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The Ease of Doing Business Index has been found to provide an objective
assessment of the business climate in the countries of the world in terms of the
simplicity of the most important administrative procedures for small and medium-
sized businesses. The Ease of Doing Business Index has been identified as an
annual World Bank study conducted since 2003 and provides objective information
for understanding and improving normative and legal regulation of entrepreneurial
activity. It is substantiated that the World Bank, in its turn, has developed a set of
indicators on the basis of which it evaluates the economic efficiency and quality of
the national economy from the standpoint of development of competitive business.
This ranking is a global investigation. It is accompanied by a rating of countries
around the world by indicator of creating favorable conditions for doing business in
each of them. The project assesses and monitors changes in regulations governing
the activities of small and medium-sized companies throughout their life cycle -
from creation to liquidation. There are 10 indicators of business regulation, which
take into account the time and cost of the entrepreneur’s compliance with state
requirements for registration of a new enterprise and its activities, conducting trade
operations, ensuring the implementation of contracts, taxation and liquidation of
the enterprise, which allows to determine the rating of business assistance. The
indicators are equilibrium. Such variables herewith are not taken into account
as macroeconomic policy, infrastructure quality, labor skills, exchange rate
fluctuations, investor opinion, security and corruption. The dynamics of Ukraine’s
place in the Doing Business ranking in 2012-2020 is analyzed. Proposals are made
to reduce significantly the number of payments, further increase Ukraine’s ratings
in the category Paying taxes.

NIJIBUIIEHHS PEUTUHITB EKOHOMIKH YKPATHH 3 YPAXYBAHHSAM
KOHKYPEHTOCITPOMOXHOCTI IIOJJATKOBOI CUCTEMH
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Kuarwuogi ciioBa:

Petitunr, Kareropis
«OIOATKYBaHHS, 1HIUKATOPH,
KIJIBKICTh IUIATEXKIB, ITOAaTKOBA
ctaBka, CBITOBHUII OaHK,
pamXyBaHHSI, [I0IATKOBA CUCTEMA

