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The article is devoted to a critical analysis of the current state of accounting of
agricultural products through the prism of the inconsistency of the economic
practices of agricultural enterprises with the existing and effective methodical
provision of accounting in the agrarian sphere. Conceptual disagreements have
been established, which are primarily related to the widespread use of customary
law in the accounting of the agricultural sector and taking into account the
specifics of land relations. The variety of approaches of modern scientists and
economists to the essence of determining the cost of production is considered,
analyzed and systematized. The theoretical basis for the recognition of agricultural
products as an accounting object is outlined, the main categorical and conceptual
apparatus is investigated. Progressive scientific and methodological developments
and practical experience of using separate methodical techniques (estimation and
calculation, accounts and double entry) for adaptation of domestic accounting
practice to modern requirements, as well as further development and improvement
of accounting of agricultural products, as the basis of information support for
agricultural enterprise management, are summarized. Legislative documents and
regulations regulating the accounting of production costs were studied. The basic
principles of organization and methods of formation of material costs and cost
of production were considered, an organizational model of control of material
costs of an agricultural enterprise was formed, which reveals the main aspects:
objects of control, information sources, methodological techniques, methods of
summarizing results. The classification and grouping of types of costs by separate
characteristics is the basis of accounting, analysis and calculation of the cost of
production. The main reserves for reducing the cost of production of agricultural
products are considered. Ways to reduce the cost of production have been studied
and systematized, and a number of measures and proposals have been proposed to
optimize costs and increase the profitability of the enterprise.
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CrarTio NPHUCBIYEHO KPUTHYHOMY aHalli3y Cy4YacHOTO CTaHy OyXrajaTepchKOoro
00Ky CLTBCHKOTOCIIOAAPCHKOI MPOAYKIii uepe3 MpU3My HEBiIIMOBiTHOCTI
TOCIIOAAPCHKOI TMPAKTUKHA CUTBTOCHITIJIPHUEMCTB ICHYIOUOMY Ta IiI0dOMY
METOIMYHOMY 3abe3medeHHio oOmiky B arpapHid cdepi. BcranosneHo
KOHIIENITyaJlbHI ~ PO30DKHOCTI, sIKi IOB’Si3aHi  MepefyciM 3  LIMPOKUM
MOIIMPEHHSIM B OONIKYy CUTBCHKOIOCIIONAPChKOi rairy3i 3BHYAE€BOrO IIpaBa Ta
3 BpaxyBaHHSM CIlelM(DiKN 3eMeJbHUX BiTHOCHH. Po3misiHyTO, IpoaHasi3oBaHO
Ta CHCTEMAaTH30BAHO PO3MAITTS MIIXOMIB CYyYaCHHX HAYKOBI[IB Ta CKOHOMICTIB
0 CYTHOCTI BH3HadeHHS OONiKy cobiBaprocTi BHpOOHHMITBA. OKpeECIeHO
TEOPETHYHHH 0a3uC BU3HAHHA CITLCHKOTOCIIONAPCHKOI MPOMYKIil SK 00’eKkTa
OyXraaTepchbKoro OOJIIKY, JOCIIHKEHO OCHOBHHH KaTeropialbHO-MOHATIHHUN
armapar. Y3arajdbHEHO TPOTPECHBHI HAyKOBO-METOJIMYHI HANpamlOBaHHSI Ta
NPaKTHYHUI JIOCBiJi BUKOPHUCTAHHS OKPEMHX METOIMYHHMX INPHHOMIB (OLiHKa
1 KQIBKYJISAIIis, paXyHKH Ta OABIHHUI 3aIT1C) TS afanTallii BITYN3HIHOT 00TiKOBOT
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MIPAKTUKH JI0 CyYaCHHUX BHMOT, @ TAKOX IMOAANBIIOT0 PO3BUTKY Ta BIOCKOHAJICHHS
00Ky CUTBCHKOTOCIIONAPCHKOI MPOAYKIii, SK OCHOBH iH(OpMamiHHOTO
3a0e3meueHHs] YIpaBIiHHS CLUIBTOCIITIAMPUEMCTBOM. JIOCTiHKEHO 3aKOHOIABYi
JOKyMEHTH Ta HOPMAaTHBHI aKTH, SIKI PEryjioloTh OOJIK BUTPAaT BHUPOOHHUIITBA
npoaykuii. Po3misiHyTo OCHOBHI 3acany oprasizauii Ta METOAUKU (HOPMYyBaHHS
MarepiaJlbHUX BHUTpaT Ta coOiBaprocTi mpoxykuii, copmoBaHO opraHizauiiHy
MOJISITb KOHTPOITIO MaTepialbHUX BUTPAT CLITECHKOTOCIIONAPCHKOTO MiIPHEMCTBA,
sKa PO3KpUBAE OCHOBHI acIleKTH: 00’€KTH KOHTPOIIO, iH(OpMaIiiiHi mkepena,
METOIMYHI INPHUHOMH, METONM Yy3aralbHeHHA pe3yibTaris. [IposeneHo
KJIacuQikaliio Ta TpylyBaHHs BUJIB BUTPAT 32 OKPEMUMH O3HAKaMH € OCHOBOIO
00Ky, aHamizy Ta KaJbKYJIOBaHHS coOiBapTocTi mnpoxykuii. Po3mistHyTo
OCHOBHI Pe3epBHU 3HIDKEHHS cO0iBapTOCTI BUPOOHMITBA CLIBCHKOTOCIONAPCHKOT
mpoayKiii. JIoCHiKeHO Ta CHCTEeMAaTH30BaHO NUIAXH 3HIKEHHS CcO0iBapTOCTi
MPOAYKIII Ta 3aIPOIIOHOBAHO DA 3aXOIIB Ta MPOIO3UIIHA, ITOAO ONTHMi3amii

