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Notes to the financial statements are an important source of economic and
accounting information. The tendency to information overload of notes causes a
rethinking of their role and content, as well as a revision of regulations governing
the process of submitting financial statements at the legislative level. There is an
urgent need to improve the disclosure process for disclosure requirements to
prevent duplication of information in the financial statements as a whole and to
eliminate irrelevant disclosures. This contributes to the fact that the information in
the notes is clear, consistent, can be compared both in the dynamics of the
enterprise and with the enterprises of the industry. The article examines the
scientific approaches of domestic scientists on the architecture of notes to financial
statements, which takes into account the relationship between the level of
objectivity risk and the level of information risk. Starting in 2019, companies that
are required to report under International Financial Reporting Standards are
required to file taxonomic financial statements in a single electronic XBRL format.
The main legislative acts regulating the use of this format are analyzed. The article
considers the key principles of using the HBRL format. Based on the study of
information resources, the elements of taxonomy are described in detail with an
explanation of their functions. Describes the purpose and identifies the main
benefits of reporting in XBRL format. The article clearly considers the submission
of reports in XBRL-format on the example of reporting of agricultural enterprises,
the feature of which is the application of IAS 41 "Agriculture”. Namely, the main
components of this format that need to be used are studied, as well as the sources
of information for filling in the main blocks of notes according to this standard,
taking into account industry specifics. It is determined that an important stage of
reporting in XBRL-format is validation, which involves checking the compliance
of the completed data. The article describes free resources for reading this format,
as well as free software for the formation and validation of financial statements in
XBRL-format. The need for training and retraining of specialists responsible for
the process of preparing financial statements is emphasized.
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BaxkJIMBUM JpKepenoM eKOHOMiuHOI Ta Oyxrantepchkoi iH(opMallii € mpuMiTku
no ¢inancoBoi 3BiTHOcTi. TeHnmeHuis 10 iHGOpMamiHHOrO NepeBaHTAKEHHS
IPUMITOK OOYMOBIIOE TEPEOCMHUCIICHHS X pOJi Ta 3MICTy, a TaKOX IMeperiisi
HOPMATHBHHUX aKTiB, SIKHMH PETYIOETHCS MPOIIEC MOJaHHs (piHAHCOBOI 3BITHOCTI
Ha 3aKoHOIaBUOoMy piBHI. IlocTae akTyaipHa HEOOXiTHICTH y BIOCKOHAJCHHS
nporiecy HOpMyBaHHS MPUMITOK I110/I0 BCTAHOBJICHHS BUMOT JI0 PO3KPHTTS, 11100
3amo0irTi AyOroBaHHIO iHpOpMamii y (iHAaHCOBiM 3BITHOCTI B LUIOMY Ta
eNIIMIHYBaTH HeakTyalbHi po3kpuTTs. Lle cmnpuse Tomy, mo indopmauis y
NPUMITKAX € 3pO3yMIJIOI0, TIOCIiZIOBHOIO, MOKE OyTH HOPIBHSAHA AK Yy JMHAMIL
CaMoro MiINPHEMCTBA, TaK i 3 MIAMPUEMCTBAMH Tany3i. Y CTaTTi JOCHTIIKEHO
HAayKOBiI TIAXOJAM BITYM3HSIHUX BYEHHX PO AaPXITEKTOHIKYy TPUMITOK 0
(hiHaHCOBOT 3BITHOCTI, KA BPaxOBYe€ 3B'SI30K MK piBHEM PU3UKY 00 €KTHBHOCTI
Ta piBHeM iH(opMmariiiHoro pu3uky. [lounnatouu 3 2019 poky mignpuemcTsa, ki
MOBUHHI TOJABaTH 3BITHICTE 3a MDKHApOAHMMH cCTaHAapTaMH (iHaHCOBOI
3BITHOCTI, 3000B’s13aH1 1T01aBaTH (hiHAHCOBY 3BITHICTH Ha ITiICTAaBi TAKCOHOMIT Y
enuHOMY enekTpoHHOMY (hopmati XBRL. [IpoaHarizoBaHO OCHOBHI 3aKOHOIaBY1
aKTH SIKUMH PETYJIIOETHCSA 3aCTOCYBAHHS JaHOTO (opMary. Y CTaTTi pO3IJISHYTO
KJII040BI npuHIMIH 3actocyBanHs XBRL-¢opmary. Ha mincraBi mocmimxeHHs
iH(pOpMaLIiTHUX pecypciB AeTaabHO ONUCAHO SIEMEHTH TAKCOHOMIT 3 HOSICHEHHSIM
ix ¢ynkii. Onrcano NpU3HAUYSHHS Ta BUSBICHI OCHOBHI IEpeBary 3BiTyBaHHS Y
¢opmati XBRL. ¥V craTti HarsaHO po3msiHyTO nopaHHs 3BiTHOCTI y XBRL-
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dopmari Ha TPHUKIALl 3BITHOCTI  CUIBCHKOTOCIIONAPCHKUX  IMiJIPHEMCTB,
ocobuuBicTio sikuX € 3actocyBanHst MCBO 41 «Cinbcbke rocnonapctsoy». A came
JOCHIPKEHO OCHOBHI KOMIIOHEHTH JaHOro ¢opmary, sKi HEoOXiZHO
3aCTOCOBYBATH, a TaKOXX PO3MIIIHYTO JKepena iHopmarii A 3amoBHEHHS
OCHOBHUX OJIOKIB HPUMITOK 3a JaHUM CTaHAApPTOM, BPaxOBYIOUH TIaly3eBi
ocoOumBocTi. Bu3HaueHo, 0 BaXJIMBHM eTanoM (OPMYBaHHS 3BITHOCTI Y
XBRL-dopmari € Bamigamis, ska nepenbadae TIepeBipKy BiIIOBIIHOCTI
3aMOBHEHMX JJAHUX. Y CTAaTTi OMHUCAaHO OE3KOIITOBHI PECYPCH ISl 03HAHOMIICHHS
3 gaHuUM (opmaToM, a TakoX Oe3KOIITOBHE IPOrpaMHE 3a0e3NedYeHHs I
(dopmyBanHs Ta Bamifauil pinancosoi 3BiTHOCTI y XBRL-dopmari. [Tinkpecaeno