BcranoBieHO, MO iHACKC JIETKOCTI BEACHHS 613Hecy (Ease of Domg Business
Index) mamae 06’ €KTUBHY OIIIHKY Ol3Hec-KiiMaTy B KpaiHax CBlTy 3 MOy
MPOCTOTH HAaHBaXKJIMBIIIKX JJIsl MAJIOTO 1 CEpeIHBOT0 O13HECY aJIMiHICTPaTUBHUX
nporeayp. Bu3HaueHO, IO IHAEKC JIETKOCTI BEOCHHS Oi3HeCy — IIOpidHE
mociikeHHs Tpynu CBiToBOro 0aHKy, mo pospaxoByeTbes 3 2003 p. i mae
00’ekTuBHY iH(OpMaIi0 JUIsi PO3YMIHHS 1 BIOCKOHAJICHHS HOPMAaTHUBHO-
MPaBOBOTO  PEryJIOBaHHS IiJIPUEMHHUIBKOT  JisuibHOCTI. OOrpyHTOBaHO,
10 CBITOBWI OaHK, y CBOIO Yepry, po3poOuB Halip IHAWKATOPIB, HA IiJACTaBi
AKUX 3AIMCHIOE OIIHKY E€KOHOMIYHOi €(EeKTHBHOCTI Ta SIKICTh CEpeIOBHUIIA
HaIliOHAIbHOT EKOHOMIKH 3 ITO3HUIIIT PO3BUTKY KOHKYPEHTOCIPOMOKHOTO Oi3HECY.
Leit pedituHr siBisie coOoro miobanbHE mocmiukeHHs. Moro cynpoBomxye
PEHTHHT KpaiH CBITY 33 MOKA3HUKOM CTBOPCHHS B KOXKHIH 13 HHX CHPHATIMBIX
YMOB BeJIeHHsI Oi3Hecy. B Mexkax MpoeKTy OMiHIOIOTECS i BIACTEKYIOTECS 3MIHH
HOPMATHBHO-TIPABOBHX aKTiB, KOTPi PEry/IiOl0Th JisIBbHICTh MAIKNX 1 CepeaHix
KOMIIaHi} IPOTATOM YChOTO TX JKUTTEBOTO LIUKJITY — BiJl CTBOPEHHS JI0 JIIKB1IaIlil.
Buoxpemieno 10 iHIuKaTopiB perymoBaHHs MiANPHEMHHUIBKOL IiSUTBHOCTI, SIKi
BpPaxXOBYIOTh 9ac 1 BapTICTh BUKOHAHHS MiAMPUEMIIEM BHUMOT JEpiKaBH IIOI0
peecTparltii HOBOTO MiAIPUEMCTBA 1 HOTO MiSTIBHOCTI, IPOBEACHHS TOPTOBEIbHUX
ormeparliii, 3a0¢3MeUYCHHsT BUKOHAHHS KOHTPAKTIB, OTIOAATKyBaHHs U JIIKBimarii
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MIAMPAEMCTBA, IO JO3BOJSE BU3HAYUTH PSUTHHT CIPUSHHS BEJCHHS Oi3HECY.
Innukaropu € piBHOBaXHUMH. [IpH 1IbOMy HE BpPaxXOBYIOTHCS Taki 3MiHHI, SIK
MaKpOEKOHOMIYHA IOJIITHKA, SKICTh 1H(pacTpykTypH, KBamidikamis podouoi
CWJIM, KOJIMBAHHS BAIOTHHX KYypCiB, JyMKH IHBECTOpiB, Oe3lneka W piBeHb
xopymii. [IpoananizoBaHO AWHAMIKY 3MiHU Miclg YKpaiHu B pedtuHry Doing
Business y 2012-2020 pp. Breceno mpomno3umii moao CyTTEBOTO 3MEHIICHHS
KUIBKOCTI IJIATEXKIB, MOAAIBIIOTO MiABUIICHHS PCHTHHTIB YKpalHu B KaTeropii

«OIOAATKYBAaHHS.

Analysis of recent researches and publications

The impact of globalization on the change of the above
mentioned competencies has led to the emergence of
«hypercompetition» —a new economic category introduced
by R. D’Aveni, who believes that hypercompetition is
a «specific environment characterized by intense and
rapid competitive activities in which participants need to
quickly respond to generate new competitive advantages
and at the same time reduce the advantages of their
competitors» [1, p. 218]. Hypercompetition defines the
next level of competition, which is based on innovation,
technologies, information and human capital, which are
constantly changing the competences of relations in the
global environment.

Therefore, in order to increase the competitiveness of the
tax system, the works of domestic financiers are analyzed,
who study the problematic issues of ensuring a high
level of rating of countries in the category of «taxationy,
namely the works of Bigun U.V. [8], Boiko O.V. [8],
Herasymenko A.V. [2], Efymenko T.I. [3; 4; 5],
Kelichavyi A.V. [6], Kucher A.V. [7], Sych EM. [8],
Kharchuk T.V. [9].

The purpose of the article

Make proposals based on in-depth analysis for
significant reduction in the number of payments, further
increase of Ukraine’s ratings in the category Paying taxes.

Presentation of the main material

In the final rating «Ease of Doing Business» countries
are ranked by the promotion for doing business. The
country’s high position means that its regulatory climate has
a positive effect on doing business. The level of assistance
is the average index of the country on 9 indicators, each of
which has equal value.

Main indicators are: Starting a Business, Dealing
with Construction Permits, Registering Property, Getting
Credits, Protecting Minority Investors, Paying Taxes,
Trading across Borders, Getting Electricity, Enforcing
Contracts, Resolving Insolvency.

According to the World Bank methodology, three
indicators are used to assess the administrative and tax
burden on business entities:

— number of payments per year;

— time spent on tax reporting and payment of basic
taxes;

— total tax and contribution rate (% of profit).