BUTpAT Ta MiABUINEHHS TPUOYTKOBOCTI MiANMPHUEMCTBA.

Statement of the problem

The economic crisis that is present in our country
requires the solution of many issues that arise in various
sectors of the economy. The main tasks of economic
development at the current stage are the comprehensive
increase in production efficiency, as well as the occupation
of unshakable positions of agricultural enterprises in the
domestic and international markets.

Agriculture is one of the main areas of material
production, which provides the population with food, and
industry with raw materials. This vital branch is the basis
of the agricultural sector of the country. At its expense,
75% of the population’s demand for consumer goods
is provided.

The main goal of agriculture is to preserve stability
and further increase production of products with a constant
reduction of labor, material and monetary resources for its
production, comprehensive improvement of its efficiency
in agriculture and animal husbandry, to meet the needs of
the population in products provided for by consumption
norms, and industry in raw materials, creating necessary
reserves of agricultural products.

One of the most important indicators of the economic
activity of agricultural enterprises is the cost price, since
it shows exactly what it costs the economy to produce
the corresponding type of product and how economically
profitable it is in specific natural and economic conditions
of management. Calculating the cost of production of
crop production is extremely important, because crop
production is one of the most important branches of
production of most agricultural enterprises, without
which the normal functioning of the livestock industry
is impossible.

The urgency of studying the cost of agricultural products
and ways to reduce it is that in the system of indicators
characterizing the efficiency of production, one of the
leading places belongs to the cost of products. It reflects
all aspects of the production and financial and economic
activity of the enterprise: the level of use of material, labor
and financial resources, the quality of work of individual
employees and management as a whole.

The main tasks of economic development at
the current stage are the comprehensive increase in
production efficiency, as well as the occupation of stable
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positions of enterprises in the domestic and international
markets. The cost of production reflects all aspects of
the economic activity of enterprises, their achievements
and shortcomings. A systematic reduction in the cost of
agricultural products is one of the main conditions for
increasing production efficiency. It has a direct impact on
the amount of profit, the level of profitability, as well as on
the budget.

Analysis of recent studies and publications

Theoretical and methodological issues of crop
production accounting and the organization of internal
control of production costs at the enterprise, as well as
the search for ways to reduce the cost of production are
constantly in the field of view not only of scientists,
but also of practicing accountants. Scientists such as
G.V. Savytska, F.F. Butynets, E.V. Mnykh, Yu.S. Tsal-
Tsalko, O.V. Isai, and V. Polishchuk dealt with the problem
of reducing production costs and the cost of agricultural
products. I.V. Lobastov, A.I. Moroz, V.P. Savyn, as well
as other scientists. However, the analysis of a number of
literary sources in this area allowed us to conclude that the
question of the cost of agricultural products and ways to
reduce it requires more thorough further research.

Objectives of the article

The urgency of studying the cost of agricultural products
and ways to reduce it is that in the system of indicators
characterizing the efficiency of production, one of the
leading places belongs to the cost of products. It reflects
all aspects of the production and financial and economic
activity of the enterprise: the level of use of material, labor
and financial resources, the quality of work of individual
employees and management as a whole. The purpose of
the research is the analysis of the cost of production as an
indicator of the production and economic activity of the
enterprise, as well as the development of proposals for
reducing costs under modern economic conditions.

