) to information of a creative nature. It is aimed at
accumulating, processing, generating and using this infor-
mation in processes related to innovation activities. Such a
culture provides a constant flow of new ideas and solutions
that are necessary to support innovative development at all
stages of the life cycle of an enterprise.

The innovative culture of the enterprise plays an
important role in the formation of a positive image among
external partners and consumers, as it demonstrates the
enterprise as an active developer and implementer of inno-
vative ideas, ready for further innovations. Such an image
increases trust in the company and contributes to the estab-
lishment of successful business connections. The role of
innovation culture in the development of innovation activ-
ity of an enterprise lies in its function as a stimulator of
creative thought. It helps to optimize all components of the
innovation potential of the enterprise, creates a favorable
atmosphere for the generation of new ideas. Innovation
culture also reflects the relationships that develop through-
out the innovation cycle, identifying weak links, and forms
in employees the desire to work proactively, adequately
perceive modern challenges of the time and quickly adapt
to changes.
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The article examines the factors that contribute to the automation of budgetary
institutions, including the accelerated computerization of society, the development
of new information technologies, and scientific approaches to labor organization.
The essence of an information system is analyzed from technical, business, and
semantic perspectives. Conditions under which automated information systems
in budgetary institutions should enhance the quality of accounting information
are outlined. It has been established that two approaches are employed globally
for the creation and development of public finance management information
systems: centralized and decentralized, with their respective advantages and
limitations identified. The article highlights the features of implementing an
automated financial settlement system as a territorially distributed system. The
role and significance of an automated financial settlement system as a distributed
system are defined. Additionally, the purpose and main objectives of the integrated
information-analytical system «Transparent Budget» are specified.
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Kro4dogi cioBa:

OrOmKeET, OIOMKETHA CUCTEMA,
Oro/KEeTHA yCTaHOBa, iH(pOpMaIlis,
iHpopMmaniiina cuctema,
iHpOopMaILliifHO-aHATITHYHA
cucreMa, iHpopMariifHi
TEXHOJIOT11, aBTOMaTU30BaHa
cucreMa (GpiHaHCOBHX
PO3paxyHKiB.

V crarti pochimkeHi (akTopu, MO CHOPHSIOTH aBTOMATH3aIii OFOIKETHUX
YCTaHOB 30KpeMa, TaKi, K MPUCKOPEHA KOMIT FOTCpU3allisi CYCIIbCTBA, PO3BUTOK
HOBUX 1H(OpPMAIIITHUX TEXHOJIOTiH, HAyKOBI MIJXOAW ILIO0 OpraHizawii mpari.
JocunimkeHo cyTHICTh iH(OpMaLiiiHOT cHCTEMHU 3 TEXHIYHOTO MOIVISY, AJIOBOTO
Ta CEMAaHTHYHOTO. 3a3HAYCHO YMOBHM, NPH BUKOHAHHI SIKUX aBTOMAaTH30BaHi
iH(popMamiifHi cCTeMH OIOMKETHOI YCTAaHOBH TMOBHWHHI CHPHUSATH IIiIBUIICHHIO
SIKOCTI  00JikoBO1 iH(opmaliii. BcraHoBieHo, mo y CBITOBIM mpakTHII
3aCTOCOBYIOTHCS JIBA ITIXO/U JI0 CTBOPEHHS 1 PO3BHUTKY iH(OpMaIiiiHUX cucteM
YIPaBJIiHHS CyCIIJIbHUMHU (piHAaHCAMK — IEHTPaIi30BaHuUil Ta IeIEHTpali30BaHHH,
BH3HAYEHI iX NepeBaru Ta 0OMeXeHHs. 3a3Ha4eHO OCOOIMBOCTI BIIPOBAIKEHHS
aBTOMAaTH30BaHOI cHucTeMa (IHAHCOBHX PO3PaxyHKIB SK TEPUTOPIaIbHO
posmonineHoi cucteMu. BusHaueHO ponb Ta 3HAUYCHHS aBTOMATH30BAHOI CHCTEMH
(hiHaHCOBUX PO3PAXyHKIB K TEPUTOPIAILHO PO3MOIICHOI CUCTeMH. BU3HAYeHO
NpU3HAYCHHsS Ta OCHOBHI 3aBJaHHS IHTErpOBaHOI 1H(OpMaliiHO-aHATITHYHOT
cucremu «lIpo3opwuii GromKeT».
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Problem statement

The market transformation of the economy requires a
theoretical reevaluation and practical improvement of the
forms and methods of financial support for the develop-
ment of the state’s economic system. It is widely accepted
that the state plays a key role not only in the financial pro-
vision of budgetary processes but also in actively regulat-
ing the mechanism for delivering services to optimize var-
ious sources of funding. The issue of the effective use of
financial resources is highly relevant to budgetary institu-
tions. When developing mechanisms for modern financial
and economic relations within budgetary institutions, the
critical focus is on the formation, distribution, and utiliza-
tion of financial resources.

Budgetary institutions and organizations are a key part
of'this system and occupy a significant share of the expend-
iture part of the budget. Therefore, the study of issues
related to the improvement of information systems aimed
at increasing the efficiency of the use of budget funds is of
great practical importance.

The relevance of informatization in the socio-economic
sphere is quite evident. The need for the development and
application of effective and adequate computer programs
and technologies is increasing today. Currently, there is a
pressing need in budgetary institutions to expand analyti-
cal work. In this regard, the automation of budgetary insti-
tutions, taking into account modern requirements, becomes
an objective necessity.

Analysis of recent research

Such scientists-economists as Yu. V. Volosiuk [13],
L. Hutsayliuk [1], T. S. Kuchmiiova [13], S.M. Romashko
[5], S.V. Syrtseva [13], O. O. Skoryk [7], O. L. Totska [10],
N. Khorunzhak [1] and others. However, even today the
functioning and implementation of computer information
systems of budgetary institutions are characterized by the
presence of a number of problems not only of an economic,
but also of an informational nature.

Goal formation

The article is aimed is to explore the objective necessity
and the specific features of implementing information-ana-
lytical systems in the operations of budgetary institutions.

Summary of the main material

One of the components of the global computer system
in the public sector is an automated accounting system.
Since it is the basis for the formation of information sup-
port for activities and is characterized by the presence of
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large arrays of various information, this, in turn, requires
the widespread application of the achievements of techni-
cal progress in the field of creating information automated
systems [1].

It should be noted that several factors contribute to the
automation of budgetary institutions, including accelerated
computerization of society, the development of new infor-
mation technologies, and scientific approaches to labor
organization. All of these factors form the foundation for
the development and implementation of both relatively
simple automated workstations aimed at solving specific
local tasks and complex automated management systems,
which operate in large departments of institutions, organi-
zations, and entities in the budget sector, addressing a vari-
ety of tasks.

Budgetary institutions include organizations and insti-
tutions whose activities are fully or partially financed from
the budget (state or local). These include, in particular,
institutions of healthcare, culture and art, physical culture
and sports, educational institutions, as well as other insti-
tutions created to meet the socio-economic, educational,
cultural, educational and other needs of the population.

According to the Budget Code of Ukraine, budgetary
institutions are state authorities, local self-government bod-
ies, as well as organizations established by them in accord-
ance with the established procedure, which are fully main-
tained at the expense of the state budget or local budget,
respectively. Budgetary institutions are non-profit [2].

Based on this definition, ensuring the activities of
budgetary institutions requires appropriate prerequisites
for the organization of their information systems. The Law
of Ukraine «On Information Protection in Information
and Telecommunication Systems» defines an information
(automated) system as an organizational and technical
system in which the technology of information processing
using hardware and software is implemented [3].

Accordingto the National Standard ISO/IEC 2382:2017,
an information system is an information processing system
that works in conjunction with organizational resources,
such as people, technical means and financial resources,
which provide and distribute information [4]. Another defi-
nition, an information system is a set of hardware, software
and organizational tools for storing and processing infor-
mation in order to meet the information needs of users. The
essence of the information system can be investigated in
three directions (Table 1).

From the above definitions and outline of the essence
of the information system, its main purpose follows — the
preparation and provision of information necessary to

Table 1 — The essence of the information system from different points of view [5]

From a technical point of view

From a business point of view

From a semantic point of view

A set of interdependent components
that collect, store, process and
distribute information in order

to ensure the management of

the organization and support
managerial decision-making

A set of information, hardware,
software and technological means,
means of communication, methods
and procedures for data processing and
personnel that organize the collection,
storage, processing and distribution

of information for the preparation and
adoption of managerial decisions

A set of various interrelated or interdependent
information about the state of the object of
management and the processes that occur in it. This
information is expressed in indicators and other
information aggregates collected and processed
with the help of information technologies according
to a certain methodology and according to a given
algorithm
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ensure the management of all resources of an enterprise or
organization, the creation of an information and technical
environment for the management of an economic entity.

Automated information systems in a budgetary insti-
tution should contribute to improving the quality of
accounting information, which is possible under certain
conditions [6]:

— development of accounting automation software;

— the ability to improve software products in case of
changes in accounting methodology and techniques, as
well as to respond promptly to legislative changes;

— availability and unrestricted access to an up-to-date
database;

— a unified approach to processing and systematizing
primary documents, generating consolidated documenta-
tion, and managing internal documentation systems, etc.;

— creation of databases for the prompt retrieval of infor-
mation in electronic form for accounting, analysis, and
control of the institution’s activities;

— the ability to submit electronic reporting forms within
the treasury service system and data exchange;

— the ability to use external documents;

— the ability to adjust the software system to fit the spe-
cific needs of the institution, meaning it should be based on
a configurator.

The implementation of these conditions will not only
improve accounting practices and enhance the quality of
work within the budgetary institution but also create a
comprehensive system that will address a range of practical
and managerial tasks, including monitoring the availability
and use of budget funds. Secondly, it will rationalize the
accounting process in terms of executing accounting oper-
ations, improving the quality and reliability of the infor-
mation received about the institution’s economic activities.

In world practice, two approaches to the creation and
development of information systems for public finance
management can be distinguished — the construction of
information systems on the principle of the maximum
possible unification and integration of functional areas of
management (centralized approach) and the use of local
systems (decentralized approach) [7].

The advantages of building information systems on the
principle of the maximum possible integration and unifi-
cation of functional areas of management include the use
of uniform requirements for public finance management,
the development of interagency cooperation, optimization
of costs for information, telecommunication and transport
infrastructure, energy and other resources. At the same
time, these systems are less adaptive to external changes
and user requests, require significant costs to ensure the
reliability of functioning and preservation of information
resources, as well as compliance with formal procedures
for their application.

The use of mainly local systems allows you to imple-
ment a more flexible approach to financial management and
the possibility of step-by-step development of the existing
infrastructure, but does not provide access to information
in real time, requires significant costs for the acquisition,
maintenance, revision and modernization of software.
Such systems are quite material-intensive and lead to low
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labor productivity of employees engaged in accounting
activities [7].

In Ukraine, the introduction of automated systems con-
tributes to the creation of a single information space that
covers all functional aspects of the budget sphere and unites
all participants in the budget process. The basis of this infor-
mation space is the full automation of the process of cash
execution of the budget. It provides optimization of compre-
hensive budget accounting, strengthening of financial con-
trol and effective management of public financial resources.

Public finances occupy an important place in financial
relations and include such components as the state budget,
extra-budgetary funds and public credit. All calculations
related to the state budget are carried out using an auto-
mated system of financial settlements. All calculations
related to the state budget are carried out using an Auto-
mated Financial Settlement System (AFSS), which signifi-
cantly reduces the number of errors associated with manual
data entry and also shortens the time required for process-
ing information, thereby improving the efficiency of the
work process.

This system is a comprehensive tool that ensures the
implementation of operations for the creation and imple-
mentation of the state budget of Ukraine, using economic
and mathematical methods, computer technology and
appropriately organized work processes.

Automated system of financial settlements is a geo-
graphically distributed system. There are three levels of the
hierarchy, which are the objects of automation: national,
regional, district, which are interconnected by a network.
The budget is planned primarily at the district level, gener-
alized at the regional and state levels.

The concept of functioning of an automated system of
financial settlements assumes that at each level in each ver-
tical, a local data processing system is created, which auto-
mates functions through automated workplaces. The auto-
mated system of financial settlements combines automated
workplaces of specialists working in the central office and
territorial bodies. An automated system of financial settle-
ments is an integrated system (corporate), which should
reflect a holistic picture of the financial situation in the coun-
try, provide its comprehensive analysis, help in forecasting
and support collective and individual decision-making.

Functional subsystems of the automated system of
financial calculations include: consolidated budget cal-
culations; state revenues; finances of economic sectors;
budget expenditures; planning and forecasting; changes in
the plan; accounting and control; reporting and analysis.

An automated information system for online interaction
with budget fund managers (AIS «GRK-WEBpY) is currently
in the stage of experimental-industrial operation [8]. The
AIS «GRK» system, based on available data from budget
requests, budget program passports, and information on
their execution, generates a structured report titled «Infor-
mation on the achievement of planned goals, objectives, and
performance indicators of budget programs, as well as the
goals of state policy based on the results of the 202 year».

Planning and forecasting processes are of particular
importance. A long-term financial plan is formed on the
basis of indicators of the forecast of economic and social
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development of the country. No less important is the sub-
system of control over the implementation of the budget,
which provides timely monitoring and analysis of the
implementation of budget tasks. Here, cooperation with
the automated information system of the Treasury and the
Tax System is especially closely carried out, and the pos-
sibility of using funds by commercial banks is excluded.

The Ministry of Finance of Ukraine plans to develop
a new IT system for budget planning and monitoring of
budget execution to automate data exchange between all
participants in the budget planning process, budget prepa-
ration, execution, and monitoring. The development of this
software is part of the «Program for Supporting Public
Financial Management in Ukraine» (EU4PFM) project. The
new software will include analytical modules that provide
decision-makers with quick access to requested data. Com-
munication between participants in the budget process will
occur in a digital format and in real-time. This will reduce
the amount of manual data processing and the associated
errors in calculations during the collection and processing
of budget requests from the main budget fund managers [9].

The «Reporting and Analysis» subsystem allows you to
strengthen control over the implementation in the regions
in the context of budget classification indicators, loan man-
agers and payers, and the implementation of budget disci-
pline by all participants in the budget process.

Information support of the automated system of finan-
cial settlements consists of [10]:

— databases of normative, reference, planned and fac-
tual information (Ukrainian budget classification, budget
revenues, staff, contingent of budgetary institutions, etc.);

— incoming messages (schedule of revenues by territo-
ries, schedule of expenditures, directories of subordinate
financial bodies, indicators of income and expenditures);

— outgoing information messages (state budget, schedule
of revenues and expenditures by territories and items, etc.);

— archival data.

The introduction of an automated system of financial
settlements allows you to eliminate duplication of work
in the departments of financial authorities, reduces the
workload on employees, and increases the speed of data
processing. The automated system of financial settlements
organizes data exchange between all levels of the Ministry
of Finance of Ukraine, as well as communicates with other
users and providers of financial information.

On 11.02.2016, the Cabinet of Ministers of Ukraine
adopted the Concept of Creating an Integrated Information
and Analytical System «Transparent Budget» [11]. One
of the main tasks of the Transparent Budget system is to
automate the budget process and eradicate the corruption
component in this process. The information and analytical
system «Transparent Budget» ensures the transparency of
budget processes and procedures at the state and local lev-
els, and also allows citizens to control the use of funds by
managers, recipients of budget funds, state-owned enter-
prises, the Pension Fund and the Social Insurance Fund.

The Transparent Budget system is part of the open gov-
ernment of Ukraine, responds to civil society’s demand
for transparency in the use of public funds and takes into
account the recommendations of the World Bank, the
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International Monetary Fund and the International Budget
Partnership on international transparency standards such
as Open Budget, Open Spending, Open Contracting and
Citizen Participation.

The «Transparent Budget» system provides citizens
with access to information about public funds at all stages
of planning and use, helps to increase the investment
attractiveness of the country due to a more open govern-
ment policy, reduces the likelihood of abuse and corruption
at all stages of the budget process [12]. The «Transparent
Budget» system publishes information about fiscal risks,
specifically data on factors that could affect revenue short-
falls or increase state budget expenditures, information
on quasi-fiscal operations, and financial statements of the
largest state-owned enterprises [13].

At present, the issue of further active development of
the «Transparent Budget» system is relevant, which pro-
vides for the disclosure of information on public funds and
high-quality comprehensive information and analytical
support for the work of the Ministry of Finance of Ukraine,
including with central executive authorities, the activities
of which are directed and coordinated by the Cabinet of
Ministers of Ukraine through the Minister of Finance (in
particular, the State Tax Service of Ukraine, the State Cus-
toms Service of Ukraine, Treasury, State Audit Service of
Ukraine). The issue of determining national norms and
mechanisms of public participation in the budget process
remains relevant. It is necessary to create a platform to
automate the process of concluding contracts with govern-
ment agencies and reporting on them for the prompt and
effective management of financial resources and liquidity.

The main purpose of the automated information sys-
tem of the Treasury is to coordinate and ensure effec-
tive interaction of treasury bodies of all levels with each
other and with other participants in the budget process. It
provides prompt information service, automation of key
processes, organization of communication and central-
ized data transfer.

In the process of cash execution of budgets of various
levels, the automated information system of the treasury
records real cash flows, reflecting income receipts and
expenditures. All information on the movement of funds is
sent to the relevant treasury authorities and transferred to
other participants in the budget process to ensure transpar-
ency and coordination. In addition to cash flows, the auto-
mated information system of the treasury generates data on
non-cash flows.

This includes proving planned indicators, justifying
financial obligations, and creating and submitting reports
on the implementation of budgets. All this information is
formed in the form of reporting data and regulatory refer-
ence materials that ensure the completeness and accuracy
of the budget process. Therefore, in the currently existing
automated information systems of the Treasury, informa-
tion related to the movement of cash and non-cash flows
is separately formed. Reflection of these information flows
in the information system of the Treasury, their automated
processing is a decisive factor in increasing the efficiency,
analyticality and reliability of information on the state and
movement of budget resources [7].
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Conclusions

One of the key requirements for modern computer
information systems is to ensure the unity of the informa-
tion base, which is achieved through one-time data entry.
Various computer programs are used to integrate the pro-
cessing of primary accounting information and adapt the
software to the needs of users. This approach is necessary
for budgetary institutions, because it helps to increase the
efficiency of budget resources management and strengthen
control over their intended use. Computerization of
accounting in budgetary institutions is also an important
prerequisite for the creation of a single information base
«State Treasury — Budgetary Institutionsy.

This will ensure effective management of budget
resources for both the main managers and the managers
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of lower levels. New phenomena and processes in the eco-
nomic life of budgetary institutions, particularly the active
development of information technologies, automation, and
digitalization of the budget process, require the adaptation
of existing software. Traditional approaches to defining the
types of activities and goals of these institutions in mar-
ket conditions have undergone significant changes. Today,
budgetary institutions are actively involved in market pro-
cesses, developing activities related to the provision of paid
services, which became possible due to the relevant regu-
latory frameworks. Improvement of computer information
systems in such institutions contributes to the simplifica-
tion of accounting procedures, increases the efficiency of
access to data necessary for management, and ensures the
rational use of budget resources.
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The article defines that the company's tax calculations are an important component
in the system of business calculations. Accordingly, an extremely important task
of the accounting system of every enterprise is the reflection in the accounting of
calculations with the budget for taxes. For value added tax (VAT) payers, the issue
of reflecting this tax in the accounting of calculations with the budget is of particular
importance, taking into account the complexity of the procedure for its collection
and administration. It was concluded that the introduction of the electronic VAT
administration system is one of the ways to minimize manipulations and corruption
schemes. The article raises the problem of the lack of an effective methodology
for the accounting display of VAT payments. The content of VAT as an accounting
category is disclosed and the accounting support system for VAT calculations is
justified in the context of the operation of regulatory and legal acts. According to
the results of the conducted theoretical research, it was determined that for VAT
calculations, payers use a separate subaccount 6412 “Calculations with the VAT
budget”. The article presents a classic scheme for displaying the VAT tax credit
in accounting. In order to solve the accounting task of reducing the VAT payable
when dividing the potential amounts that can be included in the tax credit and the
actual amounts that can be included in the tax credit on the basis of the received
from the Unified Register of Tax Invoices. Therefore, the article reflected in the
synthetic accounting the tax credit from VAT using subaccounts 6441 “Tax credit”
and 6442 “Tax credit unconfirmed". The possibility of synthetic accounting of VAT
tax liabilities using subaccounts 6431 “Tax liabilities” and 6432 “Unconfirmed tax
liabilities™ is reflected. The conducted research shows a critical assessment of the
general VAT calculation system, which allows us to identify a number of problems
that are not primarily related to the interests of business entities. The possibility of
resolving controversial issues regarding the objectivity of transit calculations 643
“Tax liabilities” and 644 “Tax credit” has been established.
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VY crarTi BU3HA4YEHO, 110 PO3PAaXyHKHU IiJINPHEMCTBA 3 MOJaTKaMU € BaXIIHMBOIO
CKJIaJIOBOIO B CHCTEMi PO3paxyHKiB HiINPUEMHHUIBKOI isUIbHOCTI. BiamosinHo,
HaJ3BUYallHO BaXKJIMBUM 3aBIAHHSIM CHCTEMH OOJIKY KOXKHOTO MiIIPHEMCTBA €
BioOpakeHHS B OOJIIKy PO3paxyHKiB 3 OIOMKETOM 3a MOAaTKaMH. J{JIs MIaTHUKIB
nojarky Ha jgonany BapTicTh (I1/IB) ocoOmuBoi akTyanbHOCTI HaOyBae MUTAHHS
BiIoOpa)KeHHsI B OOJIKY pO3paxyHKiB 3 OIO/DKETOM 32 JaHHM I10JaTKOM,
BPaXOBYIOUH CKJI/IHICTh MOPSIKY HOTO CTSATHEHHS Ta aAMiHICTpyBaHHs. 3p00JIeHO
BHCHOBOK, III0 3aITpOBa/PKCHHS CHCTEMH €JIEKTPOHHOTO anMiHicTpyBanHs I1/IB €
OJTHHM i3 cTI0c00iB MiHIMI3aIli] MAHIMYIAIIH Ta KOPYMIIHHUX CXeM. Y CTaTTi
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mocTae mpobiaeMa BiZICYTHOCTI €(EKTHBHI METOAWKHA OONIKOBOTO BiTOOpaskeHHS
pospaxynkiB 3 IIJIB. Poskputo 3mict II[IB sx Oyxranrepcpkoi kareropii Ta
0OTPYHTOBAHO CUCTEMY O0JIIKOBOTO 3a0e3medeHHst po3paxyHkiB 3 [1/[B B koHTeKCTi
JiT HOPMaTHBHO-IIPABOBUX aKTIB. 3a pe3yJbTaTaMH MPOBEJICHOIO TEOPETUYHOTO
JOCIIJDKEHHsT Oyllo BHM3HA4YeHO, M0 JUIs po3paxyHkiB 3a [1/IB ruiaTHukm
BHUKOPHCTOBYIOTh OKpEMUii cyOpaxyHoK 6412 «Po3paxyHku 3 Oromkerom 3a I1/IBy.
VY cTarTi mogaHo KIACHYHY CXEMY BioOpa)keHHS B OOIIKY ITOIATKOBOTO KPEIHUTY
3 II/IB. 3aans BupinieHHs: 001ikOBOTO 3aBaaHHs 3MeHIIeHHs [1/IB no crmaru mix
4ac pO3AUIEHHS TOTEHIIIHHUX CYM, 110 MOXKYTh OyTH BKIIIOUYEHI IO MOJATKOBOTO
KPEIMTY, Ta peallbHUX CyM, SKi Ha MiJCTaBl OTpUMaHUX 3 €JAMHOTO peecTpy
MO/IaTKOBUX HAKJIAJJHUX MOXYTb OyTH BKJIIOUEHI JI0 TIOIaTKOBOTO KpeauTy. Tomy y
cTarTi Oys0 BimoOpaXKeHO B CHHTETHYHOMY OOJIKY HozjarkoBoro kpeauty 3 I1/1B
13 3acTocyBaHHSIM cyOpaxyHKiB 6441 «[lomarkoBuit kpeaut» 1 6442 «[lomatkoBuit
KpeIuT HEMiATBEePKCHUI». BimoOpakeHO MOXKIMBICTD CHHTETHYHOTO OOIIKY
nmojaTkoBuX 30008’ s13aHb 3 [1/]B 13 3acTocyBannsM cyOpaxyHKiB 6431 «ITogarkoBsi
3000B’s13aHHs» Ta 6432 «[lonarkoBi 30008’ s13aHHs HeniaTBepLKeH». [IpoBenene
JIOCIIJDKEHHST CBITUUTh IPO KPUTHYHY OLIHKY 3arajlbHOI CHCTEMH pPO3paxyHKy
[1/IB, 110 103BOJIsIE BUSIBUTH HU3KY IPOOJIeM, HE TOB’S3aHUX B IEPLIy Yepry 3
iHTepecaMu Cy0’€KTiB TOCIIONApIOBaHHS. BCTaHOBIEHA MOXIUBICTh BUPIIICHHS
CHIpHUX MUTAaHb 1010 00’ €KTHBHOCTI MPOBEACHHS TPAH3UTHHUX PO3pPaxyHKIB 643
«ITonarkoBi 30008’ s13aHHs» Ta 644 «[lomaTKOBUN KPEAUT.

Statement of the problem

The company's tax calculations are an important com-
ponent in the system of business calculations. Accordingly,
an extremely important task of the accounting system of
every enterprise is the reflection in the accounting of cal-
culations with the budget for taxes. The implementation of
this task is a key element of the organization of such calcu-
lations, because accounting provides appropriate informa-
tion support. In addition, it is worth understanding that the
taxation process significantly affects economic activity as a
whole and, accordingly, affects income, expenses, financial
results, the value of assets, the amount of liabilities, etc.

For value-added tax payers, the issue of reflecting this
tax in the accounting of calculations with the budget is of
particular importance, taking into account the complexity
of the procedure for its collection and administration. The
introduction of the electronic VAT administration system
became one of the ways to minimize manipulations and
corruption schemes. However, the lack of funds for the
registration of tax invoices (adjustment charges) prompts
the search for opportunities to manage the formula of the
VAT electronic administration system. Therefore, a perfect
VAT calculation system is of great importance both for the
economy of the enterprise and for the state.

Analysis of recent studies and publications

In scientific publications, considerable attention is paid
to the functioning of VAT, the effectiveness of its appli-
cation and its impact on economic activity. Research on
the calculation, administration and control of VAT is of
great importance. Bilobrovenko T.V. [1], investigating the
issue of accounting and control of calculations with the
budget for VAT, claims that this tax has the right to exist,
provided further improvement of its administration, calcu-
lations and control. Khodykina A. A. and Burkovska A.V.
[9] after examining the state of VAT calculation, identi-
fied directions for its improvement. Dubynska O.S. and

Kostyuchenko O.0. [2] proves the need to introduce
changes to the TKU to cancel the application of the “first
event” accounting method during VAT calculation. Kot-
san O.P. [3] substantiates the need to use the ‘“charges”
method for VAT calculation. However, frequent changes
in tax legislation, the introduction of monitoring of reg-
istration (cancellation of registration) of tax invoices, the
cancellation of the VAT Accounting Instructions [8], vari-
ations in the method of VAT reimbursement by individual
economic entities cause significant attention and work of
accountants. Effective methods of accounting display of
VAT payments remain missing.

Objectives of the article

The purpose of the study is to reveal the content of VAT
as an accounting category and to substantiate the system
of accounting support for VAT calculations in accordance
with regulatory and legal acts.

The main material of the research

Characterizing the procedure for displaying VAT
budget calculations in accounting, it is worth noting that
“unlike other taxes, the process of determining value added
tax is closely integrated into synthetic accounting, because
each amount of tax liabilities and tax credit is separately
reflected in accounting accounts” [ 1].

For value-added tax calculations, payers use a separate
sub-account of the following order: sub-account 641 “Tax
calculations”, for example, 6412 “Calculations with the
VAT budget”. At the same time, “taking into account the
specifics of accounting for tax liabilities and tax credit at
the first event, which may be preliminary payments, the
Chart of Accounts [4] also provides for special sub-ac-
counts of synthetic account 64 “Tax Settlements and Pay-
ments” — sub-account 643 “Tax Liabilities” and subaccount
644 “Tax credit” [1].

The tax credit is reflected by the payers in the accounts
either upon receipt of goods or services against future
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payment, or upon transfer of advance payment to suppliers
to VAT payers.

The classic approach to accounting for acquisitions on
the terms of payment upon delivery or with deferred pay-
ment assumes that goods and materials are capitalized (or
expensed) at the amount of the purchase price excluding
value added tax, and the amount of value added tax is sep-
arated and reflected as the amount of tax credit for reducing
tax liabilities by debiting subaccount 6412 “Calculations
with the VAT budget”. The credit reflects the formation of
accounts payable to the supplier (contractor), repayment
of the accountable person's debt in advance, because this
accounting object must be reflected in the amount includ-
ing value added tax.

In cases where the first event is the transfer of an advance
payment, if there is a received tax invoice for the debit of
sub-account 6412 “Calculations with the VAT budget”, a
tax credit is displayed in the credit correspondence with
the special sub-account 644 “Tax credit”. It is through the
credit of this subaccount that the amount will be availa-
ble in the current account until the goods or services are
received from the supplier (contractor) against the advance
payment for the corresponding amount. Sub-account 644
“Tax credit” is a balance sheet, accordingly, the balance of
this account at the end of the reporting period is reflected in
the balance sheet as part of the liability item “other current
liabilities”. Compensation of the amount is carried out on
the condition of receipt of goods (services) at the expense
of the transferred advance payment in full and, accord-
ingly, repayment of receivables for the issued advance.

The display of the tax credit on the example of the pur-
chase of goods according to the classical scheme of corre-
spondence of accounts described above is presented in the
table 1.

At the same time, the reflection of the tax credit in
accounting in practice is complicated by the fact that in
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some cases, despite the obligation of the supplier (contrac-
tor) to register the tax invoice within the terms established
by the tax legislation, such registration may occur with a
violation of the terms or not at all. As a result of the suppli-
er's failure to fulfill its obligations regarding the registra-
tion of the tax invoice, the buyer actually temporarily (until
the registration of the tax invoice by the supplier) loses the
right to a tax credit.

Accordingly, in accounting, there is a need to separate
the potential amounts that can be included in the tax credit,
and the actual amounts that, based on the information
obtained from the Unified Register of Tax Invoices [5], can
be included in the tax credit and accordingly reduce the
value added tax payable. In order to solve this accounting
task, two subaccounts of the following order are separated
on subaccount 644 “Tax credit”: 6441 “Tax credit” and
6442 “Tax credit not confirmed”.

Correspondence of accounts regarding the display of
tax credit on the example of the purchase of goods with
the use of the specified sub-accounts is presented in the
table. 2.

Thus, if a separate tax invoice is not registered by the
supplier in time and, accordingly, is not received by the
buyer, then the corresponding amount of value added tax
as a potential tax credit in the accounting will remain as
a debit to subaccount 6442 "Tax credit not confirmed"
until the registration of the corresponding tax invoice, and
already upon the fact of such registration, it will be trans-
ferred to the debit of subaccount 6412 “Calculations with
the VAT budget”.

Tax liabilities are reflected by payers in accounting
either upon the fact of shipment of products, goods (upon
the fact of performance of work, provision of services) to
buyers against future payment, or upon the fact of receiv-
ing advance payment from buyers for products, goods,
works, services. In synthetic accounting, tax liabilities are

Table 1 — The classic scheme of displaying the VAT tax credit in accounting

Content of business. trans.actions, Accounting posting Amount, UAH
documentary basis of display Dt T Ct
1. Purchase of goods on terms of payment upon delivery or deferred payment
1.1. Goods purchased from the supplier worth UAH 60,000.00, including
VAT 20%:
— for the amount without VAT 281 631 50000,00
— for the amount of VAT (in the presence of a received tax invoice
registered by the supplier in the Unified Register of Tax Invoices) 6412 631 10000,00
1.2. UAH 60,000.00 was transferred from the current account to the
supplier for the goods received, including VAT 20% 631 311 60000,00
2. Purchase of goods on the terms of advance payment
2.1. Advance payment for goods in the amount of UAH 60,000.00,
including 20% VAT, was transferred from the current account to the
supplier. 631 311 60000,00
2.2. Displayed tax credit — on the basis of the tax invoice received from the
Unified Register, registered by the supplier
6412 644 10000,00
2.3. Goods worth UAH 60,000.00, including VAT 20, received from the
supplier at the expense of the transferred advance payment have been
accounted for:
— for the amount without VAT 281 631 50000,00
— for the amount of VAT 644 631 10000,00
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reflected as an increase in accounts payable to the budget
under the credit of subaccount 6412 “Settlements with the
budget for VAT”.

If the first event is the shipment of goods or the per-
formance of works (services), then at the time of taking
into account VAT tax liabilities, income from the sale of
products (goods, works, services) has already been rec-
ognized in accounting. Accordingly, by the amount of tax
liabilities, the reflected income is reduced by debit, and tax
liabilities are recognized by the credit of subaccount 6412
“Calculations with the VAT budget”. Thus, for example, in
the case of recognition of tax liabilities due to the sale of
finished products, the specified income is reduced by the
debit of sub-account 701 “Income from the sale of goods™,
and tax liabilities are reflected by the credit of sub-account
6412 “Calculations with the VAT budget”.

In the case of taking into account tax liabilities based
on the fact of receiving advance payment from the buyer,
tax liabilities are similarly reflected under the credit of
subaccount 6412 “Calculations with the VAT budget”, but
it is impossible to correspond the specified amount with
the debit of income accounting accounts — income based
on the fact of advance payment is not recognized, only on
accrual basis. That is why, in order to comply with the prin-
ciple of double entry to reflect the specified amount, the
Chart of Accounts [4] provides for a special sub-account
643 “Tax liabilities”. Accordingly, the amount of value
added tax, for which VAT liabilities are recognized, is tem-
porarily reflected in the debit of subaccount 643 “Tax lia-
bilities” before the recognition of income from sales. It is
through the debit of this subaccount that the amount will be
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available in the current account until the goods (services)
are shipped to the buyer (execution to the customer) at the
expense of the received advance payment for the corre-
sponding amount. Sub-account 643 “Tax liabilities” is a
balance sheet, accordingly, the balance of this sub-account
at the end of the reporting period is reflected in the balance
sheet as part of the asset item “other current assets”. Com-
pensation of the amount is carried out under the condition
of shipment of goods (performance of works, provision of
services) at the expense of the received advance payment
in full and, accordingly, repayment of the payables due to
the received advance.

The display of tax obligations on the example of the
sale of goods according to the above-described classical
scheme of correspondence of accounts is presented in
table 3.

At the same time, separate software products designed
for the automation of accounting complicate the procedure
for displaying tax liabilities in accounting, separating the
need to take them into account and the actual accounting
through the formation and registration of the correspond-
ing tax invoice. In this way, tax invoices drawn up by the
seller — a VAT payer are separately displayed in synthetic
accounting. To implement the specified accounting scheme,
two subaccounts of the following order are separated into
subaccount 643 “Tax liabilities”: 6431 “Tax liabilities” and
6432 “Tax liabilities not confirmed”.

Correspondence of accounts regarding the display of
tax liabilities on the example of the sale of goods using the
specified sub-accounts is presented in the table. 4.

In contrast to the separation of VAT amounts under the

Table 2 — Display in synthetic accounting of tax credit from VAT using subaccounts 6441 “Tax credit” and 6442

“Tax credit not confirmed”

A ti ti
Content of economic transactions, documentary basis of display D:coun mlg pos mgt Amount, UAH
1. Purchase of goods on terms of payment upon delivery or deferred payment

1.1. Goods received from the supplier with a value of UAH 60,000.00,
including VAT 20% — based on the supplier's documents on the receipt of
goods:
— for the amount without VAT 281 631 50000,00
— for the amount of VAT 6442 631 10000,00
1.2. Displayed tax credit — on the basis of the tax invoice received from the
Unified Register, registered by the supplier

6412 6442 10000,00
1.3. UAH 60,000.00 was transferred from the current account to the supplier
for the goods received, including 20% VAT — based on a bank statement 631 311 60000,00

2. Purchase of goods on the terms of advance payment

2.1. Advance payment for goods in the amount of UAH 60,000.00, including
20% VAT, was transferred to the supplier from the current account — on the
basis of a bank statement:
— for the amount of VAT payment 631 311 60000,00
— for the amount of VAT 6442 6441 10000,00
2.2. Displayed tax credit — on the basis of the tax invoice received from the
Unified Register, registered by the supplier

6412 6442 10000,00
2.3. Goods worth UAH 60,000.00, including VAT 20%, received from the
supplier on account of the transferred advance payment, including VAT
20% — on the basis of documents on receipt of goods:
— for the amount without VAT 281 631 50000,00
— for the amount of VAT 6441 631 10000,00
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tax credit, the presented separation of tax liabilities into
potential and reflected by means of a registered tax invoice
is not, in our opinion, of fundamental importance, because
untimely registration of a tax invoice in the Unified Reg-
ister of Tax Invoices does not release the payer from the
obligation to declare such amount in the VAT tax return [6]
to increase the VAT payable in this way.

Accordingly, in synthetic accounting, such an amount
should in any case be reflected as a credit to subaccount
6412 "Calculations with the VAT budget", even if the tax
invoice was not registered due to the lack of funds of the
registration limit (including as a result of the lack of finan-
cial opportunity to increase it). or due to the blocking of its
registration by tax authorities.

A separate issue of the synthetic accounting of calcula-
tions with the budget for VAT is transactions related to the
payment of this tax to the budget, because such payment
is not made from the current account (except for cases of
transfer of tax to the budget during customs clearance of
imported goods).

Each VAT payer has a special VAT account in the bod-
ies of the State Treasury Service of Ukraine [7]. Funds in
such an account as a special account are reflected in syn-
thetic accounting on subaccount 315 “Special accounts in
national currency”. Funds are debited to the budget from
the relevant treasury account in the terms established by
tax legislation by treasury employees in the amount of
the declared tax payable for the relevant tax (reportable)
month if funds are available in a special VAT account. The
taxpayer — the owner of a special account — is responsible
for the availability of the required amount. The absence of
the required amount will lead to the formation of arrears,
the charging of penalties and the application of fines to the
VAT payer for late payment of the declared amount of tax.
Thus, in the absence of the necessary amount in the treas-
ury account, the taxpayer must transfer it from the current
account to a special treasury account before the deadline
for paying VAT to the budget. Quite often, the necessary
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amount is already available in the special VAT treas-
ury account at the time of payment, because the treasury
account is also replenished by transferring funds from the
current account to increase the amount of the registration
limit in order to ensure timely registration of tax invoices
and calculations of adjustments to them.