Each of the indicators by 1/3 affects the country’s
place in the rating Ease of Doing Business, so it is equally
important in the formation of the overall rating in the
category of «taxation».
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It is worth noting that when compiling the rating there
is a certain time lag of the period of its publication and the
statistics on which it is calculated. Thus, the rating «Doing
Business — 2011» did not take into account the reforms
implementedin2010-2011. To compile it the period from June
2009 to June 2010 was used — the initial stage of reforming
the tax system. The rating «Doing Business — 2015» was
formed on the basis of data for June 2013 — June 2014. Thus,
the rating takes into account the reforms implemented in the
countries with a time lag of 1.5 years.

According to the generalized assessment of the World
Bank, in the rating «Doing Business — 2015» Ukraine
ranked 96" out of 189 countries, which is 16 points higher
than in the previous report (in 2014—112% place), while in
the 2020 report it is 64" place. The Doing Business 2020
rating is more indicative in terms of assessing the reforms
implemented in Ukraine than the ratings of previous
years than, for example, the 2013—2015 data, as it already
includes major changes introduced in the last six years due
to improvements in Ukraine’s Tax Code and active work to
prevent the erosion of the tax base and the profits shifting
under the BEPS Action Plan.

This increase in the overall rating of «Ease of Doing
Business» of Ukraine was due to an raise in positions in
such categories as:

— starting a Business (from the 76" — in 2015 to the
61 —in 2020);

— dealing with Construction Permits (from the 70" — in
2015 to the 20" — in 2020);

— getting Electricity (from 185%in 2015 to 128" in 2020);

— protecting Minority Investors (from 109" place in
2015 to 45™ in 2020);

— trading across Borders (from 154" place in 2015 to
74™ in 2020);

— paying Taxes (from 108" place in 2015 to 65" in 2020).

Analyzing the dynamics of change in Ukraine’s place
in the Doing Business ranking in 2012-2020, we can note
the presence of positive changes. There was a significant
increase in Ukraine’s ratings not only in the category
Paying Taxes, but in almost all categories, but in 2020 there
is a slight deterioration in indicators such as Registering
Property and Getting Credits, as well as indicators
Enforcing Contracts, Resolving Insolvency (Table 1).

The country regained its lost position in the rankings
after the crisis, improving its indexes as a result of reforms
in three areas of enterprise regulation. However, despite
this rise, Ukraine still loses to many countries compared,
and, for example, some changes in Belarus and Kazakhstan
were included in the list of world best practices for the year.
Ukraine’s relatively strong positions are in Starting a Business,
Dealing with Construction Permits, Registering Property and
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Table 1 — Ukraine's place in the Doing Business ranking

Business | Business | Business | Business | Business | Business | Business | Business | Business
Rangby cagores | T30E | T | g | rang | e | v | raing | i | e
(183) (185) (189) (189) (189) (190) (190) (190) (190)
Overall rating 152 137 112 96 83 80 76 71 64
Starting a Business 112 50 47 76 30 20 52 56 61
Dealing with Construction Permits 180 183 41 70 140 140 35 30 20
Getting Electricity 169 166 172 185 137 130 128 135 128
Registering Property 166 149 97 59 61 63 64 63 61
Getting Credits 24 23 13 17 19 20 29 32 37
Protecting Minority Investors 111 117 128 109 88 70 81 72 45
Paying Taxes: 181 165 164 108 107 84 43 54 65
— number of payments 135 28 28 5 5 5 5 5 5
— time spent (hours) 657 491 390 350 350 355,5 327,5 327,5 328
— total tax and contribution rate,
(% of profit) 57,1 55,4 54,9 52,9 52,2 51,9 37,8 41,7 452
Trading across Borders 140 145 148 154 109 115 119 78 74
Enforcing Contracts 44 42 45 43 98 81 82 57 63
Resolving Insolvency 156 157 162 142 14 150 149 145 146