HEOOXIIHICTh

MMITOTOBKH Ta

migBuIneHHS KBamidikamii ¢QaxiBuiB, sKi

BIJINIOBIIal0Th 3a MPOLIEC CKIadaHHs (iHAHCOBOI 3BITHOCTI.

Statement of the problem

The increase in the level of economic globalization and
integration of capital markets has led to the development
and implementation of a single international set of
accounting standards, which are International Financial
Reporting Standards (IFRS) and accounting, which will
further eliminate economic and trade barriers, increase
investment flows and open exits to world capital markets.
However, the transition of Ukrainian enterprises to
reporting under International Financial Reporting
Standards creates certain difficulties due to the insufficient
level of provision of methodological recommendations.
Traditionally, the greatest difficulty for the compilers of
IFRS financial statements is caused by the Notes to it.
There is an objective need to develop methodological
approaches to the logical construction and construction of
Notes to IFRS financial statements separately for each
industry, taking into account the specific features and
standards used in specific industries. This will contribute
to the orderly disclosure of information to users, the
comparability of the Notes of different companies in the
industry, improve the quality characteristics and
transparency of financial statements in general.

Analysis of recent researches and publications

The process of compiling financial statements is a very
important issue, which is covered in scientific papers.
XapmamoBa O.B. substantiated the appropriateness of
building a hierarchical model of architecture Notes to
IFRS financial statements, based on a logical structure
"from objective to subjective" taking into account the level
of information risk for users [1]. Marenich TG studied the
formulation of basic approaches to the standardization of
notes [2]. In the works of Akimova NS problems and
prospects of international convergence of accounting
standards are studied [3]. Highly appreciating the
significant scientific and practical achievements of
domestic scientists, a number of debatable aspects remain,
as the requirements for the Notes to the financial
statements in Ukraine are dynamic. There is a gradual
process of integration of accounting methodology in
accordance with the requirements of International
Accounting and Reporting Standards. The method of
preparation of financial statements of enterprises of public
interest in XBRL format requires detailed consideration.
As the requirement for such a format is enshrined in
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domestic legislation recently and comes into force for
reporting in 2019, there is an objective need to study the
introduction of this method of reporting by domestic
enterprises.