The transfer of funds from the current account to a
special treasury account with VAT is reflected in the syn-
thetic accounting by accounting entries: Dt 315 “Special
accounts in national currency” Ct 311 “Current accounts in
national currency”.

The debit of funds from the special VAT account to
the budget for the payment of the declared amount of VAT
payable is reflected in synthetic accounting by accounting
entry: Dt 6412 “Calculations with the budget for VAT” Ct
315 “Special accounts in national currency”.

It is worth noting that in scientific studies [2, p. 121]
there is an opinion that today in practice two parallel mod-
els of VAT accounting are used, which relate to the financial
accounting of VAT and tax calculations for VAT (Fig. 1).

It is believed that there is a need to harmonize financial
accounting and VAT tax accounting data as much as possi-
ble. We express the opinion that the division of accounting
into its subsystems (management, financial, tax, statistical)
is conditional. All incoming information flows are summa-
rized according to the elements of the accounting method
and provide enterprise management subsystems and the
formation of output information for different groups of
users. Accounting, as the main one for establishing set-
tlements with the herd, payments and deductions to the
budget, should be unified. The main reason for distinguish-
ing between tax and accounting of tax liabilities and tax
credit is the moment of their occurrence. However, with
the help of sub-accounts 643 “Tax liabilities” and 644 “Tax
credit” you can analyze the situation. The above material
confirms the importance of the VAT settlement system.
Therefore, among the main tasks of accounting for VAT
payments, it is worth highlighting:

Table 3 — The classic scheme of displaying VAT tax liabilities in accounting

Content of economic transactions, documentary basis of display AD:countmlg posthgt Amount, UAH
1. Sale of goods on terms of payment upon delivery or with deferred payment
1.1. Sold goods worth UAH 90,000.00, including VAT 20%, shipped to the
buyer:
— for the amount of the sales price including VAT 361 702 90000,00
— for the amount of VAT tax liabilities 702 6412 15000,00
— on the cost of goods sold 902 281 61500,00
1.2. Cash received from the buyer for sold goods in the amount of UAH
90,000.00, including VAT 20%, was received on the current account 311 361 90000,00
2. Sale of goods on the terms of advance payment
2.1. Advance payment from the buyer for goods in the amount of UAH
90,000.00, including VAT 20%, was received on the current account:
— for the amount of VAT payment 311 361 90000,00
— for the amount of VAT 643 6412 15000,00
2.2. Goods shipped to the buyer at the expense of the received advance
payment in the amount of UAH 90,000.00, including VAT 20%:
— for the amount of the sales price including VAT 361 702 90000,00
— for the amount of VAT tax liabilities 702 643 15000,00
— on the cost of goods sold 902 281 61500,00

48



Financial Strategies of Innovative Economic Development. Ne 4 (64), 2024

ISSN Print 2786-5150
ISSN Online 2786-5169

Table 4 — Display in synthetic accounting of tax liabilities from VAT using subaccounts 6431 “Tax liabilities” and 6432

“Tax liabilities not confirmed”

Content of economic transactions, documentary basis of display g:countmlg P ostmcgt Amount, UAH
1. Sale of goods on terms of payment upon delivery or with deferred payment
1.1. Sold goods shipped to the buyer with a value of UAH 90,000.00,
including VAT 20% — on the basis of the invoice:
— for the amount of the sales price including VAT 361 702 90000,00
— for the amount of VAT tax liabilities 702 6432 15000,00
— on the cost of goods sold 902 281 61500,00
1.2. On the basis of the prepared tax invoice to confirm the recognition of tax
liabilities 6432 6412 15000,00
1.3. Cash received from the buyer for the sold goods in the amount of UAH
90,000.00, including VAT 20% — based on a bank statement 311 361 90000,00
2. Sale of goods on the terms of advance payment
2.1. Advance payment from the buyer for goods in the amount of UAH
90,000.00, including VAT 20%, was received on the current account — on the
basis of a bank statement:
— for the amount of VAT payment 311 361 90000,00
— for the amount of VAT 6431 6432 15000,00
2.2. On the basis of the prepared tax invoice to confirm the recognition of tax
liabilities 6432 6412 15000,00
2.3. Goods shipped to the buyer at the expense of the received advance
payment in the amount of UAH 90,000.00, including VAT 20% — on the basis
of the invoice:
— for the amount of the sales price including VAT 361 702 90000,00
— for the amount of VAT tax liabilities 702 6431 15000,00
— on the cost of goods sold 902 281 61500,00

VAT accounting

.

Accounting for VAT payments

Tax calculations for VAT

!

U

Invoice, goods and transport invoice, act
of acceptance and handover of completed
works (services provided)

Tax invoice, adjustment calculation,
cashier's check, transport ticket, hotel
bill, customs declaration (electronic

form)

U

1y

Registers of accounting for VAT
payments on accounts 641, 643, 644

A single electronic register of tax

invoices

L

Y.

General ledger Tax reporting — VAT declaration with

iy

attachments (electronic form)

Financial reporting - form 1 Balance sheet
(Statement of financial position)

Fig. 1 — Scheme of the VAT accounting model
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— correct and timely registration of tax invoices;

— analysis of registered and unregistered invoices for
tax purposes;

— objective display of “substitutes” for tax invoices in
the VAT calculation system;

— reliable and true reflection in the accounting system
of VAT transactions added to taxation;

— timely creation of registers of synthetic and analyti-
cal accounting and tax reporting.

Conclusions
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to the interests of business entities. It was established that
there are controversial issues regarding the objectivity of
conducting transit calculations 643 “Tax liabilities” and
644 “Tax credit”. This issue seems to be relevant in rela-
tion to the existing assessment schemes and the mechanism
for charging, adjusting and refunding VAT. Various factors
influence the organization of VAT payment. The most com-
mon tax changes are both positive and negative. Most of
them relate to analytical control, which is applied taking
into account the specifics of calculations for individual

business operations. Therefore, the goal of further research
should be a clear justification of the method of accounting
for VAT calculations and the regulation of individual issues
at the legislative level.

The conducted research shows a critical assessment of
the general VAT calculation system, which allows us to
identify a number of problems that are not primarily related
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The article highlights the significance of innovation in the modern economic
system at the macro level, taking into account the challenges of globalization and
the necessity to adapt national economies to new conditions. The work emphasizes
the importance of developing the national innovation system (NIS) of Ukraine as
a key tool for increasing the country’s competitiveness in the global economy.
A comprehensive approach is used to analyze the functioning of the NIS, which
includes studying the relationships between its main components: education,
science, innovation infrastructure and state regulation.

The methodological basis of the study is a comparative analysis with the experience
of leading countries in the field of innovation development, in particular Finland. The
article analyzes the strategic directions of the formation of the NIS, defined in the
Concept of the Development of the NIS of Ukraine until 2025, and suggests ways to
increase the effectiveness of the implementation of its tasks. Particular attention is paid
to the problems of coordination between the public and private sectors, the insufficient
level of financing of innovation activities, as well as the development of mechanisms
for stimulating innovation through interaction with international markets.

The results of the study demonstrate that the effective functioning of the NIS
of Ukraine requires the integration of world practices, investments in science
and education, and stimulation of cooperation between universities, research
institutions and business. The prospects for the implementation of innovations in
the field of green economy, energy and high-tech production are determined.

The conclusions emphasize that the successful modernization of the national
economic system is possible only under the conditions of active implementation
of innovations. Recommendations are proposed for the creation of a favorable
innovation climate, the development of effective mechanisms of state regulation
and investment in infrastructure, which will contribute to increasing the innovation
capacity of Ukraine.

NIJIBUIIEHHSA POJII ITHHOBAIIIA B EKOHOMIYHIA CUCTEMI HA MAKPOPIBHI
3 YPAXYBAHHAM ITTOBAJIIBAIIMHUX ITPOITECIB

Kycakosa 10.0., Uenypna T.A.
3anopizbkuil HaYioOHAILHUL YHIgepcumem

VYrpaina, 69011, m. 3anopisicocs, eyn. Yuisepcumemcoxa, 66

Korouosi ciioBa:

IHHOBAIII{HA TOJIITHKA,
HalllOHAJIbHA 1HHOBALIiHA
CHCTEMA, 3eJIeHa EKOHOMIKA,
KOHKYPEHTOCITPOMOXKHICTB,
iHHOBaliiiHa iH(pacTpyKTYpa,
robasi3alis, EKOHOMiKa 3HaHb,
TEXHOJIOT1YHUI PO3BHUTOK.

Crarts 10CHIJPKY€E 3HAYYIIICTh 1HHOBAL y CydacHiil €eKOHOMIUHIM cucTemi Ha
MakKpopiBHI 3 ypaxyBaHHSM BHKJIMKIB DoOaiizamii Ta HEOOXiTHOCTI amanTarii
HAIlIOHAJIFbHUX EKOHOMIK JI0 HOBHUX YMOB. Y POOOTI MiIKPECIIOETHCS BaXKIUBICTH
pO3BHUTKY HamioHanbHOi iHHOBamiitHOI cuctemu (HIC) Vipainm sSK KITFOUOBOTO
IHCTPYMEHTY i IBUIICHHSA KOHKYPEHTOCIIPOMOKHOCTI KPaiHH! y CBITOBIH €KOHOMIII.
Junst ananizy ¢ynkuionyBanus HIC BUKOPHCTOBY€ThCSI KOMIUIEKCHHHN MiAXil, 110
BKJIFOUA€ BUBYEHHS B3a€MO3B’SA3KIB MK il OCHOBHHMU CKJIQJOBHMH: OCBITOIO,
HayKOI0, IHHOBAIIHOIO 1H(YPACTPYKTYPOIO Ta JICPIKaBHUM PETYJIIOBAHHSM.

51



ISSN Print 2786-5150
ISSN Online 2786-5169

Financial Strategies of Innovative Economic Development. Ne 4 (64), 2024

MeTomoNoTiYHO0 OCHOBOIO JIOCIHIHKCHHS € MOPIBHSUIBHUN aHali3 3 TOCBIIOM
MPOBITHUX KpaiH y cdepi IHHOBAmIHHOTO pO3BUTKY, 30KpeMa DiHmsHii.
VY crarti mpoaHanizoBaHo crpareriudi Hampsmu GopmyBanns HIC, BusHadeHi
B Konuenii po3sutky HIC Ykpainu no 2025 poky, Ta 3anporOHOBAHO HIISIXH
rpobiieMaM KoOpJHHalii Aep>KaBHOTO Ta MPUBATHOTO CEKTOPIB, HEIOCTATHHOMY
piBHIO (piHAHCYBaHHS IHHOBAIIHOI MisIIBHOCTI, a TaKOXX PO3BUTKY MEXaHi3MiB
CTHMYJIIOBaHHSA iHHOBAI[IHHOI AISITFHOCTI IMIISXOM B3a€MOJIl 3 MiKHAPOIHUMU
PHHKaMH.

Pesynbrarn pocmijkeHHst cBiguarh, 1o edexruBHe QyHkuionyBanus HIC
VYkpainu norpeOye iHTErparii CBITOBOIo JOCBIiJly, IHBECTHUIIIH Y HayKy Ta OCBITY,
CTHMYIIIOBaHHSI CHIBIIpalli MK YHIBEPCHTETaMH, HAyKOBHMH YCTaHOBaMH Ta
0i3HecoM. Bu3HaueHO MEpCIeKTHBH BIPOBAKEHHS 1HHOBAIINA y cdepi 3emeHOoi
EKOHOMIKH, CHEPTETHKH Ta BUCOKOTEXHOJIOTIYHOTO BUPOOHUIITBA.

Y BHCHOBKax TiJKPECIIOEThCS, IO YCIIIIHA MOJAEpHI3alis HalioOHAIBHOI
EKOHOMIYHOT CHCTEMH MOXJIMBA JIMIIE 33 YMOB aKTHBHOTO BIIPOBJIKCHHS
iHHOBallill. 3ampoONOHOBAaHO PEKOMEHAAIIl MIOJ0 CTBOPEHHS CIPHATIUBOIO
IHHOBALlIHHOTO ~ KJIIMaTy, PpO3BUTKY €(EeKTHBHUX MeEXaHI3MIB JIep>KaBHOIO
pETYIIOBaHHS Ta IHBECTYBAaHHS B 1HQPACTPYKTYPY, IO CHPUSATAME MiIBUIICHHIO

IHHOBAIIIITHOTO MOTEHIIiaTy YKpaiHu.

Statement of the problem

Globalization, accompanied by the rapid development
of technologies, changes in world economic processes
and increased competition in international markets, puts
forward new requirements for national economies. In
such conditions, innovations play a key role in ensuring
the competitiveness of the country. However, in Ukraine,
despite the existence of conceptual documents and pro-
grams aimed at the development of the national innova-
tion system (NIS), its effectiveness remains low due to the
imperfection of the infrastructure, insufficient funding and
weak coordination between the public and private sectors.

An important problem is the low level of Ukraine’s inte-
gration into the global innovation space. This complicates
the implementation of modern technologies, the creation
of competitive goods, as well as the development of the
knowledge economy. Thus, the need to improve the NIS
through the analysis of its components, interaction mecha-
nisms and taking into account successful global practices,
such as the experience of Finland, becomes obvious.

The formation of an innovation-oriented economy
requires overcoming a number of challenges, including:
insufficient funding for scientific research and develop-
ment; weak integration of science, education, and busi-
ness; and the lack of effective mechanisms to stimulate
innovation activity.

These aspects require systematic research in order
to form a comprehensive approach to the development
of innovation infrastructure, increase the share of public
spending on innovation and R&D, and ensure sustainable
economic growth in Ukraine.

Analysis of recent studies and publications

The topic of enhancing the role of innovations in the
modern economic system, taking into account the globali-
zation challenges in recent years, has found wide cover-
age in scientific discourse. The authors consider it through
the prism of national innovation systems, their impact on
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competitiveness and sustainable development. Attention
was paid to this topic by P. P. Mykytyuk, Zh. L. Krysko,
O. F. Ovsyanyuk-Berdadina, S. M. Skochylyas, V. S. Nay-
dyuk, and others.

Despite a significant amount of research in the field of
NIS development and the existence of conceptual docu-
ments, some aspects (coordination mechanisms between the
public and private sectors; a comprehensive methodology
for assessing innovation capacity at the macro level; ways
of international scientific and technical cooperation) remain
insufficiently studied, which requires additional analysis.

Objectives of the article

The purpose of this article is to study the role of
innovations in the macroeconomic system, taking into
account the peculiarities and challenges of the global
world, as well as to identify mechanisms for increasing
the efficiency of the Ukraine’s NIS to ensure its compet-
itiveness. In particular, the implementation of the stated
goal involves solving the following tasks: analyzing
the significance of innovations and their impact on the
country’s economic development; assessing the state of
the Ukraine’s NIS and comparing it with other countries;
developing recommendations for improving the mecha-
nisms for the functioning of the Ukraine’s NIS; study-
ing the prospects for the development of innovations in
the areas of the green economy, high technologies and
energy; formulating strategic directions for the develop-
ment of the Ukraine’s NIS.

Together, the aim and objectives are aimed at creating
effective mechanisms for the modernization of the NIS,
which is a prerequisite for economic growth and integra-
tion of Ukraine into the global economy.

The main material of research

Before solving the outlined problems, it is necessary
to review the theoretical and historical foundations of the
NIS construction.
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The term «innovation system» appeared in the 1980s.
This concept was first introduced by K. Freeman during the
study of Japan’s technological policy.

M. V. Sharko defines NIS as «an economic mechanism
based on the creation and use of new knowledge, an entre-
preneurial approach, integration into external markets, and
accelerated development of the country’s and its regions’
competitiveness» [1, p. 26].

The modern process of NIS formation and develop-
ment is considered through the organizational and method-
ological approach of innovation [2], which should provide
conditions for creating an innovative environment at dif-
ferent levels of management. It includes the formation of
a favorable innovation and investment climate and ensur-
ing the efficiency factors of innovative development at
the level of the state, regions and enterprises in the global
economy.

A national innovation system can be characterized as:
an interactive network of public and private sector insti-
tutions that create, adapt, import, modify and disseminate
new technologies; infrastructure that contributes to the
technological development of companies that can effec-
tively use knowledge and innovation; a system for manag-
ing and using technology at the national level to implement
innovations and organize collective learning processes;
a mechanism that stimulates innovation development
through the use of technology [4].

In view of the above, it can be summarized that the
national innovation system is a complex of relationships
between innovation entities aimed at creating, applying
and disseminating innovations within a particular coun-
try. Its formation is determined by cultural, historical,
scientific and technical, economic and informational con-
ditions.

The NIS of Ukraine has a long history, around which
there are often discussions about its structure, components
and functions. As stated in the Concept for the Develop-
ment of the National Innovation System [3], it includes
state regulation, education, knowledge creation, innova-
tion infrastructure and production. Each of these compo-
nents must implement certain directions and perform tasks
stipulated by the Concept.

The structure of Ukraine’s NIS is quite extensive
(Fig. 1). It combines both the public and private sectors,
which interact with each other in generating, disseminating
new and advanced knowledge, as well as their effective use
to create new competitive goods.

The effectiveness of the NIS functioning depends
largely on the level of cooperation between the private
and public sectors. The presence of both the desire and the
resources for interaction on the part of both institutions is
an important condition for a successful partnership.

Currently, government programs are being imple-
mented aimed at developing the state’s innovation policy,
which define the key tasks of forming the NIS. However,
they do not sufficiently detail the relationships between the
main elements of the system and the mechanisms for man-
aging innovative development. This creates difficulties in
coordinating the state industrial, financial, tax policy with
the policy in the field of education, science, scientific,
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technical and innovation activities. As a result, the NIS of
Ukraine is in poor condition.

The strategic goal of the functioning of the NIS is its
development based on the achievements of scientific and
technological progress. In each case, the strategy for the
development of the NIS depends on the national macroe-
conomic policy, regulatory and legal support, mechanisms
of direct and indirect state regulation, the state of scientific,
technological and industrial potential, the volume of the
domestic market, as well as on the cultural traditions, cus-
toms and specifics of the country.

In Ukraine, the main document regulating the devel-
opment of NIS is the Concept for the Development of
the National Innovation System [3]. Its purpose is to
determine the key principles of creating and implement-
ing a balanced state policy aimed at developing the NIS
and increasing the competitiveness of the national econ-
omy. The tasks and directions envisaged by the Concept
include: creating conditions for the effective work of
innovation entities; integrating the Ukrainian research
sector into the global scientific and technological space;
increasing exports of high-tech products and technologies
by 5-7 times by 2025.

The Concept is financed from the state budget, and
an action plan is created every three years to ensure the
development of the NIS. However, analyzing the reali-
ties of today, we understand that the objectives were not
achieved due to martial law and other problems of mod-
ern Ukraine.

Trends in the development of the world economy
clearly show that there is no other path for Ukraine to pro-
gress than the formation of a knowledge-oriented econ-
omy, that is, an intellectual and innovative type. Ignoring
this fact may lead to the country’s marginalization in the
high-tech products market.

Globalization requires Ukraine to make certain trans-
formations and adaptations, and to more actively imple-
ment innovations into the economic system. Therefore,
Ukraine should be actively considering and studying the
experience of other countries in resolving this issue.

We believe that Ukraine can benefit from the experi-
ence of Finland [6] in forming a national innovation sys-
tem, as well as in developing macro technologies, clusters,
and innovation infrastructure. Ukraine has much in com-
mon with Finland, in particular, a significant potential for
economic growth based on innovation.

Finland’s success in building a knowledge economy
proves that such a level is achievable for countries with dif-
ferent levels of economic development. Several main areas
of reforming the innovation system at the macro level can
be identified:

— focusing on the policy of developing internal compe-
tition among producers of innovative products;

— full deregulation and liberalization of the telecommu-
nications sector to spread innovative thinking and popular-
ize innovative products;

— economic openness and liberalization, creating con-
ditions for attracting venture capital;

— priority investment in the quality and accessibility of
general and vocational education;
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SCIENTIFIC AND
EDUCATIONAL
SECTOR (creation,

PUBLIC SECTOR
(creating conditions for
stable innovative
development of the
country)

dissemination and
popularization of new
knowledge)

PRIVATE SECTOR
(transformation of R&D
results into innovative
products)

Effective collaboration to
achieve results:

Generation and dissemination of
knowledge, ideas, development of
innovative projects

Production and supply to the market of innovative,

competitive products

Fig. 1 — Structure of the Ukraine’s NIS

Source: developed by the authors based on [4, 5]

— application of a systemic approach to industrial and
innovation policy based on technological forecasting.

Finland’s experience shows that education is a key
area of investment in creating a knowledge economy, as it
affects the demand and supply of intellectual capital. The
essence of a systemic approach to industrial and innova-
tion policy, taking into account Finland’s experience, is
to organize cross-links between research centers, univer-
sities, enterprises, industrial associations, financial centers
and state agencies. For this purpose, it is advisable to
apply methods and mechanisms that stimulate partnerships
between these economic entities. This will allow achieving
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the desired results through prioritizing investment in R&D
and an effective system of cooperation.

From the experience of Finland’s development [6], sev-
eral important aspects can be highlighted that should be
taken into account for the development of Ukraine. First,
the crisis can be turned into an opportunity. In Finland,
GDP was quickly restored and a large-scale restructuring
of the economy was carried out thanks to a high-quality
education system. The high level of education of the popu-
lation turned into a powerful impetus for economic growth.
In addition, the education system responded quickly and
flexibly to new opportunities.
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Secondly, Finland has constantly improved its technol-
ogy and education system at the state level to maintain the
competitiveness of the Finnish economy in a demanding
global environment.

Third, it is important to anticipate and prepare for the
future. The constant pursuit of progress and the strategic
vision of institutional leaders have helped Finland transi-
tion to a knowledge economy.

Conclusions

The analysis conducted allowed us to draw the follow-
ing conclusions:

1. The effective functioning of the NIS is an important
condition for Ukraine’s integration into the global market
and the formation of an intellectual-innovative economy.
This requires the use of world experience, in particular Fin-
land, which demonstrates successful examples of imple-
menting innovation policy.

2. One of the main problems preventing Ukraine
from building an effective NIS is the insufficient level of
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ISSN Online 2786-5169

coordination between the public and private sectors. This
necessitates the development of mechanisms to stimulate
cooperation between education, science, business, and gov-
ernment.

3. Taking into account the experience of Finland, it has
been determined that investments in education and scien-
tific research, the development of innovation infrastruc-
ture, and the promotion of a green economy are strategic
priorities for the development of Ukraine’s NIS.

4. Specific steps are proposed to improve the NIS,
including reforming financial mechanisms, deregulat-
ing certain sectors, and developing innovative thinking
through education and technology promotion.

Thus, ensuring Ukraine’s competitiveness in the interna-
tional arena is possible only if innovations are actively intro-
duced, strategic economic management is implemented, and
best practices are used. Further research should be aimed at
a detailed analysis and improvement of coordination mech-
anisms between innovation actors, and at developing practi-
cal recommendations for their implementation.

References

1. Sharko, M. V. (2005). Model formuvannia natsionalnoi innovatsiinoi systemy Ukrainy [Formation model for creating
Ukraine’s national innovation system]. Ekonomika Ukrainy — Economy of Ukraine, 8, 25-30 [in Ukrainian].

2. Orliuk, O. P., & others (2011) Innovatsiina infrastruktura v konteksti natsionalnoi innovatsiinoi systemy (ekonomiko-
pravovi problemy) [Innovation infrastructure in the context of the national innovation system (economic and legal
problems)]. Kyiv [in Ukrainian].

3. Kontseptsiia rozvytku natsionalnoi innovatsiinoi systemy [ Concept of development of the national innovation system].
(2009, November 28). Baza danykh «Zakonodavstvo Ukrainy» VR Ukrainy — Database «Legislation of Ukrainey»
of the Verkhovna Rada of Ukraine. Retrieved from http://zakon3.rada.gov.ua/laws/show/680-2009-%D1%80
[in Ukrainian].

4. Makarenko, I. P., & others (2007). Natsionalna innovatsiina systema Ukrainy: problemy i pryntsypy pobudovy
[National innovation system of Ukraine: problems and principles of construction]. Kyiv [in Ukrainian].

5. Bahrova, I. V., & Cherevko, O. L. (2010). Natsionalna innovatsiina systema Ukrainy: kharakterystyka ta problemy
stanovlennia [National innovation system of Ukraine: characteristics and problems of formation]. Visnyk DDFA —
Bulletin of DDFA, 2 (24), 81-90 [in Ukrainian].

6. Androshchuk, H. O. (2010). Natsionalna innovatsiina systema Finliandii: formula uspikhu [National Innovation
System of Finland: Formula for Success]. Nauka ta innovatsii — Science and Innovation, 4, 93—107 [in Ukrainian].

55



Financial Strategies of Innovative Economic Development. Ne 4 (64), 2024 ISSN Print 2786-5150

UDC 339.137.2.021:339.9]061.1€C

ISSN Online 2786-5169

DOI https://doi.org/10.26661/2414-0287-2024-4-64-09

FEATURES OF THE COMPETITIVENESS OF EU COUNTRIES IN THE CONDITIONS
OF INCREASING GLOBAL CHALLENGES

Lazneva 1.0., Avramenko K.O.

Zaporizhia Polytechnic National University
Ukraine, 69011, Zaporizhzhia, Universytetska str., 64
irishkins29@gmail.com, avramenkok369@gmail.com

Key words:

competitiveness, determinants,
EU, development, productivity,
system analysis, strategy.

ORCID: 0000-0003-4414-7437

The question of the competitiveness of the EU countries in the conditions
of increasing global challenges has been studied. It is substantiated that at the
current stage of economic development, an important factor in supporting the
development of the national economy is the intensification of foreign trade,
especially in the case of a reduction in demand in the domestic market. This factor
is particularly important from the point of view of competitiveness, because the
success of a country's trade depends on its competitive advantages. At the same
time, it should be noted that effective trade relations alone cannot guarantee a
high level of competitiveness. It has been proven that a country can be considered
competitive if it rationally manages its material and human resources, which is
accompanied by an increase in production and an increase in the quality of life
of the population. Attention is focused on the fact that the internal and external
environment is constantly changing, which is accompanied by an increase in
uncertainty and risk, because the purchasing power of the population is unstable,
the number of competitors on the market increases, etc. This requires constant
monitoring of changes in the competitive environment in order to maintain market
positions and develop based on the use of competitive advantages. That is, the
analysis of the situation on the market allows to determine effective methods of
competitive struggle. The factors that make it possible to consider the specified
competitiveness from the point of view of systemic analysis are singled out:
systemic — infrastructural, macroeconomic, international, political-institutional,
normative; structural — market, industry configuration, institutions, incentive and
regulatory regimes, the degree of manufacturability and accessibility to international
products; business factors — training, productivity, organizational methods and
strategy. It is well-founded that openness, innovation, skills development and the
free movement of goods and services, labor and capital are the driving forces of
Europe's competitiveness, growth and prosperity. It was determined that the main
indicators of economic competitiveness for EU countries are the integration of
the internal market; increase in labor productivity; international competitiveness;
public and private investment and investment in research and development.
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JocnimkeHo THTaHHS KOHKYpEHTOCIPOMOXHOCTI KpaiH €C B ymoBax
TTOCHJICHHS TIOOATbHUX BUKIHMKIB. OOIpyHTOBAaHO, IO Ha CY9YacCHOMY eTari
PO3BUTKY €KOHOMIKH BJKJIMBUM YMHHHKOM IiJITPUMKH PO3BUTKY HalllOHAIBHOT
€KOHOMIKH € aKTHBI3allisl 30BHIIIHBOT TOPTIBIIS, OCOOIMBO 32 YMOBU CKOPOYEHHS
MONIUTY Ha BHYTPIIIHHOMY PWHKY. 3a3Ha4e€HHH YMHHUK € 0COOIMBO BaKJIMBUM
3 TOYKH 30pY KOHKYPEHTOCIIPOMOXKHOCTI, @K€ YCHIIIHICTH TOPTIBI KpaiHH
3aJIeKUTh BiJ il KOHKYpeHTHHX IepeBar. [Ipu 1poMy, HEOOXiIHO 3ayBa)kKUTH,
IO JIMIIE Pe3yAbTaTHBHI TOPTOBi BiTHOCHHHU HE MOXYTh TapaHTyBaTH BHCOKHH
pIBeHb KOHKYpPEHTOCHPOMOXKHOCTI. JloBeneHo, 10 KpaiHy MO)KHAa BBa)KaTh



Financial Strategies of Innovative Economic Development. Ne 4 (64), 2024

ISSN Print 2786-5150
ISSN Online 2786-5169

KOHKYPEHTOCIIDOMOXKHOIO, ~ SIKIIO BOHA  palliOHAaJbHO  YNPABISE  CBOIMH
MaTepiallbHUMH Ta JIIOACEKHMH PECypcaMu, IO CYMPOBOKYETHCS 301TbIICHHS
BUPOOHUIITBA, MMiJBUIICHHIM SKOCTI JKHTTS HACeJIeHHS. AKIEHTOBAHO YyBary
Ha TOMY, IO BHYTPIIIHE Ta 30BHINIHE CEPEIOBHUINE MOCTIHHO 3MIHIOETHCS,
II0 CYNPOBOKYETHCS MIJIBUIICHHSM HEBM3HAYEHOCTI Ta pPH3HKY, ajKe
HECTa0UIbHOIO € KyIiBeJIbHAa CIIPOMOKHICTh HAaceJIeHHsI, 30LIbLICHHs KiTbKOCTI
KOHKYPEHTIB Ha PHHKY TOWIO. 3a3Ha4yeHe BUMArae MOCTIHHOTO MOHITOPHHTY
3MiH Y KOHKYPEHTHOMY CEPEIOBHII 3 METOI0 BTPHMAHHS IO3UIIH Ha PUHKY
Ta PO3BUTKY Ha OCHOBI BHKOPHCTaHHS KOHKYpPEHTHHX IepeBar. ToOTo, aHami3
cuTyalil Ha pPUHKY JI03BOJIsIE BU3HAYUTH €(EKTHBHI METOAM KOHKYPEHTHOI
O6opoTeOn. BHOKpeMIIEeHO YHMHHHKH, SIKi JIO3BOJISIIOTH PO3MNISAATH 3a3HA4YCHY
KOHKYPEHTOCIPOMOXKHICTh 3 TOYKH 30py CHCTEMHOIO aHali3y: CHUCTEMHI —
iHQPACTPYKTYpHI, MAaKpOCKOHOMIYHi, MIKHAPOJHI, IIOJNITHKO-IHCTUTYIIIHHI,
HOPMATHBHI; CTPYKTYpHI — PHHOK, KOH(Irypamis Taiy3i, iHCTUTYTH, PEKUMH
CTUMYITIOBAaHHS Ta PETYIIOBaHHS, CTYIiHb TEXHOJIOTIYHOCTI Ta JOCTYIMHOCTI
JI0O MDKHApOJHUX MPOJYKTIB; OI3HEC-YMHHHKHM — HaBYaHHS, NPOAYKTHUBHICTB,
opranizauiiini Meroau i crparerisi. OOrpyHTOBaHO, IO BiJIKPUTICTh, IHHOBALII,
PO3BHUTOK HaBMYOK 1 BUIBHHMH pyX TOBapiB 1 IMOCIyr, poO04oi CHIM Ta KariTaily
€ PYWIHHUMH CHJIAMH KOHKYPEHTOCIPOMOXKHOCTI, 3pOCTaHHS Ta MPOLBITAHHSI
€Bporu. Busnaueno, mo 11 kpaid €C 0CHOBHIMH TOKa3HUKAMHU €KOHOMIYHO1
KOHKYPEHTOCIIPOMOXKHOCTI € 1HTerpaiisi BHYTPIIIHHOTO PHHKY; 3pPOCTaHHS
NPOAYKTHBHOCTI ITpalli; MKHApOJAHA KOHKYPEHTOCIIPOMOXKHICTB; JepiKaBHI Ta

MPUBATHI IHBECTHIIIT Ta IHBECTHIIIT B JIOCIIIKCHHS Ta PO3POOKH.

Statement of the problem

The dynamics of competitiveness in the modern eco-
nomic environment is receiving more and more attention,
focusing on the constant and consistent consideration of
the specified category, which requires deeper scientific
research. This topic highlights the new challenges of com-
petitiveness at any level by identifying and analyzing its
own determinants.

Over the past few decades, economic competition
between countries has intensified. Almost every state
aspires to become an influential and important player at
the international level of economic relations and to take
its proper place in the world economic market in order
to prevent the main risks that globalization entails. Even
if there is some doubt that states/nations still compete, it
remains so — when the market is open, it is not only busi-
nesses that compete. Since entrepreneurship is possible
only under certain state management conditions, there-
fore, at the macro level, we have evidence of competition
between states — for resources (such as investments, oil),
for the environment ("green technologies"), etc. The expe-
rience of the world economic crisis has shown that coun-
tries with a low level of national competitiveness are the
most vulnerable to external shocks. Therefore, the topic of
competitiveness (its assessment, improvement of policy)
is very relevant and important for the future development
of any state.

Analysis of recent research and publications

The issue of competitiveness has been studied by sci-
entists and remains relevant to this day. Among Ukrainian
scientists, it is expedient to single out: V. Heyts [1], who
formulated the key directions for increasing the level of
competitiveness of the Ukrainian economy; J. Zhalil [2]
and B. Kvasniuk [3], who investigate correlations between

the level of competitiveness and the socio-economic devel-
opment of the country; D. Lukyanenko [4], who empha-
sizes the impact of globalization processes on competitive-
ness.

Highlighting previously unsolved parts
of the overall problem

Despite the importance of competitiveness in the con-
text of a market economy, questions regarding the specifics
of the competitive struggle of EU countries in the face of
increasing global challenges remain unresolved. One of the
reasons lies in the complexity of the mentioned phenome-
non, which manifests itself in many different aspects, and
the choice of the most adequate assessment methodology.

The purpose of the article

The main goal of this work is to study the features of
the competitiveness of the EU countries in the conditions
of increasing global challenges.

Presentation of the main material

At the current stage of economic development, an
important factor in supporting the development of the
national economy is the intensification of foreign trade,
especially if there is a reduction in demand in the domestic
market. This factor is particularly important from the point
of view of competitiveness, because the success of a coun-
try's trade depends on its competitive advantages. At the
same time, it should be noted that effective trade relations
alone cannot guarantee a high level of competitiveness.

Under the condition of production of innovative goods,
both successful trade and leading competitive positions in
the world market are achieved. Innovations contribute to
changing the organizational structure of society, intensify
cooperation between the countries of the world and ensure
a high level of competitiveness.
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Note that the internal and external environment is con-
stantly changing, which is accompanied by an increase
in uncertainty and risk, because the purchasing power of
the population is unstable, the number of competitors on
the market increases, etc. This requires constant monitor-
ing of changes in the competitive environment in order to
maintain market positions and develop based on the use of
competitive advantages. That is, the analysis of the situa-
tion on the market allows to determine effective methods
of competitive struggle.

Competitiveness is the ability of a region to achieve
high productivity, attract businesses, create jobs and pro-
mote innovation.

Growing challenges such as climate change, artificial
intelligence and geopolitical tensions are changing the
world we live in.

A more competitive EU will allow European compa-
nies to successfully compete on the world market. This
can be achieved by creating an environment where they
can develop products, services or solutions that are better,
more efficient and more innovative than the products, ser-
vices or solutions of their international competitors.

The dynamics of modern economic development and
the strengthening of the influence of globalization pro-
cesses have led to the transformation of individual terri-
torial units — regions, cities, which are independent eco-
nomic agents and constantly compete for various types
of resources.

Competitiveness is important because it is positively
related to long-term economic growth. A country can be
considered competitive if it rationally manages its mate-
rial and human resources, which is accompanied by an
increase in production and an increase in the quality of life
of the population. Thus, competitiveness is the ability to
achieve high standards of living and a significant level of
employment.

According to experts, the key determinants of competi-
tiveness are: capital investment, division of labor and trade,
investment, level of education, expenditure on human cap-
ital, research and development (R&D) and incentives for
innovation, etc. [5].

The analysis of competitiveness takes into account a
number of factors that allow considering the specified eco-
nomic category from the point of view of systemic analysis
(Fig. 1).

Let's consider each group of competitiveness factors in
more detail.

Systemic factors are those that cannot be practically
controlled. They generate conditions that are external, but
serve as parameters of the decision-making process. They
include the following types:

— infrastructure (availability, quality and cost of
energy, transport, telecommunications, basic resources and
technological services;

— macroeconomic (exchange rate, tax burden, gross
domestic product (GDP) growth rate, credit supply and
interest rates, as well as politicians' salaries);

— political and institutional (tax policy, tariff policy,
fiscal support for technological risk, purchasing power);
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— social (system of labor training, educational policy
and training of personnel, labor and social security);

— regulatory (policy of industrial property protection,
environmental protection, competition protection and con-
sumer protection);

— international (trends in world trade, international
capital flows, risky investments and technologies, relations
with multilateral organizations).

Structural factors are those over which there is no com-
plete control. In addition to the characteristics of supply and
demand, these include the influence of non-market institu-
tions that determine incentives and regulation, geographic
distribution, the degree of technological complexity, rising
tariffs, marketing systems, and access to international prod-
ucts.

Business factors are those over which there is signifi-
cant control. These include cumulative knowledge, man-
agement efficiency, and human resources.

A competitive economy is an economy whose stable
level of productivity is capable of stimulating growth and,
as a result, income and welfare. Economic competitiveness
has long been one of the key political priorities of the Euro-
pean Union (EU).

In this context, the EU accelerated its transition to cli-
mate neutrality and digital leadership, transforming the
economy, society and industry and requiring new technol-
ogies, investments and innovations to ensure EU compet-
itiveness, while enabling the EU economy and society to
grow and reduce poverty and inequality. In other words,
create an economy that works for people. This involves,
among other things, a shift from linear production to a cir-
cular economy for products, services, markets and busi-
ness models.

Two priorities of the European Commission, which are
of particular importance for EU competitiveness:

— European Green Agreement;

— A Europe fit for the digital age.

The European Green Deal is aimed at creating a
resource-efficient and competitive economy. This commu-
nication led to climate legislation and other measures to
ensure that EU climate, energy, transport and tax policies
are fit to reduce net greenhouse gas emissions by at least
55% by 2030 compared to 1990 levels.

The digital transformation of the EU is mainly based on:

— digital strategy (2020) for a fair and competitive dig-
ital economy;

— Digital Compass 2030 (2021), designed to empower
people and businesses to create a people-centric, sustaina-
ble and prosperous digital future;

— a proposed path to the Digital Decade (2021), clos-
ing digital capability gaps, focusing on digital skills, digital
infrastructure, digital business and digital public services.

The new industrial strategy for Europe proposes new
measures to accelerate the transition to green and digital
technologies, and also responds to calls to identify and mon-
itor the main indicators of economic competitiveness [6]:

— integration of the internal market;

— increase in labor productivity;

— international competitiveness;
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Systemic: infrastructural, macroeconomic,
international, political-institutional, regulatory

Structural: market, industry configuration, institutions, incentive and
regulatory regimes, the degree of manufacturability and accessibility
to international products

Business factors: training, productivity, organizational
methods and strategy

Fig. 1 — Determinants of competitiveness from the point of view of systemic analysis

Source: [5]

— public and private investments and investments in
research and development.