Source: compiled according to: [11, p. 142; 12, p. 202; 13, p. 232; 14, p. 226; 15, p. 242; 16, p. 247; 17, p. 201; 18, p. 211; 19]

Enforcing Contracts. At the same time, the main problem Data of Table 2 show that in the European Union
areas that complicate the development of business in Ukraine  countries the total number of payments varies from 8 units
are Getting Electricity (128th place), Trading across Borders  to 16 units in Cyprus with total time spent on tax payments
(74th place), Resolving Insolvency (146th place) [10]. from 50 hours in Estonia until 334 hours in Poland. It

Table 2 — Ratings of countries by category Paying Taxes in 2020

. . Evaluation criteria (indicators)
Countr Place in the ranking Total number of Total ti t, | Total tax and contribution
y (among 190 countries) otal number o otal time spent, otal tax and contributio
payments, per year hours rate, (%o of profit)
Countries EU-10
Estonia 12 8 50 47,8
Cyprus 29 16 120 22,4
Latvia 16 7 169 38,1
Lithuania 18 10 95 42,6
Poland 77 7 334 40,8
Slovakia 55 8 192 49,7
Slovenia 45 10 233 31,0
Hungary 56 11 277 37,9
Czech Republic 53 8 230 46,1
Malta 78 8 139 44,0
Countries of Europe and Central Asia
Azerbaijan 40 9 159 40,7
Belarus 99 7 170 53,3
Armenia 52 15 264 22,6
Georgia 14 5 216 9,9
Kazakhstan 64 10 186 28,4
Moldova 33 10 183 38,7
Russian Federation 58 9 159 46,2
Tajikistan 139 7 224 67,3
Uzbekistan 69 9 181 31,6
Ukraine 65 5 328 45,2
Countries of Asia
Taiwan, China 39 11 221 36,8
India 15 11 252 49,7
Republic of Korea 21 12 174 33,2
Singapore 2 5 64 21

Source: compiled according to: [20, p. 37-40; 21, p. 37-40; 22, p. 37-40; 23, p. 37-40]
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should be noted that the total tax rate 49.7 in Slovakia is
higher than the average index for Europe and Central Asia
and higher than the average index for contries of OECD
(41.3%), which is a signal for further improvement of
Ukraine’s tax system in terms of tax rates of basic taxes
and fees.

Ukraine’s rating in the category Paying Taxes in
2011-2015 has a stable positive dynamics both as a whole
and by individual indicators. This is mainly due to the
adoption of the Tax Code of Ukraine (hereinafter — TCU)
in 2011, which was reflected in the rating indicators in
2013 (according to the methodology of the World Bank),
as well as further improvement of its norms and rules of
taxation, positive changes in administration, introduction
of electronic services and reporting.

The positive impact of the implementation of the TCU is
confirmed by the forecast of rating indicators for the category
of taxation, made by us in the study of the impact of this
event on economic entities and international assessment.

Conclusions

A further increase in Ukraine’s ratings in the
category Paying Taxes is expected. The prerequisite for
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this is the implementation of such positive steps in the
system of administration of taxes, fees and mandatory
payments, as:

— introduction of a risk-oriented control system into the
practical plane, which affected the number of inspections
and the quality of payer selection;

— establishment of a system of automatic VAT refund
and registration of tax invoices;

— possibility for payers to submit remotely the reports
on individual taxes (VAT, income tax);

— opening of payer service centers in all regions of
Ukraine;

— perfectibility of the electronic service for the
provision of electronic services to taxpayers — «Electronic
Cabinet of Taxpayers», including for individuals and
individual entrepreneurs; which with the help of a special
access tool (for example, an electronic card of the payer)
with the use of electronic-digital signature allows to work
with the tax authorities in real time to a wide range of
taxpayers, etc.

These steps improve qualitatively control, simplify
administrative procedures and are positively perceived by
taxpayers.
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