Goals of the article

The purpose of the article is to study the current problems
of making notes to the financial statements and the
specifics of reporting on the basis of taxonomy in a single
electronic format XBRL.
The main material of the research

Today, with the adoption of new and amendments to
existing financial reporting standards, such a component
of reporting as notes is becoming increasingly important.
Of particular relevance is the study of methodological and
practical approaches to the logical construction and
construction of Notes to IFRS financial statements. This
topic is quite controversial and is studied in the scientific
works of domestic scientists. Xapiaamosa O. B. argues that
the architecture of the Notes to the financial statements
should be based on a logical structure "from objective to
subjective" and justifies the appropriateness of building a
hierarchical model of the architecture of the Notes to IFRS
financial statements based on this level, taking into
account this level, risk for users (Table 1). Marenich TG
believes that there is a conflict of interest in the
preparation of notes for reporting: standardizers seek to
meet the growing information requests of users and detail
the requirements for information disclosure, and
accountants form an unreasonably large amount of notes,
which users can not understand. Therefore, the main
criterion for the quality of notes to financial statements
should be the balance between their brevity and
excessively detailed data to be disclosed [2].

With the adoption of new and amendments to existing
domestic legislation governing the submission of reports
in Ukraine, namely the Law of Ukraine "On Accounting
and Financial Reporting in Ukraine" of 16.07.1999
Ne 996-X1V [4] and Memorandum Ne 102 / 15 on mutual
understanding on the development and implementation of
financial reporting system [5], ends the period when the
reporting of enterprises is full of standard disclosures, with
inconsistent structure and does not have any logical
structure in the disclosure of information.
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Table. 1 Architectonics notes to financial statements [6]
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Level of objectivity Components of notes to financial statements Level of information risk

The highest Basics of preparation, approval and submission | Almost absent
of financial statements

High Significant provisions of the accounting policy | Very low

Not high Significant accounting judgments, estimates and | Low
assumptions

Average New standards Average

Low Reclassification of financial statements and | Not high
correction of errors

Very low Disclosure of supporting information in the | High
financial statements

Missing Disclosure of other information The highest

The current version of the Law of Ukraine «On
Accounting and Financial Reporting in Ukraine» of
16.07.1999 Ne 996-XIV [4] has the concept of
«taxonomy». Taxonomy of financial statements - the
composition of articles and indicators of financial
statements and its elements that are subject to disclosure.
The taxonomy of financial statements is approved by the
central executive body, which ensures the formation and
implementation of state policy in the field of accounting.
IFRS Taxonomy is a project under the auspices of the
IFRS Committee, which systematizes and submits
electronically the indicators to be disclosed in accordance
with IFRS. In other words, it is an electronic reporting
under IFRS. From a technical point of view, the taxonomy
is based on XBRL - an open standard for presenting
financial statements in electronic form. XBRL
- eXtensible Business Reporting Language, which literally
means "Extensible Business Reporting Language". The
IFRS taxonomy improves communication between
preparers and users of IFRS-compliant financial
statements. In the process of preparing reports, elements
of IFRS Taxonomy can be used to indicate the required
disclosure, making them more accessible to users of
electronic reports. The IFRS taxonomy reflects the
requirements for the submission and disclosure of IFRS
standards and includes elements from the accompanying
materials to IFRS standards, such as guidance on
implementation and illustrative examples. In addition, it
contains disclosure elements that are not specifically

required by IFRS, but are common in the practice of
preparing financial statements.