The economy of the European Union is the common
economy of the member states of the European Union
(EU). It is the second largest economy in the world in nom-
inal terms after the United States and the third largest in
terms of purchasing power parity (PPP) after China and
the United States. The GDP of the European Union is esti-
mated at US$19.35 trillion (nominal) in 2022, or US$26.64
trillion (PPS), representing approximately one-sixth of the
global economy [7]. Germany has the largest national GDP
of all EU countries, followed by France and Italy. In 2022,
social security expenditures of the European Union (EU)
totaled 19.5% of its GDP [8].

A five-point plan for a more competitive Europe:

— stimulation of capital investments for European
companies;

— ensuring energy independence and lowering the
price of energy;

— solving the problem of lack of skills;

— development of digital innovations;

— disclosure of the full potential of trade.

Openness, innovation, skills development and the free
movement of goods and services, labor and capital are the
driving forces behind Europe's competitiveness, growth
and prosperity.

Conclusions and suggestions. Based on the analysis,
it can be concluded that competitiveness is a complex cat-
egory that combines a number of factors.

At the same time, it is important to note that the level
of competitiveness is determined not only by the presence
of certain factors, but also by the ability to use them effec-
tively to achieve advantages.

It is important that the level of competitiveness is
related to other indicators of development, such as the level
and quality of life of the population. The more competitive
advantages a country has and uses them effectively, the
higher its level of development and living standards.
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Leadership models and management styles in international management are
studied. It is substantiated that the modern management system is characterized
by the fact that the main value is human resources, which are the key to
successful activity, and not the material component. It is proven that awareness
of the importance of human resources allows to determine their significance for
successful functioning in the domestic market and access to foreign markets,
which identifies the transition from an industrial type of economy to an economy
based on knowledge, information and technology. It was determined that the
success of management and the effectiveness of international activities are largely
determined by the effectiveness of management, in which the key role is assigned
to the leader. At the same time, leadership is considered as a process of influencing
the formulation of the key goals of a business entity, motives and incentives for
behavior, as well as the formation of a favorable environment for the development
of corporate culture. It is substantiated that the characteristic features of a leader
are: honesty, the ability to work with people, equanimity, which, as a rule, are
replaced by certain special features inherent in a certain culture, which causes the
discrepancy between leadership theories. It has been proven that business leaders
must have certain skills that are often determined by culture, there are leaders
who are quite good at following instructions, following certain rules prescribed by
management, and ensuring that all employees will follow them. At the same time,
it is possible to display extreme behavior in the case when they refuse to follow
instructions and refuse to take actions that will allow finding a compromise solution.
It was determined that leaders are carriers of unique knowledge, possessors of
intuition and instincts, who very often use and make the right decisions. It is also
important to develop these abilities through the collection and accumulation of
information, learning, emotionality, intelligence, and experience. The analysis of
foreign experience showed that leadership can be effective only on the condition
of building effective coordinated interaction in the team and communication
between its members. After all, a person-manager formulates tasks for the lower
links of the hierarchical structure through interaction and communication links
with lower levels of management. However, leaders are change agents for each
specific company.

MOJIEJII JHAEPCTBA TA CTUJII KEPIBHUITBA B MI’KHAPOJHOMY MEHE/IKMEHTI
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Koarouosi ciioBa:

colianbHe TiAMPHEMHHIITBO,
COLIaTbHAN TiIPUEMETID,
JIIOACHKUH KarmiTall, EBpONEHChKUI
JIOCBII, 3MIHH, JTFOACHKUM
MOTEHIIial, IHHOBaIlIHHI METOH,
KpPCaTUBHI IT1IXOJTH.

Jocmimpkeno Mozeni JijepcTBa Ta CTHIL KEPIBHULTBA B MIDKHAPOIHOMY
MeHeKMeHTi.  OOrpyHTOBaHO, IIO  Cy4yacHa  CHUCTEMa  yNPAaBJIiHHS
XapaKTepU3y€eThCI THM, IO TOJIOBHOIO IIIHHICTIO € IIOACHKI pPecypcH, sKi
€ 3armopyKo YCHIIIHOi MisSUIBHOCTI, a HE MarepiagbHa CckiamoBa. JloBeneHo,
10 YCBIZIOMJICHHSI Ba)KJIMBOCTI JIFOACBKUX PECYpPCIB JI03BOJISIE BHU3HAYMTH iX
3HAUYIIICTh JAJIS YCIIITHOTO (DYHKIIIOHYBaHHSI Ha BHYTPIIIHLOMY PHHKY Ta BHXO/I1
Ha 1HO3EMHI, IO iNeHTU(IKYE TepexiJ BiJ IHAYCTPIaJbHOTO THITy SKOHOMIKH
JI0 SKOHOMIKH, OCHOBOIO SIKOT € 3HaHHSA, iHQOpMAIlis Ta TeXHOIorii. Bu3sHaueHo,
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[0 VYCINIIHICT YIPABISIHHSA Ta PE3yJAbTATUBHICTh MIKHAPOTHOI [isSUTBHOCTI
3HAYHOIO MipOr0 00yMOBIIeHa e(pEeKTUBHICTIO YIIPaBIiHHI, B SKOMY KIIOUOBA POJIb
BizBoAUTHCS Jinepy. [Ipn oMy IiepcTBO PO3MIAAAETHCS K IPOLEC BIUIMBY Ha
(hopMyITIOBaHHS KIIFOYOBUX IIiJIeil Cy0’ €KTa rocnoiapioBaHHs, MOTHBHU Ta CTUMYJIH
MOBENIHKK, a TakoX (POPMyBaHHsS CHPHUSTIMBOIO CEPEIOBHINA Ul PO3BHUTKY
KOpIIOpaTuBHOI KyiabTypu. OOIpyHTOBAaHO, II0 XapaKTEPHHUMH PUCAMH JIIOIUHHU-
Jijepa €: YECHICTh, 3MaTHICTH JO Tpalli 3 JIOIbMH, BHBAKEHICTH, KOTpi, K
TPaBHIIo, 3aMILIyIOThCS IEBHUMH O0COOIMBIMH O3HAKAMH, TMPHTAMaHHHMH TIeBHIH
KYJIBTYPI, 110 0OYMOBJIIO€ HEBIANIOBIAHICTH MIXK TEOPISMH an[epCTBa Hoseneno,
mo Oi3Hec-Jijiep MalTh BOJOMITH TNEBHUMH HaBHYKAMH, SIKI JOCUTH YacTo
BU3HAYAIOTHCSl 0COOINBOCTSIMU KYJIBTYPH, € JIJIEPH, SIKi JOCUTh 100pe BUKOHYIOTh
Ha/laHi IHCTPYKILii, TOTPUMYIOTHCS IEBHUX IPaBHJI, IPOIHCAHUX KEPIBHUIITBOM, 1
HaJal0Th FAPaHTIi TOr0, IO BCi MPalliBHUKH OyIyTh iX JoTpuMyBatHcs. [Ipu mpomy
MOXXJIUBHM € TIPOSIB €KCTPEMAIIbHOI MTOBEIIHKN Y BHIAKY, KOJIH BiIMOBIISIOTHCS
CJITyBaTH 1HCTPYKIIiSIM Ta BiAMOBIISIOTHCS BXKHBATH JiH, O TO3BOJSATH 3HAUTH
KOMIIPOMiCHE pillleHHs. Bu3HaueHo, 1o yigepu — 1e Hocii yHIKalbHUX 3HaHb,
BOJIO/Api IHTY{LIT Ta IHCTHHKTIB, KOTPI y’K€ YaCTO BUKOPHCTOBYIOTH i ITPUHMAIOTh
MpaBWIIBHI pillleHHs. Ba)knBo Takok po3BMBATH 3a3HaveHi 3110HOCTI yepe3 30ip
Ta HAKOIMYCHHS 1H(POpMAIlii, HABYaHH:, EMOIINHICTD, IHTENEKT, JOCBiI. AHaIi3
1HO3eMHOTO JTOCBiIy TOKa3aB, MIO JiJEPCTBO MOXKe OyTH e(EeKTHBHHUM JIHUIIE 32
yMOBH 1100y10BH €(heKTUBHOI Y3rOMKEHOT B3a€MO/IIT B KOJICKTHUBI Ta KOMYyHIiKaril
MiX i WieHaMu. AJDKe JTFOIUHA-YIIPaBIIiHCIb Q)opMyn}oe 3aBJAHHS JUIS HIDKYUX
JIAHOK 1epapx1qH01 CTPYKTypH Hepes B32€EMOJIIIO Ta KOMyHlKaHlI/IHI 3B’SI3KU 3
HIDKYUMH PIBHSMHU yrpaiiHHs. [Ipore jinepu € areHTamMu 3MiH AUl KOXKHOT
KOHKPETHOT KOMITaHii.

Problem statement

The modern management system is characterized by the
fact that the main value is human resources, which are the
key to successful activity, and not the material component.
The civilizational movement in the direction of the forma-
tion of a knowledge economy requires a change of views
on the employee as a person whose activity is important for
one's own well-being, for the business entity, for society, for
the state. From the firm's point of view, human resources act
as a source of profit. If we consider the material component
in the activity of a business entity, it is necessary to note
its passive nature, which determines the need for human
participation in order to obtain added value. Awareness of
the importance of human resources allows you to determine
their significance for successful functioning in the domestic
market and access to foreign markets, which identifies the
transition from an industrial type of economy to an econ-
omy based on knowledge, information and technology.

An effectively functioning management system is a
prerequisite for the company's successful operation on the
international market. That is, it is important for any busi-
ness entity to have leaders who influence the goal-setting
process, form a motivational system and create favorable
conditions for productive work and form a corporate cul-
ture through collective interaction.

Analysis of recent studies and publications

Theoretical and practical issues of leadership and
leadership styles were studied by foreign and Ukrain-
ian scientists. Among the foreign researchers, it is worth
highlighting: M. Meskona, M. Alberta, F. Khedouri [1],
K. Dixon [2], D. Akag [3]. Ukrainian scientist A.R. Dun-
ska [4] paid special attention to the analysis of leadership
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in international business. Creative leadership was studied
by Pashchenko S.Yu., Serbin O.0., Stoyan S.P., Trofimov
A.Yu., Lukin D.V. [5].

Highlighting previously unsolved parts
of the overall problem

Given the development of international business and
the desire to increase the efficiency of national enterprises,
the issue of analyzing leadership models and management
styles requires deeper research.

Objectives of the article

The main goal of this work is the analysis of leadership
models and management styles to identify the most suc-
cessful ones for their use in the national economy.

Presentation of the main material

The success of management and the effectiveness of
international activities are largely determined by the effec-
tiveness of management, in which the key role is assigned
to the leader. By definition, leadership is the process of
influencing the formulation of the key goals of a business
entity, motives and incentives for behavior, as well as the
formation of a favorable environment for the development
of corporate culture [6].

Globalization processes convincingly prove the need
for mutual understanding to achieve certain results and
successful development. In international business, a sig-
nificant level of flexibility, adaptability and the presence of
one's own vision regarding the introduction of business in
other countries of the world is important.

An example of the existence of a leader in business is
the perception of power distance between God and other
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people in different cultures of the world. If we consider the
countries of East Asia, it is necessary to note a significant
power distance, which is characteristic of them, taking into
account the peculiarities of culture and values. Note that
this indicator of power distance is mostly associated with
religious beliefs, namely Confucianism, which emphasizes
that harmony with the world is achieved only if one is aware
of one's own role and importance in society. In addition,
Confucius formulated a system of relations, which involves
the subjugation of people of a "lower level" to those who
occupy a higher rung in the hierarchy. At the same time,
representatives of the "higher level" must protect people
at a lower level and direct them to the right actions, bear
responsibility for each of them. The above is interpreted as
a mutual obligation. Note that the above principle is fol-
lowed in the countries of East Asia until now.

However, globalization processes are constantly
expanding their horizons and territories. This means that
a manager from China, Japan or Korea can manage a team
from the West, whose members must adhere to the rules
specified in the respective business protocols that define
the differences in business models.

Speaking about the qualities of a human leader, we note
that there are characteristic features of a universal charac-
ter: honesty, the ability to work with people, equanimity,
which, as a rule, are replaced by certain special features
inherent in a certain culture, which causes the discrepancy
between leadership theories.

Let us emphasize that the possibility of being a formal
or informal leader is determined precisely by personal
traits and the ability to quickly adapt to the peculiarities of
the business environment.

It is accepted to distinguish the following styles of deci-
sion-making: a synchronized leader who is able to perform
certain actions well (the specified style is characteristic of
Asian countries) and focuses on a detailed analysis of all
threats, only after that makes an appropriate management
decision. He or she is also more concerned about potential
threats. Opportunistic leaders are quite flexible, the process
of achieving the goal is broken down into certain sequen-
tial steps (typical for Western countries). Note that very
often this type of leadership is used in countries that have
chosen the British business model, including Hong Kong,
Malaysia, Singapore and India. Opportunistic business
leaders are risk-averse and ambitious enough.

Communication style is important. It is accepted to dis-
tinguish two styles of organization of communication and
communication. If a leader is diplomatic, then his commu-
nication is clearly structured, uses clearly defined commu-
nication constructs and moves forward consistently. Lead-
ers in the countries of Latin America, Canada, Sweden
and New Zealand work according to this type, where the
specified style is approved through team members. A dip-
lomatic leader is characterized by politeness, can correct
the discussion during the conversation and often follows
the reaction of others to his language during the introduc-
tion of negotiations and work meetings.

A business leader who prefers action to communica-
tion, so his communication is limited. A leader believes
that action is better than talk. This style is characteristic of
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the Netherlands, where employees are more receptive to
the manager's real actions than long conversations.

Let's emphasize that a business leader must have cer-
tain skills, which are often determined by the characteris-
tics of the culture, there are leaders who quite well follow
the instructions given, follow certain rules prescribed by
the management, and provide guarantees that all employ-
ees will follow them. At the same time, it is possible to
display extreme behavior in the case when they refuse
to follow instructions and refuse to take actions that will
allow finding a compromise solution. Countries with such
leaders include South Korea, Greece, India, Turkey, etc.

The passive-aggressive type of leader is formed, as a
rule, in certain circumstances, for example caused by a
stressful state. Such a situation may arise due to the fact
that the leader does not want to perform the actions that are
imposed on him, especially since he considers them inef-
fective. At the same time, the leader still tries to avoid con-
flict situations, seeing them as a threat to his future career.
This type of leadership is characteristic of such countries
as Indonesia and Malaysia.

Italy is characterized by autocratic leadership, that is,
management is based on one's own intuitions, and not
on logical thinking. Leaders are sufficiently charismatic
and feel their importance through the influence they have
on other team members. Italian leaders can inspire and
convince. As a rule, the decisions made are not canceled.

In Sweden, business leaders adhere to the principles of
democracy and decentralization. In their opinion, sufficient
awareness of employees, a high level of motivation ensures
high labor productivity. Swedish managers are open to the
team, always ready to listen and discuss important issues.
In addition to mine, the law stipulates that the manager
must discuss the issue with employees before making a
final decision.

In Great Britain, the vast majority of leaders tend to
make compromise decisions, which determines their
diplomacy, ease, and fairness. At the same time, in various
cases, they can be too strict. As a rule, it is believed that
people are united in teams by common values and interests.

Business leaders in Austria are able to make quick
decisions, and are very often focused on the presence of
friendly relations in the team. That is, speed of thinking
and decision-making without thinking are characteristic.

In South Korea, management is based on the presence
of certain family ties in collectives. Positions are assigned
according to family hierarchy, not organizational structure.

Managers of Chinese enterprises follow the instructions
that come from the managers at the top of the hierarchical
structure, passing certain instructions to other employees
as necessary. Subordinates tend to carry out assigned tasks
without any discussion, as the opposite may indicate con-
tempt. For the Chinese, it is important to preserve the rep-
utation and face of the entire team.

It is generally accepted that a true leader should be
loyal and concerned about the welfare of his employees.

If we consider the Arab countries and the countries of
Latin America, we note that a significant part of the authority
is exercised by the manager, very often family relations are
used for career growth, for example, in India and Argentina.
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Based on the analysis of the features of the leadership
model in different countries, it is possible to ascertain the
significant influence of culture, which determines the level
of adaptation in international business. Despite the desire
to open one's own business or work in a certain company,
it is necessary to study management styles to determine
the readiness to accept the culture of another country and
follow the management instructions [7].

We emphasize that management means the search for
such methods, approaches to management with the pur-
pose of purposeful influence on the object to achieve the
desired result and realize the set goals.

Note that there is no unambiguous interpretation of
leadership in modern scientific literature. According to
the American scientist and economist B. Bass, there are as
many definitions of the concept of leadership as there are
people who tried to formulate it.

It is characteristic for a leader to have certain guide-
lines that guide his actions in a period of uncertainty and
the impact of global challenges. Every leader has certain
guidelines that he uses when making decisions and that
guide his activities in periods of uncertainty.

It is important for a leader to be able to obtain the max-
imum result with minimum costs or to use resources with
maximum efficiency under the condition of their limitation.

Leaders are carriers of unique knowledge, owners of
intuition and instincts, who very often use and make the
right decisions. It is also important to develop these abil-
ities through the collection and accumulation of informa-
tion, learning, emotionality, intelligence, and experience.

In addition to the isolated elements of "leadership
capital" and "leadership conditions", it is important to
have the so-called "leadership voice", which determines
the ability to lead the team, while demonstrating certain
ideals and values. This element determines the level of
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influence on the leader's followers and provides control
of the situation.

Leadership can be effective only under the condition
of building effective coordinated interaction in the team
and communication between its members. After all, a per-
son-manager formulates tasks for the lower links of the
hierarchical structure through interaction and communi-
cation links with lower levels of management. However,
leaders are change agents for each specific company [8].

In the scientific literature, three leadership styles are
distinguished (Fig. 1).

Let's emphasize that leadership has a direct connection
with the management style, which is a sign of the manag-
er's behavior towards other employees of the team due to
the influence on their activities, incentives to actions that
allow achieving common goals. democratic is based on a
partnership between employees and the manager.

Conclusions and proposals

Based on the conducted research, it can be con-
cluded that the success and effectiveness of manage-
ment is determined by the presence of a leader, who can
be formal or informal. Leadership, in turn, is closely
related to interaction with other people and effective
communication. To ensure the success of the manage-
ment process, it is necessary to take into account the
possibility of adapting leadership styles to the specifics
of national culture, customs and traditions. Taking into
account the above is the key to the success of the lead-
ership model.

Note that despite the fact that international business
uses a number of different management and leadership
styles, each business entity should have its own model that
corresponds to modern trends and features of the organiza-
tional structure, formed value orientations.

paternalistic

N
» the formation of relations between the manager and employees vertically
J
N
* paternalistic is implemented through the individual participation of
employees in management on the basis of partnership relations
J
N
+ a combination of autocratic and paternalistic styles
J

Fig. 1 — Leadership styles

Source: compiled by the authors based on [9]
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The military actions launched by russia in 2022 on the territory of Ukraine have
had a significant negative impact on all sectors of the national economy, both the
real and banking sectors. The occupation of part of the territory, destruction of
critical infrastructure, mining, loss of logistics links and partners led to economic
instability, and completely new, previously unknown military risks faced by
the national economy. This state of uncertainty has led to a deterioration in the
financial condition of most enterprises and significant risks of default on previously
obtained loans, forcing banks to raise interest rates and tighten requirements for
borrowers, which has limited access to, or even made it impossible for many
enterprises to obtain bank loans. The article examines the main problems faced by
real sector enterprises in obtaining loans during the period of military operations,
such as increased collateral requirements, high interest rates and limited access to
banking services in the war zone. The article examines the important role of the
National Bank of Ukraine in maintaining financial stability, namely the regulation
of the key policy rate during the war, which was used to curb inflation and regulate
interest rates on loans. The article analyses the dynamics of the NBU discount
rate and its impact on lending. It also examines the impact of state programmes
proposed by the government to support the real sector of the economy and the
financial support of international partners that allowed the Ukrainian economy to
survive in difficult wartime.
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BiiicekoBi nii, posmouari pociero y 2022 poui Ha TepuTopii YkpaiHH, 3HAYHOIO
MIpOI0 HEraTMBHO BIUIMHYJIM Ha YCi CEKTOPH HAIllOHAJIbHOI EKOHOMIKH, SK
peabHOTO CEKTOPY TaK 1 6aHKiBChbKOro. OKymaris YaCTHHU TEPUTOPIH, SHUIICHHS
00’ €KTiB KpUTUIHOI iHPPACTPYKTypH, MiHYBaHHS TEPUTOPIi, BTpaTa JIOTICTHIHIX
3B’S3KiB Ta HAPTHEPIB MPU3BENH 0 EKOHOMIYHOT HECTA01TFHOCTI, BUHUKIIN 30BCIM
HOBI, paHillle HEBIZIOMi BIMCbKOBI PU3WKH, 3 SKUMH CTHKHYJIACS HalllOHAJIbHA
exoHoMika. Takuil cTaH HEeBM3HAYEHOCTI MPU3BIB JIO MOTIpUICHHS (iHAHCOBOIO
CTaHy OLIBLIOCTI MIJNPUEMCTB Ta /IO 3HAYHUX PU3UKIB HETIOBEPHEHHS paHille
OTPUMAaHUX KPEAWTIB, II€ 3MYCHJIO OAaHKH IiJABHIIYBATH BIJCOTKOBI CTaBKH 1
MOCHITIOBATH BHMOTH 10 ITO3MYaJIbHHKIB, 10 OOMEXKHIO J0CTYH, ado i 30BCiM
TIPHU3BEIIO T0 HEMOXIIMBOCTI OTPHUMAaHHS 0aHKIBCHKOTO KPEIUTYBaHHS 0ararboM
MIAMPHEMCTBAM. Y CTATTI AOCIIHKEHI OCHOBHI TPOOISMH MIANPHEMCTB PEaIbHOTO
CEKTOpY €KOHOMIKH, 3 SIKHMH BOHH CTHKAIOTHCS il 4YaC OTPUMAaHHS KPEAUTIB B
TepioJ] TPOBEJCHHS BIHCHKOBUX Iii, Taki SK MiJBUIICHI BUMOTH JIO 3aCTaBHOTO
3a0e3MeueHHs], BUCOKI ITPOIIEHTHI CTaBKM Ta 0OMEXESHUH JOCTYH 10 OaHKIBCHKHX
MTOCITYT Y 30Hi O0foBHX iHt. JlociiKeHa BayKIIHBa POJTb Y TMIATPUMIILI (hiHAHCOBOI
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ctabinpHOCTI HamionansHOTO OaHKY, a caMe peryaroBaHHS OOJTIKOBOI CTaBKH ITiJT
yac BiifHH, SKa BUKOPUCTOBYBAIACS U CTPUMYBAHHA 1H(IAMIT Ta peryaroBaHHS
BiJICOTKOBHUX CTaBOK 32 KpeIUTaMH. Y CTATTi MPOAHAI30BaHO JUHAMIKY OOIiKOBO1
craBku HBY Tta 1i BiiuB Ha kpenutyBaHHs. Takox TOCITIHKEHO BIUIUB JepPKaBHUX

porpam,

3alpPONOHOBAHUX YPSIOM JUIS  MIITPUMKH PEAIBHOTO  CEKTOpY

eKOHOMIKM 1 (hiHaHCOBA MIATPUMKA MDKHApOAHUX IApPTHEPIB SIKi JJO3BOJIMIH
BUCTOSTH SKOHOMIII YKpaiHW B CKJIaTHUH BiCHKOBHII Yac.

Problem statement

Bank lending is one of the sources of financing for
the real economy. Therefore, studying the impact of the
war on bank lending is an important scientific task, as it
allows identifying key challenges and developing effective
strategies to overcome them. The full-scale invasion of the
Russian Federation in 2022 led to increased risks of loan
defaults, massive deposit outflows, and economic instabil-
ity, which forced banks to increase their requirements for
borrowers, significantly complicating access to financial
resources for businesses and households, and negatively
affecting the development of the real economy. Therefore, it
is now important to study and identify mechanisms that will
facilitate effective cooperation between the banking system
and the real economy, which is important for the function-
ing of various industries during the war and the sustainable
development of enterprises in the post-war period.

Analysis of research and publications

Bank lending is an important instrument of financial
support for economic development, especially in the real
sector. Recent studies have focused on analysing the impact
of bank lending on the development of various indus-
tries, such as engineering, construction, and agriculture.
Researchers N.A. Dekhtyar and N.G. Pigula (2024) focus
on the role of bank lending in supporting the real sector of
the economy. The article by V. Margasova and O. Gara-
fonova (2024) examines the impact of bank lending on the
development of key sectors of the economy. In his study,
V. Dziuba (2023) paid special attention to the impact of
bank lending on the development of the corporate sector.
The study by 1.V. Kohan and T.V. Solodiak focuses on the
analysis of the mortgage lending market in wartime. All
these studies confirm the important role of bank lending
for the development of the real economy. Further research
should focus on improving lending mechanisms and ensur-
ing the financial stability of the banking system.

Forming the goals of the article

The purpose of this article is to study the impact of
bank lending on the development of the real sector of the
economy during the war and the post-war recovery period:
to investigate and identify key factors that facilitate or
impede effective financing of enterprises during the war
and the recovery period, and to develop recommendations
for improving credit support for business in difficult eco-
nomic conditions. The article analyses the changes in the
volume and terms of lending, identifies the main problems
faced by both banks and enterprises during the war, and
assesses the effectiveness of measures taken to revive the
real economy and the impact of lending on this process.

The scientific novelty of the article lies in a detailed analy-
sis of the impact of the war on bank lending, especially in
the context of increased risks of loan default, rising interest
rates and limited access to financial resources in the war
zones. The paper examines the role of the National Bank
of Ukraine in regulating the key policy rate and the impact
of these measures on the real economy, as well as the effec-
tiveness of government programmes such as «Affordable
Loans 5-7-9» and «eRobotay in supporting businesses dur-
ing the war. It is also important to assess the geographical
distribution of lending, in particular in the frontline regions,
which is a new approach to studying banking cooperation
with the real sector during the war.

Outline of the main material of the research

The full-scale military invasion of Ukraine by the rus-
sian federation in 2022 led to significant shocks in the
banking system, making it difficult to lend to the real econ-
omy. Military operations, the occupation of part of the ter-
ritory, and economic instability created a high risk of loan
defaults, which led to a decrease in banks' confidence in
borrowers and caused liquidity problems. This, in turn, led
to an increase in interest rates, which reduced the availa-
bility of credit for businesses and individuals. Banks were
forced to tighten lending requirements, review their loan
portfolios and limit lending in particularly risky regions. In
the initial stages of the conflict, lending volumes declined
significantly due to the uncertainty and high risks associ-
ated with the hostilities. Banks faced a massive outflow of
deposits, which affected their liquidity and ability to pro-
vide new loans. This led to the temporary suspension or
reduction of lending programmes. In particular, businesses
located in the areas of hostilities lost access to financial
resources. At the same time, the government introduced
a number of measures to support the banking sector and
ensure stability. For example, the 5-7-9 programme is
aimed at supporting small and medium-sized businesses
through concessional lending. However, these measures
only partially offset the negative effects [1].

Forced but necessary to ensure Ukraine's financial
stability in extremely challenging conditions of growing
external threats and internal instability, the step taken by
the National Bank of Ukraine to raise the discount rate
was aimed at strengthening financial stability. This step
helped reduce the risks of capital outflow and contributed
to preserving the NBU reserves. The war significantly
increased state spending on defense and social support.
A high discount rate makes borrowing more expensive
for the government, which may incentivize the govern-
ment to use budget funds more rationally and reduce the
budget deficit.
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On the one hand, the increase in the key policy rate
was aimed at minimising economic losses during the war
and ensuring the country's macroeconomic stability, but it
made loans less affordable for businesses and individuals,
further complicating the economic situation. For example,
according to the National Bank of Ukraine, the average
interest rate on business loans increased by 5% in the first
half of 2022. This was also reflected in the structure of
lending: banks began to favour less risky sectors of the
economy. Interest rates have remained high throughout
the conflict, although some support programmes and inter-
national assistance have contributed to a partial reduction.
The analysis of the dynamics of interest rates on loans to
different business entities presented in figure 1 shows how
banks responded to the changing risk environment during
the hostilities.

The risk of loan default became one of the biggest
challenges for banks during the war. Many businesses
and individuals lost the ability to service their debts due
to the destruction of infrastructure and economic diffi-
culties. In response, banks were forced to tighten their
requirements for borrowers and review their loan port-
folios. Support from the government and international
financial institutions played an important role in stabilis-
ing the situation.

To support the banking sector, the Ukrainian govern-
ment has developed and implemented a number of govern-
ment programmes aimed at stimulating lending to the real
economy. One of the key programmes is ‘ Affordable Loans
5-7-9, which allows entrepreneurs to obtain loans at pref-
erential rates, which significantly eases the financial bur-
den on businesses in difficult times. In 2024, UAH 18 bil-
lion was allocated for this programme, which significantly
expanded the access of enterprises to credit resources [3].
The programme provides support to businesses in various
industries, including the processing industry and energy
efficiency projects, which are critical to the country's eco-
nomic recovery.

Another important programme is eRobota, which
includes six grant programmes, including microgrants for
starting a business, grants for the development of a pro-
cessing plant, and financing for greenhouse farming. This
programme has helped to boost entrepreneurship and cre-
ate new jobs, which has had a positive impact on the bank-
ing sector by increasing the number of potential borrowers.
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The eRobota programme allocated UAH 4 billion in 2024
to support businesses [3].

International assistance has also played a key role in
stabilising Ukraine's banking sector by facilitating the
mobilisation of additional financial resources to support
businesses. The EU-supported FinancEast programme,
implemented under the EU4Business initiative, aims to
finance investment projects of small and medium-sized
enterprises (SMEs) in eastern Ukraine. Thanks to this pro-
gramme, many businesses have been able to obtain the
necessary funds to develop their projects even in the face
of war, contributing to the overall stabilisation of the eco-
nomic situation in the region [4].

Thus, thanks to comprehensive government support
measures and international assistance, Ukraine's banking
sector was able to ensure stability and support business devel-
opment during the war. This underscores the importance of
cooperation between government and international institu-
tions in overcoming crises and ensuring economic resilience.

Thus, despite the challenging environment, banks
continued to provide loans, which helped to support the
economy in this difficult time. Below is the data on lending
by depository corporations (other than the NBU) for the
period from December 2022 to April 2024.

As of the end of 2022, the amount of loans granted by
depository corporations (other than the NBU) was UAH
1,007,648 million, and exactly one year later it fell by
1.08% to UAH 997,877 million. In April 2024, the indi-
cator increased by 3% compared to January of the same
year, which may indicate an increase in demand for loan
products from households or businesses.

The sectoral distribution of loans plays an important
role in maintaining the economic stability of a country,
especially during martial law. In 2023-2024, a significant
portion of loans was provided to agriculture, which is the
main source of food security in Ukraine. The manufactur-
ing sector also received substantial support as businesses
continued to operate and adapt to the new environment.
The IT sector, which remains one of the fastest growing
and most profitable in Ukraine, also received significant
credit resources to develop and implement the latest tech-
nologies. According to the National Bank of Ukraine, in
2023, loans to agriculture accounted for about 30% of the
total amount of loans issued, to manufacturing — 25%, and
to the IT sector — 15% [6].

25 22

20

16 15 15 145 135 13

Fig. 1 — Dynamics of the NBU key policy rate (in %)

Source: created by the author based on [2]
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Table 1 — Dynamics of interest rates on loans to various business entities by size, by type of currency, weighted average

(annualised rates, %)

. The VOh.lme of Average | Large business Medium-sized Small business Micro business
Period lending rat ntiti nterpri ntiti ntiti
(UAH million) e e es enterprises e es e es
15,4% 18,1% 17,0% 19,9%
2018 16 225 19,9% 17,3 nat.cur. 18,9 nat.cur. 18,7 nat.cur. 20,0 nat.cur.
4,5 for.cur. 11,5 for.cur. 8,0 for.cur. 8,2 for.cur.
14,5% 19,3% 17,3% 21,0%
2019 27 674 16,9% 17,8 nat.cur. 20,7 nat.cur. 18,7 nat.cur. 21,3 nat.cur.
4,8 for.cur. 11,6 for.cur. 8,4 for.cur. 6,4 for.cur.
10,3% 13,3% 9,8% 58,8%
2020 51194 13,4% 10,9 nat.cur. 14,4 nat.cur. 10,1 nat.cur. 61,7 nat.cur.
4,0 for.cur. 5,5 for.cur. 7,0 for.cur. 6,5 for.cur.
8,6% 10,8% 9,4% 13,8%
2021 44 641 10,2% 8,6 nat.cur. 11,8 nat.cur. 9,6 nat.cur. 14,8 nat.cur.
7,1 for.cur. 3,9 for.cur. 6,3 for.cur. 8,2 for.cur.
12,6% 14,8% 15,6% 18,6%
2022 25379 12,9% 12,6 nat.cur 14,9 nat.cur 15,7 nat.cur 18,7 nat.cur
7,2 for.cur. 3,7 for.cur. 5,35 for.cur. 8,5 for.cur.
20,8% 19,9% 17,8% 20,3%
2023 50227 18,9% 20,8 nat.c. 20,3 nat.c. 17,9 nat.c. 20,4 nat.c.
—---- for.cur. 6,0 for.cur. 5,4 for.cur. 8,2 for.cur.

Source: created by the author based on [2]

Table 2 — Loans granted by depository corporations (other than the NBU) in UAH million

Period Total Less than 1 year From 1 to S years More than 5 years
12.2022 1 007 648 526712 332196 148 740
12.2023 997 877 512 364 330 734 154 779
01.2024 993 169 511780 330 004 151 385
02.2024 995 305 510718 333 084 151 503
03.2024 1012 845 519 653 340 687 152 505
04.2024 1023 047 523 481 345 420 154 146

Source: created by the author based on [2]

Loans provided to the manufacturing industry ensured
the continuity of production processes, which is critical
for the economy in times of war. Support to the transport
sector helped to ensure the logistics of both domestic and
foreign supplies. The energy sector also received signif-
icant loans to modernise infrastructure and ensure stable
energy supply. This distribution of loans helped to keep
key sectors of the economy afloat, providing jobs and
economic stability.

The geographical distribution of lending shows that the
bulk of the loans were disbursed in the regions remaining
under Ukrainian control. Kyiv and Kyiv region, being the
economic centre of the country, received the largest num-
ber of loans. The western regions of Ukraine, such as Lviv,
Ternopil and Ivano-Frankivsk, also received significant
lending, due to their relative security and economic activ-
ity. In the east and south of the country, where the fighting
continues, lending was limited due to high risks of non-re-
payment and infrastructure damage [7].

However, despite banks' restrictions on lending to
businesses located in the frontline regions, these regions
received funding from government and international sup-
port programmes, which helped to maintain their economic
activity and rebuild the destroyed infrastructure. Below is a
table of lending volumes by region in 2023-2024.

Table 3 — Lending volumes by region in 2023-2024

Regions Amount of loans (UAH million)
Kyiv and Kyiv region 150 000
Lviv region 100 000
Ternopil region 50 000
Ivano-Frankivsk region 50 000
Zaporizhzhya region 75 000
Odesa region 100 000
Mykolaiv region 75 000

Source: created by the author based on [7]

So, despite the fact that during the war, banks were
forced to revise their lending terms to reflect the increased
risks and economic uncertainty. Interest rates increased
and collateral requirements became more stringent. This
made loans less affordable for many borrowers, espe-
cially in the frontline regions. Thanks to the Government's
intervention and the NBU's effective actions, cooperation
between the banking system and the real economy has
gradually stabilised and is becoming mutually beneficial.
Government and international support programmes have
helped to reduce the cost of loans and increase the avail-
ability of financial resources for businesses. Thanks to
these programmes, even in the difficult conditions of the
war, banks continued to provide loans, which helped to
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support economic activity and ensure the restoration of the
destroyed infrastructure [8].

Conclusions from the study

An analysis of lending to the real sector in Ukraine dur-
ing the full-scale invasion shows that the banking system
managed to withstand and adapt to the challenges of the
war, continuing to provide the necessary financial support.
This was made possible through effective cooperation with
the government, the implementation of government pro-
grammes and assistance from international partners.

State programmes such as Affordable Loans 5-7-9 and
eRobota played a key role in providing access to finance for
businesses, reducing the financial burden on enterprises in
difficult times. In particular, in 2024, UAH 18 billion was
allocated to the Affordable Loans 5-7-9 programme, which
significantly expanded access to credit for businesses. The
eRobota programme includes six grant programmes that
promote the creation of new businesses, the development
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of the processing industry and greenhouse farming, which
are critical to the country's economic recovery. The banks'
cooperation with international partners to attract additional
financial resources played an important role in stabilising
the situation.

The distribution of loans by industry shows support
for critical sectors of the economy, such as agriculture,
manufacturing and IT. Geographical analysis shows that
loans were directed to regions with a relatively stable sit-
uation, which helped to support economic activity even in
the frontline areas. Despite rising interest rates and stricter
lending conditions, banks continued to operate, ensuring
financial stability.

Effective cooperation between government agencies,
banks and international partners helped to overcome the
crisis and support Ukraine's economy during the war. Thus,
comprehensive measures allowed the banking sector not
only to withstand, but also to actively support the real
economy, contributing to its recovery and development.

References

1. Results of 2022. How the full-scale war with Russia affected Ukraine's economy. Focus.ua. URL: https://focus.ua/uk/

ukraine/542791-pidsumki-2022-roku-yak-povnomasshtabna-viyna-z-rosieyu-vplinula-na-ekonomiku-ukrain

Official website of the NBU. URL: https://bank.gov.ua

The eRobota 2024 programme: how many grants the state has already provided to businesses. NV Business. URL:

https://biz.nv.ua/ukr/economics/programa-jerobota-2024-skilki-grantiv-derzhava-vzhe-nadala-biznesu-50276640.

html

4. The EU has invested 2600 million to support businesses in eastern Ukraine. Ukrinform. URL: https://www.ukrinform.
ua/rubric-economy/3266884-evrosouz-investuvav-600-miljoniv-u-pidtrimku-biznesu-na-shodi-ukraini.html

5. Entrepreneurship Development Fund. URL: https://bdf.gov.ua

6. State support for the agro-industrial complex in 2024, what are the programmes and conditions. URL: https://delo.ua/
economy/derzhavna-pidtrimka-apk-v-2024-roci-jaki-programi-i-umovi-413697/

7. The state programme for business support ‘Affordable Loans 5-7-9%" in search of optimal design. Ukrinform. URL:
https://www.ukrinform.ua/rubric-economy/3836803-derzavna-programa-pidtrimki-biznesu-dostupni-krediti-579-u-
posukah-optimalnogo-dizajnu.html.

