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The entire international community, since mid-December 2019, has come under
the huge influence of the global epidemic of coronavirus disease, which is called
COVID-19. The pandemic has already led to thousands of human losses around
the world, caused significant restrictions on the socio-cultural life of the population
and radically changed the trends of the global economy. Today, it is difficult to
predict what final human casualties and economic losses states will suffer in the
short, medium and long term.

The World Health Organization officially declared the coronavirus disease a
pandemic in early March 2020. The outbreak began in mid-December 2019 in the
city of Wuhan in central China.

During this time, the pandemic has significantly affected the trends in the
development of the global economy, leaving not a single country aside.

The crisis that the world will experience as a result of the spread of COVID-19 is
global; it will hit all countries with open market economies. This will especially
shake the financial and economic situation of Ukraine, whose economy in recent
years has already been unstable and dependent on global trends, political events
and public sentiment.

For the Ukrainian economy, the crisis caused by the spread of COVID-19 is
particularly dangerous and can significantly shake the country's financial and
economic potential: official employment and real GDP will fall, the corporate
sector will incur significant costs, the chances of successful placement of
Eurobonds will decrease, the inflow of foreign investment will decrease, and the
national currency will become cheaper.

Sectors where quarantine restrictions are relaxed and which related to consumer
demand are recovering rapidly, primarily retail and services. The situation with
industry and investment demand is weaker.

In the context of the further spread of COVID-19 in Ukraine, as in the world as a
whole, there will also be a slowdown in construction volumes, a reduction in road
repairs, and so on. According to experts, it is positive that the demand for
agricultural products will not decrease, and prices for them are not expected to fall.
At the same time, individual countries may restrict the import of products of
foreign origin in order to prevent the spread of the virus.
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Ve cBiTOBa CIUIBHOTA, TIOYNHAIOUH 3 cepeuHu rpyaHst 2019 poxy, moTpamnmia
miJ BeJnYe3HWi BIUIMB BcecBiTHBOI emizemii KOpoHaBipycHOI XBOpoOH, sika
orpumana Hazgy COVID-19. ITanzmemist Bxe mpu3Bena 0 THCSYHHX JIOACHKUX
BTPAT Y BCbOMY CBITi, CIIPUYMHMIIA CYTTEBI 0OMEKEHHS Ha COLIAIbHO-KYJIbTypHE
KHUTTS HACEICHHs 1 KapAWHAJIBHO 3MiHWJIA TPEHIH Tro0albHOT ekoHOoMiku. Ha
CBOTOJIHI Ba)KKO CIIPOTHO3YBATH, SIKi OCTaTOYHI JIFOJICHKI KEPTBH Ta CKOHOMIUHI
BTpaTH 3a3HAIOTH JIEP’KaBU B KOPOTKO-, CEPEAHBO- 1 JOBTOCTPOKOBIH ITEPCIEKTHBI.
BeeciTHs  opraHizamiss  OXOpoHHM  370poB’sS  oQimiHHO  HpOroJIOCHIA
KOpOHaBipycHY XBOpoOy mHaHAeMiero Ha modatky OepesHs 2020 poky. Chamax
3aXBOPIOBaHHsI po3noyaBcs y cepenuni rpyaus 2019 poky y wmicti YxaHb
neHTpaibHoro Kuraro.

3a 11eif yac naHAeMis CyTTEBO BIUIMHYJIA HA TPEHM PO3BUTKY CBITOBOT EKOHOMIKH,
HE 3JIMLIMBILN OCTOPOHb XKOJHOI KPaiHHU.

Kpmza, sxy cBir mnepexmuBe y pesymprati mnommpenns COVID-19, e
3araJbHOCBITOBOIO, BOHA BJAPHTh IO yCIM KpaiHaM 3 BIIKPHTOIO PHHKOBOIO
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ekoHoMiKko10. Oco0sHBO 1€ MOXHUTHE (HIHAHCOBO-EKOHOMIUHHHN cTaH YKpaiHw,
€KOHOMIKa SIKOT B OCTaHHI POKH 1 TaK € HeCTabLIbHOIO 1 3aJIeKHOIO BiJ CBITOBHX
TeHJICHLIH, MOJITUYHMX MOLIH i HACTPOIB HAaCEIEeHHS.

Jiis exoHOMiIKM YKpaiHu Kpu3a, 3ymoBieHa nomupensHsim COVID-19, € ocobauso
HeOe3MeYHOI0 1 MOXKE CYTTEBO HMOXUTHYTH (PiHAaHCOBO-€KOHOMIYHMI MOTEHIIial
KpaiHu: BinOyneThbes magiHas odimiifHoi 3aiHsTOCTI Ta peansHoro BBII, 3Haunnx
BUTPAT 3a3HAa€ KOPIOPATUBHHI CEKTOp, 3HM3ATHCS IHAHCH YCIIINIHOTO
PO3MIIEHHST €BPOOOIramiif, CKOPOTHTbCS TPUILIMB I1HO3EMHHX IHBECTHIIIH,
BiIOYETHCS 3/ICTIEBIICHHS HalliOHAIbHOT BAJIFOTH.