We have considered the purpose and main benefits of
reporting in XBRL format:

— flexible structure allows you to configure and apply
different reporting scenarios (it is possible to display in the
report only relevant information for the company, taking
into account its specifics);

— this format is designed to describe and exchange
related data with regulators, investors, between companies
(includes all the necessary characteristics and
functionality for this);

— unified format for all financial market regulators
(National Commission on Securities and Stock Market,
National Bank of Ukraine, Ministry of Finance of Ukraine,
National Commission for State Regulation of Financial
Services Markets);

— informativeness: exchange of aggregate data for
analysis and decision-making, as it is compiled according
to the same standards in one format, which simplifies the
processing and analysis of such reports;

— communication of information: coding and decoding
are built according to a certain syntax (grammar and
semantics), coding languages are used in compilation,
automation of filling reduces the complexity of the
reporting process.

If the necessary resources are available, it is possible to
configure the accounting database in XBRL format.
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Fig. 1 The main elements of the presentation of XBRL-reporting (summarized by the authors based on [6])
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We considered the scheme of application of XBRL-format
in the preparation of reports, which is presented in Fig.1.
The main components of this reporting format are the
scheme, calculations, definitions, references, labels. The
XBRL schema contains information about taxonomic
elements. It can be thought of as a data repository that
describes an unstructured list of elements and links to
relationship database files. The submission relationship
database stores information about the relationships
between the elements in order to properly organize the
content of the taxonomy. This allows you to properly
organize the elements in the structure in order to represent
a hierarchical relationship among specific business data.
The calculation relationship database contains definitions
of the basic verification rules that apply to all taxonomic
reporting documents. The hierarchical base of settlement
relationships sorts all elements of the financial type so that
the elements of the lower level give in the sum, taking into
account the possible operations of subtraction between
them, the element of the higher level as a result of these
operations. The definition relationship base allows
taxonomy creators to identify different types of
relationships between elements. There are four standards
for the types of relationships that are supported within this
database. The first of them is called "general - individual”.
Within its framework there are concepts of more general
and specific meaning. The second available type of
relationship is "essence - derived name". Using it, the
creators of taxonomy can point out that the two concepts
have the same meaning. The third standard type of
relationship is called the "requiring-element". As the name
suggests, it requires you to enter the value of one element
when creating a report document if the value of another
element is entered. The fourth type of relationship -
"homogeneous data - a set of data." It resembles the type
of connection "essence - derived name", but applies to
elements of the type "data set" (tuple). It connects two data
sets that are equivalent in terms of definition
(documentation from the label relationship database or
links from the link relationship database), but are different
in terms of XML, ie do not have identical content models,
for example, contain various elements.

The elements defined in this taxonomy relate to specific
terms and concepts explained in the standards. For this
reason, a taxonomy is often accompanied by a reference
relationship database, which shows the relationships
between elements and external regulatory acts and
standards in relation to the taxonomy. Reference
relationships do not contain the full text of regulatory acts.
Instead, they point to the basic documents by identifying
their names and pointing to the relevant items and sub-
items [7]. Consider the components of the XBRL format
on the example of reporting of agricultural enterprises, a
feature of which is the application of 1AS 41 "Agriculture"
[8]. The taxonomy provides a hierarchy of IFRS
standards, a disclosure format and a reference to the IFRS
standard. The notes to IAS 41 Agriculture should
generally be constructed in the format of text blocks and
tables that include axes and components. As this standard
takes into account the specifics of the industry, the key
tables are "Disclosure of detailed information on
biological assets”, "Disclosure of information on
agricultural products”, "Disclosure of information on the
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coordination of changes in biological assets". The textual
disclosures contain information on biological assets and a
description of the nature of activities, agricultural products
in the harvesting city and government grants related to
biological assets, a description of non-financial indicators
or estimated physical assets and agricultural output, a
description of financial risk management. related to
agricultural activities, as well as information on the
valuation method, explanations of its choice and key
assumptions. The specified information in the notes is
entered according to the results of IFRS-inventory of
biological assets and / or according to accounting data. In
modern conditions, there is a question of automation of
collection and processing of such information, as well as
adaptation of data to XBRL-format.