8. Business lending during the war: challenges and opportunities. Association of Ukrainian Banks. URL: https://aub.
org.ua/index.php/104/ekspertna-dumka/14550-kredytuvannia-ukrainskykh-pidpryiemtsiv-pid-chas-viiny-vyklyky-
ta-mozhlyvosti.

et

70



Financial Strategies of Innovative Economic Development. Ne 4 (64), 2024 ISSN Print 2786-5150

UDC 336.76:33.021(477)

ISSN Online 2786-5169

DOI https://doi.org/10.26661/2414-0287-2024-4-64-12

ANALYSIS OF FINANCIAL INSTRUMENTS OF THE CAPITAL MARKET OF UKRAINE

Bolduieva O.V., Gorbunova A.V., Kisilyova 1.Yu.

Zaporizhzhia National University

Ukraine, 69011, Zaporizhzhia, Universytetska str., 66
viada.ox@ukr.net, gor_an_v@ukr.net, inna_kisileva@ukr.net
ORCID: 0000-0001-5267-1816, 0000-0001-6450-4740, 0000-0002-6486-6546

Key words:

capital market, financial
instruments, stocks, bonds,
domestic government bonds,
issuers, investors.

The financial instruments of the capital market of Ukraine are analyzed. It was found
that such instruments as shares, shares of a foreign issuer, KIF shares, corporate
bonds, bonds of internal state loans of Ukraine, bonds of external state loans of
Ukraine, bonds of a foreign state, investment certificates, corporate bonds, bonds
of a foreign issuer of Ukraine are present on the market. It was found that despite
such a variety of financial instruments, the largest volume of trading in financial
instruments on organized capital market operators was with domestic government
bonds of Ukraine. Today, government bonds serve as a means of mobilizing the
state's financial resources to cover the budget deficit. The factors that influence
the popularity of this instrument are the limited market, easy availability, high
profitability, and reliability.

It was found that the second most popular financial instrument on the capital
market is corporate bonds. It was noted that corporate bonds are a rather risky
financial instrument. Payments on them are guaranteed only by the issuer — that is,
the company that issues them. Among other financial instruments present on the
capital market of Ukraine, it is also necessary to highlight shares and investment
certificates. The article states that the issuer of shares is exclusively a joint-
stock company. The procedure for making a decision on the issue of shares by
the relevant body of a joint-stock company is determined by the law regulating
the issues of creation, activity and termination of joint-stock companies. Shares
exist exclusively in electronic form. The National Securities and Stock Market
Commission registers the issue of shares in accordance with the procedure
established by it. Share trading is permitted after the National Securities and
Stock Market Commission registers the report on the results of the share issue and
issues a certificate of registration of the share issue. Although the stock market in
Ukraine is small, over the past year there has been a tendency for its revival. It has
been established that despite the presence of exchanges and regulators, the capital
market of Ukraine does not provide its main function — attracting capital to the real
sector of the economy, but serves to form the state's credit resources.

AHAJI3 ®IHAHCOBUX IHCTPYMEHTIB PUHKY KAIIITAJIIB YKPATHU

Boanyesa O.B., I'opoynoBa A.B., Kucinsosa L.1O.

3anopizvkuii HayionanrbHull yHigepcumem

Yxpaina, 69600, m. 3anopiocorca, eyn. Yunisepcumemcoka, 66

KuiouoBi cjioBa:

PHMHOK Kamitaiy, (hiHaHCOBI
IHCTpYMEHTH, aKIlii, o0Jirarii,
oOuiranii BHYTpIlIHBOT AepKaBHOT
MTO3UKH, EMITCHTH, iIHBECTOPH.

[IpoananizoBano (iHaHCOBI IHCTPYMEHTH PUHKY Kamitany Ykpainu. BusisieHo,
10 HAa PUHKY MPUCYTHI TaKi IHCTPYMEHTH SIK aKIlil, aKilii iHO3eMHOI0 eMITCHTa,
akuist KI®, xopriopatuBHi o6miramii, obmiramii BHYTpIIIHIX JEpKaBHUX IMO3HMK
VYkpainu, obmiraiii 30BHIIIHIX Jep)KaBHUX MO3MK YKpaiHW, oOiiramii iHo3eMHOT
JepXKaBW, IHBECTHUIIHHI ceprudikatu, oOmramii maopuemMcTB, oOmiramii
iHO3eMHOTO eMiTeHTa YKpainu. BcTaHOBIEHO, IO HE IWBISYNCH Ha Take
po3MaiTTs (hiHAHCOBHMX IHCTPYMEHTIB, HAMOULIbIINI 00CAT TOpriB (piHAHCOBUMH
IHCTpyMEHTaMH Ha OIlepaTropax OpraHi30BaHMX PHHKIB KaliTany BigOyBaBcs 3
oOJiramissMi BHYTPILIHIX JEp:KaBHUX TMO3UK YKpainu. Ha cbOTOAHINIHIN JCHB,
OB/II cinyryiors 3acoboM MoOimizamii (iHAaHCOBHX pecypciB AEp)KaBH IS
MOKPUTTSI OromKkeTHOTO nedinuty. @akropamu, sKi BIUIMBAIOTH HAa MOIMYJISIPHICTD
3a3HAYEHOTO 1HCTPYMEHTY € OOMEXCHICTh PHHKY, JIeTKa JOCTYIHICTH, BHCOKa
JIOX1JIHICTh, HA{IMHICTh.
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BusiBneHo, Mo ApyruM 1o MOMyIsipHOCTI (iHAHCOBHM IHCTPYMEHTOM Ha PUHKY
KaIliTalliB € KOPIIOpaTHBHI obiramnii. BinMideHo, o KopropaTuBHi odmiramii — 1me
JIOCHTh PU3MKOBaHUH (DIHAHCOBHUI IHCTPYMEHT. BHUIUIaTH 34 HUMH rapaHTYIOThCS
JIMIIE eMITEHTOM — TOOTO KOMITaHi€lo, sika X Bunyckae. Cepe iHIMX (piHaHCOBUX
IHCTPYMEHTIB, sIKi NPUCYTHI Ha PUHKY KaIiTamiB YKpaiHH, TakoK HOTPiOHO
BHUJIUIATH aKIlii, IHBECTULIIHI cepTu(ikaTi. Y CTaTTI 3a3HAYCHO, 0 EMITEHTOM
aKUiil € BUKIIOYHO aKI[IOHEepHEe TOBapHCTBO. [1OpsIOK MPUIHATTS BiAIOBITHUM
OpraHoM aKI[iIOHEPHOTO TOBAPHCTBA DIMICHHS MPO €MiICil0 aKIid BH3HAYAETHCS
3aKOHOM, IO pEryllo€ MUTAaHHA CTBOPEHHS, IiSUIBHOCTI Ta NPHIMHEHHS
aKI[IOHEPHUX TOBApUCTB. AKIi ICHYIOTh BHUKIIIOYHO B EJIEKTPOHHINA (opmi.
Peectpariiro Bumycky akmiid 3xailicHroe HarioHaibHA KOMICisl 3 MIHHUX IarepiB
Ta (POHJOBOTO PHUHKY Y BCTAHOBJICHOMY Hero Hopsaky. OOIr akiiil 103BONISETHCS
micst peectpariii HamioHampHOIO KOMICI€0 3 IMIHHUX TarepiB Ta (OHIOBOTO
PHHKY 3BITY TIPO Pe3yJabTaTH eMicCil akmii Ta BUAaYi CBIOITBA MPO PEECTPAILII0
BHITYCKY aKIlid. Xoua pUHOK aKIlii B YKpaiHi HEBEIMKUH, IPOTE 3a OCTAaHHIH PiK
HaMITHJIMCS TEHJIEHIIISI IO HOTo MOKBaBJICHHs. BCTaHOBIIEHO, 1110 HE3BAXKAIOUM HA
HAasIBHICTB OipK Ta peryJsITopiB, pUHOK KarliTaliB YKpaiHu He 3a0e31edy€e roJIoBHY
CBOIO (DYHKIIIO — 3aJTy4eHHs KalliTally y peajlbHUi CEKTOp €KOHOMIKH, a CIYTY€E

JUtsl OPMYBaHHS KPEIUTHUX PECYpPCIiB IepKaBH.

Statement of the problem

The capital market is an important component of the
country's financial market. The capital market is a set of
certain institutions and transactions that form the sup-
ply and demand for medium- and long-term capital. It
includes the debt securities market, in particular govern-
ment debt securities, corporate bonds and the stock mar-
ket, as well as a number of other financial instruments.
In highly developed countries, capital markets play a
critically important role in financing economic growth.
Therefore, it is important to investigate the purpose for
which the domestic capital market works through the
prism of the analysis of the financial instruments that cir-
culate on it.

Analysis of recent studies and publications

The issues of analyzing the features of the development
of the government debt securities market in Ukraine under
the influence of institutional changes and martial law in the
country were studied by L. Bogrinovtseva, O. Klyuchka. In
particular, they note in their study that the government uses
the issue of debt securities to influence money circulation
and regulate the money supply in the country.

The current state of the corporate securities market in
Ukraine, as well as the opportunities and prospects for the
development of this segment of the stock market in modern
conditions, were studied by T. Pilyavoz, L. Glushchenko,
N. Koval.

Objectives of the article

The aim of the article is to analyze the financial instru-
ments of the capital market of Ukraine. To study the struc-
ture of financial instruments and their role in financing the
real sector of the economy.

Statement of the main material

According to the information note on the capital mar-
kets of Ukraine during January — December 2023 [1],
financial instruments on the operators of organized capital
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markets were represented by the following types: shares;
shares of a foreign issuer; shares of a corporate investment
fund; corporate bonds; bonds of domestic government
loans of Ukraine; bonds of external government loans of
Ukraine; bonds of a foreign state; investment certificates;
bonds of enterprises; bonds of a foreign issuer of Ukraine.
Table 1 presents the distribution of the specified financial
instruments by trading volumes on the operators of organ-
ized capital markets of Ukraine.

Let's analyze the structure of the presented financial
instruments (Figure 1).

As we can see from Figure 1, the capital market of
Ukraine is represented mainly by domestic government
bonds, which indicates that the modern capital market
serves to form the credit resources of the state.

Let us consider this financial instrument in more detail.

The issue of domestic government bonds is regulated
by the Resolution of the Cabinet of Ministers of Ukraine
dated 01.31.2003 No. 80 «On the placement (issue) of
domestic government bonds», which provides that their
issuer is the Ministry of Finance of Ukraine.

According to the information presented on the website
of the Ministry of Finance: «Government bonds of Ukraine
are divided into domestic government bonds of Ukraine, for-
eign government bonds of Ukraine, treasury bonds and spe-
cial-purpose bonds of domestic government loans of Ukraine.

Domestic government bonds are government securities
placed exclusively on the domestic stock market and con-
firm Ukraine's commitment to pay bond holders the nom-
inal value with the coupon payments in accordance with
the terms of bonds issue. The nominal value of the bond is
UAH 1000. It may also be determined in foreign currency.
Ukrainian domestic government bonds are classified into
the three categories according to their maturity:

— long-term (more than five years);

— medium-term (from one to five years);

— short-term (up to one year).

The Ministry of Finance, in accordance with the Reso-
lution of the Cabinet of Ministers of Ukraine No. 80 dated



Financial Strategies of Innovative Economic Development. Ne 4 (64), 2024

31 January, 2001 «On Issue of Domestic Government
Bonds», holds placement of domestic government bonds in
the form of auctions through the National Bank of Ukraine
(NBU). NBU performs public debt service operations
related with the placement of domestic government bonds:
their redemption and debt-service payments, as well as
depositary activities.

According to its mandate, the Ministry of Finance of
Ukraine performs the following activities:
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— develops and publishes indicative calendars for the
placement of domestic government bonds, defines the time
and amount of bonds to be placed (approved calendar, as
well as adjustments to it are periodically published on the
official website of the Ministry of Finance);

— determines the forms and ways of placement of
domestic government bonds, sets the maturity of domestic
government bonds as well as redemption dates and coupon
payment dates (for coupon bonds);

Table 1 — Trading volume of financial instruments on operators of organized capital markets with distribution by type
of financial instrument during January-December 2023, UAH million
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January 1,6 1,3 0,1 4,2 27303,7 1,8 1674,5 0,0 0,0 0,0 28987.,0
February 1,8 0,8 0,001 171,0 19830,3 2,2 1229,4 0,03 31,6 0,0 21267,2
March 3,0 1,2 0,0 867,3 | 31003,4 6,9 2313.,9 0,03 0,0 0,0 34195,8
April 18,3 1,3 0,0 290,7 | 36021,2 14,5 2405,6 0,8 0,0 22,4 38774,9
May 9,8 0,2 0,0 4523 | 414443 5,5 3871,0 0,7 40,2 8,6 45832,6
June 13,9 1,1 0,0 435,77 | 22295,7 243 2962,4 0,3 0,0 65,2 25798,5
July 7,1 0,0 0,0 489,1 27611,0 20,2 2368,6 0,1 0,1 14,6 30510,8
August 0,3 0,2 0,0 519,3 | 28963,6 14,2 326,5 0,6 1,6 10,3 29836,5
September 1,4 0,2 0,0 926,2 | 45368,6 17,2 1064,0 3,2 1,0 0,0 47381,8
October 21,9 0,1 0,0 2059,8 | 41798,9 11,7 1012,8 1,3 23,8 0,0 44930,4
November 14,7 0,1 0,0 1529,4 | 47355,5 29,3 713,6 0,6 3,4 0,0 49646,5
December 16,2 0,5 0,0 1054,1 | 37012,6 52,5 1129,5 3,4 1,4 0,0 39270,2
Total 109,9 7,1 0,1 8799,0 [406008,7| 200,3 | 21071,7 11,2 103,0 121,1 | 436432,1
6,97%
Financial
instruments, except
Domestic
government bond of
Ukraine
W Domestic
government bond of
Ukraine

Fig. 1 — Financial instruments on the capital markets of Ukraine, %
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— establishes the marginal level of the yield of domes-
tic government bonds, according to which bidders® appli-
cations are satisfied;

— publishes information on the results of placement of
domestic government bonds;

— finalizes issues of government bonds with global
certificates;

— ensures timely domestic government bonds’ redemp-
tions and interest payments.

The placement of domestic government bonds is based
on the current financing needs of the State Budget of
Ukraine» [2].

An important characteristic of any financial instrument
is its yield, and therefore its attractiveness to investors. Let's
analyze the yield of government bonds over the last 5 years.

As the authors Lyudmila Bogrinovtseva and Olga Kly-
uchka note, analyzing the trends in the yield of domes-
tic government bonds: «we can observe that in 2018 the
weighted average yield on domestic government bonds was
17.79%. Over the next two years, this indicator decreased
by 7.59%. But from 2020 to 2022, there was an increase in
the yield on domestic government bonds by 7.63%. One of
the main factors affecting the yield on the government bond
market is the level of the state budget deficit. This is due
to the fact that with the increase in the state budget deficit,
the interest rate on the yield on bonds also increases. It
should also be noted that the discount rate of the National
Bank of Ukraine is another factor affecting the yield on
government bonds. A decrease in the discount rate leads
to a decrease in the yield on bonds. It is worth noting that
today we can observe the opposite situation, since in recent
years the weighted average yield on domestic government
bonds has been growing and reaches 18.26% in 2022. As
of July 31,2023, this indicator has increased to 19.1%. The
increase in the yield on domestic government bonds over
the past year is primarily explained by the increase in the
current needs of the state in attracting financial resources
and the increase in the discount rate by the National Bank
of Ukraine» [3].

When analyzing OVDPs, it should also be noted that
the NBU is a depository for OVDPs, that is, an institu-
tion that maintains centralized accounting of OVDPs in a
non-documentary form. Also, according to the information
presented on the NBU website: «Domestic government
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bonds are debt securities sold by the Government to pri-
mary dealers and their clients in the primary market to
finance the needs of the state budget. Transactions for the
purchase/sale of OVDPs in the secondary market take place
between professional participants in the stock market and
their clients (individuals and legal entities, non-residents.
In order to facilitate the attraction of foreign investments in
OVDPs, the NBU establishes correspondent relations with
foreign depositories.)» [4].

Let us conclude the consideration of the OVDP finan-
cial instrument by explaining its advantages and reasons
for its popularity. On financial analytics sites, one can find
the thesis that OVDPs are a bestseller among investors.

The first reason for this phenomenon is that the finan-
cial market after the invasion is limited, and Ukrainians
cannot buy shares of global companies, because the NBU
has imposed restrictions on capital transactions abroad.
But, as financial analysts say: «although before the war in
Ukraine there were no other options: there were no deriva-
tives through the stock exchange, the corporate bond mar-
ket was almost non-existent... Therefore, OVDPs have
become an excellent alternative» [5].

The second reason for the popularity of OVDPs is their
maximum accessibility for investors of various categories.
The threshold for purchasing OVDPs has been lowered to
UAH 1,000 and they can be purchased not only in author-
ized banks, but also in «Diya». Banks do not check the ori-
gin of money for amounts up to UAH 400,000. (in accord-
ance with the financial monitoring rules adopted in 2020).

The third reason is rates higher than deposits. «With
inflation at 12.8% in July 2023, the rates for government
bonds were 18-19.75%, according to the data of the then
auction of the Ministry of Finance. Now the rates are
lower, but they still cover inflation» notes O. Grazhdan.
The fourth reason is reliability. Every country has gov-
ernment bonds and the state undertakes to pay everything
under any circumstances.

Ukraine currently has a record budget deficit and is
learning to finance its budget payments without interna-
tional financial assistance. However, for Ukraine to continue
growing, it needs to develop its financial market more [5].

Let us analyze the structure of financial instruments
on the Ukrainian capital market, excluding government
bonds, Ukrainian external government bonds, and foreign
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Fig. 2 — Dynamics of the weighted average yield on government bonds in Ukraine, %

Source: [3]
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government bonds — that is, excluding government debt
securities.

As can be seen from the figure, the leader among finan-
cial instruments in this segment of the financial market is
corporate bonds, their share reaches 96.1%.

According to the Law of Ukraine “On Capital Markets
and Organized Commodity Markets”: “Corporate bonds are
registered bonds, the issuer of which is a legal entity (except
for an international financial organization) that carries out
entrepreneurial activities for the purpose of making a profit,
as well as other legal entities in cases established by law.

The issue of corporate bonds is carried out by legal
entities only after full payment of contributions to their
authorized capital. Corporate bonds confirm the obligations
of the issuer under them and do not give the right to par-
ticipate in the management of the issuer. A legal entity has
the right to issue interest-bearing and/or discount bonds in
an amount not exceeding three times the amount of equity
or the amount of security provided to it for this purpose by
third parties. The procedure for the issue, circulation and
redemption of target corporate bonds is established by the
National Securities and Stock Market Commission. The
decision on the issue of corporate bonds is made by the rel-
evant management body of the issuer in accordance with
the laws regulating the procedure for the creation, operation
and termination of legal entities of the relevant organiza-
tional and legal form. The funds raised from the issue of
target corporate bonds are used for the purposes specified
in the prospectus or the decision on the issue of such bonds.

The registration of corporate bond issuance is carried
out by the National Securities and Stock Market Commis-
sion in accordance with the procedure established by it.
After the start of the placement of corporate bonds, amend-
ments to the prospectus or the decision on the issuance
of securities in the part of the securities document or the
replacement of the issuer are made by the issuer with the
consent of all bondholders of the relevant issue or a meet-
ing of bondholders” [5].

It should also be noted that corporate bonds are a rather
risky financial instrument. Payments under them are guar-
anteed only by the issuer — that is, the company issuing
them. If a company goes bankrupt, then according to the
Law of Ukraine “Code of Ukrainian Bankruptcy Proce-
dures”, it will be liable for its debt obligations in the fourth
place (in accordance with the priority of satisfying credi-
tors’ claims) and there is a high probability that the investor
will actually be left without the amount of the value of the
bonds and the amount of expected income. A structure like
the Deposit Guarantee Fund for Individuals, which returns
deposits from bankrupt banks, simply does not exist here.

It should be noted that according to the information
note on the capital markets of Ukraine, during January-De-
cember 2023, the Commission registered 24 bond issues,
including corporate bonds worth UAH 13.05 billion and
corporate bonds in foreign currency worth USD 8.0 mil-
lion. Among the significant bond issues that significantly
affected the overall structure of registered bond issues
in December 2023, 3 bond issues of the issuer NovaPay
Credit LLC worth UAH 300 million were registered. [1].
These bonds can be purchased in their own application.
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The yield in hryvnia ranges from 14% to 17%, depending
on the investment term.

Currently, investing in corporate bonds is primarily a
matter of risk appetite. Under conditions of high profitabil-
ity, they can become a tool for diversification, but investing
the lion's share of one's savings in them under the current
circumstances would be too reckless [6].

Regarding other financial instruments present on the
Ukrainian capital market. According to Figure 3, in addi-
tion to bonds, the market also includes shares (1.2%),
investment certificates (0.112%) and others, the share of
which is very insignificant.

According to the Law of Ukraine “On Capital Markets
and Organized Commodity Markets”: “A share is a regis-
tered security certifying the property rights of its owner
(shareholder) relating to a joint-stock company, including
the right to receive part of the profit of the joint-stock com-
pany in the form of dividends and the right to receive part
of the property of the joint-stock company in the event of
its liquidation, the right to manage the joint-stock com-
pany, as well as non-property rights provided for by the
Civil Code of Ukraine, this Law and the law regulating
the establishment, activity and termination of joint-stock
companies.

The issuer of shares is exclusively a joint-stock com-
pany. The procedure for the relevant body of the joint-
stock company to make a decision on the issue of shares is
determined by the law regulating the establishment, activ-
ity and termination of joint-stock companies. Shares exist
exclusively in electronic form.

A joint-stock company places only registered shares.

A joint-stock company places shares of two types —
ordinary and preferred.

Common shares give their owners the right to receive
part of the joint-stock company's profit in the form of div-
idends, to participate in the management of the joint-stock
company, to receive part of the joint-stock company's
property in the event of its liquidation, and other rights
provided for by the law regulating the establishment, oper-
ation, and termination of joint-stock companies. Common
shares give their owners the same rights.

Common shares are not convertible into preferred
shares or other securities of the joint-stock company.

Providing any guarantees regarding the receipt of
income (dividends) on common shares is prohibited.

Preferred shares give their owners preferential rights,
compared to owners of common shares, to receive part
of the profit of the joint-stock company in the form of
dividends and to receive part of the property of the joint-
stock company in the event of its liquidation, and also
give the right to participate in the management of the
joint-stock company in cases provided for by the charter
of such a joint-stock company and the law regulating the
establishment, operation and termination of joint-stock
companies.

The registration of the issue of shares is carried out by
the National Securities and Stock Market Commission in
accordance with the procedure established by it. The cir-
culation of shares is permitted after the National Securities
and Stock Market Commission registers the report on the
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Fig. 3 — Structure of financial instruments of the capital market of Ukraine, except for government debt securities, %

results of the share issue and issues a certificate of registra-
tion of the share issue” [5].

According to [1], during January — December 2023, the
Commission registered 30 share issues worth UAH 9.15
billion. Compared to the same period in 2022, the volume
of registered share issues decreased by UAH 25.90 billion.

However, in 2024, there is a significant revival in this
sector. During January — October 2024, the Commission
registered 46 share issues worth UAH 338.07 billion.
Compared to the same period in 2023, the volume of regis-
tered share issues during January — October 2024 increased
by UAH 331.04 billion.

Among the significant share issues that significantly
affected the overall structure of registered share issues in Octo-
ber 2024, the following issuers were registered: JSC "KRIS-
TALBANK" for the amount of UAH 421.10 million, PrJSC
"ATRATO SOLAR" for the amount of UAH 25.55 million
and PrJSC "INSURANCE COMPANY ASKO-DONBAS
NORTH" for the amount of UAH 18.66 million.

These facts make it necessary for the stock market to
find new tasks aimed at solving the problem of provid-
ing the economy with investment resources. In the early
stages of the formation of the Ukrainian stock market, the

organized stock market performed a narrow and specific
function — it was one of the technical means in the process
of privatization of state-owned enterprises. Thus, a primary
market appeared in Ukraine, but only for the privatization
process, and the initial placement of shares did not actually
take place. Such a primary stock market does not provide
enterprises with real investment resources. Further liberali-
zation of Ukrainian economic policy and deepening global
integration necessitate a developed stock market [7].

Conclusions

Today, Ukraine has a capital market, regulated by the
National Securities and Stock Market Commission. Vari-
ous types of financial instruments are traded on the market.
According to the volume of trading in financial instruments
on operators of organized capital markets, more than 93% of
these instruments are held by government bonds. Analyzing
corporate securities, we can conclude that the turnover of
corporate bonds significantly exceeds the turnover of shares.

Thus, despite the presence of exchanges and regulators,
the capital market of Ukraine does not provide its main
function — attracting capital to the real sector of the econ-
omy, but serves to form the credit resources of the state.
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The article is devoted to the analysis of the current state and transformation of
stock exchanges as important institutions of the financial system, which play a
key role in mobilizing capital, maintaining liquidity and ensuring transparency
of financial markets. Stock exchanges are considered not only as platforms for
trading financial instruments, but also as strategic instruments of economic
development, ensuring fair pricing of assets and contributing to the formation of
an investment climate. The paper details the main functions of stock exchanges,
such as capital mobilization, resource allocation, liquidity support and protection
of investor rights.

Particular attention is paid to the impact of digitalization on the activities of
stock exchanges and the introduction of new technologies, such as blockchain,
algorithmic trading, artificial intelligence and digital platforms. These technologies
contribute to increasing the efficiency of stock exchange operations, create new
opportunities for investors and companies, but at the same time require adaptation
to new challenges, in particular those related to cybersecurity and regulatory
restrictions. The paper also examines current trends in the development of stock
exchanges in the context of sustainable finance, in particular the introduction of
“green” bonds and ESG instruments.

Considerable attention is paid to the challenges facing stock exchanges in a
globalized world. The issues of competition between international financial
centers, increasing regulatory pressure, the impact of the Financial Transaction Tax
(FTT) on market liquidity, as well as the challenges associated with the integration
of national financial markets into the global ecosystem are considered. The role of
integration processes that contribute to the creation of alliances between exchanges
and the development of common platforms for trading, as well as their impact on
increasing market transparency and liquidity, is described.

The results of the study have practical significance for regulators, financial
institutions and investors seeking to adapt to the new conditions of the financial
environment. The recommendations developed concern strategies for increasing
the competitiveness of stock exchanges, expanding the toolkit for investors,
improving regulatory policy and introducing sustainable financial instruments.
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monatky Ha ¢inancoi Tpar3zakimii (FTT). PosmsaayTo iHTeTpamiiiHi mpomecu Ha
perioHaTpHUX 1 TNIOOATPHUX PHHKAX KamiTally, PO3BUTOK CTaJoro (hiHaHCYBaHHS
Ta TEepPCHeKTUBU iHTerpamii mudpoBux BamioT. OTpuMaHi pe3yabTaTH MaroTh
NpaKTHYHE 3HAYCHHS sl OLIHKH TpaHC(OpMamiiHUX TPOLECIB Yy iSUTBHOCTI
0ip>x 1 popMyBaHHS cTpareriii IXHOTO MOANIBIIOTO PO3BUTKY.

General statement of the problem and its connection
with important scientific or practical tasks

Stock exchanges are an integral part of the modern
financial system, performing the functions of capital mobi-
lization, maintaining liquidity and ensuring market trans-
parency. In the context of globalization, increasing digi-
talization and increased competition between international
financial centers, they are undergoing significant transfor-
mations, introducing innovative technologies and adapt-
ing to new challenges. Such changes not only create new
opportunities for economic development, but also require
the development of effective approaches to regulation, risk
management and integration of national markets into the
global financial ecosystem.

The importance of this issue is due to the need to
adapt stock exchanges to modern economic conditions,
which are characterized by rapid dynamics of change,
the emergence of new financial products and platforms,
the growing role of sustainable financing and tightening
regulatory requirements. Research into the functioning
of stock exchanges and their transformation is relevant
both from a scientific point of view, as it contributes to
understanding the patterns of development of financial
markets, and from a practical point of view, as the results
can be used to form strategies for effective management
of financial infrastructure.

Analysis of recent research and publications

The topic of stock exchange development is studied
by both Ukrainian and foreign scholars. Among Ukrain-
ian authors, the following stand out: Rekunenko LI. [7],
who analyzes the impact of globalization on the function-
ing of stock exchanges, Styrsky M.V. [8], who studies the
competitive strategies of Ukrainian stock exchanges, and
Burmaka M. in co-authorship with Zinchenko F. [1], who
highlight transformational processes in their activities.
Also worthy of attention are the works of Kopylova O.V.
[4] and Yursa M.Ya. [9], who study trends in the devel-
opment of global stock exchanges and issues of corporate
financing.

Among foreign researchers, the works of A. Demsetz
on the efficiency of market structures, J. Coase on the anal-
ysis of transaction costs, G. Minsky on the study of finan-
cial stability, and R. Shiller, who studies the behavioral
aspects of stock markets, are notable. The World Federa-
tion of Exchanges report focuses on the impact of financial
transaction taxes (FTTs) and their implications for global
markets.

These publications provide a basis for further analysis,
but the issues of market integration and regulatory chal-
lenges remain relevant for modern research.
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Statement of the objectives of the article
(task statement)

The aim of the article is to analyze the current state and
functions of stock exchanges, study their role in mobilizing
capital, ensuring market transparency and supporting eco-
nomic development, as well as identify key challenges and
prospects for their transformation in the context of globali-
zation, digitalization and increasing regulatory influence.

Presentation of the main material of the study

Stock exchanges are important institutions of the finan-
cial system, ensuring the efficient organization of securi-
ties trading, contributing to the mobilization of capital and
the formation of asset prices. In a globalized world, they
are becoming not only a platform for buying and selling
securities, but also a strategic tool for economic develop-
ment. Due to the growth of digitalization and integration
of financial markets, stock exchanges are undergoing a
significant transformation, introducing the latest technolo-
gies, such as blockchain, algorithmic trading and artificial
intelligence. This creates new opportunities for investors
and companies, but at the same time poses a number of
challenges related to market volatility, cybersecurity and
regulatory restrictions. In the context of globalization,
stock exchanges also face growing competition, especially
between international financial centers. This stimulates
them to improve infrastructure, increase transparency and
introduce innovative products. Of particular note is the
impact of integration processes on regional and global
capital markets, which creates new formats of cooperation
between exchanges, in particular in the form of alliances
and joint platforms.

Stock exchanges ensure the efficient organization of
trading in financial instruments, contribute to the mobili-
zation of capital and support the stability of financial mar-
kets. The main functions of stock exchanges can be divided
into several main areas (table 1).

The functions considered demonstrate the importance
of stock exchanges in ensuring the stability and efficiency
of national financial markets. However, in the context of
globalization, the role of stock exchanges goes beyond
local markets, forming an interdependent global financial
ecosystem.

In addition to general functions, an important aspect is
the influence of the largest stock exchanges on the global
economy, their market capitalization and development
dynamics.

The largest stock exchanges in the world provide an
effective mechanism for capital mobilization, promote eco-
nomic development, form the investment climate and serve
as an indicator of the general state of the economy (table 2).
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The New York Stock Exchange is the largest in the
world by market capitalization. It brings together compa-
nies from many industries, including technology, health-
care, and the financial sector. Giants such as Apple, Micro-
soft, and Amazon trade on the NYSE, which provides
significant trading volume and global investor attention.
The exchange serves as a hub for business investment and
serves as a benchmark for other financial centers.

NASDAQ specializes in technology companies and is
known for its high dynamism. Corporations such as Google,
Meta, and Tesla are located here. A feature of NASDAQ is its
electronic trading format, which allows for speed and acces-
sibility of transactions for global investors. The exchange acts
as a catalyst for the development of innovative industries.

As of March 2024, the New York Stock Exchange
(NYSE) and Nasdaq remain the two largest stock exchanges
in the United States with a total market capitalization of
domestic listed companies of almost $54 trillion. US. In
particular, the capitalization of the NYSE was about $ 28
trillion, while Nasdaq reached the mark of § 25 trillion.

Despite the fact that the NYSE retains a larger capi-
talization, Nasdaq shows a much faster growth rate. Since
2018, when the capitalization of Nasdaq was only $ 11 tril-
lion compared to 23 trillion for the NYSE, the technology

Table 1 — Functions of stock exchanges [3]
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market, which is traditionally associated with Nasdaq,
has become a key driver of this growth. The impact of the
COVID-19 pandemic was particularly significant, stimu-
lating demand for shares of information technology com-
panies actively traded on Nasdaq [10].

Euronext is the largest stock exchange in Europe, unit-
ing the markets of Amsterdam, Paris, Brussels, Lisbon,
Oslo, Dublin and Milan. Founded in 2000, it has become
an important element of the European financial infra-
structure, offering a wide range of financial products and
services. As of December 28, 2023, almost 1,900 issuers
were listed on Euronext with a total market capitalization
of €6.6 trillion.

Euronext provides an efficient mechanism for mobi-
lizing capital for companies in various industries, offer-
ing platforms for initial public offerings (IPOs) and
trading in other financial instruments such as bonds, deriv-
atives, ETFs and indices. The merger of several national
exchanges within Euronext has contributed to the creation
of an integrated capital market, which increases liquidity
and transparency.

The exchange is actively implementing the latest tech-
nologies to optimize trading, in particular automated trad-
ing systems and digital platforms. Euronext also plays a

Function

Characteristics

Capital mobilization

opportunities for companies.

Providing conditions for companies to attract financing through IPOs, bond issuance and other
instruments that contribute to business growth, reduce the cost of capital and expand economic

Liquidity support

transactions.

Providing investors with the opportunity to quickly buy or sell financial instruments with
minimal costs and risks, ensuring market continuity, price stability and predictability of financial

Market price formation

redistribution of resources.

Ensuring fair determination of asset values through supply and demand mechanisms, taking
into account real market conditions, which creates a basis for investment decisions and effective

Information transparency

The obligation of companies to disclose financial results, strategic plans, risks, environmental and
social responsibility to increase investor confidence and ensure the stability of financial markets.

Capital allocation

Directing investments to the most promising and effective projects to support economic growth,
develop innovative technologies, and promote structural changes in the economy.

Protecting investor rights

Regulating the activities of market participants, minimizing fraud, monitoring compliance with
trading rules, introducing mechanisms for reviewing complaints and resolving conflicts between
market participants to maintain trust in the exchange system.

Supporting economic growth

Attracting foreign investment, developing financial market infrastructure, supporting innovative
development of economic sectors, and promoting integration into the global economic system
through international cooperation of stock exchanges.

Table 2 — The largest stock exchanges in the world as of October 2023 [6]

Stock Exchange Country Market Capitalization (trillions of US dollars)
New York Stock Exchange (NYSE) United States 25.0
Nasdaq United States 21.7
Euronext Netherlands 7.2
Shanghai Stock Exchange (SSE) China 6.7
Japan Exchange Group (JPX) Japan 5.9
Shenzhen Stock Exchange (SZSE) China 4.5
Hong Kong Stock Exchange (HKEX) Hong Kong 4.2
National Stock Exchange of India (NSE) India 3.5
London Stock Exchange (LSE) United Kingdom 34
Saudi Exchange Saudi Arabia 3.1
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leading role in sustainable finance, promoting the devel-
opment of green bonds and supporting environmental ini-
tiatives.

Euronext is an example of the successful integration
of European financial markets. In 2019, the exchange
acquired Oslo Bears, expanding its presence in the Scan-
dinavian market. In April 2021, Euronext completed the
acquisition of Borsa Italiana, adding the Italian market
to its network and strengthening its position as a leading
player in Europe [12].

Through these integration steps, Euronext has strength-
ened its position as a leading player in the European capital
market.

The Shanghai Stock Exchange is one of the largest
stock exchanges in the world and an important element of
China's financial system. The exchange is located in the
country's economic center of Shanghai, which is known for
its influence on global financial flows. As of 2023, the mar-
ket capitalization of companies traded on the SSE exceeds
$6.7 trillion. United States, making it the third largest stock
exchange in the world after the NYSE and Nasdagq.

The SSE operates as a trading platform for stocks,
bonds, funds, and other financial instruments. It serves both
state-owned enterprises and private companies, including
China's largest corporations such as PetroChina, Industrial
and Commercial Bank of China (ICBC), and Alibaba.[14]

The Japan Exchange Group is one of the world's lead-
ing stock exchanges and the second largest in Asia after
the Shanghai Stock Exchange. As of 2023, the market
capitalization of companies listed on the JPX was approx-
imately US$5.9 trillion. The JPX combines the Tokyo
Stock Exchange (TSE), the Osaka Exchange (OSE), and
the Tokyo Commodity Exchange (TOCOM), providing a
wide range of financial products and services. JPX is one
of the leaders in the implementation of environmentally
sustainable financial instruments, including green bonds
and ESG (environmental, social and corporate governance)
indices [15].

JPX also promotes the use of financial technologies
such as blockchain to increase trading transparency. Its
platforms trade stocks of leading Japanese corporations
such as Toyota, Sony, and Mitsubishi UFJ Financial Group,
making JPX a key indicator of Japan’s economic health
and an important player in shaping the global investment
climate [13].

Stock exchanges, while performing key functions of
mobilizing capital, maintaining liquidity, and ensuring
market transparency, face increasing challenges in the face
of globalization and increasing regulatory pressure.

Innovative platforms such as Robinhood have made
trading in financial instruments more accessible to a wide
range of investors. They have opened up the possibility of
trading without commissions and offered an easy-to-use
interface. This has led to an increase in the number of retail
investors, significant market volatility, and new challenges
for traditional stock exchanges, which are forced to adapt
their business models to the changed market structure.

Robinhood focuses on developing applications that
allow customers to invest in a wide range of financial
instruments, including stocks, exchange-traded funds
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(ETFs), options, and cryptocurrencies. On the Robinhood
platform, users can trade stocks listed on American stock
exchanges, ETFs, options, American depositary receipts
(ADRs), and cryptocurrencies through its subsidiary Rob-
inhood Crypto, LLC (RHC) [5].

Stock exchanges face not only competition from inno-
vative platforms such as Robinhood, but also challenges
arising from regulatory changes. One such challenge is the
financial transaction tax (FTT), which is seen in various
countries as a mechanism to stabilize financial markets and
increase government revenues.

However, this tax has a significant impact on the func-
tioning of stock exchanges. In particular, it reduces trading
volumes, liquidity, and the overall attractiveness of finan-
cial markets for investors. The FTT changes the economic
conditions of exchanges, increasing transaction costs and
thereby reducing the activity of market participants. This
is especially noticeable in regions with a high tax burden,
where exchanges risk losing their competitive positions.