CekTopH, A€ TOM SKUIYIOTbCS KapaHTHHHI OOMEXeHHS 1 fAKi MOB’SA3aHHI i3
CHOXMBYHMM MOITUTOM, LIIBUIKO BiTHOBIIOIOTHCS, HACAMIIepel po3ApiOHa TOPTiBIIsA
Ta MOCIYTH. I3 MPOMHUCIIOBICTIO Ta IHBECTULIIITHAM MOIUTOM CHUTYAIlisl cadKima.
B ymoBax nopansinoro nomuperas COVID-19 B YkpaiHi, Ik 1 y CBiTi B IIiIoMy,
CIIOCTEepIraTUMEThCsl 1 CIOBUIBHEHHS OOCSTiB  Oy[IIBHUITBA, CKOPOYEHHS
ABTOJIOPOKHIX PEMOHTIB TOIIO. SIK 3a3HAYAIOTH EKCIIEPTH, IO3UTUBHUM € T€, 10
TIOITUT Ha arpapHy MPOAYKIIil0 He CKOPOTHTHCS, HE Tepe0avaeThes i aiHHS IiH
Ha Hel. BogHOoYac okpemi kpaiHU MOXXYTh OOMEKHTH BBi3 IPOAYKIii IHO3EMHOTO

MOXO/KEHHSI 3 METOI0 HEZIOIYIICHHS MOIUPEHHS BipyCy.

Statement of the problem

The main purpose of this article is to forecast the economic
consequences of the impact of the COVID-19 pandemic
and study the prospects for economic development if it is
overcome.

Analysis of recent studies and publications

A lively discussion of the problem of the spread of
coronavirus disease takes place in the mass media, where
ministers, representatives of government structures, leading
economic experts, sociologists and lithologists, and other
leading experts on this issue express their views. In particular,
these are A. Gurria, K. Lagarde, R.Hutt, I. Petrashko,
A. Pustova, V. Medechuk,  A. Amelin,  A.Blinov,
V. Katsenelson, Ya. Lavrik, D. Monin and others.

Objectives of the article

It is proposed to investigate how the state will encourage
support for the activities of small and medium-sized
businesses, what problems the Ukrainian economy will
face in the post-pandemic period, and what enterprises
themselves can generate to overcome the crisis
phenomena.

The main material of the research

The global economic crisis, the pandemic of the
coronavirus disease COVID-19 are testing the strength of
the economy of all countries of the world and the margin
of this strength depends on how the economic situation in
each individual country will develop further.

The economy will be among the dimensions of life that
suffer the greatest losses. The financial and economic
crisis in the world will reveal a number of weak economies
and industries that will suffer greatly and for a long time.

The COVID-2019 pandemic has shown that the world as
a whole is not ready to stop quickly the spread of the
disease and overcome its consequences. The economic
consequences of the introduction of strict quarantine
measures are still estimated with great disagreement, but
according to all estimates, a decline in all leading
economies and a slowdown in the global economy are
expected.

Quarantine measures imposed by almost all countries of
the world due to the COVID-19 virus pandemic have

caused qualitative and quantitative changes in the global
economy. This is due to the closure of state borders, the
suspension of transport links, the closure or suspension of
the activities of a significant number of enterprises, and
the application of numerous restrictions for doing
business. There is a liquidation of certain sectors of the
economy and a radical redistribution of labor resources
among others.

Most likely, economic recovery requires a redistribution
of labor resources between those industries that remain
and can make the greatest contribution to real production.
The actions of all the world's economies in overcoming
the current recession will show how effective such
redistribution can be. Well-thought-out and balanced
decisions allow certain economies to survive, and their
reset allows them to master the crisis quickly. Weak
economies of separate countries without a well-thought-
out program of action will face a systemic crisis and
collapse.

Businesses also face challenges in maintaining business
activity, financial stability, and workplaces. That is why
an important issue today is to determine the priorities for
the development of certain types of economic activity in
the process of overcoming the recession caused by the
COVID-19 virus pandemic, and the ability of enterprises
to ensure continuous operation and preserve the
employer's brand.

Governments, employees and employers will play a
crucial role in combating the pandemic outbreak, ensuring
the safety of people, the stability of businesses and
workplaces. The pandemic and the threats it leads to
should be considered systematically and in the context of
the entire country's economy. The pandemic and the
economic crisis should form a new country where there
will be changes in the structure of the economy, which will
be more ready for Natural shocks.