To date, the use of this reporting format is not technically
complex. Commercial programs for automation of
reporting in XBRL format and its verification and
validation have been developed. However, during the
transition phase or in the absence of resources to purchase
these programs, companies can use free resources, which
are posted on the website of the National Commission for
State Regulation of Financial Services Markets [9] with
appropriate instructions for installation, configuration and
use. There are two versions of such programs: for
insurance companies and other companies. An important
step in reporting in XBRL format, especially at the
implementation stage, is validation. This is the process of
verifying financial statements for compliance with the
validation rules laid down in the UA XBRL Taxonomy
IFRS using specialized software. There is also free Arelle
software for validation, which can be downloaded from
the company's website. This software is built into the
iXBRL Tool's financial reporting software. After
successful validation of financial statements, companies
submit reports to the SPS (financial reporting system). The
level of efficiency and sufficient objectivity of
information disclosure in the Notes to the financial
statements depends on the specialists of the company who
are engaged in its preparation. To date, there are training
programs for financial reporting professionals, such as:
ACCA, DiplFR, CAP / CIPA. There are also training
programs for XBRL reporting, which are conducted by
educational centers of professional accounting
organizations and audit companies. Announcements of
such events are published on the Internet, in particular on
the website of the SPS (financial reporting system). The
need for training is dictated by modern management
realities, and companies should pay due attention to this
aspect, but we should not forget about the principle of
"cost-benefit": the benefits derived from information
should exceed the cost of its provision.

Conclusions

In the process of forming a market environment in
Ukraine, the role of financial analysis is growing in order
to substantiate the financial decisions of economic
entities, securities market participants, including issuers,
investors, investment intermediaries, stock exchanges.
This exacerbates the need for reliable information on the
areas of fundraising and reliability of issuers of securities,
potential borrowers, partners, etc. in order to reduce
uncertainty, reduce the impact of subjective factors and
improve the quality of management and investment
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decisions. The most powerful source of information about
the financial and economic activities of the enterprise is
the financial statements, which reflect the state and
dynamics of the enterprise. The role and importance of
financial reporting in information support is determined
by the degree of demand for information, which is formed
by the management system. Only in compliance with all
the requirements for financial reporting, users will be able
to obtain all necessary information about the activities and
financial condition of the enterprise. An analysis of the
scientific and practical literature revealed that the Notes to
the financial statements should begin with the disclosure
of the most objective information and end with the most
subjective. The hierarchical model of architecture
proposed by domestic scientists of the Notes to the
financial IFRS-reporting is based exclusively on the
requirements of IFRS systematized and ordered by the
author and does not provide additional load on compilers
of IFRS-reporting. The article examines the changes to
key laws and regulations governing the process of
preparation and submission of financial statements. The
main advantages of reporting in XBRL format, in our
opinion, are flexible structure, the ability to exchange
related data, a unified format, informativeness,
communication of information. We considered the scheme
of application of XBRL-format and its main components:
scheme, calculations, definitions, references, labels.

The components of XBRL-format on the example of
reporting of agricultural enterprises are considered. It is
found that the notes to IAS 41 Agriculture should be
constructed primarily in the format of text blocks and tables
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that include axes and components. The taxonomy provides
all the necessary disclosures for enterprises in the industry,
including the management of financial risks associated with
agricultural activities, as well as information on the
valuation method, explanations of its choice and key
assumptions. It was found that the required information can
be entered based on the results of the IFRS inventory of
biological assets and / or accounting data. Given the
urgency of the issue of automation of collection and
processing of such information, the availability of free and
commercial programs for the formation and validation of
reporting in XBRL-format. Free resources are freely
available on the website of the National Commission for
State Regulation of Financial Services Markets [9] with
appropriate instructions for installation, configuration and
use. These programs can be used by financial reporting
professionals, regulators, academics, and students to study
and improve this reporting format. Businesses that are
interested in the quality and objectivity of the information
disclosed in the financial statements should review and
improve the training of professionals involved in its
preparation, and direct all necessary resources necessary for
the preparation and verification of data (eg software). Thus,
the disclosure of information in XBRL-format will
contribute to the orderly disclosure of information to users,
comparability of Notes of different companies, improving
the quality characteristics and transparency of financial
statements in general. Areas of further research are to find
ways to improve and automate the process of filling out
reports in XBRL-format, setting up accounting programs
for this format.
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