At the international level, the introduction of the FTT
stimulates the movement of capital to jurisdictions with
more favorable trading conditions. This situation increases
the need for global coordination of regulatory policies to
maintain a balance between the stabilizing functions of
taxes and maintaining market liquidity.

According to the 2024 World Federation of Exchanges
report, the consequences of the FTT are significant:
exchanges in regions with a high tax burden record a
decrease in trading volumes and an increase in costs for
market participants [11].

In today's conditions, the FTT is a challenge that
requires a comprehensive approach to its solution, in par-
ticular, the development of policies that ensure both finan-
cial stability and the competitiveness of stock exchanges.

The introduction of modern technologies, the develop-
ment of sustainable finance and the integration of financial
markets are becoming priorities for exchanges, contribut-
ing to their transformation in response to increasing com-
petition. However, these processes are accompanied by
regulatory challenges, among which the Financial Trans-
action Tax (FTT) occupies a special place. While the FTT
aims to stabilize markets and increase government reve-
nues, its impact on trading volumes and liquidity creates
additional risks for the competitiveness of exchanges.

A promising direction for stock exchanges is the inte-
gration of digital currencies, such as CBDCs (central bank
digital currencies). The introduction of such instruments
will speed up settlements and reduce transaction costs,
making exchanges more attractive to investors.

In addition, the development of new markets, such as
carbon trading, offers stock exchanges the opportunity to
diversify their products and attract new market participants.

In today’s world, stock exchanges remain important
instruments of economic development, but their contin-
ued success depends on the ability to balance the needs
of investors, regulatory requirements and the need to
introduce innovations. Global policy coordination and the
implementation of effective solutions in response to chal-
lenges will allow exchanges to maintain their relevance in
the new economic environment.
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Conclusions

Stock exchanges remain key elements of the global
financial infrastructure, contributing to the mobilization
of capital, maintaining liquidity and ensuring transparency
of financial markets. In the context of globalization and
digitalization, they act as a platform for the integration of
financial markets and the introduction of new technologies,
such as blockchain, artificial intelligence and algorithmic
trading. Thanks to these transformations, exchanges not
only ensure the efficient organization of trade, but also cre-
ate favorable conditions for the development of innovative
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industries and attracting investments, which makes them
strategically important for economic growth. Along with
new opportunities, stock exchanges face challenges, such
as increasing competition, regulatory restrictions and the
need to adapt to the changed market structure. The integra-
tion of digital currencies, the development of new financial
products, such as “green” bonds, and the coordination of
regulatory policies are promising directions for ensuring
their competitiveness. The ability of stock exchanges to
balance investor needs, regulatory requirements, and inno-
vation will determine their role in shaping a sustainable
financial ecosystem of the future.

References

1. Burmaka, M. and Zinchenko, F. (2017), “Global format of financial-institutional transformation of stock exchanges”,
Mizhnarodna ekonomichna polityka, vol. 2, pp. 40—61.

2. Denysenko, O.M. (2012), “Consolidation of stock trading as an international trend in the development of the
stock market”, Zbirnyk naukovykh prats Derzhavnoho ekonomiko-tekhnolohichnoho universytetu transportu. Ser.:
Ekonomika i upravlinnia, vol. 21-22(2), pp. 168—173.

3. Esh, S.M., and Honcharenko, A.S. (2020), “The role of stock exchanges in the development of Ukraine's economy”,
Naukovi pratsi Natsional'nogo universitetu kharchovikh tekhnologiy, vol. 26, vol. 1, pp. 64-70.

4. Kopylova, O.V. and Pichuhina, Yu.V. (2021), “Global stock exchanges: factors and development trends”,
Prychornomorski ekonomichni studii, vol. 69, pp. 63—67.

5. Miller, Emma (n.d.), “The revolution in the financial world: Robinhood shares”, Invest News, available at: https://
investnews.com.ua/finansy/1829-revoliutsiia-u-sviti-finansiv-aktsii-robinhood/.

6. Masters Trade (n.d.), “The largest stock exchanges in the world by trading volumes and market capitalization”,
available at: https://masters.trade/uk/analitychni-ohliady/naibilshi-fondovi-birzhi-u-sviti-za-obsiahamy-torhiv-ta-
rynkovoiu-kapitalizatsiieiu?utm_source=chatgpt.com.

7. Rekunenko, I.I. (2013), “Activities of stock exchanges against the backdrop of globalization processes”, Visnyk
Ukrainskoi akademii bankivskoi spravy, vol. 1, pp. 113-120.

8. Styrskyi, M.V. (2012), “The global environment for the formation of competitive strategies of Ukraine’s stock
exchanges”, Finansy Ukrainy, vol. 5, pp. 78-88.

9. Yursa, M.Ya. (2010), “Public offering of shares on international stock exchanges as an instrument of external corporate
financing”, Naukovi pratsi NDFI, vol. 1, pp. 91-97.

10. Statista (2024), “Comparison of the New York Stock Exchange (NYSE) and Nasdaq from January 2018 to March
2024, by market capitalization of listed companies”, available at: https://www.statista.com/statistics/1277195/nyse-
nasdaqg-comparison-market-capitalization-listed-companies/?utm_source=chatgpt.com.

11. World Federation of Exchanges (2024), “Counting Losses — The Adverse Impacts of Financial Transaction Taxes on
Companies, Investors and the Market”, available at: https://www.world-exchanges.org/storage/app/media/Cally%20
Billimore/FTT%20Position%20Paper%20November%202024.pdf.

12. Euronext (n.d.), available at: https://www.euronext.com.

13. Japan Exchange Group (JPX) (n.d.), “Corporate Investor Relations”, available at: https://www.jpx.co.jp/english/
corporate/investor-relations/index.html.

14. Shanghai Stock Exchange (n.d.), available at: https://english.sse.com.cn/.

15.

Market News Insights (2024), “The First Digital Green Bonds in Japan”, available at: https://market-news-insights-
jpx.com/esg/article000975/7utm_source=chatgpt.com

81



Financial Strategies of Innovative Economic Development. Ne 4 (64), 2024 ISSN Print 2786-5150

UDC 339.727.22:330.131.7

ISSN Online 2786-5169

DOI https://doi.org/10.26661/2414-0287-2024-4-64-14

ASSESSMENT AND PROSPECTS OF THE DEVELOPMENT OF COLLECTIVE
INVESTMENT INSTITUTIONS IN CONDITIONS OF UNCERTAINTY

Kushchik A.P., Shcheblykina I.A.
Zaporizhzhia National University

Ukraine, 69011, Zaporizhzhia, 66 Universytetska Str.

20favorit] 0@i.ua, innasheblykina@gmail.com

ORCID: 0000-0003-0627-2296, 0000-0002-3214-8478

Key words:

collective investment institutions
(Clls), investment fund, venture
fund, asset management company
(AMCQ), stock market, securities,
uncertainty, risk.

The features of the functioning of the financial market of Ukraine and its individual
institutions in the conditions of risks caused by the war are considered. It is noted
that one of the most effective components of investment activity in countries with
highly developed economies are collective investment institutions (ClIs). Given
that CII accumulates a significant amount of various investment resources, in the
future they can become one of the main sources of financing and implementation
of innovations, development of priority sectors of the economy, etc. Investment
funds play the role of an intermediary between the investor and the investment
object when making indirect investments. In addition, the development of
investment funds creates favorable conditions for the development of the
Ukrainian stock market.

The emergence of new forms of CII opens up new opportunities for investors, but
also transforms the risks inherent in the financial system, significantly complicating
the assessment of the latter, which requires constant monitoring and understanding.
The functions of the entities that form and manage CII are disclosed, in particular
the AMC and the supervisory board. When disclosing the functions of the CII
itself, the following are highlighted: general social, informational, the function
of protecting the economic interests of investors and regulatory. The main trends
in the development of domestic investment funds and financial instruments in
2020-2024 are outlined. Attention is paid to the issues of forming the appropriate
regulatory field.

The analysis of the activities of collective investment institutions and asset
management companies (AMC) in Ukraine under conditions of uncertainty has
been carried out.

It is noted that collective investment plays the role of an intermediary between the
investor and the investment object. Given the fact that the process of accumulation
and investment of assets by collective investment institutions is characterized by a
significant number of participants who take part in the creation and management of
the fund, therefore, in these conditions, it is relevant to conduct a detailed analysis
of the environment, relationships and functional purpose of the fund entities.
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PosmsinyTo OcoOnmuBoCTi  (DyHKIiOHYBaHHS (PiIHAHCOBOTO PHHKY YKpaiHH Ta
HOr0 OKpeMHX IHCTHTYTIB B YMOBaxX CIPUYMHEHUX BIHOIO PU3WKIB. 3a3HAUCHO,
10 OMHHM i3 HaWOUIbII €(PEKTUBHUX CKJIAJOBUX 3MIMCHEHHS I1HBECTHIIIAHOI
JUSUTBHOCTI Y KpaiHaX 3 BUCOKOPO3BHHEHOK CKOHOMIKOIO € IHCTHTYTH CIIIBHOTO
(xonextuBHoro) inBectyBaHHs (ICI). 3Baxarounm Ha Te, mo ICI akymymoTh
3HAUHUI 00CAT PI3HOMAHITHUX IHBECTHIIHHUX PECypCiB, y MOTANBIIOMY BOHHU
MOXYTh CTaTH OJIHUM 3 OCHOBHHX JDKepesl (piHAaHCYyBaHHs Ta BIIPOBAKCHHS
IHHOBAIlil, PO3BUTKY MNPIOPUTETHUX Taly3eil EKOHOMIKH TOIIO. [HBeCTHIIHHI
(hoHIU BIAITPAIOTH POJIb MOCEPEIHUKA MIXK BKJTATHUKOM 1 00’ €KTOM BKJIaJICHHS IIPU
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3IIACHEHH]I HEMPSIMUX iHBeCTHIIH. KpiM TOTO, pO3BUTOK iHBECTUIIIITHUX (POH/IIB
CTBOPIOE CIIPUSTIINBI IIEPEIyMOBH [UISl PO3BUTKY YKPATHCHKOTO ()OHIOBOTO PHUHKY.
Iosiea HoBUX (popm ICI BimkpuBae HOBI MOMKJIMBOCTI JJIsl IHBECTOPIB, ajie TAKOXK
TpaHchopMye PHU3MKH BIIACTHBI (PIHAHCOBIM CHUCTEMi, ICTOTHO YCKJIAIHIOKOYH
OLIHKY OCTaHHIX, L0 BHMarae IOCTI{HOTO MOHITOPUHIY W OCMHCIICHHSI.
Poskpuro ¢yHKLii cy0’exTiB, ki popmyroTs Ta ynpasisitors 1CI, 30kpema KYA
Ta HaraoBoi pamu. [Ipu poskpurti QyHKmii camoro ICI BumineHo Taki, SK:
3araibHO-COLiaIbHa, 1HQOpMAaIliiiHa, (YHKIIS 3aXHCTy €KOHOMIYHHX iHTEpeciB
1HBECTOPIB Ta perynoroda. OKpecIeHO OCHOBHI TEH/IEHITiT PO3BUTKY BITUM3HSIHHUX
iHBeCTULIHHKUX (OHMIB Ta iHaHCOBHUX iHCTpyMeHTIB B 2020-2024 pp. [Ipuaineno
yBary nuTaHHsIM (OPMyBaHHsI BIJIIOBIIHOIO HOPMaTHBHO-ITPABOBOTO TTOJISI.
[IpoBeneHo aHai3 AiSTIBHOCTI IHCTUTYTIB CIIJIBHOTO IHBECTYBAaHHSI Ta KOMITAHIN 3
ynpasminHs aktuBiB (KYA) B YkpaiHi B yMOBaxX HEBH3HAUYCHOCTI.

3a3HavyeHo, M0 CIIbHE IHBECTYBaHHA BINITpa€ poIb MOCEpPEeTHUKA MIiK
BKJIATHUKOM Ta 00’€KTOM iHBECTYBaHHsA. BpaxoByrounm ToOH (axt, 1o mporec
HAKONMYEHHS Ta BKJIQJAHHS AKTHBIB IHCTUTYTaMH CIUILHOTO 1HBECTYBaHHS
XapaKTePU3YETHCSl 3HAUHOIO KUIBKICTIO YYacHHKIB, IO MPUHMAIOTh y4yacTh y
CTBOPEHHI Ta yNpaBIiHHI ()OHIOM, TOMY B IIMX YMOBaX aKTyaJIbHUM € IPOBEACHHS
JIETaIFHOTO aHATI3Y CepeIOBHINA ICHYBaHHS, B3a€MO3B’SI3KiB Ta (PYHKI[IOHATTHHOTO

MpU3HAYCHHS Cy0’ €KTiB (HOHTY.

Statement of problem

International experience shows that the efficiency
of the financial market is determined primarily by the
level of its capitalization, the volume of trading on stock
exchanges, the number of institutions and the variety of
financial instruments in circulation. The activation of the
activities of institutional investors is a necessary con-
dition for the effective development and expansion of
the domestic market of financial resources. The growth
potential of the joint investment market in Ukraine will
primarily be determined by the possibilities of attracting
a wide range of individual investors, primarily the pop-
ulation, to joint investment mechanisms on the basis of
increasing profitability, ensuring investment liquidity,
and diversifying risk.

The full-scale war launched by russia on the territory of
Ukraine, made significant adjustments to the functioning
of the stock market, significantly reducing its capabilities.
Meanwhile, the NSSMC, together with the NBU, created
measures to facilitate the activities of professional par-
ticipants: simplified the conditions for their identification
procedure when purchasing government bonds and the
procedure for their acquisition for non-residents, unified
approaches to accounting for securities of residents and
non-residents on aggregated accounts of depository insti-
tutions, extended the validity periods of certificates of pro-
fessional market participants, postponed the deadlines for
fulfilling regulatory requirements, granted permission to
hold general meetings remotely and use electronic docu-
ment management, and others.

Therefore, it is relevant to study and search for new
methods and approaches for effective formation and
management of investment resources. The study of these
problems will allow to identify the main challenges and
obstacles facing Ukrainian enterprises and to determine
effective strategies and solutions to improve their competi-
tiveness in the international market.

Analysis of recent studies and publications

A significant number of works are devoted to the
study of the organization, functioning and regulation of
investment funds, their condition and development pros-
pects. The sphere of investment, as stated by domestic
and foreign scientists, in particular Kryshtak V. [1],
Bilovus T. V. [2], Rudenko O. [8], Zmienko M. O. [3],
Gorodnichenko Yu. [4], Pfeiferova D., Kuchatova I. [5]
is the basis of stable functioning and development of the
economic system and occupies one of the most important
places in the process of formation of the domestic econ-
omy. From the point of view of Maslyuk V. L. [6], Kly-
menko K. V. [7] investment is also a prerequisite for the
development of reproductive processes of the industry and
ensures constant growth of GDP, which, in turn, ensures
a high level of development of regions and an increase in
the well-being of the population.

A review of the scientific literature shows that the con-
cept of collective investment institutions, as well as certain
aspects of their activities, is poorly researched, as a result
of which there is a variety of interpretations of this cate-
gory.

As noted by Rym T. Ya. [8], Tataryn N., Pilat M. [9],
Boswell A. [10], Sinnig J., Zetzsche D.A. [11], Mart C.-P.,
Ballester A. [12], Shnitser N. [13] and other researchers,
CII is one of the most effective and powerful mechanisms
for attracting and accumulating investments in countries
with highly developed economies.

Objectives of the article

The purpose of the work is to analyze, research and
generalize the development of the conceptual principles
of the functioning of collective investment institutions.
Achieving the set goal involves solving the following
tasks: systematizing the classification of investment
funds; considering the features of the activities of col-
lective investment institutions; analyzing the state and
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trends in the development of investment funds and asset
management companies in Ukraine and assessing the
effectiveness of their activities; identifying problems and
risks that arise in the process of operating investment
funds in Ukraine during a full-scale war and recommend-
ing specific measures to solve them and improve devel-
opment prospects.

The main material of the research

The level of development of any economic system can
be determined by the effective functioning of the financial
market. The main function of the financial market is the
redistribution of resources between different sectors of that
economic system. The activation of the activities of institu-
tional investors in the country's financial market is a neces-
sary condition for the effective development and expansion
of the domestic market of financial resources.

Effective attraction of investment capital in the devel-
opment of enterprises of various forms of ownership and
types of activity (innovative, industrial, machine-build-
ing, energy, etc.) in modern conditions becomes possible
through the creation and use of joint investment institu-
tions (CIIs).

According to the Law of Ukraine “On Collective
Investment Institutions (Unit and Corporate Investment
Funds)” [14], a collective investment institution (here-
inafter referred to as a CII) is defined as “a corporate
investment fund or a unit investment fund that carries out
activities related to the pooling (attraction) of investors’
financial resources in order to receive profit from invest-
ing them in securities of other issuers, corporate rights
and real estate.”

In Ukraine, despite the fact that such investment funds
are just beginning to gain popularity, as well as the difficult
domestic economic situation, they already play a signifi-
cant role in the investment sector. The systematization of
the advantages and disadvantages of investment funds is
presented in Table 1 [9].

The founders of a CII are interested persons (legal enti-
ties and individuals), whose main goal is to receive profit
from investment. When establishing, the participants make
a contribution to the assets of the CII, and thereby form and
replenish the authorized capital of the fund [3]. An unlim-
ited number of legal entities and individuals can be partici-
pants in the fund. As a result of the mutual work of the CII,
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the enterprise managing it (asset management company —
AMC), and the participants forming the CII (legal entities
and individuals), a system of relationships is formed that
form and manage the CII.

Contributions to the assets of the CII are made by legal
entities and individuals, whose goal is to further receive
profit from investment. When creating a closed-end CII,
the founders remain the only participants of the fund who
act in their own interests. When creating an open-end
investment fund, securities are issued that can be placed
by sale on the stock exchange or over-the-counter markets
and can be openly redeemed by investors. Therefore, all
persons who have purchased securities issued by the fund
become participants of the CII, and the number of partici-
pants is not limited.

It should be noted that AMC is the main participant in
the stock market, which interacts with investment funds
and performs asset management, and this type of activity
is an exclusive type of activity for enterprises of this type.
Having studied the essence of CII, and their main char-
acteristics, in particular the conceptual and terminological
apparatus, essence and functional purpose, based on the
analysis of legislation and literary sources, it is possible
to structure collective investment institutions according
to classification features and their types and clearly char-
acterize the differences between them, identify the main
shortcomings in the functioning of investment funds. The
classification of collective investment institutions is pre-
sented in more detail in Table. 2 [15-17].

A study of the activities of collective investment
institutions and asset management companies in Ukraine
showed that over the period 2019-2023. the number of ClIs
that reached the minimum volume of assets increased by
almost 1.34 times, and the volume of formed CII assets
increased over this period from UAH 339,129.8 million to
UAH 601,284.6 million. (Fig. 1).

The dynamics of changes in the number of collective
investment institutions in Ukraine for the period from 2019
to 2023 by type of CII is presented in Table 3.

It can be seen that the increase affected the following
types of investment funds: open-end specialized mutual
funds, interval specialized mutual funds, closed-end spe-
cialized mutual funds, closed-end qualifying mutual funds,
closed-end qualifying CIFs, closed-end non-diversified
venture CIFs.

Table 1 — Advantages and disadvantages of investment funds

Advantages of investment funds

Disadvantages of investment funds

Providing the client with all necessary recommendations and
professional advice, as well as legal assistance.

There is a high probability of falling prey to scammers.

There is no need to study financial instruments and the
peculiarities of the investment market.

If managers act ineptly, investors can suffer serious losses.

Professional management of the depositor's funds by
professional managers who have the tools, skills and knowledge
necessary for investment work.

It is difficult to predict the level of profitability in an investment
fund.

Obtaining greater profits through large joint investments.

It must take a fairly long period of time before the investment
begins to pay off.

Constant diversification of investment portfolios.

Investors cannot influence the decision-making of fund managers
in any way.

State control over the activities of investment funds.

As a rule, the service fees of many investment funds are too high.
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It should be noted that the growth in the value of
assets formed by CII in 2022 was mainly provided by ven-
ture funds, which increased their assets by 4.5%, which
amounts to UAH 517,991 million, and during the studied
period, the share of venture CII in the total assets of the
industry increased from 95.2% to 96.8%. [18, 19].

If we analyze the number of diversified and specialized
CII with public issuance as of June 30, 2024 (according to
UAIB [19] (Fig. 2), we can see that the vast majority of
such funds are mixed investment funds.

The advantage of mixed investment funds, that is, funds
that include stocks and bonds, can be explained by the fact that
their formation makes it possible to flexibly respond to changes
in the economic situation, since during periods of economic
growth, funds have the opportunity to invest money in stocks,
and when the stage of the economic cycle changes and adverse
circumstances arise, money is transferred to debt securities.

It should be noted that such a strategy is beneficial for
investors, since in this way they prevent the loss of money
in the investment portfolio, preserving funds even in diffi-
cult economic times. Therefore, timely response to changes
in the market situation and adjustment to it is a condition
for the successful application of this strategy.

Assessing the effectiveness of the process of forming
investment portfolios of CII involves analyzing the prof-
itability of these funds. Table 4 analyzes the dynamics of
profitability of open-end CII compared to other investment
areas and the level of inflation.

Estimating the average return of CII for the period
2019-2023, it can be noted that the highest return was achieved
by bond funds, which showed positive returns throughout
the period, except for 2022 (possibly due to the regulator's
resumption of work only in the 4th quarter of 2022).

The bond fund's strategy is to obtain stable growth in
net asset value by investing the fund's funds in fixed-in-
come instruments: government, municipal and corporate
bonds of Ukrainian issuers [20].
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The conducted analysis of the functioning of collective
investment institutions in Ukraine in the current conditions
of military uncertainty showed that at the moment the fol-
lowing trends are characteristic:

—the predominance of the number of venture CII in
comparison with other types of AMC funds;

—an increase in the number of CII under the manage-
ment of AMCs;

—a decrease in the share of expenses in the structure of
the value of net assets of CII.

—an increase in assets under the management of AMCs;

—increased competition in the collective investment
market.

However, it should be noted that some changes in
domestic legislation have significantly expanded the list
of potential financial instruments, which allows CII to
reconsider their investment directions. Thus, the adop-
tion in 2021 by the National Securities and Stock Mar-
ket Commission of the “Regulations on the Admission of
Securities of Foreign Issuers to Circulation in the Terri-
tory of Ukraine” can be regarded as a liberalization of
the Ukrainian stock market. This simplifies the admis-
sion of securities of foreign issuers to circulation in the
territory of Ukraine and, accordingly, securities of any
issuers whose trading is registered on one of the lead-
ing global stock markets (the network of stock exchanges
that are part of NASDAQ, the New York Stock Exchange
(NYSE), stock exchanges of the European Union coun-
tries, etc.) can be admitted.

The list of foreign stock exchanges specified in the reg-
ulation covers over 90% of the world's securities trading
volume, which expands the potential opportunities for CII
investments, as there is an opportunity for a capital market
participant to apply for admission without requiring the
participation of a foreign issuer. Thus, the fund can invest
in shares of any foreign issuers without restrictions on the
share of the fund's asset value.

2021 2022 2023

Fig. 1 — Dynamics of the number of collective investment institutions

Source: constructed by the author based on data from [18, 19]
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Table 2 — Classification of collective investment institutions

Sign

Types

By organizational
form

Corporate investment
fund (CIF)

A fund of this type is created in the form of an open joint-stock company and attracts
investors' funds through the issuance and sale of shares. It is a legal entity, its founders
can be both individuals and legal entities.

Mutual investment
fund (MIF)

This is a fund that represents the sum of depositors' funds raised through the issuance
and sale of investment certificates; it is not a legal entity. It is created and managed by
the AMC. The certificate of participation in the fund is the possession of its investment
certificates, which entitle investors to receive income and control the activities of the
fund

By frequency of
redemption of
securities from
investors

Open-ended fund

An investment fund, the Asset Management Company of which undertakes to redeem
the fund's securities (share or investment certificate) from the investor at any time at
his request at a price corresponding to the value of the fund's net assets on the day of
the investor's request.

Closed-end fund

This is an investment fund that is created for a certain period of time. The AMC of
such a fund redeems the fund's securities only at the end of this period at a price
corresponding to the value of the fund's net assets at the time of the decision to close
the fund.

Interval type fund

This is an investment fund, the Asset Management Company of which undertakes
to redeem the fund's securities only at set intervals (at least once a year) at a price
corresponding to the value of the fund's net assets on the day of the investor's
application.

By degree of state
regulation

Diversified species

This is a fund (ICI) that invests in various types of financial instruments in proportions
established by law. It is the most reliable, although the high requirements imposed

on it narrow the fund's maneuverability, limit its investment opportunities and,
accordingly, make it less profitable.

Undiversified species

A non-diversified fund (UCI) is not restricted by law in terms of its investments. Such
funds can be more profitable and riskier for investors than diversified ones, as they
have no restrictions on the financial instruments in which they can invest their funds.

By method
of securities
placement

Publicly offered fund

Places securities through a public offering — an announcement of the open sale
of securities made in the media, as well as in any other way and addressed to an
unspecified number of persons.

Private (closed)
placement fund

Places securities without public sale by directly offering securities to a predetermined
group of persons.

Table 3 — Dynamics of changes in the number of collective investment institutions

Type of collective investment institution Number of CI, pes.
2019 2020 2021 2022 2023
1 Open-end diversified mutual investment funds 12 10 7 7 7
2 Open specialized mutual investment funds 7 7 10 10 12
3 Interval diversified mutual funds 16 16 14 15 14
4 Interval specialized mutual funds 4 4 4 4 6
5 Closed-end diversified mutual funds 3 3 3 2 2

6 Closed-end, non-diversified, non-venture mutual funds 27 24 20 19 14

7 Closed-end specialized mutual funds 1 1 1 1 1
8 Closed-end qualifying mutual funds 2 2 4 6 8
9 Closed-end, non-diversified venture capital mutual funds 745 726 692 683 659

10 Closed-end, non-diversified, non-venture corporate investment funds 45 44 48 45 48

11 Closed qualifiers corporate investment 2 5 5 6 6
12 Closed-end, non-diversified venture corporate investment 462 636 903 944 995
Total 1326 1478 1711 1742 1772

Source: constructed by the author based on data from [18, 19]

Due to the fact that CII accumulate significant amounts

Conclusions

process of accumulation and investment of assets by joint
investment institutions is characterized by a significant

of investment resources, they can become in the future the
main source of financing innovative changes, priority sec-
tors in the state economy, etc. It should be noted that joint
investment plays the role of an intermediary between the
investor and the investment object. Given the fact that the
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number of participants who take part in the creation and
management of the fund, therefore, in these conditions, it is
relevant to conduct a detailed analysis of the relationships
and functional purpose of the fund entities.

Thus, the analysis of general approaches and fea-
tures of state management of CII activities showed that
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Fig. 2 — Structure of diversified and specialized CII with public issue as of 06/30/2024

Table 4 — Profitability of collective investment institutions

Investment areas Years

2019 2020 2021 2022 2023
Open-ended CIT -0,90% 8,80% 4,70% -11,00% 3,10%
Mixed investment funds -1,8% -1,50% 0,50% -7,30% 4,40%
Bond funds 6,1% 17,3% 7,8% -11,5% 23,5%
Inflation (consumer price index) 4,10% 5,00% 10,0% 26,6% 7,10%
Deposits (UAH) 17,10% 13,20% 9,30% 9,5% 15,5%
Closed-end (non-venture) CII with private issuance 6,7% -0,1% 7,0% 2,0% 4.7%
Other (diversified and specialized) funds with public issue -2,6% 10,7% 1,1% -8,6% 7,1%
Equity funds -11,9% 3,2% 6,2% -65,7% -28,9%
Closed-end (non-venture) CII with public issue -4,2% 8,5% 17,9% -12,3% -1,5%
Interval CII -4,3% -5,7% -1,5% -11,4% -1,9%
UB Index -10,90% 6,5% 7,5% -9,9% 40,9%
Government bonds (1-year, UAH) 11,7% 11,3% 14% 12,3%
Deposits in euros -15,30% 35,4% -10,8% 26,6% 8,4%

the collective investment market requires optimization of
activities through the application of state organizational
measures, research and monitoring of the strengths and
weaknesses of the collective investment market through
state regulation and adoption of appropriate optimal and
effective management decisions.

The determination of the economic prerequisites for
effective management of collective investment insti-
tutions, their investment attractiveness and economic
security allowed us to determine the main principles and
directions of a comprehensive approach to assessing the

effectiveness of management of collective investment
institutions.

The formation of an effective macro- and micro-en-
vironment for participants in CII activities depends
both on the functioning and interaction with specialized
professional participants in the stock market, which are
regulated by the National Securities and Stock Market
Commission, and with other participants regulated by
various state bodies: investors, securities traders, AMCs,
depository institutions, custodians, stock exchanges,
issuers, property appraisers, banking institutions.
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The article examines the development possibilities of banking management in the
crisis period, analyzes the development possibilities and investigates the critical
importance of digitization and the introduction of innovative technologies in the
banking sector of Ukraine in conditions of economic instability. It was determined
thatthe digitalization ofthe banking sector is one of the key strategies for maintaining
competitiveness and ensuring uninterrupted access to financial services in crisis
conditions. It has been established that the implementation of digital technologies
in the banking sector is not without difficulties and risks. Among the main problems
that can be highlighted are cyber threats, fraud, insufficient level of government
regulation, lack of uniform standards for digital services, uneven access to the
Internet, as well as physical limitations of infrastructure in crisis conditions.
These issues require further research and the development of new strategies
to ensure the appropriate level of security and efficiency of digital solutions. It
was determined that the digitalization of banking services also requires proper
adaptation of bank management to new conditions. The application of digital
solutions, such as mobile applications and online banking, requires a change in
approaches to the management of financial institutions, an increase in the level
of protection of personal data of customers, the development of infrastructure to
ensure uninterrupted access to the Internet, as well as the integration of the latest
technologies into the daily practice of banking management.
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Kurouosi ciioBa:

(inaHncoBa iH(ppacTPyKTypa,
(IHAHCOBI PU3MKH, TTOJJOAHHS
Kpu3H B OaHKiBChKHit cdepi,
nugpoBizallis, MEHSIHKMEHT

B KPU30BHUX yMOBaX,
JUJOKETaTi3alis, ajganraris B
YMOBax BOEHHOIO CTaHy, OH-JIaiH
OaHKiHT, MOO1JILHI TOJATKH, ITOIIUT
Ha IUQPOBI NOCITYTH, CTUMYIT JUTS
€KOHOMIYHOTO PO3BUTKY.

VY crarti po3mISTHYTI MOXJIMBOCTI PO3BUTKY OaHKIBCHKOIO MEHEKMEHTY B
KPHM30BHH T€piojJ,, NpOaHaJi30BaHI MOXJIMBOCTI PO3BUTKY Ta JOCIIKEHa
KpUTHYHA BaXJIMBICTh [IJDKUTANi3allli Ta BIPOBA/PKCHHS IHHOBAIIMHUX
TEXHOJIOTI y OaHKIBCBKOMY CEKTOpi YKpaiHM B yMOBaxX EKOHOMIYHOI
HecTabimpHOCTI. Bu3HaueHo, MmO mimKUTamizamis OaHKIBCHKOTO CEKTOpPY €
OJHI€I0 3 KIIIOYOBHX CTparerii s 30epeXeHHS KOHKYpPEHTOCIPOMOXKHOCTI
Ta 3a0e3neueHHs: Oe3MepepBHOTO JOCTYIY 10 (piHAHCOBHX TOCIYT y KPH30BHX
yMoBax. BcTaHOBIIEHO, 1110 BIIPOBaKEHHS LU(PPOBUX TEXHOJIOT1H B OaHKIBCbKOMY
CEeKTOpi, He 1Mo30aBieHe TPYIHOINIB 1 pu3uKiB. Cepes OCHOBHHMX HpoOieM, sKi
MOYKHA BHIIUTUTH, € KiOep3arpos3u, maxpaicTBo, HEAOCTATHIN PIBEHB IEPKABHOTO
peryimroBaHHS, OpaKk €IMHUX CTAHIAPTIB IS MU(POBUX MOCIYT, HEPIBHOMIPHHIHA
nmoctyt 1o [HTepHeTy, a TakoXk ¢i3ndHi 00MeXeHHS 1HPPACTPYKTYpH B KPU30BUX
ymoBax. Lli mpoOnemu mOTPeOyIOTh MOAAIBIIMX JOCIHIIKEHb Ta PO3POOKH
HOBUX CTparerii /st 3a0e3reyeHHs] HaJe)KHOTO PiBHS Oe3IeKH Ta e(eKTUBHOCTI
nuQpoBuX pilleHb. BusHaueHo, mo aipKkuTaiizanis OaHKIBCBKHUX TTOCIYT TaKOXK
BUMarae HaJeXHOI ajanraimii OaHKIBCBKOTO MEHE/PKMEHTY /10 HOBHX YMOB.
3acTocyBaHHS MUPPOBUX PIillICHb, TAKAX K MOOIUTBHI TOMAaTKH Ta OHJIAH-OaHKIHT,
oTpeOye 3MiHU TiIXO/IB 10 yIpaBIiHHS (HiHAHCOBUMH YCTAHOBAMH, ITiABUIIICHHS
PIBHS 3aXHCTy MEPCOHAIBHUX JaHUX KJIIEHTIB, PO3BUTKY 1HPPACTPYKTYpPH IS
3a0e3neueHHs: Oe3nepediliHoro jpoctyny 10 I[HTepHeTy, a TakoX iHTerpauii
HOBITHIX TEXHOJIOTIH y IIOJICHHY NPAKTHKY OaHKIBCHKOTO YHPaBIiHHS.
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Statement of the problem

The crisis moments studied by the economy signif-
icantly affect the financial infrastructure of the country,
which is a great threat to the banking sector and the econ-
omy in general. The banking system, which had previously
undergone a series of trials and established robust opera-
tional algorithms under various conditions, now faces new
challenges that surpass any previous trials. Many financial
institutions have experienced serious issues, approaching
liquidation, reorganization, or even physical destruction.
At the same time, the ability of most banks to maintain
stability is evidence of their resilience and high level of
financial security. However, the trials are not over; military
actions continue, and many challenges in the economic and
banking sectors are still ahead, making this topic extremely
relevant and important today. An especially crucial tool for
developing banking management under these conditions is
the widespread implementation of digitalization and digiti-
zation of banking services, considering that many Ukrain-
ian citizens have been forced to leave the country, and
many are in areas where it is dangerous to access banking
institutions due to frequent air alerts during which bank
offices cease operations.

Analysis of recent studies and publications

Research and Publications Given the aforementioned
relevance of the crisis situation, an analysis of recent sci-
entific research in the field of digitalization of banking ser-
vices and mobile banking [1] under crisis conditions high-
lights the importance of this topic [2]. Publications, books,
and articles dedicated to digitalization demonstrate that
the implementation of cutting-edge technologies creates
opportunities not only for providing the general population
and bank clients with essential and modern services but
also for ensuring the sustainable development of the entire
banking sector [3].

Kopylova O.V., Pichugina Y.V., and Honchar K.O. in
their work "Digitalization of the ukrainian banking sector:
challenges and prospects" emphasize that digitalization of
Ukraine's banking sector, while considering all potential
risks, holds the potential for: improving the efficiency of
all banking business processes, automating them, reduc-
ing operational costs and risks, enhancing resilience, and
increasing profitability [4-6]. Bezruk D.I. in his work
[7] identifies that, at present, there are still many gaps in
the digitalization of the economic sector in Ukraine. The
collective monograph edited by Haltsieva O.L. examines
many digital technologies and their beneficial impact on
the stability of the banking sector and services, and bank-
ing management [8]. Miroshnyk R.O. and Kukhta L.V. in
their work highlight a range of problems and tasks whose
resolution is crucial for further digitalization of banking
sector services and adaptation to new economic conditions
[9-10].

The topic of digitalization of Ukraine's banking sector
has also been studied by researchers such as T. Oleshko,
N. Kasyanova, L. Klyoba, N. Dobosh, Soroka, and others.
Although there is a large number of scientific articles and
other publications on this subject, its relevance is far from
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exhausted; current times continue to present new chal-
lenges that require thorough investigation [11-12].

Objectives of the Article

The main objective of this research is to analyze current
trends in the digitalization of banking management, with a
focus on risks associated with both wartime conditions and
contemporary economic development trends. This includes
examining the impact of cutting-edge digital technologies
on the efficiency of management processes within banks
and assessing their ability to rapidly adapt to ongoing risks
and uncertainties. Ultimately, this will enable the develop-
ment of effective strategies to strengthen the financial and
economic security of Ukraine's banking system during the
war and in consideration of the needs for economic recov-
ery after its conclusion.

The main material of the research

The modern banking system in Ukraine is undergoing
profound changes due to the rapid development of infor-
mation technologies (IT) and digitalization globally, and
specifically in Ukraine. Economic instability, digital solu-
tions have become critically important for ensuring the
stability and accessibility of financial services. One of the
most significant achievements of Ukrainian banks is the
implementation of innovative technologies that allow users
to manage their finances without physically visiting bank
branches. Modern banking management is closely linked
to the active adoption of cutting-edge developments, ena-
bling individuals to independently open accounts, access
banking services, pay utility bills, adjust financial trans-
action limits, and much more. This significantly simplifies
the organization of such processes, increases trust in the
banking system, and overall improves the economic cli-
mate in the country.

Mobile applications have become an integral part
of financial services, providing convenient access to
accounts, transfer capabilities, payment processing, card
ordering, deposit placement, loan applications, and more.
These technologies, which emerged before the onset of the
full-scale conflict, received an additional boost for devel-
opment precisely because of the crisis conditions. Not all
Ukrainian citizens currently have the opportunity to visit
bank branches or interact with managers in official insti-
tutions. It can be said that the crisis resulting from the war
has more fully revealed to banks the possibilities offered
by digital technologies. Therefore, Ukraine has the poten-
tial and the necessity to become a global leader in banking
digitalization and IT services.

Recent events have acted as a catalyst for the acceler-
ated adoption of digital technologies. However, an integral
aspect of this process is the necessity to ensure a high level
of security for financial transactions and to mitigate the
risks of cyber threats and fraud. Innovative solutions such
as the use of artificial intelligence for data analysis and
enhanced cybersecurity, two-factor authentication (2FA)
for strengthened account access security, regular updates
and patches, and data encryption have become standard for
modern banking services.
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Online banking, which provides the ability to manage
finances in real-time, is a key element of digitalization. Plat-
forms such as Sense Bank, Monobank, PrivatBank, and oth-
ers enable clients to perform a wide range of financial oper-
ations, including transferring funds, paying bills, investing,
and obtaining loans, all without the need for physical pres-
ence at a bank branch. There are even projects beginning to
work with cryptocurrency, such as Weld Money from Unix
Bank. All of this requires active development, the imple-
mentation of security protocols for users, and a degree of
flexibility in accessing various services, which will enhance
trust in the banking sector as a whole and help shift finan-
cial transactions out of the shadow economy.