The future development of the world's economy depends
directly on the results of the battle against the virus. If the
virus returns with a new force, the losses will be much
more serious, and forecasts will be revised again. The
contribution to the development of the country's economy
is determined by the share of the industry in the structure
of GDP creation, the number of employees employed in
this industry, gross profit per employee, and so on. These
indicators are determined to be the most significant for
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determining the place of the industry in the development
of the country's economy and the future overcoming of
crisis phenomena in the economy.

The following industries suffer the most losses from the
COVID-19 pandemic: art, entertainment business,
transportation services, hospitality and tourism business,
industrial production, agricultural farms, real estate trade,
trade in industrial goods. They are forced to look for other
ways to survive in the market urgently, namely,
opportunities to sell their products or other ways to meet
the demand of the population for the consumption of their
products or the provision of services.

For a normal economic recovery, it is necessary to ensure
employment of the population, the development of
economic activities that can provide this employment, and
in which one employee creates the largest amount of value
added.

In the context of ensuring employment of the population,
the contribution of economic activities to GDP growth, the
share of their employment in the industry, the share of
gross value added in the volume of output in the industry,
it is possible to determine the priority of economic
activities to restore the development of the Ukrainian
economy.

The first priority of ensuring the development of the
Ukrainian economy during overcoming the crisis caused
by the COVID-19 pandemic is the following types of
economic activities: agriculture, forestry and fisheries;
processing industry; wholesale and retail trade; repair of
motor vehicles and motorcycles; healthcare and social
assistance. These industries have the largest number of
employees and their share in the country's GDP and profit
per employee are the largest.

The second priority was given to the following types of
economic activities: mining and quarrying; transport,
warehousing, postal and courier activities; real estate
transactions; education. These industries are important,
but in terms of their share in GDP, the number of people
employed, and the level of profit per employee in the total
score, they are inferior to those industries that were
included in the first group.

The third priority was given to other types of economic
activity. They have fewer employees and/or a smaller
contribution to the country's GDP and do not directly
affect overcoming the COVID-19 pandemic, restoring the
economy during a recession, and ensuring the standard of
living of the population during quarantine.

In accordance with this structuring, it is possible to carry
out a gradual restoration of certain types of economic
activity and their state support.

However, the enterprises themselves can do a lot to
overcome the crisis phenomena. The biggest danger may
be a significant increase in unemployment and business
closures. Not all of them will be able to maintain their
online activity, and their financial reserves may not last
long. In accordance with this, companies themselves can
provide their employees with psychological and financial
support.

Most companies were forced to start the process of laying
off employees and close recruitment for vacancies or
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internships. That is why it is advisable to analyze the
impact of the COVID-19 virus pandemic on the internal
and external brand of the employer and its implementation
strategy.

One of the factors influencing the implementation of the
employer's internal brand strategy is the preservation of
not only the workplace and salary level, but also the
implementation of measures to maintain the level of
psychological and emotional well-being of employees.

Economic development in the forecast post-pandemic
period will be influenced by both the system of measures
taken to overcome negative consequences, and the active
implementation of reforms in accordance with the
priorities defined in the government's strategic documents
and aimed at reviving the Ukrainian economy.

The implementation of the budget policy will be aimed at
supporting the main sectors of the economy, activating the
processes of modernization of national production,
continuing to implement a set of measures aimed at
improving the investment climate in Ukraine, and
stimulating exports.

The government will continue to work to stimulate the
economy to overcome the negative consequences caused
by restrictive measures to prevent the emergence and
spread of coronavirus disease (COVID-19) and will direct
its priority efforts to solve the problems of providing credit
support to small and medium-sized businesses that have
suffered losses as a result of quarantine measures, support
domestic producers, in particular through the use of a
public procurement mechanism, as well as the use of fiscal
and other tools to reduce the burden on businesses in force
majeure.

When implementing a responsible fiscal policy, the link
between budget assignments and state priorities will be
strengthened in order to improve the efficiency of using
budget funds. Regular reviews of budget expenditures will
improve the effectiveness of state policy implementation
in the relevant sectors (areas) of activity.

The forecast takes into account recent changes in the
legislative sphere, in particular, the introduction of
agricultural land turnover, the invariability of the chosen
course for reforms and the European vector of
development, which provides for the deepening of foreign
economic relations with the countries of the European
Union. This takes into account the realities that have
developed in the foreign economic space, caused by the
consequences of the pandemic, and their impact on the
foreign economic activity of Ukraine.

In general, a return to the trajectory of accelerating
economic growth is expected. As a result, GDP growth is
projected.