It is also clear that not everyone has complete trust in
digital solutions and online banking, and not everyone has
access to information about the full range of digital finan-
cial services due to the lack or insufficient development
of unified standards and regulations for these issues. Addi-
tionally, there is a need to accelerate the development of
infrastructure and ensure high-quality Internet access in
the context of ongoing military actions and frequent power
outages. An important issue is also the insufficient level of
government regulation and the lack of adequate measures
to counteract the risks faced by consumers. Despite these
challenges, the indicators below show a growing popular-
ity of online banking among the population.

According to the National Bank of Ukraine, over the
more than two years of war, the number of transactions
using payment cards issued by Ukrainian banks and finan-
cial institutions in 2023 was 7,912.5 million, with a total
amount of 6,140.8 billion UAH. Of these, 91.9% of trans-
actions by number and 90.4% of the total amount were
conducted within Ukraine. Outside Ukraine, the share
of transactions with payment cards issued by Ukrainian
issuers was 8.1% by number and 9.6% by amount. For
the pre-war year of 2021, the share of transactions abroad
was 3.8% by number and 3.7% by amount. The increase in
such payments indicates both that a significant number of
Ukrainians are abroad and that there is a growing demand
for these services.

Overall, the share of cashless transactions using pay-
ment cards by amount reached 65% of the total volume
of payment card transactions in 2023. In the pre-war year
of 2021, this figure was 61%. The share of cashless trans-
actions by number reached 93.5% (compared to 90.1% in
2021).

Tokenized payment cards (NFC technology) also
remain popular and are developing further. In December
2023, compared to December 2022, their number increased
by 57% to 12.4 million. This means that approximately one
in four active payment cards is tokenized (compared to one
in six at the end of the pre-war year 2021). The trend is
expected to continue into 2024. Thus, we see that banking
management has even more active opportunities to lever-
age the latest digital innovations, which are in high demand
among Ukrainians and visitors to our country. These inno-
vations contribute to enhancing the competitiveness of
Ukrainian banks in the international market and create new
opportunities for the development of financial services and
the economy.
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The National Bank of Ukraine reports the following
data: in the first quarter of 2024, the total number of suc-
cessful electronic identifications using the BankID System
of the NBU was 16.1 million, marking a 16% increase
compared to the fourth quarter of 2023. This is currently
the highest number of successful identifications for a quar-
terly period since the system began operations. During the
first quarter of 2024, eight new service providers it is non-
bank financial institutions operating in the online lending
sector it is were connected to the system.

In the diagram below, we can visually observe the
growth in both the total amount of transactions and the
number of transactions for the first half of 2024 compared
to the same period in 2023.

The National Bank of Ukraine also notes that the total
number of accounts opened by users of payment services
increased by 15.5% compared to the previous year, reach-
ing 185.1 million units (as of January 1, 2023, there were
160.2 million units). Additionally, the number of users
served remotely continues to rise. «Currently, more than
two-thirds of all users with accounts at payment service
providers manage these accounts remotely: 89.2% of busi-
nesses and 79.5% of individuals (2.9 million and 62.3 mil-
lion clients, respectively)».

In Ukraine, there has also been a rapid development in
the adoption of new technologies, such as QR codes for
cashless payments or applications, cryptocurrency ser-
vices, the popularity of online exchanges, electronic wal-
lets, and more.

Thus, we can note that all the data indicates a grow-
ing demand for digital services, remote servicing, and ser-
vices directly or indirectly related to the banking system
(for example, authorization using BankID). Therefore, it is
essential to approach the creation of new types of services,
opportunities, and offers in a comprehensive and innova-
tive manner to saturate the market and meet the demand
from existing and new users. The task of banking manage-
ment is to quickly adapt and respond to new changes and
demands, as it involves the development and use of reliable
and effective systems for managing all processes and rela-
tionships in the banking sector.

Overall, the digitalization of the banking system in
Ukraine is a critically important task for banking manage-
ment, both at the national level and for individual financial
institutions. It is a key factor for banks to adapt to crisis
conditions and ensure the stability of financial services and
the economy. Digitalization allows banks to maintain com-
petitiveness, enhance operational efficiency, and provide
continuous access to financial resources even in the current
crisis conditions, as evidenced by the statistics presented
above.

Conclusions

The opportunities for the development of banking
management in the crisis period were analyzed, and the
critical importance of digitization and the introduction of
innovative technologies in the banking sector of Ukraine
in conditions of economic instability was investigated.
Modern conditions push Ukraine to adapt to new reali-
ties, which becomes a serious challenge for banks, while
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Fig. 1 — Transactions with cards of Ukrainian banks within Ukraine [3]

simultaneously revealing opportunities for development
and increased efficiency through the active implementa-
tion of digital solutions. An analysis of the literature and
recent studies indicates that the digitalization of the bank-
ing sector is one of the key strategies for maintaining com-
petitiveness and ensuring uninterrupted access to financial
services in crisis conditions. In particular, the latest tech-
nologies, such as mobile applications, online banking, arti-
ficial intelligence to analyze data and improve cyber secu-
rity, as well as tokenized payment cards (NFC technology)
significantly facilitate customer access to banking services,
increase the efficiency of banking operations and reduce
operational costs.

However, the implementation of digital technologies
in the banking sector is not without difficulties and risks.
Among the main problems that can be highlighted are
cyber threats, fraud, insufficient level of government regu-
lation, lack of uniform standards for digital services, une-
ven access to the Internet, as well as physical limitations
of infrastructure in crisis conditions. These issues require
further research and the development of new strategies to
ensure the appropriate level of security and efficiency of
digital solutions.

Looking at the data of the National Bank of Ukraine,
one can see a significant increase in demand for non-cash
transactions and remote financial services. This is the lever
that can ensure the stable growth of the banking sector,
since the increase in the share of non-cash payments helps
to reduce the operational costs of banks, increase the trans-
parency of financial flows and expand the client base. In
addition, the introduction of digital technologies allows
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banks to quickly respond to market changes, improve the
quality of customer service, introduce new products and
services, and ensure a high level of security of financial
transactions. Thus, the development of non-cash payments
and digital financial services becomes an important tool for
increasing the competitiveness of banks and their resist-
ance to external challenges, which is especially important
in the conditions of modern economic and geopolitical
risks.

Digitalization of banking services also requires proper
adaptation of bank management to new conditions. The
application of digital solutions, such as mobile applications
and online banking, requires a change in approaches to the
management of financial institutions, an increase in the
level of protection of personal data of customers, the devel-
opment of infrastructure to ensure uninterrupted access to
the Internet, as well as the integration of the latest technol-
ogies into the daily practice of banking management.

Based on the analysis of scientific publications and
data, it can be concluded that digitalization is not only a
key factor in stabilizing the banking system of Ukraine in
crisis conditions, but also a powerful stimulus for its fur-
ther development. Innovative solutions can help strengthen
the country's financial stability and increase its competi-
tiveness at the international level.

However, to achieve such goals, further work in sev-
eral directions is necessary. First, it is necessary to develop
and implement effective government strategies and regu-
latory mechanisms to support safe and sustainable digital-
ization of the banking sector. Secondly, it is necessary to
ensure the appropriate level of education and awareness of
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the population regarding the possibilities and advantages
of digital banking services, as well as the safety of using
them. Third, banks need to continue to invest in new tech-
nologies and develop partnerships with IT companies to
create innovative products and services.

Thus, the digitalization of the banking system in
Ukraine can not only mitigate the impact of the crisis
on the economy, but also become a driving force for its
further development. The successful implementation of
the latest technologies will ensure the availability and
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security of financial services for a wide range of consum-
ers, increase the efficiency of bank management, reduce
operating costs, strengthen banks' resistance to external
challenges and risks, and strengthen their position both
on the domestic and international markets. At the same
time, it is important to take into account possible risks and
challenges, in particular in the areas of cyber security and
regulation, and continue to adapt development strategies
in accordance with new conditions and market needs in
crisis conditions.
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The article examines the conditions for the emergence of receivables and
payables of enterprise, indicates the positive and negative impact of the volumes
of receivables and payables on the efficiency of the enterprise. On the example
of PJSC «Interpipe Nizhnedneprovsky Pipe-Rolling Plant», a comprehensive
assessment of receivables and payables was carried out, a comparative analysis of
receivables and payables of the enterprise was carried out by compiling a balance
sheet, determining the debit (credit) balance, which made it possible to determine
the main components of the formation of a system of effective management of
receivables and payables at the enterprise. It is noted that accounts payable is a
product of cash settlements of an economic entity with its counterparties, and its
management is based on specific principles and methodological principles, which
allows to allocate another functional organizational block of management of cash
flows of an economic entity — management of accounts payable of enterprise,
and accounts receivable are a consequence of the implementation of the model
of cash settlements in the cash flow management system. It has been researched
that the unjustified amount of accounts receivable is the immobilization of equity,
and exceeding its certain level can lead to a loss of liquidity and even a halt in
production. A high share of accounts receivable in assets and accounts payable in
liabilities affects the financial condition, level of solvency and financial stability
of the enterprise, which determines the need and importance of their management.
It is found that the management of accounts receivable and payable is the
process of development and implementation of managerial decisions regarding
the consistency of their size and speed of movement in time, which provide the
necessary profit and the optimal amount of free funds.
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VY crarti IOCTKEHO YMOBH BHUHUKHEHHSA [e0ITOPCHKOI Ta KPEAUTOPCHKOL
3a00pProBaHOCTI MiAMPUEMCTBA, 3a3HAYEHO TO3UTHBHHWM Ta HETaTWBHUN BIUIMB
00cCsTiB J1e0ITOPCHKOTI Ta KPEIUTOPCHKOI 3a00pProBaHOCTI Ha e(EKTHBHICTH
nisutbHOCTI Tianpuemctea. Ha npuximazni [TAT «IaTepnaiin HuxHbOMHITPOBCHK I
TpyOOIIPOKATHNI 3aBOI» MPOBEAECHO KOMIUICKCHE OLIHIOBAHHS J1e0IiTOPCHKOI Ta
KpeIUTOPCHKOI 3a00prOBaHOCTI, TIPOBEJCHO MOPIBHAIBHUHA aHaTi3 AeOiTOPCHKOL
Ta KPEIUTOPCHKOi  3a00prOBaHOCTI  MiANPUEMCTBA MUIIXOM  CKJIAaJaHHS
PO3PaxXyHKOBOTO OaslaHCy, BH3HAYeHHS Ae0ETOBOTO (KPEIUTOBOTO) CalbI0, IO
JIO3BOJIMJIO BHU3HAYMTH OCHOBHI CKJIQJIOBI (POPMYBaHHSI CHUCTEMH €(EKTHBHOTO
YIpaBIiHHS J1e0ITOPCHKOIO 1 KPEAUTOPCHKOIO 3a00PrOBaHICTIO HA i IIPHEMCTBI.
3a3Ha4yeHo, 110 KPEAUTOPChKa 3a00PrOBaHICTD SIBISETHCS MPOAYKTOM I'POIIOBHX
pO3paxyHKiB Cy0’€KTa TOCMOAAPIOBAHHS i3 HOTO KOHTpPareHTaMH, i yIpaBIiHHI
HEel0 0a3yeThCsl Ha CIeNU(IYHAX MPUHIUIIAX Ta METOJONOTIYHHUX 3acajgax, IIo
JIO3BOJISIE BUOKPEMUTH 1 (PYHKIIOHATBHUNA OpraHi3alliiHui OIOK YIpaBIIiHHS
TPOLIOBUMH ITOTOKaMH Cy0’€KTa roCHOIApIOBAHHS — YIPABIIiHHS KPEAUTOPCHKOIO
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3a00proBaHICTIO IINPUEMCTBA, a JAeOITOpchka 3a00prOBaHICTH € HACIIIKOM
peautizariii MOZEJ TPOIIOBHUX PO3PaxXyHKIB B CHCTEMi YIPaBIiHHSI TPOIIOBHMH
notokamu. JlocitimKeHo, o HEBUTIPaBIaHUH po3Mip 1e6iTOpChKoi 3a00proBaHOCTI
€ IMMOO1JTI3aIli€l0 BIACHOTO KaIliTally, a IEPEBUIIICHHS HOTO MEBHOTO PiBHS MOXKE
MPU3BECTH JI0 BTPATH JIIKBITHOCTI 1 HABITH 3yITMHKH BUPOOHUITBA. Brcoka yactka
Je0ITOpChKOT 3a00pProBaHOCTI B aKTUBAX 1 KPEIUTOPCHKOI — B MACHBaX BIUIMBAE
Ha (iHAHCOBHMU CTaH, PIBCHH IUIATOCIPOMOXKHOCTI Ta (DiHAHCOBOI CTIMKOCTI
MiIITPUEMCTBA, IO BU3HA4Ya€ HEOOXITHICTH 1 3HAYYIIICTH YIPABIIHHSI HUMH.
3’s1cOBaHO, 10 YIIPaBIiHHSA Je0ITOPCHKOIO Ta KPEAUTOPCHKOIO 3a00PTOBAHOCTIMHU
SIBJIsIE COOOFO MPOILIEC PO3POOJICHHS 1 peati3allil ypaBIiHChKUX PIIICHb 13 TPUBOLY
MOTO/PKEHOCTI TXHBOTO PO3Mipy 1 HIBHJKOCTI pyXy B Haci, 10 3a0e3nevyyroTh
HEeOoOXiJHUH MPUOYTOK Ta ONTUMAJIBHUM PO3MIp BUIBHUX KOIITIB.

Statement of the problem

In today’s highly competitive environment, enterprises
must ensure a steady increase in market share, a stable
expansion of the scale of activities — all this is largely
ensured by a stable financial condition. Achievment such
a financial condition makes it possible for the company to
grow effectively by investing in the expansion of activities,
by improving the sales policy on the basis of increasing
benefits (accumulation of receivables by deferred pay-
ment). At the same time, the company can use the funds of
other enterprises for a certain period of time, i.e. accounts
payable, which are essentially free short-term credit
resources in the market. There are a number of problems in
the accumulation and management of receivables and pay-
ables that require their solution. Different ways of solving
these problems can be combined into a single mechanism
for managing these types of debts.

Analysis of recent research and publications

The study of peculiarities of receivables and pay-
ables of the enterprise management was carried out
by prominent domestic scientists: N.I. Berenda,
S.A. Burlan, A.D. Glushko, S.V. Ivanov, I.V. Kostyunyk,
N.L. Kusik, O.S. Yefimenko, V.I. Rudyk, N.V. Sablina,
T.M. Stupnytska, O.E. Fedorchenko, M.P. Khokhlov,
A.V. Cherep, O.V. Yarmak and other scientists. The issues
of development and substantiation of directions for bal-
anced management of accounts receivable and payable of
enterprise are insufficiently studied and therefore need to
be improved and clarified despite the significant contribu-
tion of scientists.

Objectives of the article

The aim of the article is to study the features of enter-
prise receivables and payables management, substantiation
of the need for their balanced management.

The main material of the research

The financial condition of enterprises largely depends
on an effectively organized system of accounts receivable.
After all, its occurrence cannot be avoided, and it is accom-
panied by the risk of default, generates a loss of funds in
the form of inflation, to attract a bank loan to ensure con-
tinuous activity, to repay debts, etc. Enterprises, as a rule,
do not receive payment immediately when shipping man-
ufactured products (goods, works, services). During the

period from the moment of sale of products to the moment
of receipt of payment, the company’s funds are in the form
of receivables [1].

The system of management of accounts receivable can
be defined as an integral part of the general management
of current assets and marketing policy of the enterprise,
which is aimed at expanding the volume of sales of prod-
ucts and consists in optimizing the total amount of this debt
and ensuring its timely payment.

Based on the systematization of the domestic scientists
views, the following main components of the receivables
management system formation can be identified [2]:

1) creation of a commission for the management of
accounts receivable;

2) constant monitoring of receivables and payables;

3) analysis of the company’s accounts receivable in the
previous period;

4) development of a receivables management plan;

5) determination of the permissible value of the receiv-
ables portfolio on the basis of the projected volume of
sales;

6) formation of the principles of credit policy and lend-
ing conditions on the basis of differentiation of products
buyers by the level of creditworthiness;

7) choice of commodity credit payment forms;

8) ensuring the use of modern forms of receivables refi-
nancing at the enterprise;

9) building effective systems for monitoring the move-
ment and timely payment of receivables.

Characterizing the concept of receivables of the enter-
prise, it is necessary to outline its impact on the enterprise
financial activity (Table 1).

The process of indebtedness occurrence depends on
risks presence in the implementation of mutual settle-
ments between business entities based on the certain trans-
actions results. Such risks include: production, financial,
operational, market, unforeseen competition, business
risks, selection of an unreliable counterparty, sales, credit,
customs, raiding, deliberate bankruptcy, etc. Taking into
account risks as a special component of the maneuvering
mechanism in activity is a way to protect the enterprise
interests from non-payment and a condition for making
optimal decisions [3].

An important stage in the enterprise accounts receiva-
ble analysis is the quality and liquidity study of accounts
receivable according to the relative indicators system. For
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a visual analysis of receivables and payables, we chose the
company PJSC «Interpipe Nizhnedneprovsky Pipe Rolling
Plant» (Table 2).

The indicators of the comprehensive assessment
of accounts receivable of PJSC «Interpipe Nizhnedne-
provsky Pipe Rolling Plant» (Table 2) have a predomi-
nantly negative dynamics. Thus, the receivables turnover
ratio decreased from 0.67 in 2021 to 0.61 in 2023, and the
duration of one receivables turnover increased from 537
days to 590 days, respectively. Such dynamics is explained
by the outstripping growth of the average annual value of
accounts receivable compared to the growth of net income
from the sale of products.

The share of receivables in property increased from
67.77% in 2021 to 79.32% in 2023, and the share of receiv-
ables in current assets increased from 86.28% to 93.32%,
respectively. The indicator that characterizes the ratio of
receivables to net income from the sale of products is unac-
ceptably high and amounts to 164.52% in 2023, which is
a sign of a catastrophic state of settlements with debtors.

As a result of the outstripping growth in accounts pay-
able compared to the growth in accounts receivable, the
ratio of accounts receivable to payable decreased from
2.361n 2022 to 2.34 in 2023 (with an optimal level of about
1). If in 2021 for 1 UAH. accounts payable amounted to
UAH 2.02. accounts receivable, in 2021 — UAH 2.36, in
2023 — UAH 2.34. Consequently, the issues of improving
the state of payment and settlement relations remain rele-
vant for the enterprise.

Accounts payable arise in the process of carrying out the
financial and economic activities of any enterprise. Modern
conditions for conducting financial and economic activities
encourage an objective assessment of trust in their partners,
financial stability and solvency. The stability of the eco-
nomic sphere is impossible without the financial stability
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of economic entities, since it is stability that is the basis of
their strong position in the market and competitiveness [4].

Creditor protection is an important part of financial
management, and its control and management can signifi-
cantly affect the financial stability of the enterprise.

It is well known that the accumulation of accounts
payable undermines the financial stability of the enter-
prise, negatively affects the image of the debtor enterprise,
reduces its creditworthiness and investment attractiveness.
The negative consequences of the deepening of problems
with accounts payable, first of all, are associated with the
risk of growth of overdue accounts payable, which leads to
the possibility of imposing fines on the company, creating
the image of an unreliable partner, and terminating partner-
ships. The occurrence of accounts payable of an enterprise
can have various consequences, both positive and nega-
tive. Here are some of them [5,6]:

1. Negative consequences:

— deterioration of the financial condition. The accumu-
lation of accounts payable may indicate the financial prob-
lems of the company, which may affect its ability to attract
new investments and loans;

— downgrade of the credit rating. A high level of debt
can lead to a downgrade of the company’s credit rating,
which will complicate access to financing in the future;

— deterioration of relations with suppliers. Delays in
payments can lead to a deterioration in relations with sup-
pliers, which can affect the terms of supply or even lead to
the termination of cooperation;

— debt service costs. High levels of debt can result in
significant debt service costs, including interest and late
payment penalties;

— loss of liquidity. The company may face liquidity
problems, which will make it difficult to pay other obliga-
tions and operating expenses on time;

Table 1 — Impact of accounts receivable on the company’s activities

Positive Impact

Negative impact

stimulation of sales growth

withdrawal of funds from circulation

establishing stable and long-lasting relationships with customers

accounts receivable management costs occurrence

competitive assortment of goods formation

stocks sale acceleration and a corresponding reduction in the
cost of their maintenance, etc.

occurrence of default risk, losses from inflation and reduced
profits, etc.

Note: Compiled on the basis of [2]

Table 2 — Comprehensive assessment of accounts receivable of PJSC «Interpipe Nizhnedneprovsky Pipe-Rolling Planty

according to the system of relative indicators for 2021-2023

. Changes (+,-)

Indicators 2021 2022 2023 2022 to 2021 2023 t0 2022
Accounts receivable turnover ratio 0,67 0,58 0,61 -0,09 +0,03
Dur'atlon of one turnover (average repayment 537 620 590 +83 _30
period) of receivables, days
Share of accounts receivable in property, % 67,77 74,70 79,32 +6,93 +4,62
Share of accounts receivable in current assets,% 86,28 91,75 93,32 +5,47 +1,57
Accounts receivable to payable ratio 2,02 2,36 2,34 +0,34 -0,02
Ratio of accounts gecewable to net income from 149,52 171.88 164,52 12236 736
sales of products, %

Note: calculated on the basis of the company’s financial statements
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— legal consequences. Failure to meet financial obliga-
tions may lead to litigation and other legal consequences;

— bankruptcy risk. In case of significant accounts pay-
able, the company may face the risk of bankruptcy.

2. Positive effects:

— financial flexibility. Under certain conditions,
accounts payable can be part of a cash flow management
strategy, allowing the company to maintain liquidity to
invest in business development;

— use of trade credit/ deferred payments to suppliers
can be beneficial if the company can use these funds to
make additional profits;

— reduction in the cost of financing. Accounts paya-
ble can be a cheaper source of financing compared to bank
loans or the issue of shares;

— improved supplier relationships. In some cases,
deferred payments can be an arrangement between a busi-
ness and a supplier, which can strengthen their business
relationship.

The main issues that the company’s management faces:
to whom the company owes; how much he owes; whether
the debt is overdue; whether the amount of debt changes in
time (increases or decreases); whether the amount of debt
will affect the fulfillment of contractual obligations for crit-
ical supplies, etc. [7].

A comprehensive assessment of accounts payable of PJSC
«Interpipe Nizhnedneprovsky Pipe-Rolling Plant» is carried
out according to the system of relative indicators (Table 3).

The indicators of the comprehensive assessment of
accounts payable of PJSC «Interpipe Nizhnedneprovsky
Pipe Rolling Plant» (Table 3) have a predominantly
negative dynamics. In particular, the accounts payable
turnover ratio decreased from 1.23 in 2021 to 1.05 in
2023, and the duration of one accounts payable turno-
ver increased from 293 to 343 days, respectively. This
dynamics is explained by the fact that with an increase
in the cost of goods sold by 25.09%, the average annual
value of accounts payable increased by 23.22% in 2023
compared to 2022.

The share of accounts payable in the company’s capital
increased slightly from 33.61% in 2021 to 33.97% in 2023,
in liabilities it decreased from 46.37% to 43.47%, in cur-
rent liabilities — 61.84% to 55.20%.
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The ratio of accounts payable to current assets slightly
decreased from 42.78% in 2021 to 39.96% in 2023, but
its high level indicates the company’s inability to fulfill
its obligations to creditors in a timely manner. The same
applies to the accounts payable to net income ratio from
product sales, which demonstrates an unacceptably high
level — 74.14% in 2021, 72.68% in 2022, 70.45% in 2023.

As a result of the outstripping growth of the average
annual value of accounts receivable compared to the growth
of the average annual value of accounts payable, the indi-
cator that characterizes the amount of accounts payable per
1 UAH of receivables decreased from 0.50 to 0.43 UAH.
The ratio of receivables to payables maturity decreased
slightly from 1.83 in 2021 to 1.78 in 2022 to 1.72 in 2023.

Accounts receivable are recognised as an asset if it is
probable that the entity will receive future economic ben-
efits and its amount can be reliably determined. Accounts
payable is the involvement of assets in the economic activ-
ity of an enterprise at the expense of temporary receipt of
property of other business entities.

Figures 1 and 2 show the ratio and turnover of receiva-
bles and payables.

A comparative analysis of receivables and payables of
the enterprise by compiling a balance sheet, determining
the debit (credit) balance is mandatory (Table 4).

According to Table. Figure 4 shows a surplus based
on the results of the economic activities of PJSC Inter-
pipe Nizhnedneprovsky Pipe-Rolling Plant for the period
2021-2023. As of the end of 2023, there is a surplus of
10894334 thousand tons. UAH, moreover, for goods,
works, services — 14019342 thousand UAH. UAH, with
the budget — 219674 thous. UAH, other debt — 10894334
thous. UAH. In general, accounts receivable exceed
accounts payable by 2.35 times, which indicates the with-
drawal of working capital from the economic activities of
the enterprise in favor of debtors.

In real life, it is impossible to reduce receivables to
zero, and you do not need to do this. After all, providing
customers with deferred payments allows you to increase
sales, gain a foothold in the market, and solve other prob-
lems of the enterprise. The above necessitates the enter-
prise’s active receivables policy by effectively solving the
following tasks [8-9]:

Table 3 — Comprehensive assessment of accounts payable of PISC «Interpipe Nizhnedneprovsky Pipe-Rolling Plant»

according to the system of relative indicators for 2021-2023

Changes (+,-)
Indicators 2021 2022 2023 2022 to 2023 to
2021 2022
Accounts payable turnover ratio 1,23 1,03 1,05 -0,20 +0,02
Duration of one turnover of accounts payable, days 293 349 343 +56 -6
Share of accounts payable in equity,% 33,61 31,59 33,97 -2,02 +2,38
Share of accounts payable in liabilities,% 46,37 42,49 43,47 -3,88 +0,98
Share of accounts payable in current liabilities,% 61,84 56,02 55,20 -5,82 -0,82
Ratio of accounts payable to current assets,% 42,78 38,80 39,96 -3,98 +1,16
Accounts payable per 1 UAH of accounts receivable, UAH. 0,50 0,42 0,43 -0,08 +0,01
Ratio of accounts payable to net income from product sales, % 74,14 72,68 70,45 -1,46 -2,23
Ratio of receivables and payables repayment periods 1,83 1,78 1,72 0,05 —0,06

Note: calculated on the basis of the company’s financial statements
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— analysis of accounts receivable and determination
on its basis of the general principles of granting a deferred
payment (a kind of commodity loan);

— development of rules for establishing the terms of
commodity credit and a system of discounts;

— determination of guarantees under which a com-
modity loan is granted;

— development of methods for assessing the reliability
of the buyer;

— establishment of rules for determining the amount of
commodity credit granted to one buyer;

— development of ways to recover receivables.
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With coordinated management of credit resources,
accounts payable can become an additional and rela-
tively cheap source of attracting resources. It is because
of how relations with counterparties are built, the terms
of contracts are agreed, the terms of delivery and payment
are controlled, the efficiency of the use of the resources
received depends to the greatest extent [10].

The benefits, costs and losses that any enterprise may
suffer in a given economic situation should undoubtedly
be taken into account in the process of making manage-
ment decisions. In this regard, in the course of the study,
the benefits, costs and losses associated with the process

18960992

8066658

2023

Accounts payable

Fig. 1 — Indicators of the ratio of receivables and payables
of PJSC «Interpipe Nizhnedneprovsky Pipe-Rolling Planty», th. UAH

Note: built on the basis of the company’s financial statements
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Fig. 2 — Indicators of turnover of receivables and payables of PJSC «Interpipe Nizhnedneprovsky Pipe Rolling Plant»

Note: built on the basis of the company’s financial statements
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of managing receivables and payables at enterprises were
systematized ( Table. 5).

Thus, the coordinated management of accounts payable
and receivable involves [12]:

— substantiation of the possibility of occurrence of
receivables and payables i;

— determination of the policy of granting credit and
collection for different groups of buyers (suppliers) and
types of products;

— analysis and ranking of buyers (suppliers) depend-
ing on the volume of purchases, the history of credit rela-
tions and the proposed payment terms;

— control of settlements with debtors (creditors) for
deferred or overdue debts and study of the reasons for
non-compliance with contractual discipline;

— timely identification of techniques for accelerating
debts and reducing bad debts;

— ensuring the terms of sale that guarantee the receipt
of funds;

— Forecast of cash receipts from debtors based on col-
lection ratios.

Management efficiency of accounts receivable and
payable at the enterprise requires the formation of a certain
model of business process management, while attention
should be paid to the factors that are associated with the
peculiarities of the enterprise’s management, its financial
capabilities and the general development strategy (Fig. 3).

The key factor that largely determines the valuation
of debts is the time factor. In conditions of absolute reli-
ability of the debtor, this is the main factor for forming
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an opinion about the value of the debt. The next key
factor determining the valuation of receivables and
payables is the degree of liquidity [14]. Competition
plays a significant role among market factors, the level
of which affects the terms of contracts and the value
of receivables and payables. An important point in the
assessment of receivables and payables is the propor-
tionality between their size and the size of the compa-
ny’s income.

Conclusions

Management of receivables and payables is an impor-
tant component in the company’s cash flow management
system. Within the framework of this process, a system of
indicators for assessing the effectiveness of receivables and
payables in the system of cash flows is formed and their
dynamics during the analyzed calendar periods is evaluated.

Management of receivables and payables is part of the
general management policy of the enterprise. Cash flows need
to be balanced in terms of volume and timing, with the ending
balance being positive (cash gain). In the event of a short-
age of funds and a negative ending balance, it is necessary to
review settlements with debtors and build relationships with
counterparties in such a way as to eliminate this deficit.

Accounts receivable are reflected in the accounts receiv-
able budget, which is formed on the basis of the planned
receipt of funds from debtors, taking into account the debt
at the beginning of the planning period. The budget of
receivables and payables can have a multi-level structure,
depending on the size of the enterprise and the detailing of

Table 4 — Comparative analysis of receivables and payables of PJISC «Interpipe Nizhnedneprovsky Pipe Rolling Plant»

(at the end of the year), th. UAH

Over-indebtedness
Type of debt Accounts receivable | Accounts payable accounts receivable accounts payable
(surplus) (passive balance)
2021
For long-term liabilities — 2290836 — 2290836
For goods, works, services 9971443 834872 9136571 -
On a budget 96842 20782 76060 -
For advances 271443 2126459 - 1855016
Other debts 2523787 32094 2491693 -
Total 12863515 5305043 7558472 -
2022
For long-term liabilities — 3071688 — 3071688
For goods, works, services 11612040 1362518 10249522 -
On a budget 460804 4591 456213 -
For advances 6611104 2136847 4474257 -
Other debts 2533249 14714 2518535 -
Total 21217197 6590358 14626839 -
2023
For long-term liabilities — 3189779 — 3189779
For goods, works, services 15214082 1194740 14019342 -
On a budget 258787 39113 219674 -
For advances 1043646 3615129 - 2571483
Other debts 2444477 27897 2416580 -
Total 18960992 8066658 10894334 -

Note: Based on the company’s financial statements
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Table 5 — Systematization of benefits, costs, losses that should be taken into account when making decisions
on the management of receivables and payables of PJISC «Interpipe Nizhnedneprovsky Pipe Rolling Plant»

Types of Benefits,

Accounts receivable
Costs and Losses

Accounts payable

1. Direct Benefits

storing goods; tax cuts on bad debts.

Increase in turnover and, accordingly, income
and profit from sales; relative reduction of fixed
costs; receiving discounts on the condition of
advance payments to suppliers; saving the cost of

Income from use; decrease in the weighted average
cost of capital; income from inflation.

2. Direct costs
additional sources of funding.

Debt service transaction costs; fee for attracting

Transaction costs involving funds; providing
discounts on the condition of advance payments of
buyers.

3. Direct losses

Losses from inflation; write-off of bad debts.

Fines, penalties, non-compliance in case of violation
of the terms of return and other terms of contracts.

4. Opportunity Cost

Receiving income on a deposit or other activities. | Loss of discounts in case of payment for goods with

deferred payment.

5. Missed Opportunities | Reputation as a profitable partner.

Reputation as a stable lender.

Note: Based on [11]

Methodical recommendations for
financial analysis

Information about the \/ L.
Directions of

Regulatory framework

external environment

Financial statements of
the company

Management of receivables and | #|
payables of the enterprise

optimization of
receivables and
payables

Statistical information

AN

Report on the
effectiveness of
accounts receivable and
payable management

Financial Analyst

Accountant

Chief Financial Officer

Fig. 3 — Management of receivables and payables of PJSC «Interpipe Nizhnedneprovsky Pipe Rolling Plant»

Note: compiled on the basis of [13]

the main functions. When managing accounts receivable,
special attention should be paid to changing such parame-
ters as the total amount of debt, the debt of individual debt-
ors, and turnover.

When analyzing accounts payable, it is necessary to
separately study the presence, composition and structure,

frequency and reasons for the creation of overdue accounts
payable. Particular attention should be paid to the date of
occurrence of accounts payable, the timing of its repay-
ment. Constant monitoring of these parameters will allow
you to quickly take the necessary measures in case of their
unfavorable dynamic changes.
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The article studies the theoretical foundations of budget regulation of socio-
economic processes, taking into account the role of the state in economic
management. Particular attention is paid to its functions in the distribution and
redistribution of the gross domestic product to achieve the strategic goals of social
development. Itis noted that budget regulation is aimed at satisfying public interests
and stimulating the progressive development of socio-economic relations, which
ensures a high standard of living of the population. The state budget is defined as a
key instrument of budget regulation, which allows solving current socio-economic
problems.

The economic essence of the budget is manifested in the interaction of the state with
other participants in the economy through the expansion of GDP, the formation
and use of financial resources to support the expanded creation and improvement
of the volunteer population. It is brought to light that the effectiveness of the forms
of the sovereign tension in the economy lies in the form of the scientific basis
and the analysis of the peculiarities of creative processes. Budget regulation can
be effective, affordable budget resources on the priority directions of economic
development. Such a support for the stable economic environment, as a result of
the needs of the fulfillment.

BIOIKETHE PETYJIIOBAHHSI SIK OJIMH 13 HAMBA KJIMBIIIINX
®IHAHCOBUX METOIIB BIOJ’) KETHOI'O MEXAHI3MY HA MAKPOPIBHI

Hleonuxkina 1.0., Kycakosa }0.0.
3anopizbkuii HAYiOHAILHUL YHi8epcUmem

Yrpaina, 69011, m. 3anopisicocs, eyn. Yuieepcumemcoxa, 66

Kirouosi ciioBa:

OroIKeT, OIOKETHE PeryIIOBaHHSA,
OroMKEeTHA MOJIITHKA, BasKeTi,
JICpKaBHE PETYIIOBAHHS,
OFOIDKETHHI MEXaHi3M, pHHKOBA
EKOHOMIKa, IePKaBHUN OFOKET.

VY cTarTi AOCHIHKEHO TEOPETHYHI 3aca i OIOIKETHOTO PETYITIOBAHHS COLIaTbHO-
€KOHOMIYHHUX MPOLECIB 3 ypaxyBaHHSIM pOJIi IEP)KaBU B YIPaABIiHHI €KOHOMIKOIO.
Oco0OnuBy yBary npuaiieHo ii (yHKIISIM y pO3MOALIi i mepepo3noiii BajioBOro
BHYTPIIIHBOTO TPOJYKTY JUIsS JIOCATHEHHS CTpaTeriyHuX MLijeld CyCHuIbHOTO
PO3BUTKY. 3a3HAYCHO, 10 OIOPKETHE PETyIIOBAHHS CIPSIMOBAHE Ha 3aJ0BOJICHHS
CYCIUTBHUX IHTEPECiB Ta CTUMYIIOBAHHS MMOCTYIAIBFHOTO PO3BUTKY COIiaJIbHO-
SeKOHOMIYHMX BIZHOCHH, IO 3a0e3redye BHCOKHH pIBEHb JKUTTS HACEJCHHS.
JepxaBHuil  OOPKET BHM3HAYEHO KIIOYOBUM IHCTPYMEHTOM  OIODKETHOTO
PETryJIIOBaHHS, SIKUH JI03BOJISIE BUPINIYBAaTH AaKTyalbHI COLIAJIbHO-€KOHOMIYHI
npobiiemu. EkoHOMIUHA CYTHICTB OIOKETY TPOSIBISIETHCS y B3a€MOJIIT JIepKaBU
3 IHIOUMH YYacHMKaMH €KOHOMikM uepe3 posnoxin BBII, dopmyBanns i
BUKOPHCTaHHS (PiHAHCOBHUX PECypcCiB IS MIATPUMKH PO3IMHUPEHOTO BiATBOPECHHS
Ta TOKpameHHs 100podyTy rpomansH. JloBemeHo, MO eQEeKTHBHICTH (GOpPM
JIep’)KaBHOT'O BTPYYaHHs B eKOHOMIKY 3aJI©KHTh BiJl iXHbOT HAyKOBO OOIPYHTOBAHOT
OCHOBM Ta aHallidy OCOOJMBOCTEH BiATBOPIOBAJIBHUX IIpOLECiB. bromkerHe
peryioBaHHsT Mae OyTH pe3yJIbTaTHBHUM, 30CEPEKYIOuM OIOMKETHI pecypcu
Ha TPIOPUTETHUX HANpSMKaX EGKOHOMIYHOTO PO3BUTKY. Takuil Miaxiny crmpuse
cTabiTbHOMY €KOHOMIYHOMY 3pOCTaHHIO, SIKE BIATIOBiAa€ IOTpedaM CyCIiIbCTBA.

102



Financial Strategies of Innovative Economic Development. Ne 4 (64), 2024

Statement of the problem

The socio-economic transformation of the remaining
rocks, focused on the change of market mechanisms, caused
the accumulation of low problems. Among them are the
reduction of economic problems, changes in the structure of
the secondary production, the reduction of the level of life
of the population and the weakening of the position of the
country in the foreign economic activity. In order to meet
these challenges, the state is obliged to actively use a wide
arsenal of economic tools and management mechanisms.

The state budget is one of the key tools of the state’s influ-
ence on the socio-economic development of the country. The
role of the guarantor of economic sovereignty, providing a
financial basis for the implementation of state functions and
serving with an important mechanism for influencing the
economic, social and national interests of the world. The
efficacy of such an impact with a significant world to lie in
the field of real planning and scientific management deci-
sions. This area has the importance of budget regulation,
as it is focused on the strategic directions of budget policy.
In order to ensure the rational and effective use of budget
resources that are aimed at supporting the priority sectors
of the economy, stimulating regional development and the
development of other key issues of state governance.

Analysis of recent research and publications

Questions about the limits of state interference in distribu-
tion processes and the use of the state budget as an economic
instrument of budget support of the economy were dealt with
by many economists, in particular, this is T.A. Dalevska,
V.G. Demyanyshyn, T.V. Kaneva, Z.M. Lobodina,
A.V. Pavelko, O.V. Prokopenko, Y.D. Radionov, I.P. Sydor,
LY. Chugunov, V.I. Shkola and others. However, despite the
significance of the results obtained, the conceptual appara-
tus of this problem has not been sufficiently studied, which
prompts the clarification of the conceptual provisions of
budget regulation of economic processes in the state.

Objectives of the article

The article is aimed at studying the theoretical founda-
tions of budget regulation, substantiating the growth of the
role of the budget at the present stage of transformation of
the domestic economy, determining practical measures to
improve the mechanism of budget regulation of economic
development.

Statement of the main material

The economy of any country needs regulation by the
state to ensure stable development. One of the key instru-
ments of such regulation is the state budget, with the help
of which the created wealth is redistributed in order to meet
public needs. The gross domestic product, as the main indi-
cator of national accounts, reflects the level of economic
development and the results of economic activity of the
country. The processes of distribution and redistribution
of GDP form the basis of state regulation of the economy.
Within the framework of the implementation of its func-
tions, the state uses the budget as an important mechanism
for influencing socio-economic processes [1].
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The functions of the state are defined as key tasks aimed
at ensuring the well-being of society. They are not static
and change depending on the socio-economic structure of
the country, as well as on the role of the state in solving
urgent problems that arise at different stages of historical
development. Such dynamism allows the state to adapt to
new challenges and more effectively perform its functions
in accordance with the needs of society. By choosing the
path of European integration, Ukraine has committed itself
to adhering to international standards in the field of finan-
cial stability, stimulating economic activity and ensuring
high social standards. It is also an important task to achieve
balanced development that meets generally recognized
civilized rules and principles. These efforts are aimed at
integrating into the global community and increasing the
country’s competitiveness in the international arena [2].

In the process of evolutionary development, the state
constantly adapts and adjusts its functions, determining
their scale and nature in accordance with the goals of
social development and its role in socio-economic pro-
cesses. However, the effectiveness of these functions does
not always meet the expectations of society. Despite this,
budget regulation remains one of the key mechanisms of
the state’s influence on reproductive processes, providing
support for economic growth and social stability. In the
process of performing its functions, the state determines
the strategy for the development of society, forming tacti-
cal approaches and priorities for the near future. This pro-
cess is based on the unity of functional tasks that form the
basis of modern budget regulation. In accordance with the
functions of the state, the principles of economic, in par-
ticular financial and budgetary policy are laid.

Thus, budget policy becomes an integral part of the
system of state regulation, playing a key role in ensur-
ing economic development. It is aligned with the finan-
cial objectives of the state and focuses on achieving the
socio-economic progress of the country, taking into
account both the current and strategic needs of society.
State economic policy, including fiscal policy, serves as an
important tool for macroeconomic regulation. It is aimed
at achieving strategic goals, such as economic stability,
sustainable development, ensuring social well-being and
solving urgent economic and social problems. Budget pol-
icy plays a key role in the implementation of this direction,
influencing the distribution of financial resources, stimu-
lating priority sectors of the economy and ensuring a bal-
ance between social needs and economic opportunities [2].

State regulation of the market economy is a system of
measures that have an institutional, legal, executive and con-
trol character. Its goal is to stabilize the economy and adapt
it to changes that occur under the influence of both domestic
and global factors. The state influences the reproductive pro-
cesses in the economy through direct investment, the use of
legal and economic levers aimed at orienting economic enti-
ties and individuals to achieve the goals and priorities of the
state socio-economic policy. These measures help to ensure
the stable development of economic processes, maintaining a
balance between various economic interests and social needs.

The state exerts its influence on the economy in two
ways — directly (through financing the development of the
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public sector, science, culture, education, social protec-
tion of the population) or indirectly (through the system
of legal and economic regulators, providing them with the
opportunity to direct the activities of economic entities and
individuals to achieve the goals and priorities of the state
socio-economic policy. Each historical period has its own
unique model of state regulation of the economy, which
changes depending on the socio-economic conditions and
needs of society. In this context, state regulation of the
economy through the state budget takes the form of budget
regulation. This allows for the effective use of financial
resources to support economic stability, the development
of priority sectors and the achievement of the strategic
goals of the state, in particular in the context of a changing
global environment and internal economic challenges.

The content of budget regulation of the state is the
development of the main directions of formation and use of
budget funds, based on the need to solve the tasks that soci-
ety faces at a certain stage of its development. The budget
in Ukraine has a leading place in the system of regulation
of the state’s economy, the creation of a favorable financial
environment for the intensive development of market rela-
tions, and the provision of macroeconomic equilibrium [3].

Budget regulation is aimed at ensuring the balance
of budgets that are part of the budget system, as well as
achieving social justice and economic efficiency. This is
carried out through the redistribution of budget resources,
which allows you to purposefully influence the pace and
proportions of the development of social production. The
main regulatory role of the budget is to meet socially nec-
essary needs by redistributing the cost between different
areas of activity and regions. This approach allows the
state to effectively manage resources to achieve optimal
economic development and ensure social stability.

Budget regulation is an important component of
financial regulation. However, unlike general financial
regulation, which is implemented through various finan-
cial levers, budget regulation is of particular importance
through the mediation of the state budget. It plays a key
role in providing state aid to certain sectors of the econ-
omy, the social sphere and budgets of various levels. Thus,
the state, using budget regulation, performs a «paternal-
istic» role, redistributing financial resources to stimulate
socio-economic growth, which corresponds to the basic
principles of the country’s financial policy. This allows you
to balance the interests of different sectors of the economy
and ensure the stable development of society.

The content of the concept of «budget regulation»
can be defined in a narrow and broad sense. In a narrow
sense, the concept of «budget regulation» implies a set of
measures for financial equalization through balancing rev-
enues and expenditures of budgets of different levels. In
a broad sense, the concept of «budget regulation» reflects
economic relations that arise in terms of distribution and
redistribution of budget resources in order to provide the
necessary funds for the needs of the country’s socio-eco-
nomic development using specific techniques, methods
and forms of state support [4].

At the same time, it should be noted that when deter-
mining budget regulation, it is advisable to indicate both the
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objects and the entities authorized to carry out budget regu-
lation, and the purpose of state regulation aimed at obtaining
the expected result. Therefore, in our opinion, the most com-
plete definition of the concept of «budget regulation» is the
following: these are economic relations that arise in the pro-
cess of distribution and redistribution of budget resources
in order to provide the necessary funds for the needs of the
country’s socio-economic development. This is achieved
through the use of specific techniques, methods and forms
of state support. The main emphasis is that with the help of
budget regulation, the state influences the socio-economic
processes in the country and the distribution processes of
objects external to the budget system, in accordance with the
goals of the socio-economic development of the state.

Budget regulation is carried out through the interre-
lations between the sphere of public finances, in particu-
lar its budgetary link, and other elements of the financial
system of the state. An example of such relationships is
the processes of withdrawing part of income from busi-
ness entities and the population in the form of taxes and
other mandatory payments, as well as providing subsidies
to enterprises, subsidies to the population. In addition, an
important element is the issuance of internal and external
government bonds, which is another budgetary regulation
mechanism that allows mobilizing financial resources to
achieve socio-economic objectives.

Having clarified the essence of budget regulation,
it should be noted that the definition of this concept in a
narrow sense, through the two-way movement of financial
resources between budgets of different levels for the pur-
pose of their financial equalization, is appropriate to define
as inter-budgetary regulation, and the concept of budget
regulation should be considered in a broader sense of the
word. That is, inter-budgetary regulation is a component
of budget regulation [4]. Along with inter-budgetary reg-
ulation, budget regulation includes regulation of the reve-
nue and expenditure parts of the budget, regulation of the
budget deficit and public debt (Fig. 1).

Payments to the budget should be fair and optimal in
order to ensure the increase in the budget revenue base
and allow for the effective allocation of expenditures to
the implementation of priority tasks. In the case of lim-
ited budget expenditures, it becomes impossible to prop-
erly regulate socio-economic processes in the country, in
particular, to maintain financial stability. In addition, this
significantly reduces the role of the budget in the state reg-
ulation of economic development, since without sufficient
financial resources, the state cannot make the necessary
investments in key industries and solve socio-economic
problems [5].

The volume of budget expenditures depends on numer-
ous factors, in particular, on the state of development of
the national economy. When the economy grows, budget
revenues are increasing, which allows for a corresponding
increase in expenditures. Through expenditures, the state
influences the economic potential of the country, expand-
ing production capacities. This, in turn, creates the oppo-
site effect, contributing to the acceleration of scientific
and technological progress, increasing productivity and
increasing budget revenues.
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Fig. 1 — Budget regulation of the economy

Note: built on the basis of [4]

Thus, budget expenditures not only meet current
needs, but also become a tool for stimulating economic
development. The qualitative characteristic of budget
expenditures makes it possible to establish the eco-
nomic nature and social purpose of each type of budget
expenditures, and the quantitative one — their value. With
the help of key elements of budget regulation, in par-
ticular, optimality and balance of the budget, economic
growth is ensured.

Budget regulation of the economy provides for the
emergence of a set of budgetary relations between the state
and business entities. These relations relate to the redistri-
bution of budget funds in favor of their recipients, in order
to financially ensure the development of the economy and
meet public needs. As a result of such redistribution, the
state has the opportunity to contribute to the stable devel-
opment of the economy, support priority industries, as well
as meet the social needs of citizens, thus contributing to
overall socio-economic progress.

Considering budget relations in the context of the dis-
tribution and use of the centralized fund of funds of the
state, it can be argued that these processes are accompa-
nied by the movement of distributed value from the state to
the subjects of receipt. Without such relations, distribution

processes cannot be completed, which contradicts the very
concept of «state budget». This completion is an objective
condition for the functioning of the state budget as an eco-
nomic category and is ensured through budget financing.
Thus, budget regulation of the economy is implemented
in practice through budget financing of economic activity,
which allows directing state resources to the development
of priority areas of the economy and social needs.

With the help of budget financing, as a form of financial
support, the necessary financial opportunities are created
for the functioning and development of various business
entities. Forms of budget financing can be defined as ways
of providing budget funds for activities provided for in the
budget, in accordance with scientifically based principles.
With changes in specific economic conditions, the forms
of budget financing are also evolving, and the boundaries
of their application are gradually changing. This allows for
a more flexible and effective response to economic chal-
lenges, providing an appropriate level of funding for the
implementation of state goals and priority tasks.

In democratic countries, budget regulation is formed
under the influence of complex processes and compro-
mises between the interaction of public interests, business
and the state. It depends on the economic, social, political
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and environmental nature of the priority tasks of social
development. In the context of the performance of state
functions, budget regulation becomes the basis for stimu-
lating, terminating or forming new directions of economic
development. This includes, in particular, the creation of a
socially oriented state, where budget regulation contributes
to solving social problems, raising the standard of living
and developing infrastructure that meets the needs of soci-
ety and the economy [6].

The population receives a share of social wealth (GDP)
through various public services and investments, such as
the development of modern infrastructure, the provision of
quality medical care, the provision of educational services,
the improvement of settlements, the preservation of the
environment, the development of science and culture, as
well as the formation of the foundations of national secu-
rity. Public goods resulting from budget regulation signif-
icantly increase the level and quality of life of the popula-
tion, creating conditions for sustainable development and
improving the well-being of citizens.

The experience of developed countries shows that with
the help of budget instruments, the state ensures a balance
between budget revenues and the benefits received, i.e.
benefits for society. If this equilibrium is disturbed and
the goods do not meet social needs, for example, due to
burdensome taxes or when the country’s economic system
does not satisfy the interests of citizens, this can lead to the
fact that the population does not support certain political
forces in elections, which as a result causes a change of
power. That is why European scholars assign to the budget
and its regulatory functions the role of the general compo-
nent of the political and economic system, which directly
affects the stability and legitimacy of political power and
the economic development of the country.

The economic essence of the budget lies in the inter-
relations of the state with other participants in social pro-
duction in the distribution of the gross domestic product,
the formation and use of funds of financial resources. The
budget is an instrument for ensuring expanded reproduc-
tion, which allows to promote economic development and
the growth of the well-being of the population. Through
the budget, the state redistributes resources between differ-
ent spheres of economic activity, supports social programs,
investments in infrastructure and science, and ensures eco-
nomic stability and social justice in the country [7].

Effective distribution and redistribution of GDP make
it possible to resolve imbalances of economic develop-
ment in the regional aspect, as well as to smooth out
social disparities for different categories of citizens,
regardless of their place of residence. However, the prac-
tice of using funds of interbudgetary transfers in Ukraine
shows that the allocations allocated from the state budget
do not always achieve their goal and do not always solve
the tasks in full.

Achieving an efficient distribution of GDP is a difficult
task, but when it succeeds, it leads to an increase in average
productivity, which in turn stimulates economic growth.
It is important that when citizens have confidence in the
fairness of the economic game and the fairness of the dis-
tribution of resources, it contributes to the growth of their
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productivity. Thus, an economy with an efficient and equi-
table distribution and redistribution of GDP can be more
efficient, ensuring sustainable development and growth of
welfare [8]. According to some scholars, budget regulation
provides for a system of transferring part of funds from
higher-level budgets to balance lower-level budgets or
redirect the planned excess of revenues over expenditures
from lower-level budgets to higher-level budgets. This
allows for a more even distribution of financial resources
throughout the country.

In fact, budget regulation reflects economic relations
related to the territorial distribution and redistribution of
national income. The purpose of this process is to provide
the necessary financial resources for the needs of socio-eco-
nomic development and social protection of the population
within the administrative-territorial units. Budget regula-
tion thus helps to smooth out regional disparities and pro-
vides more equal access to public services and benefits for
the population of different regions [9].

Due to the need for effective distribution and redistribu-
tion of GDP, solving urgent social problems and ensuring
the coordinated functioning of all elements of the budget
system, the budget process should be considered as an
object of state, namely budgetary, regulation. The budget
is the main tool for creating the conditions necessary for
the implementation of programs in such important areas
as the country’s defense capability, social protection of the
population, stimulation of scientific and technological pro-
gress and other priority areas.

Significant changes in the economy, social and environ-
mental spheres can be achieved only if an effective budget
process is established. Since the role of budget regulation
in the context of globalization and changing economic
realities is only growing, financial resources should be
concentrated on the most important areas that correspond
to the strategy for the development of the economy and
social sphere of the country. To increase the efficiency of
state intervention in the economy and budget regulation, it
is necessary to take into account a deep analysis of repro-
ductive processes and base management measures on sci-
entifically grounded decisions. This will allow you to more
accurately navigate development priorities and effectively
allocate budget resources.

The mechanism of budget regulation in the market
conditions of the functioning of the economy of Ukraine
should take into account the following aspects [10]:

— the use of market mechanisms in the process of dis-
tribution and redistribution of financial resources should be
carried out in the economy as a whole;

— understanding that most enterprises do not belong
to the public sector and that enterprises should be given
the opportunity to independently carry out the process of
production management, in which the state has an indi-
rect role;

— recognition of the need to strengthen the role of the
state in the implementation of macroeconomic policy and
macroeconomic regulation and the role of the budget as
the most important tool for achieving macroeconomic and
financial stabilization through a balanced movement of
centralized financial resources.
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Conclusions

State support in Ukraine is really necessary for many
sectors of the economy, especially in the context of the tran-
sition to an innovation-oriented economy. For industries
such as the chemical industry, light, food and processing,
as well as for the creation of new technological industries,
budget regulation and financial support are essential. Not
only competitiveness, but also the strategic development
of the country in such key sectors depends on it. Budget
expenditures for the development of infrastructure, for
example, highways, as well as for the creation of high-tech
industries in mechanical engineering and the development
of alternative energy sources are an investment in sustain-
able economic development. They contribute to both the
improvement of infrastructure and the growth of domestic
production, which, in turn, increases national competitive-
ness and the ability to adapt to changes in world markets.

Budget regulation can become the basis for supporting
such initiatives and stimulating the production of prod-
ucts with high added value, which will help Ukraine not
only maintain but also expand markets, ensuring economic
growth and modernization of production. In the context
of limited budgetary resources, it is indeed an important
tool to attract private business through the mechanism of
public-private partnership. This makes it possible to effec-
tively combine public resources and private capital to
solve large-scale infrastructure, social and environmental
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problems, which are especially relevant for Ukraine at the
current stage of development.

Public-private partnerships are actively used in many
countries where private companies cooperate with gov-
ernment agencies, universities and research institutes
to develop and implement innovative solutions. This
approach reduces the financial burden on the state, pro-
motes the development of new technologies and provides
additional investments in key sectors of the economy.

Public-private partnership programs in developed coun-
tries are usually focused on energy efficiency, anti-corrup-
tion, development of environmentally friendly technologies
and conservation of natural resources. Ukraine can also use
this experience to implement its economic, social and envi-
ronmental objectives. In particular, it is important to imple-
ment energy efficiency programs that can significantly reduce
energy costs, as well as promote the development of environ-
mentally friendly and technologically advanced industries.

As for the optimization of the structure of expendi-
tures, this is also an important element of budget regu-
lation. Priority financing of projects that reduce energy
costs and have a long-term positive impact on the econ-
omy will ensure sustainable development while conserv-
ing resources. The introduction of effective depreciation
policies and tax incentives for investments in innovative
technologies will also contribute to productivity growth
and increase the competitiveness of the economy.
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The article analyzes the features of digitalization of the financial services
market. In particular, the main consequences of the active use of information
and communication technologies by financial institutions for their development,
the sphere of financial services and the national economy are singled out and
systematized. It also focuses on the basic advantages and disadvantages of using
such technologies by various business entities. The main threats to users from the
digitalization of financial services are studied. Accordingly, the substantiation of
the impact of digital technologies on the state of information security in modern
conditions of total use of such technologies in the financial services market has
been carried out.

It is noted that digital technologies are a key element of digital transformation,
which are used to improve the processes of financial, investment and risk
management, interaction with customers and establish customer feedback and
increase efficiency. It has been determined that digital technologies have already
been used in the financial sector of the national economy, which can ensure the
speed, efficiency and accessibility of financial transactions.
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Kurouosi cioBa:

U pOBi TEXHOJIOTII,
uudpoizalris, TuppoBi
(hiHAHCOBI MOCITYTH, PU3UKH,
PUHOK (hiHAHCOBUX MOCTYT,
(iHAaHCOBI yCTaHOBH.

VY crarTi mpoaHani3oBaHO 0COOIMBOCTI IH(poBi3alii pUHKY (iHAHCOBUX MOCIYT.
30KkpemMa, BHOKPEMJIEHO Ta CHCTEMaTH30BAaHO OCHOBHI HACHIJIKH aKTHBHOIO
BUKOPHCTaHHS  1H(MOPMALIHHO-KOMYHIKAIIIITHAX ~ TEXHOJNOTIH  (iHAHCOBUMU
YCTaHOBAMH ISl IXHBOTO PO3BHUTKY, chepr (piHAHCOBUX TOCIYT i HAIIOHAIBHOL
exkoHOMiKH. Takok aKIIEHTOBAHO Ha 0a30BUX IEepeBarax i HeAOMiKaX BUKOPUCTAHHS
TAKUX TEXHOJIOTI pi3HUMHM cy0’ekTamMu rocrojaproBanHs. JlocmimkeHi
OCHOBHI 3arpo3W JJisi KOpPHCTyBadiB Bix mu¢posizamii (GiHAHCOBUX MOCIYT.
BianoBizHO nmpoBeseHO OOTPYHTYBaHHS BIUIMBY IM(POBHX TEXHOJOTIH Ha cTaH
iHdopmMauiiiHOl Ge3MeKH y CydacHHX YMOBaX TOTAJIbHOTO BHKOPHUCTAHHS TaKUX
TEXHOJIOTiM Ha PHHKY (hiHAHCOBUX IMOCIYT. 3a3HA4YCHO, M0 HU(PPOBI TEXHOIOTIl
€ KJIIOYOBUM €JIeMEHTOM IH(poBoi TparchopMmariii, ski BHKOPUCTOBYIOTHCS IS
MOKPAIICHHS TPOIECciB (piHAHCOBOTO, IHBECTHIIIMHOTO 1 PHU3UK-MEHCIKMEHTY,
B3a€EMO/IIT 3 KJIIEHTaMH Ta HAJAaro/PKEHHS 3BOPOTHOTO 3B SI3KY 13 CIIOKMBAYaAMH Ta
MiABUIIEHHS e(pEeKTHBHOCTI IisUTbHOCTI. Bu3HavyeHo, mo y giHaHCOBOMY CEKTOpi
HAI[IOHATBHOT €KOHOMIKH B)XKE 3HAWIILTN 3aCTOCYBaHHS ITU(PPOBI TEXHOJIOT11, KOTPi
3MaTHI 3a0e3MEYNTH IMIBHIKICTh, €(EeKTUBHICTh Ta MOCTYMHICTH (DiHAHCOBUX
oTIepariu.

Statement of the problem and investment institutions are actively innovating to make

the most of the potential of digitalization. This allows not

Today, digital technologies have become one of the main  oply to optimize processes, but also to significantly increase
factors in the development of the national economy and finan-  the quality and availability of the services they provide.
cial sector of any modern country. Their impact is particu- The financial sector has already undergone signif-
larly noticeable in the financial services sector, where credit  icant changes under the influence of information and
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communication technologies, which have forced finan-
cial intermediaries to reconsider approaches to customer
service, change development strategies, and sometimes
completely transform their business models. These tech-
nologies create significant benefits for all participants in
the financial services market, contributing to increasing
their efficiency and competitiveness. At the same time, the
process of digitalization is not without challenges — the
introduction of innovations is often accompanied by cer-
tain difficulties and negative consequences that may arise
due to the rapid transition to digital solutions in the finan-
cial sector [1, 2].

The introduction of modern technologies in the activi-
ties of financial institutions is largely dictated by the desire
to improve the quality of services and increase their com-
petitiveness. This provides them with favorable conditions
for strategic and long-term development. However, the
digitalization of the financial sector carries certain risks for
consumers as well. In particular, threats arise that can neg-
atively affect their financial condition and the security of
confidential information, including financial data.

Analysis of recent studies and publications

A significant contribution to the study of the impact
of digital technologies on the development of the mod-
ern financial market was made by such scientists as
V.G. Babenko-Levada, L.M. Bogrinovtseva, M. Dubyna,
A.Dunska, T.V. Zabashtanska, V. Lagodienko, O.V. Popelo,
A.Y. Semenog, O.A. Skorba, T.F. Sunduk, A. Tara-
senko, A. Tkachenko, N. Kholyavko, A.O. Chornovol,
LI. Chunytska, O.V. Shishkina, R.V. Yankova and others.
However, despite significant developments in this area, it
is worth noting that as a result of the rapid introduction of
innovative financial technologies, the theoretical justifica-
tion for the development of the financial market lags far
behind the practical reality, therefore it requires additional
research.

Objectives of the article

The article is aimed at studying the current trends in
the introduction of digital financial services in the financial
market, highlighting the main risks that accompany them,
determining the impact and prospects for the use of digital
financial services in the activities of financial institutions.

Statement of the main material

The financial services market is a complex macroeco-
nomic system that functions in the context of the develop-
ment of both banking and non-banking institutions. It can
be considered as a set of economic relations that arise in
the process of providing intangible services with a certain
consumer value. These relations are formed between mar-
ket subjects during the satisfaction of the financial needs
of some participants (consumers) by others (producers) on
the basis of mutually beneficial cooperation.

This cooperation is carried out at the expense of own
resources, customer funds or attracted financial resources
of other entities, in accordance with the requirements of the
current legislation. The main purpose of such interaction
is to make a profit, preserve the value of assets or achieve
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a social effect [3]. Today, digital technologies penetrate
almost all spheres of public life, including economic. Their
use allows business entities to increase the efficiency of
their activities and strengthen their competitive positions.
In the financial sphere, the application of these technologies
is of particular importance, because the high level of com-
petition forces financial institutions to actively innovate.

It was their proactive participation in the development,
adaptation and improvement of digital solutions that con-
tributed to the rapid digitalization of the entire financial
services sector, making it more dynamic, efficient and con-
sumer-oriented [4]. The main participants in the financial
services market are financial institutions, which widely use
modern digital technologies in their activities to increase
competitiveness, increase the number of customers, and
expand the geography of the financial services market. The
most common among them are Internet banking, mobile
banking, Internet trading, artificial intelligence, cloud tech-
nologies, blockchain, electronic wallets, sharing, crowd-
funding, digital currency mining, etc. [5]. In Table. 1 pro-
vides a list of digital technologies that during 2023-2027.
will be introduced into the financial services sector at the
global level.

The general consequences of the active use of infor-
mation and communication technologies by banking and
non-banking institutions today include the following [3]:

1) the ability to store and effectively use large amounts
of financial information, which are constantly increasing as
a result of the work of financial institutions;

2) the ability to rationally build business processes
based on an in-depth analysis of financial information
available and already accumulated from customers;

3) improving the quality of risk management processes
of financial institutions, which has a positive effect on their
financial condition and efficiency of functioning;

4) better interaction between financial institutions and
other participants in the financial services market, which
provide additional services to the following institutions:
credit bureaus, rating agencies;

5) the ability to collect more information about poten-
tial customers, which allows you to make more rational
and balanced decisions;

6) convenience of interaction between financial insti-
tutions and their customers, digitalization of financial ser-
vices delivery processes;

7) digitalization of the payment sphere, which allows to
ensure the instantaneity of settlements between customers,
payment of their obligations to financial institutions;

8) the ability to use significant amounts of macroeco-
nomic information by public authorities to identify sys-
temic potential crisis phenomena in the financial services
market and their timely prevention.

Despite the obvious advantages of digital technologies
for the financial sector, their use also creates new threats
for both producers and consumers of financial services.
Experience shows that security issues become key prob-
lems, because the level of fraud and financial losses can be
significant. Solving such problems often takes a lot of time,
especially given the large number of clients with which
financial institutions work.
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Table 1 — Digital technologies that are most likely to be introduced into the financial services sector in the period

2023-2027,%

Technology Probability
Digital platforms and applications 93
Education and Workforce, Development Technologies 82
Big Data Analytics 91
Internet of Things and connected devices 74
Cloud computing 90
Encryption and cybersecurity 91
E-commerce and digital commerce 81
Artificial intelligence 83
Text, voice, image processing technologies 71
Cryptocurrencies 40

Note: Built on the basis of [5]

The reliability of financial transactions and the protec-
tion of consumer information are important components of
a financial company’s reputation. A high level of protection
not only ensures the quality of services, but also helps to
strengthen customer confidence, which is key to creating
favorable conditions for the company’s long-term develop-
ment in the future [6].

The digitalization of the financial services sector has
indeed led to the formation of a significant number of risks
for all economic entities, in particular for banking and non-
bank financial institutions. With a more detailed analysis
of the threats and risks of the digital transformation of the
financial market for households, two main types of risks
can be distinguished: individual and systemic.

Individual risks relate directly to individual users of
financial services and include threats such as fraud, iden-
tity theft, losses due to hacker attacks or hacks, and risks of
fraudulent financial transactions. These threats can directly
affect the financial health of households, reducing their
ability to economic stability. Among them, it is worth high-
lighting the following [3]:

1) insufficient level of digital literacy;

2) the presence of digital inequality in society and dif-
ferent access to information and communication technolo-
gies, which is determined by the territory of consumption
of financial services;

3) the level of income for the purchase of the necessary
mobile devices that allow you to use the digital capabilities
of financial institutions, etc.

Systemic risks, in turn, are related to digital infrastruc-
ture and its impact on the overall financial services market.
These can be global disruptions in the operation of finan-
cial platforms, major cyber threats, or even problems with
the regulation of digital financial instruments that threaten
the entire economic system. They can have significant
consequences for all market participants and consumer
confidence in digital financial services, these include the
following [3]:

1) hacking actions, loss of individual and financial
information;

2) dissemination of fake information about the func-
tioning of financial institutions, the use of the names of
banks, non-banking institutions to send fraudulent mes-
sages;
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3) manipulation of human consciousness, which can
be carried out on the basis of the use of the latest digital
technologies of influence on human behavior (contextual
advertising, manipulation of facts, statistical information);

4) cyberattacks on the work of financial institutions,
which lead to the loss of individual customer information,
which may be disseminated in the public domain in the future;

5) psychological influence in order to persuade con-
sumers to irrational behavior in the field of financial deci-
sion-making due to the use of modern digital technologies
(chatbots, calls, etc.).

Systemic risks are common to the entire financial ser-
vices industry and can have an impact on all market partic-
ipants, but their implementation also depends on individual
factors, such as the level of protection, security policies
in specific financial institutions and the ability to respond
to threats. Digital technologies allow you to quickly pro-
cess large amounts of customer data, which opens up new
opportunities for the targeted use of information about dif-
ferent groups of consumers of financial services. This can
be useful for personalizing services and improving cus-
tomer experiences, however, there is also the potential for
abuse, which creates new risks for consumers [7].

When it comes to fraud, digital technology makes it dif-
ficult to identify and identify fraudsters. This requires sig-
nificant financial resources and time from financial institu-
tions to investigate and investigate fraud cases. Therefore,
customers may face delays in the process of returning lost
funds, which, in turn, can reduce the level of trust in digital
financial services and create additional financial risks for
consumers.

In addition to the above-mentioned risks, the introduc-
tion and application of innovative digital technologies by
financial institutions may be accompanied by the following
risks (Table 2).

Undoubtedly, one of the main threats associated with
the digitalization of the financial sector is the loss of per-
sonal information security. This can happen due to unau-
thorized access to financial information about customers,
which poses significant risks to their privacy and financial
health. Information security is a multifaceted and com-
plex concept that encompasses data protection, integrity
and availability of information systems in conditions of
constant unpredictability. It includes both internal factors
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Table 2 — Risks accompanying the process of providing digital financial services

Type of risk

Characteristic

Risk of inequality of access to
financial services for certain
groups of the population

other categories of users

Can lead to inequality in access to financial services for the elderly, people with disabilities and

Technical and technological
risks

Caused by hardware or software failure, which can suspend the operation of the financial
institution’s system and negatively affect customer service and reputation

Legal risks

Arise as a result of a violation of the confidentiality of data and intellectual property rights and
may cause significant financial, reputational and other losses to the financial institution; Changes
in regulatory framework can lead to changes in the activities of a financial institution and create a
high level of uncertainty about its prospects

Financial risks

Due to insufficient qualification of specialists — developers of digital technologies, corresponding
failure to take into account risk-forming factors in the construction of algorithms and other
factors, can negatively affect financial indicators

Criminogenic risks

Arise as a result of the risk of leakage of financial information (customer data, money and
transaction information, etc.), personal data of customers and their use for illegal purposes

Risk of job loss

The introduction of digital technologies can lead to the automation of more processes and lead to
a decrease in the need for employees, and, therefore, to a reduction in staff, which can lead to a
lack of perception of innovations by personnel and an inadequate response to new technologies

The risk of addiction to
technology

associated with the use of digital technologies and can become an object of addiction for certain
groups of users and negatively affect their psychological state and physical health

Note: Built on the basis of [8]

related to the technical, organizational, and human aspects
of information management, as well as external threats,
such as cyberattacks, hacker attacks, or natural disasters
that can compromise data protection.

The protection of personal information is an important
part of the overall information security system. Successful
provision of this security is critical for creating a secure
information space where all financial services market par-
ticipants and other participants in economic activity can
effectively develop. Only with proper information protec-
tion can consumer trust and the resilience of financial insti-
tutions in the digital environment be ensured [3,9].

Ensuring information security in the financial services
market in the context of digital technologies is critical for
the formation of a stable and efficient economic environ-
ment. Information security is becoming an important com-
ponent of consumer protection, since financial relations
occupy a central place in the life of each person and organi-
zation. The security of customers in banking and non-bank-
ing institutions is especially important, because it directly
affects their trust in the financial system and, accordingly,
the functioning of the entire financial services market.

The financial services market is built on a trusting rela-
tionship between financial institutions and their customers.
Information security is the foundation of this relationship,
because without proper data protection, consumers cannot
be sure that their financial resources and personal infor-
mation will remain safe. Therefore, ensuring information
security is not only protection against threats, but also a
necessary condition for maintaining the stability and devel-
opment of the financial services market [10].

The practical implementation of the introduction of
digital technologies by participants in the financial services
market is associated with the solution of a number of prob-
lems of today, namely:

— ensuring a stable Internet during blackouts, which
affects the quality of digital financial services provided to
consumers;

— minimization of costs for digital innovations in the
context of devaluation of the national currency and infla-
tionary fluctuations,

—low degree of consumer confidence in digital technol-
ogies implemented by financial institutions;

— lack of developed financial and information infra-
structure, which makes it impossible to scale digital finan-
cial services;

— digitalization affects the architectonics of the labor
market, increasing the unemployment rate, as well as
reducing the profitability of business structures that do not
innovate, which can negatively affect the customer base of
financial companies;

— low level of financial and digital literacy of con-
sumers of digital financial services and insufficient digital
competence of the staff of financial institutions can lead to
a decrease in their use and negatively affect the financial
results of the companies that implemented them;

—an increase in the number of cyberattacks requires the
implementation of reliable security systems and protection
of confidential customer information.

The digital transformation of the financial services
market involves the transition from traditional forms of
providing these services to the use of digital technologies
and platforms. As a result of the digitalization of the finan-
cial services market, network effects are directly received
by all its participants, in particular:

— financial intermediaries, which are financial institutions

— growth of profitability, competitiveness, innovation
potential, trust and the number of consumers;

— the state (management, regulation, control and super-
vision bodies)

— increasing transparency and openness of transactions
in the financial services market, accelerating the processes
of digitalization of the economy, development of digital
infrastructure, attracting a larger range of investors to the
processes of financing defense capabilities and restoring
the national economy;
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— consumers of financial services

— quick access to banking, insurance, investment services,
cost reduction, personalization of communications, etc. [5,11].

Therefore, the introduction of digital innovative tech-
nologies in the activities of financial institutions can indeed
become an important factor in increasing their efficiency
and competitiveness. These technologies can provide
greater accessibility of financial services to a wider range
of consumers, reduce their cost, and also allow the devel-
opment of new financial products and services that meet
the needs of the modern market.

Conclusions

The introduction of digital technologies in the finan-
cial services market really requires market participants to
quickly respond to changes in the situation, both in the
international and domestic financial services markets. As
competition from fintech companies and neobanks is con-
stantly increasing, financial institutions must adapt their
strategies and services to new customer requirements and
current trends.
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When making appropriate decisions, financial institu-
tions must carefully weigh the advantages and disadvan-
tages of digital transformation. Among the advantages are
increased efficiency of operations, reduced costs, better
personalization of services for customers, as well as the
ability to quickly respond to market changes. However,
along with this, it is necessary to take into account risks,
such as possible threats to information security, high com-
petition, and the need for constant investment in technol-
ogy and infrastructure.

Thus, financial institutions must strike a balance
between rapid innovation and effective risk management
to ensure sustainable operation and long-term success in
today’s competitive environment. The process of introduc-
tion and use of digital technologies by participants in the
financial services market of Ukraine requires appropriate
regulatory support, in particular in the field of security and
protection of personal data, elimination of digital divides
in the provision of financial services, development of cyber
insurance, improvement of institutional support for the
processes of digitalization of this market.
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The article examines the important strategic vectors of the prospective development
of the Zaporizhzhia region during the war and post-war reconstruction, in
particular through the prism of the analysis of aspects that occur and are resolved
in the region and in Ukraine as a whole. The key directions of socio-economic
development of the region are defined. It was determined that in the region, which
is actively engaged in the reconstruction of destroyed housing in the city, energy
independence, social support of the population, builds defense lines, ensures a
safe educational process and actively communicates with business to maintain
the economic balance. A successful socio-economic policy of the Zaporizhia
region requires a clear strategy, plan and coordination between the authorities,
business and the public. Also, special attention is paid in the article to international
support, attraction of investments for the reconstruction of the destroyed, support
of energy industry, defense line and charity. The article emphasizes the importance
of social support to the population, internally displaced people, veterans, children
and families of fallen soldiers, active communication with business and solving
urgent issues for business support during the war and post-war period. Finally, the
strategic plans and programs of the Zaporizhia region for the next year, which are
approved in the region's budget for 2025, are highlighted. Therefore, the article
highlights the key directions of the strategic development of the Zaporizhia region
during the war and post-war period and points to the importance of analyzing
problematic issues for a comprehensive approach in the evaluation to solve their
implementation, sustainable, socio-economic development of the Zaporizhia
region, as one of the most important industrial centers of Ukraine.

CTPATEI'TYHI IEPCIIEKTUBHU PO3BUTKY 3AIHOPI3bKOI'O PEI'TOHY
B IIEPIOJ BIHHU TA TIOBOEHHOMY BITHOBJIEHHIO

dyounina C.M.
3anopizbkuti HayioHarbHUll yHieepcumem

Yrpaina, 69011, m. 3anopiscorcs, eyn. Yuieepcumemcora, 66

Kurouosi cioBa:

CTpaTerisi, epCICKTUBH,
3anopi3bKuii PerioH, ComiaabHi
nporpamu, pepopmu,
€KOHOMIYHHUI1 PO3BUTOK,
BiJIHOBJICHHSI, TJIAHYBaHHSI,
OTO/KET.