Under the baseline scenario, countries are expected to
implement their strategies to overcome the consequences
of the acute respiratory disease COVID-19 pandemic
caused by the SARSCoV-2 coronavirus, in particular
through support for households and businesses, providing
developed countries and international financial
organizations with significant financial support to
developing countries. Such measures will help restore
global economic growth.
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Household consumer demand will continue to make the
greatest contribution to growth due to its largest share in
GDP. While active social policies will generally support
consumption, a deterrent is the fact that a full recovery will
require some time and resources, and consumer sentiment
will remain somewhat uncertain in the first period after the
crisis. The comparison base will also be less negative
compared to other components.

The government's policies aimed at creating new
workplaces, as well as stimulating economic development
in the post-pandemic period, will contribute to a gradual
decrease in the unemployment rate, an increase in
production volumes and, accordingly, income from labor
activity. Although slowly, money transfers from outside
Ukraine will grow as labor migrants return to their places
of work outside Ukraine. Consumer sentiment and general
consumption will be positively affected by the resumption
of dynamics in terms of increasing employment and,
consequently, income in the small and medium-sized
business sector as a result of the government's active
policy to reduce barriers to doing business and create
conditions for development, including financial ones.
Additional support for consumer demand in the household
sector will be the activation of bank lending.

At the same time, the growth of consumption will be
constrained by the processes of restoring savings lost
during the crisis and quarantine measures.

In the medium term, there will be a gradual decrease in the
role of consumer demand, both private and public, in
shaping economic growth, which is generally typical for
Ukraine in post-crisis periods. Thus, the share of private
consumption in the GDP structure is projected to decrease.

In the structure of GDP, the trend that was inherent in the
Ukrainian economy in the pre-crisis period regarding a
gradual shift in emphasis in favor of the investment
component will resume.

Investment will have the highest growth rate among
demand elements, and its contribution to economic growth
in the medium term will increase from year to year. On the
one hand, the low initial level of investment activity of both
domestic economic agents and potential foreign investors,
also affected by the global crisis, will have a significant
impact. On the other hand, the extension of the
implementation of investment projects that were started
earlier and suspended or postponed for the period of the
pandemic, state support for the implementation of new
investment projects and gradual growth of lending will help
to quickly restore a fairly high rate of investment
development in the country with a smooth transition from
restoring investment resources lost during the crisis to
actively increasing capital in the economy.

In general, it is assumed that the main drivers of structural
changes in the economy will be both industrial production
using high and medium-high technologies, which will
require new types of raw materials from related economic
activities and labor resources, and the service sector, which
provides services for the use of high and medium-high
technologies (in particular, intellectually saturated market
services), which together will form a sufficient level of
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aggregate supply both to meet domestic needs and for the
development of foreign economic activity.

World experience shows that the development of small and
medium-sized enterprises (SMEs) is important for
maintaining stable economic growth of the country,
creating jobs and developing the country's innovative
potential. At the same time, the role of SMEs in Ukraine
remains relatively lower than in the EU countries.

The development of entrepreneurship corresponds to the
association agreement between Ukraine and the EU.

Therefore, one of the priorities is the development of SMEs
and their support in the conditions of quarantine and post-
quarantine period caused by coronavirus disease (COVID-
19).

In the coming years, the development of SMEs will
continue to be a priority for the government. The
government's measures in this area will be aimed at creating
favorable conditions for business activity.

Taking into account the need to finance the implementation

of structural reforms against the background of limited
budget revenues, one of the priority tasks of financial
support for the implementation of state policy in various
fields of activity is to attract long-term concessional
financing from foreign states, foreign financial institutions
and international financial organizations for the
implementation of investment projects for the economic
and social development of Ukraine.

Conclusions

The current crisis caused by the COVID-19 pandemic is
very rapid and has many atypical characteristics, so the
options for overcoming the crisis are ambiguous and
contradictory. The COVID-19 pandemic has already
accelerated changes in the technological order and marked
the beginning of a new economic cycle.

The consequences of the spread of the coronavirus
pandemic and the corresponding application of restrictive
and strict quarantine measures are a decrease in the level
of social and economic development, which is manifested
by a negative change in key indicators of macroeconomic
development.

According to forecasts of key financial institutions and
analytical agencies, almost all advanced and developing
countries will experience a collapse of the global economy
and a reduction in GDP. The global recession caused by
COVID-19 will lead to a decline in the growth rate of
gross domestic product.

In Ukraine, to effectively solve the problems of stabilizing
the socio-economic situation, it is advisable to rely on a
combination of a set of stabilization measures, in
particular, anti-crisis measures aimed at social support of
the population and the development of small and medium-
sized businesses; fighting corruption; improving tax,
customs and credit policy; improving the efficiency of
public administration; promoting further reforms in
priority areas for the country; increase funding for
research with a focus on innovation and promote the
spread and popularization of the use of digital
technologies.
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