Crarts po3MIsa€ BKIMBI CTPATETIUHI BEKTOPU IEPCHEKTUBHOTO DPO3BHUTKY
3amopi3bKOro perioHy B IMEpiol BIHHM Ta TIOBOEHHOMY BiJHOBJICHHIO, 30KpeMa
yepe3 MpU3My aHaji3y acleKTiB, SKi BiAOyBaroThCA Ta BHUPINIYIOTHCS B PETiOHI
TaK 1 B uisioMy B Ykpaini. BuzHaueHi KIIto40Bi HanpsiMU COLIiaTbHO-€KOHOMIYHOTO
PO3BHUTKY perioHy. BusHaueHo, IO B pErioHi, sSKUH aKTHBHO 3aiiMa€ThCs
BiZIOyZI0BOIO 3pyHHOBAHOTO KHTIA B MICTi, €HEPrOHE3aIEKHICTIO, COIIaIbHOIO
HiATPUMKOIO HaceJeHHs, Oyaye JiHii 000poHH, 3a0e3nedye Oe3neUHUl OCBITHIN
MPOIIEC Ta aKTUBHO CIIIJIKYEThCS 3 Oi3HECOM 3aisi MIATPUMKH EKOHOMIYHOTO
Oamancy. VYcIimHa COIialbHO-EKOHOMIYHA TIONITHKA 3aropi3bKOTO  PErioHy
BUMarae HassBHOCTI 4iTKOI cTparerii, IiaHy Ta KOOpIHHALIT MiXk BJ1a 1010, 013HECOM

113



ISSN Print 2786-5150
ISSN Online 2786-5169

Financial Strategies of Innovative Economic Development. Ne 4 (64), 2024

Ta TPOMaJChKiCcTIO. Takok 0COONMBY yBary B CTaTTi MPUAUIAETHCS MI>KHAPOIHIH
MATPUMIT, 3aTy9eHHIO {HBECTHLIN UIA BiIOYHOBM 3pYHHOBAHOTO, MiATPHMKH
eHepreTuKy, 0o0OpoHHOI MiHiI Ta OnmaromiiHOCTI. B cTarTi miaKpecToeThes
Ba)XJIMBICTH B 4ac BIfHU Ta IOBOEHHOMY 4Yaci, colliaibHa MiATPUMKa HACEIICHHIO,
BHYTPIIIHBO [IEPEMILIICHOMY HaceJICHHIO, BETEpaHaMm, JITSM Ta POIMHAM 3arnoimx
BOTHIB, aKTHBHE CITUJIKYBaHHs 3 O13HECOM Ta BUPINICHHS aKTyaJIbHUX ITUTaHb IS
MiATPUMKH Oi3Hecy. HapemTi BUCBITIIIOIOTECS CTpPATETiuHI IUIAHU Ta MPOTpaMH
3amopi3bKOro PerioHy Ha HACTYIHHH PiK, sIKi 3aTBEP/KEH] B OIOMKETi perioHy Ha
2025 pik. OTxe CTaTTs, BUCBITIIOE KIIOYOBI HAMPSIMU CTPATETIYHOTO PO3BHUTKY
3anopi3bKoro perioHy B Iepioj BiffHM Ta B NMOBOEHHOMY IEpioji Ta BKa3zye Ha
BKJIMBICTh aHaJi3y NPOOJEMHUX MHUTaHb JUIs KOMIIIEKCHOTO ITiAXOAY B OLIHII
33Ul BHUpILIGHHS iX peanisalii, cTajoro, couiajlbHO-€KOHOMIYHOIO PO3BUTKY
3aropi3bKoro PerioHy, SK OTHOIO 3 BAXIIMBIIIMX IIPOMUCIOBHX LEHTPIB YKpaiHH.

Statement of the problem

The relevance of the strategic development of the
Zaporizhzhya region is not only during the war, but also in
the subsequent post-war reconstruction. This relevance lies
in solving key issues of development at the local level, in
particular the task of restoring infrastructure, energy, restor-
ing the damage caused to the environment and preserving
it, ensuring safe living conditions for the population of the
region and promoting its return. Effective planning and
development of strategies for the development of the region
can contribute to the restoration of the region and increase
its vitality, prospective prosperity, improvement.

Analysis of recent studies and publications

Recently, issues of strategic development of regions
during the war and reconstruction in the post-war period are
increasingly being discussed and analyzed. Cherep A.V.,
Leshchenko A.A. analyzed this issue in their article on the
innovative development of the recovery of the economy
of Ukraine in the post-war period [1]. Zablodska 1. V.,
Rogozyan Y. considered as an economic and legal aspect
of evaluating the effectiveness and efficiency of the devel-
opment of functional types of territories of Ukraine [2].
Danylyshyn B. M. evaluated economic transformations
during the period of martial law: tactics of evolutionism
and modernization [3]. All scientists work and research
current and painful issues of today.

Objectives of the article

Ukraine achieved significant progress in the imple-
mentation of regional policy reforms in 2015-2022 with
the support of the EU and other partners. And already in
2018, for the sake of effective public investment at all lev-
els of government, Ukraine joined the Recommendation of
the Organization for Economic Cooperation and Develop-
ment (OECD). Key aspects of the strategic development
of Ukraine's regions before the war were the programs of
reforming medicine, education and science, and social sup-
port of the population.

The main material of the research

The medical reform began in 2018, and it is based on
changes in the principles of financing healthcare institu-
tions, which allows every citizen of Ukraine to receive
quality treatment in any hospital. Its goal is to provide
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citizens of Ukraine with equal access to quality medical
services, as a result of changes to orient the system so that
the patient is at its center [4]. The positive points are that
the money follows the patient, the medical institution can
additionally earn money for its needs and spend it as it
decides, including for the motivation of its employees.

The reform of education and science in Ukraine is
carried out in the following priority areas: affordable and
high-quality preschool education, a new Ukrainian school,
modern professional education, high-quality higher edu-
cation and development of adult education, development
of science and innovation [5]. The education reform in
Ukraine envisages the transition to a 12-year school educa-
tion system, which should take place in 2027. In particular,
from 2027, a three-year specialized secondary education
(grades 10-12) with academic and professional orienta-
tions will be introduced. The main goal of the reform is
to provide every student with equal access to quality edu-
cation in a comfortable and inclusive educational environ-
ment [6].

The reform of social support of the population is aimed
at promoting higher quality and improved processes of
assistance, administrative payments and services, intro-
duction of an effective and urgent, targeted social package
of services adapted to the needs of the population. "Mod-
ernization of the system of social support of the popula-
tion of Ukraine" is a project implemented by the Ministry
of Social Policy of Ukraine with the support of the World
Bank. The goal of the project is to promote the successful
implementation of social reforms aimed at reducing pov-
erty and increasing social protection of the most vulnerable
population groups. Within the framework of the project,
the processes of providing social assistance are improved,
the administration of social payments and services is
improved, the development of family forms of education
and social support for orphans and families with children
in difficult life circumstances is stimulated [7].

Local executive bodies of regional development of
Ukraine use different approaches when preparing regional
development strategies. This is due to the processing and
collection of qualitative and quantitative information about
the socio-economic state of the region. One of the negative
aspects of excessive statistical information is the rapid loss
of relevance and the absence of a real picture of the dynam-
ics of the region's development. An important task in the
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development of a strategic plan for the development of the
region is to take into account all interested parties of the
government, business, communities and the public.

During the war, the economic development of the
region, in particular the support of industrial enterprises
and business, should be attributed to the key perspective
directions of the strategic development of the Zaporizhzhia
region; social protection of citizens; provision of defense
and logistics; international cooperation.

Effective reforms are being carried out in social protec-
tion and medical institutions of the Zaporizhia region, in
particular: 15 social protection institutions exist on paper,
but only 4 of them actually provide services, others are
financed from the budget, but do not work in the region;
some medical institutions are morally outdated and cannot
function within the framework of reforms introduced by
the Ministry of Health back in 2019. Starting from 2024,
the Mother and Child Center was created in the Zapor-
izhia region from three regional institutions: Communal
non-profit enterprise (KNP) "Zaporizh Regional Clinical
Children's Hospital" of the Zaporizhia Regional Coun-
cil (ZOR), KNP "Regional Perinatal Center" ZOR, KNP
"Regional Medical Center" human reproduction” ZOR;
and the regional clinical hospital was merged with oncol-
ogy and cardiology centers.

As part of the reform of education and science in the
region, the "Safe School Offline " program is already being
implemented, where more than 10,000 students have the
opportunity to learn offline. The reform of the "Profile"
high school in the Zaporizhzhia region is part of the com-
prehensive renewal of general secondary education based
on the "New Ukrainian School" concept. Starting in 2027,
the introduction of three-year specialized secondary educa-
tion (grades 10—12) is planned in two directions:

— academic: in-depth study of subjects (courses) and
preparation for obtaining higher education;

— professional: orientation to the labor market, empha-
sis on relatively quick acquisition of a profession.

Taking into account the challenges of war and the
demographic forecast and depending on the security situa-
tion, there is a need to implement a road map; modeling of
a prospective network of institutions that will provide spe-
cialized secondary education in the region (currently and
after the de-occupation of the territory); models of financ-
ing and management of such a network.

One of the strategic prospects for the development of
the region, in the conditions of wartime and the energy cri-
sis, is unconditional energy independence or its increase.
The Ministry of Economy of Ukraine has developed a pro-
gram for the energy security of Ukraine and a whole pack-
age of important solutions to stimulate the development
of distributed generation in order to meet local generation
needs.That is, the government creates conditions with a
minimum number of bureaucratic procedures for the abil-
ity of businesses and citizens to ensure their own energy
independence by attracting financial instruments, and from
now on a 0% lending program is available for the purchase
of generating plants that produce electricity from alterna-
tive sources. The Zaporizhzhia region takes an active part in
this program and additionally participates in co-financing
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with the ministry for the installation of cogeneration and
generation plants. The program for partial reimbursement
of costs for the purchase of equipment for energy depend-
ence of the Zaporizhzhia region consists of a simplified
procedure:

— submission of all necessary documents to any CPAS
located in the region;

— average compensation by the regional authorities of
10% of the cost of the equipment.

At the present time, the strategic solution of land issues
remains relevant — payment of taxes on land by businesses
and timely concluded lease agreements. Quick and trans-
parent resolution of all bureaucratic issues according to the
procedure defined by law. In the Zaporizhzhia region, for
the effective functioning of this strategy, a working group
on land issues was created under the city government, the
composition included specialists of specialized city ser-
vices, representatives of the regional administration of the
State Land Cadastre and the State Tax Service. The first
positive results from the work of this group are the par-
tial inventory of land plots in the city of Zaporizhzhia and
the discovery of unregistered land plots. To date, 39 lease
agreements have been concluded, the decision on which
has not been decided since 2019, which will add UAH 4
million to the 2024 budget.

One of the directions of social security of strategic
perspective development in the Zaporizhzhia region
is the creation of effective conditions for the opportu-
nity for persons with disabilities to realize their rights
and lead a full-fledged lifestyle, creating a barrier-free
future for every child. Today, 87,000 people with disa-
bilities are registered in the Zaporizhia region. More than
16,000 of them are persons with disabilities since child-
hood and children with disabilities. In addition to state
social assistance, they are provided with rehabilitation
services. Support is also provided to people who have
suffered as a result of the action of explosive objects.
The priority area of work of regional and local authori-
ties is the social support of persons with disabilities as a
result of the war between the Defenders of Ukraine and
the Defenders of Ukraine, who have the right to receive
monetary compensation for the purchase of housing. In
addition to state programs, the Zaporizhzhia Region has
its own targeted program of support for people with dis-
abilities — "Towards the People". In order to overcome
psychological stress and other social challenges, the
opening of Sustainability Centers has been started in the
region. Such centers have already been established in the
Energodar, Kushugum, Melitopol, Petro-Mykhailiv and
Shirokiv communities.

On November 29, 2024, the Cabinet of Ministers of the
Government approved the Veterans Policy Strategy until
2030. From the initial steps in the soldier's return to civil-
ian life — to the veteran's ability to strengthen the life of the
community, region, and state. The strategy is based on such
principles as comprehensiveness, human-centeredness,
long-termism, realism and respect.

The document defines three main strategic goals:

— restoration of human capital and welfare of veterans
and their family members;
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Table 1 — Development programs of the Zaporizhia region for 2025
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The name of th? budget The date and number
program according to the of the document that
Standard program classification Name of the local/regional program Total, hryvnias
. o approved the local
of expenditures and crediting resional program
of the regional budget g prog
Provision of out-of-school Education development program of the order of the head of
education by out-of-school Zaporizhia region for 2023-2025 (with the regional state 112.000
education institutions, measures of | changes) administration dated ’
out-of-school work with children February 22, 2023 No. 101
Improvement of qualifications,
retraining of personnel by
institutions of postgraduate 288,000
education
Provision of financial support to Targeted program of social support for the order of the head of
public associations of veterans and | population of the Zaporizhzhia region for the regional state 150.000
persons with disabilities whose 2025-2029 administration dated >
activities are socially oriented November 20, 2024 No.
Other measures in the field of social 1004 24.850.000
protection and social security T
Other activities in the field of The cultural development program of the order of the head of
culture and art Zaporizhzhia region for 2025 the regional state 700.000
administration dated ’
19.11.2024 No. 1002
Conducting educational and The target program for the development of decision of the session of
training meetings and competitions | physical culture and sports in the Zaporizhzhia | the regional council dated 1,991,900
in Olympic sports region for 2022-2026 (with changes) 16.12.2021 No. 39
Waste disposal Regional program of construction, decision of the session of
reconstruction, modernization of infrastructure | the regional council dated
objects, socio-cultural and ecological purpose | 18.03.2021 No. 141 37 522300
in Zaporizhzhia region for the period until
2025 (with changes)
Measures and works on territorial | The program for ensuring the fulfillment by the decision of the
defense of tasks in the field of defense work, regional council session
implementation of measures related to dated 02.15.2022 No. 75 3.650.000
territorial defense and civil protection in the T
territory of Zaporizhzhya region for 2022-2026
(with changes)
Other activities in the field of mass | Program to support the development of the decision of the regional
media information space of the Zaporizhzhia region | council session dated 900,000
for 2021-2025 (with changes) 03/18/2021 No. 145
Promotion of the development of | Comprehensive program for the development | order of the head of
small and medium-sized enterprises | of small and medium-sized enterprises in the | the regional state 9.000.000
Zaporizhzhia region for 2025-2027 administration dated U
14.11.2024 No. 965
Measures for the prevention and Program for the implementation of civil order of the head of
liquidation of emergency situations | protection measures under martial law and in | the regional state 1.100.000
and consequences of natural peacetime for 2023-2027 (with changes) administration dated U
disasters 01.12.2022 No. 550
The program of further expansion of the decision of the session of
regional material reserve for the prevention and | the regional council dated 26.000.000
liquidation of the consequences of emergency | March 18,2021 No. 147 A
situations for 2021-2025 (with changes)
Promotion of the development of | Comprehensive program for the development | order of the head of
small and medium-sized enterprises | of small and medium-sized enterprises in the | the regional state 3.000.000
Zaporizhzhia region for 2025-2027 administration dated T
14.11.2024 No. 965
Measures and works on territorial | The program for ensuring the fulfillment by the decision of the
defense of tasks in the field of defense work, regional council session
implementation of measures related to dated 02.15.2022 No. 75 300.000.000
territorial defense and civil protection in the U
territory of Zaporizhzhia region for 2022-2026
(with changes)
Total 409,264,200
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— respect and honor;

— ensuring national security and defense capability.

The first stage of the implementation of the Veteran
Policy Strategy is planned for 2025-2027 [9].

The development program of the Zaporizhian region is
given in Table 1 [10].

Therefore, the approved budget of the Zaporizhzhia
region enables the region to quickly and effectively start
implementing programs at the beginning of 2025.

Conclusions

In the conditions caused by the war, there are increas-
ing risks regarding the timeliness, comprehensiveness and
realism of the prepared strategic development perspectives
and recovery plans, therefore effective coordination of
efforts of all participants in the process of the city govern-
ment, business and the public is required. This mission can
only be accomplished together, everyone is responsible for
the implementation of the policy of development and res-
toration of the Zaporizhzhia region.

The war created a lot of destruction and painful, acute
problems that need a timely solution every time and day.
The Zaporizhzhia region should use the solution of these
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problems as an opportunity for rapid entry into interna-
tional cooperation and world support in the interests of
the development of the region for its prosperity and the
well-being of Ukrainian society.

Unfortunately, the war has been going on for a very long
time, and the consequences in some places are catastrophic,
which will affect the Zaporizhzhia region for more than
one decade. Therefore, strategic planning of the region's
development during the war and recovery period is urgent,
and it is not worth waiting for the end of the war to start
the recovery of the Zaporizhzhia region, a lot of time has
already been lost. Now it is necessary to concentrate efforts
for economic growth, to support enterprises, to promote
the creation of new jobs in order to provide the population
with jobs and the production of products necessary for the
front and the country. the front, for their part, should cre-
ate multi-branch agricultural farms in order to provide the
internal market of the Zaporizhzhia region with food prod-
ucts. Currently, a working strategy is needed for the devel-
opment of all human, financial, technological and organi-
zational resources of the region, which must be directed to
the rapid growth of the economy in the Zaporizhia region
for the accelerated recovery of the rest of the occupied and
destroyed region tomorrow.
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The article is devoted to the definition of the main characteristics of the project
approach to the economic security of the organization, which is a purposeful
method of forming a future economic system. The key determinants of economic
security of the organization are highlighted, taking into account the levels of its
provision: macro-, meso- and micro-levels. The composition of key determinants
in the system of economic security of the organization is also determined. The
article proposes to consider improving the level of economic security of the
organization as a project, that is, to consider this category from the standpoint of
the project approach. The advantage of the project approach is the independence
of employees and departments in making managerial decisions, concentration at
work, a clear division of responsibility, minimal control and administration. It is
noted that the project approach provides for the possibility of solving any problem
with a sufficient amount of time and money. The content of the project will be the
economic security of the organization, the target component of the project is to
achieve a certain level of economic security of the organization, the limitations of
the project are time and resources. Based on this, the main features of the project
are highlighted. The main stages of work on the project are: determining the
deviation of the actual indicator from the target, identifying threats to the economic
security of the organization; calculation of scenario options for the ratio of time
and financial resources; solving the problem of optimizing the distribution of time
and financial resources of the organization; drawing up a plan of events (Gantt
graphics); allocation of threats to economic security in accordance with the main
determinants. A comparative description of the project approach with traditional
approaches to organization management is given. It is noted that for different types
of projects, depending on the goals and restrictions, it is advisable to develop an
individual risk management system and a set of measures. A comparison of the
main components of the economic security of the organization and the procedures
of the project approach is given.
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CraTTs MpUCBSYCHA BU3HAYCHHIO OCHOBHUX XapaKTEPHCTUK IPOSKTHOTO IMiIX0/1a
JI0 EKOHOMIYHO1 O€3TIeKH OpraHi3amii, SKUi SBIIE COOO0I0 MiTeCTIPIMOBAHIH METOJ
(hopMyBaHHs MaitOy THHOT CKOHOMIYHOT CHCTEMH. BUIIJICHO KITFOUOBI ACTEpMIHAHTH
eKOHOMIYHOT Oe3reKu opraHizauii i3 BpaxyBaHHsIM piBHeW i 3a0e3nedyeHHs:
MaKpo-, Me30- U MiKpopiBHi. Takox BU3HAUEHO CKJIaJ| KIIIOUOBHX JICTEPMUHAHTIB
B CHCTEMI CEKOHOMiUHili Oe3mekw oprasizamii. Y cTarTi 3arnporoHOBaHO
PO3TISAATH TiBUIICHHS PIBHS CKOHOMIYHOi O€3MeKd oprasizamii, SK IPOCKT,
TOOTO PO3MIAMATH AaHy KaTeTopilo 3 MO3WIINA MpOoeKTHOTo migxoxa. Ilepesaroro
MPOEKTHOTIO MiZX0/a BU3HAYCHO CAMOCTIHHICTh CIIBPOOITHUKIB Ta IMiPO3/iIIB y
NPUIHATTI YNPaBIIHCBKUX PillleHb, KOHIEHTPALII0 Ha poOOTi, YITKHIA PO3MOALT
BIZMOBITAJILHOCTI, MiHIMAJIbHUH KOHTPOJIb Ta aJMiHICTPYBaHHS. 3a3HAYEHO, 110
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MIPOSKTHHUH MiIXiM mependadac MOXKIUBICTD PIlICHHS Oyab-sKO1 MpoOIeMHu IMpH
JIOCTaTHIN KiTBKOCTI Yacy Ta KOIITiB. 3MiCTOM poeKTa Oyzie eKOHOMigHa Oe3mexa
opraisariii, IiiboBa CKJIaJ0Ba MPOEKTa — JOCITHEHHS TIEBHOTO PiBHS €KOHOMIYHO1
Oe3reku opraHizailii, 0OMEXEHHSIMH MIPOEKTA € Yac Ta pecypcu. Ha ocHOBI 11b0T0
BU/IIJIGHO OCHOBHI 03HaKW Npoekra. OCHOBHUMHU €TariaMi poOOTH HaJl IIPOESKTOM
BH3HAYECHO: BHM3HAYCHHS BIAXMWICHHS ()AKTWYHOTO MOKA3HMKA BiJl IILOBOTO,
BUSIBJICHHSI 3arpo3 €KOHOMIYHOI OE3MeKH OpraHizallii; po3paxyHOK CLEHApHHX
BapiaHTIB CITiBBITHOIICHHS YacOBUX Ta (DiHAHCOBHX peCypciB; pIilIEHHS 3a1adi
OINTUMI3AIT PO3MOILTY YacOBUX Ta (DIHAHCOBUX PECYPCIB OpraHi3allii; CKIIagaHHs
mwiaHa 3axoaiB ( rpadika ['aHTa); BHIIJICHHS 3arpo3 CKOHOMIYHOI OC3IeKd Y
BIJITIOBIJTHOCTI 13 OCHOBHUMHU JICTCPMiIHAHTAMH.

HaBeneHo NopiBHSUIBHY XapaKTEPUCTUKY IPOEKTHOTO MiAXoa i3 TpaJuliiHuMu
ITiIXOTaMH YTIPaBIIiHHS OPTaHU3aIli€r0. 3a3HAYCHO, 110 IS PI3HUX THITIB IIPOCKTIB
B 3QJIKHOCTI BiA IiJiell Ta OOMEXEHb MOUITHFHO PO3POOUTH iHIAWBIAYaTbHY
CHCTEMY PH3HMK-MEHEKMEHTA Ta KOMIUIEKC 3aXO/iB.

HaBezieHo MopiBHSHHS OCHOBHHX CKJIQJIOBUX €KOHOMIUHOI O€3MeKH opraHizaiii Ta

IpOLEyp MPOSKTHOTO MifX0/Ia.

Problem statement

The project approach to the economic security of the
organization is a purposeful method of forming the future
economic system. The economic security of an organization
is a complex characteristic that takes into account the total-
ity of financial, social, production, investment, innovation,
resource, industrial, environmental and other potentials [1].
In the process of forming a plan to ensure the economic
security of the organization, it is necessary to identify its
key determinants and determine the appropriate indicators,
which will assess the need for resources, time and opportu-
nities to increase the level of economic security.

Analysis of recent researches and publications

The project approach to enterprise management is the
subject of research by many domestic and foreign scien-
tists. However, the application of the project approach to
managing the economic security of the enterprise is almost
not proved. Although some scientists, in particular Sul-
tigova M.B., Rossoshanska O.V., O. Prodius, Baranskaya
A.N. consider this approach very promising, this issue,
in particular, the conclusion of the essence of the project
approach remains insufficiently worked out in the domestic
literature.

Formulating of objectives

The purpose of the article is to study the essence of the
"project approach to the economic security of the organiza-
tion" concept, its peculiarities definition.

Presentation of the main research material

It is advisable to single out the key determinants of the
economic security of the organization, taking into account
the levels of its provision. To do this, we will distinguish
macro-, meso- and micro-levels. The composition of the
key determinants in the economic security system of the
organization is given in tab. 1.

The advantages of this approach include the independ-
ence of employees and departments in making managerial
decisions, concentration on work, a large distribution of
responsibility, minimal control and administration [2].

At the same time, it is not without drawbacks, such as
inefficient use of resources, due to tight end dates and "safe"
assessments of tasks, including time reserves, the preser-
vation of the risks of delaying the completion of tasks. So
the hard finish dates of tasks, typical of any repetitive pro-
cesses, require appropriate reserves of time, which leads to
insufficiently efficient use of resources. At the same time,
the risks of task delays remain. [2] These factors show the
internal reserves of growth for the organization.

To date, in practical activities, there are trends in the
transition from traditional theoretical approaches to the
management of the organization (situational, structural
and functional [3]) to relatively new (process and pro-
ject) approaches. The need for the evolution of exist-
ing approaches is due to the shortcomings identified as
a result of the analysis of the processes of financial and
economic activities of organizations, based on the study
of the tools of each approach and the methodology for
studying the category "economic security of the organi-
zation" (tab. 2).

The process approach is a natural evolution of the func-
tional approach. Each business process is a logical series
of interdependent actions, using the resources of the organ-
ization, aimed at obtaining in the foreseeable future the
final result necessary for the organization and satisfying
the interests of customers. In this case, the process is con-
sidered as a mode of operation, reflecting the change in
the states of the system. Taking into account the fact that
functions and processes cannot exist in isolation from each
other, modern enterprises have to combine functional and
process approaches. To do this, it is necessary to simul-
taneously design the organizational structure (functional
areas) and the order of interactions within this structure
(processes) [4]. Analysis of the influence of the external
environment on the efficiency of production using the
process approach showed the impossibility of obtaining
a long-term competitive advantage due to the possibility
of applying similar procedures by competitors. Therefore,
only business models (processes) and complementary
assets that are difficult to replicate by competitors give a
competitive advantage [1].
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Table 1 — Key determinants of economic security of the organization

Level of economic security

Key determinants

Micro level financial

Meso-level industry
production territorial
informational

Macro level political

socio-economic

resource (personnel, raw materials)

Sales

social

investment technology

industrial-ecological

managerial institutional

Table 2 — Disadvantages of traditional approaches to the management of the organization

Situation Adaptation to the environment Inconsistency between departments
Structural Hierarchical basis Bureaucracy, inefficient methods, low motivation
Functional Principle of functional areas Lack of interest in the final product

In the conditions of an innovative economy, the effec-
tiveness of the process approach in comparison with oth-
ers has strengthened its position in operational manage-
ment, but as a tool for implementing strategy and strategic
changes in the organization, business structures prefer
project management. Economic security is an important
element of the strategic management system of the organ-
ization. In our opinion, it is advisable to consider increas-
ing the level of economic security of the organization as
a project, that is, to interpret this category from the stand-
point of the project approach [3]. The project approach
assumes the possibility of solving any technical problem
with a sufficient amount of time and money. One or more
resources are often scarce in practice, necessitating the
development of tools for this approach. The essence of
project management is expressed by the implementation
of the project with the maximum possible efficiency with
time constraints, financial and material resources, as well
as high requirements for the quality of the final results of
the project.

The content of the project will be the economic security
of the organization, the target component of the project is
the achievement of a certain level of economic security of
the organization, in the role of classical constraints — time
and resources. Based on the above, let highlight the main
features of the project "Economic security of the organi-
zation":

1. The goal of the project is to achieve a certain level of
economic security of the organization.

2. The need to comply with the financial and time con-
straints of the project under the influence of external and
internal threats.

3. The uniqueness of each project is determined by its
target component (overcoming the crisis, increasing indi-
vidual indicators, achieving the optimal level).

4. Purposeful transfer of the system from the existing
state to some desired state[4].
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Nowadays the project approach is now actively devel-
oping on the basis of such sciences as management, mar-
keting, personnel management and others, and is being
introduced in organizations of various industries. Reasona-
ble use of project management tools is aimed at creating an
integrated methodology for implementing this approach in
the activities of the organization. The project approach as
a purposeful method of forming future systems is a kind of
continuation of the process approach, but it has a number
of significant differences. The basis for the construction of
the project structure is not the concept of functions or pro-
cesses, but the project as the main production, innovative
and competing business unit [4].

The main difference between a business process and
a project is its repetition or reproduction over time. The
project involves the creation of a unique product, through
the implementation of complex activities and the provision
of continuous integrating and coordinating influence with
strict restrictions on time, costs and quality of work [4].
Obviously, management needs to clearly understand the
results of the business. The business case for the need to
implement a project management system for an organiza-
tion requires its initial comparative assessment with tradi-
tional methods. The results of the comparative assessment
are presented in tab.3.

The introduction of professional methods of project
management into the organization's activities increases
production efficiency, and allows achieving target results
with minimal costs. According to some estimates [4], the
effectiveness of the implementation of the project manage-
ment system is confirmed by an increase in the value of the
business by up to 20% due to the improvement of the qual-
ity of planning and the most efficient use of resources. At
the same time, the implementation of the project approach
is associated with certain difficulties and problems of an
organizational and technical nature. The first problem is
the interpretation of the category of "project".
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A misunderstanding of the essence of the project struc-
ture can lead to complete organizational and managerial
chaos. To date, depending on the conditions of operation,
industry affiliation, market conditions and other factors in
different organizations, different initiatives are understood
as a project. As an independent field of knowledge, pro-
ject management has existed for quite a long time, but the
interpretation of the category "project" under the influence
of trends occurring in the development of the theory and
practice of project management continues to be clarified.

Despite the existing differences in the definition of
the essence of the project, there are common features that
allow us to identify it as an activity aimed at achieving a
specific result in the foreseeable future with fixed deadlines
and budget. It should be remembered that each project is
inherently unique. Therefore, for different types of pro-
jects, depending on the goals and limitations, it is advisa-
ble to develop an individual risk management system with
the appropriate depth and evaluation intervals, as well as
a set of measures. Planning project activities, in contrast
to the current one, is a more complex and responsible
procedure, since the risks inherent in projects due to its
uniqueness are much higher. There are industries for which
the project structure is the only acceptable one. Initially,
project management was the prerogative of engineering
and construction organizations. The development of the
theoretical basis of project management and the generali-
zation of practical experience made it possible to apply this
approach in each organization that needs specific systemic
changes. The achievement of the set goals and effective
results is ensured by the rational use of all resources in the
process of developing its activities.

Thus, the management of the organization, when
deciding on the transition to project management, should
correlate its business idea with the main features of
the project. The transition to the project "rails" for the
sake of the transition itself will not allow you to get the
expected benefits, but it will not save you from the com-
plexities and costs of implementing and implementing
this approach. "The second problem is the readiness to
switch to the project system. The International Institute
of Project Management has developed a special method-
ology for determining the readiness of an organization
to implement project management [5]. The introduction
of project management in an organization with a linear

ISSN Print 2786-5150
ISSN Online 2786-5169

management structure is accompanied by a transforma-
tion into a matrix structure. In this case, each employee
simultaneously reports to the heads of the structural unit
and the project, which requires a clear prioritization of
tasks, rational allocation of resources, detailed time plan-
ning and consistency of managers at various levels. "In
practice, the following key stages of the transition to the
project system are distinguished:

1. Creation of a unified procedure for project manage-
ment, described in the relevant regulations.

2. Reorganization of the company.

3. Clear functional separation of employees and depart-
ments within the projects.

4. Coordination of projects.

5. Development and implementation of an information
system as a tool for scheduling and control of project work.

Thus, in order to move to full-fledged project manage-
ment, the organization must reach a certain level of matu-
rity. The third obstacle on the way to the project system
is the cost of setting up project management. The cost
of implementing a project management system is deter-
mined by the size of the organization and the cost of the
project management information subsystem responsible
for project planning, budgeting, database of implemented
projects, etc. There are the following main strategies for
optimizing the cost of implementing project management:

1. Development of internal methods with the partici-
pation of competent employees involved in projects, and
the involvement of specialists from a consulting firm. This
method of transition to project management takes more
time, but is cheaper.

2. The use of start-up consulting in key departments
of the organization in order to move the setting of project
management "from the dead point".

This method is relatively fast, but requires large finan-
cial investments. Obviously, the costs of implementing
project management should not exceed the expected ben-
efits from its use. The next organizational problem in the
transition to project management is the issue of combining
process and project activities. The introduction of project
management involves reorganization and changes in the
organizational structure.

The responsibility of a manager who applies a func-
tional or process approach is to solve specific problems,
form business processes and control personnel. With the

Table 3 — Comparison of traditional methods and project management

Parameter

Traditional approaches

Project approach

Management methods

Bureaucratic administrative-command

Modern market relations

Methods of work and expense planning
human resources

Obsolete, inefficient use of material and

Detailed planning, optimization of all
costs and resources,

Motivation for the final result No

Reasoned

Timing of work

Delayed deadlines for work

In the shortest possible time

Approach to the organization and selection | Departmental Competitive basis
of specialists
Interest in high quality of work No Focus on high quality

The ratio of time costs and quality of work
loss of quality

Excessive involvement of employees,

Minimum necessary time expenditure for
high quality

Work costs

Do not correspond to their real volume

For the amount of work performed
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implementation of the project approach, the control of pro-
cess stages and their boundaries moves from functional
managers to project managers. Thus, in order to ensure the
sustainability and increase the efficiency of the organiza-
tion's activities, it is necessary to define formal rules for the
coexistence of process and project activities.

The next issue is the control of project costs. To
solve it successfully, it will be necessary to review the
applied planning methods and the level of control. It is
advisable to plan the costs of the project in proportion
to the cost of working time for the implementation of
the project and coordinate with the management. Project
costs should be controlled on the basis of their compli-
ance with the planned level on the basis of the distribu-
tion of personnel time and salary costs according to the
relevant drivers [4].

At the same time, the control of project costs must
comply with the principles of expediency and economy,
otherwise bureaucratic administrative and command meth-
ods of control can lead to irreversible consequences for the
"project team", violating the corresponding necessary level
of trust. As a result, for a full-scale transition to project
management, any organization will need not only to invest
certain funds, but also to overcome some problems in its
implementation within a certain time.

Despite the above difficulties and problems in the tran-
sition to project management, every year you can observe
an increasing number of new business projects. However,
with all the advantages that this method of management
can give if it is properly applied, its implementation alone
does not guarantee success. Successful completion of any
project is possible with a comprehensive accounting of two
components of project management:

1. The technical side of project management includes
planning and cost assessment, project management and
control, risk and quality management, as well as the prepa-
ration of project documentation and evaluation of results.

2. The managerial competence of project management
is determined by the unity of the project team, the level of
communication, the motivation system and the focus on
the result.

It is the ability to form a team charged with obtaining
the necessary "product" as a result of the project, in con-
ditions of limited material and time resources, to instill in
it the psychology of success, is often a key factor in leve-
ling some inevitably arising technical inaccuracies due to
the uniqueness of the project. Thus, project management
methods can be applied to the operational activities of the
organization, including ensuring economic security. The
application of the project approach to the category of "eco-
nomic security of the organization" is aimed at achieving
a certain level of economic security, that is, a specific tran-
sition from one (current) state to another (target, optimal)
by eliminating the factor of inefficient spending of time
on tasks and reducing the risks that arise when tasks are
not completed on time. "One of the key aspects that ensure
the continuous uninterrupted functioning of all internal
processes is its economic security. The financial and eco-
nomic activities of the organization are exposed to a signif-
icant number of hazards, challenges and threats caused by
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external and internal factors. The factors affecting the main
components of the organization's activities are heterogene-
ous and require constant monitoring, analysis and control.

Accounting, monitoring and analysis of these factors
is a very laborious process that requires significant time
and certain financial costs, which necessitates the alloca-
tion of a full-fledged system responsible for ensuring the
economic security of the organization.

At the same time, it is impossible to ensure full mon-
itoring and accounting of these factors in the absence of
an appropriate system for ensuring the economic security
of the organization. The system itself needs appropriate
theoretical, methodological and legal support. Theoretical
aspects of economic security, such as threats, criteria, indi-
cators and indicators in practice do not receive real appli-
cation due to the lack of specific management decisions
aimed at both "targeted" troubleshooting in the system
(tactical measures) and promising strategic measures [4]. A
project is understood as an enterprise that is largely charac-
terized by the uniqueness of the conditions in their totality.
From these positions, "Economic security-project" can be
defined as an economic system exposed to the influence of
disparate negative internal and external factors, requiring
the adoption of certain management decisions to achieve a
certain level of economic security [5].

Given the complexity and versatility of the concept,
essence and structure of economic security, it is necessary
to take into account a significant number of both economic
and regulatory and legal features of the activities of a par-
ticular organization. In this regard, a project is a set of
documents containing a fundamental or final decision that
gives a complete picture of the object and subsequent data
for the development of documentation. Thus, economic
security as a project is defined as a set of management
decisions of an organizational and economic nature that
regulate the process of the organization's activities under
the influence of various kinds of threats in the appropriate
regulatory and legal form [4].

Thus, the economic security of the organization is a
set of measures aimed at ensuring the economic interests
of the organization, by increasing the indicators of threats
in conditions of limited financial and time resources [4].
To date, the combination of two approaches — project and
process — seems to be very effective. At the same time, the
introduction and application of this methodology requires
the development of an appropriate corporate standard
for the unification of management procedures and uni-
form measures for the application of process or project
approaches, depending on the activities carried out.

"When introducing a project management system in
an organization with a linear management structure, there
is often a transition to matrix management, when each
employee simultaneously reports to the managers of the
structural unit and the project, which causes certain prob-
lems due to the lack of clear priorities in solving the tasks
facing the staff [3]. Ensuring a harmonious combination of
process and project activities in the organization involves
the following stages:

1. Development of the structure of operational activi-
ties of the organization. At this stage, the project managers
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Table 4 — Correlation of the main components of the economic security of the organization and the procedures

of the project approach

No components of the EB system

Procedures consistent with
the project approach

Contents of the project ""Economic security
of the organization"

1 Determining the level of
Economic Security

Start a project

Determining the deviation of the actual level of
economic security of the organization from the target

2 Threats of Economic Security

Identification of Economic Security threats

3 Criteria, indicators, indicators
of Economic Security, threshold
values of indicators

Project Planning

Calculation of scenario options for the ratio:
a) high budget, short-term period;

b) average budget, medium term;

c¢) low budget, long-term period.

4 Measures to counter threats Project management

Preparation of an action plan — Gantt schedule for
three periods (short-term, medium-term, long-term)

5 Countermeasure mechanism Stage Control.

management.

Stage boundary control. Production

Solving the problem of optimization of financial
and time resources on the basis of the critical chain
method

6 Monitoring Project Completion.

Identify your organization's Economic Security threats
according to key determinants

conduct a formal description of the organizational and
functional structure of business processes, the allocation of
all functions of the organization, the appointment of per-
formers. Partial restructuring of business processes allows
you to replace redundant and duplicate functions with
missing ones.

2. Creation of mechanisms for the implementation of
processes in the project form: (construction of alterna-
tive options for the implementation of processes; adapta-
tion of the company's management system and transition
to the implementation of projects; ( formation of regula-
tions for the interaction of process owners with project
managers.

3. Creation of mechanisms for unified project imple-
mentation.

The processes required for project execution are
grouped and described in the form of procedures.[51] Each
procedure is assigned a manager who controls its effective
implementation and further development, which ensures
equality between projects and processes. A key factor in
the success of project management is the availability of a
well-defined pre-defined plan, minimization of risks and
deviations from the plan, effective change management.
The result of the project can be not only products, but also
the solution of certain internal tasks to improve the quality
of products and the efficiency of labor organization, opti-
mization of financial flows [4].

In view of the above, economic security can be con-
sidered as the content of the project. Today, project

management is an integral part of the organization's man-
agement system.

The modern theory of project management has received
a very high-quality scientific justification and wide practi-
cal application. Currently, the main project management
procedures are formed in accordance with the traditional
methodology and methodologies such as IPMA, PMI,
PRINCE2. Next, we will adapt the main stages of work on
the project to the PRINCE2 methodology. To do this, we
will compare the main components of the economic secu-
rity of the organization and the procedures of the project
approach. The results obtained are presented in tab. 4 [4].

The final stage will be the formation of a plan reflecting
the key determinants and indicators of the organization's
economic security system, in order to determine the avail-
able resources, time and opportunities to improve the level
of economic security of the organization.

Conclusions

The proposed methodology makes it possible to adapt
the process of ensuring economic security, taking into
account all its components according to the traditional
methodology (threat identification, assessment, counter-
action, monitoring) to the project approach (achieving
the goal in conditions of limited resources), which allows
using all the advantages of the latter for organizing this
activity. The indicator system allows you to monitor threats
and apply countermeasures based on the applied organiza-
tional structure.
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