The main material of the research

Cost as an economic category appeared in 1912 in
the works of A.P. Rudanovsky, M.P. Ter-Davydov and
M.F. Von Ditmar. Before that, the terms: “own cost”, “total

cost”, “own cost” were used”, “production cost”, “factory
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cost”, “cost”, “actual cost”, “productive cost”, “factory
cost”, “actual cost”, “full price”, “true price” [1, p. 47].
In the economic literature, the concepts of “cost of
production” and “production costs” are constantly equated.
L.V. Napadovska notes that the cost of production includes
all the costs of production and sale of products. According to
V.V. Sopkao, all the various substances and forces of nature
used in the production process for the production of a new
labor product form the concept of cost, and the monetary
expression of the amount of costs for the production of
a specific product is defined as the cost price. The essence
of the above-mentioned terms of the cost category comes
down to its interpretation as a monetary expression of the
enterprise’s costs for the production and sale of products.
However, the difference between production costs and
cost price still exists and consists primarily in the fact
that cost price is reflected only in monetary form, and
production costs can be expressed both in money and in
kind. Moreover, the cost price includes separate costs that
are part of the added product.

In our opinion, “product cost” is an independent
economic category that expresses a complex system of
economic relationships between business entities in the
process of production and circulation of products. At the
same time, the cost price as an indicator of economic
activity shows the costs of a specific enterprise for the
production and sale of a certain type of product in monetary
form, which gives grounds for drawing conclusions about
the efficiency of using the production potential of the
relevant business entity.

The analysis of the cost of production of agricultural
products both in general and of its individual types
determines the need for appropriate information support.
The main sources of information support for analysis of
production costs include: financial and statistical reporting,
primary documents, accounting registers, cost estimates,
audit materials, results of cost analysis for previous
periods, etc.

The cost price, as one of the main economic indicators,
is used in planning, analysis and control, which form the
general accounting and analytical management system
of the production enterprise. When planning, the cost of
costing objects in the process of economic activity under
various alternative conditions is calculated in order to
choose the most optimal option with the maximum result,
as well as the formation of planned costings [12, p. 78].

Various types are used for planning purposes,
accounting for the cost of production and analysis of its
level. For example, M.I. Skrypnyk proposes to classify the
cost according to the following characteristics: according
to the complete coverage of costs (full, production,
technological); for the needs of planning, accounting and
analysis (individual, industry, company); depending on
the time and purpose of the calculation (planned, actual,
provisional (expected), normative); depending on the
calculation time (annual, quarterly, monthly).

Taking into account the specifics of agricultural
production, most often the cost price is divided into
production and total, individual and industry, planned and
actual. In order to more fully provide the management of
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enterprises with information at all stages of management
decision-making, it is proposed to supplement this
classification. Yes, depending on the composition of costs
that are included in the cost price, it is necessary to separate
the cost price of finished products. And if the production
cost is formed from costs directly related to the production
of products, their finishing and transportation to the place
of storage, and the full cost includes all costs related to
the production, storage and sale of products, then to the
cost of finished products will include production costs,
operating and financial costs that can be directly attributed
to a certain type of product (costs for interest on loans,
interest and fees for financial leases, costs for storing
products) [1, p. 46].

The need to allocate this type of cost of production is
due to the fact that a significant share of crop production
is not sold immediately and is stored in warehouses for
a certain time, and the management of the enterprise needs
information about the cost of production, which was at the
time of its sale. Depending on the purpose and terms of
determining the cost price, it is advisable to separate the
normative cost price, which in modern economic literature
is often considered as a remnant of the planned and
administrative economy. However, the use of scientifically
based standards for the use of resources when determining
the cost is a guarantee of their more rational use. So,
the cost classification, taking into account the proposed
additions, looks like this (see Figure 1).

The individual cost price is determined at the enterprise
level. Its level for individual types of products depends on
local agronomic, technical, zootechnical, organizational,
economic and natural conditions.

The industry cost price shows the total cost of
production and sale of products of all enterprises of the
industry, that is, it is the average cost price of products in
the industry.

Zonal cost is the average cost of enterprises
engaged in the production of homogeneous products in
a certain territory.

The standard cost price consists of costs for production
and sale of products, determined on the basis of current
norms of resource costs.

The planned cost price is calculated before the
beginning of the planned period, which makes it possible
to organize control over the expenditure of funds, over the
economic activity of enterprises and their production units
during the planned period.

The actual cost price is calculated based on the results
of economic activity on the basis of actual costs and
the volume of products received. It makes it possible to
determine the profit of the enterprise and the economic
efficiency of the production of each type of product
(works, services), to find the reasons for low profitability or
unprofitability of certain industries, to determine reserves
for reducing costs per unit of production.

The production cost consists of the costs associated
with the production of products and their transportation to
the place of storage. The cost of finished products includes
production costs, operating and financial costs that can be
directly attributed to a certain type of product. The full cost
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Fig. 1 — Classification of the cost of agricultural products

consists of the cost of finished products and the enterprise’s
costs for sale.

According to the Methodological recommendations for
planning, accounting and calculating the cost of production
of agricultural enterprises, the cost of sold products is
formed from the production cost of products that were sold
during the reporting period, distributed general production
and over-standard production costs. In turn, production
costs include: direct material costs, direct labor costs, other
direct costs, general production costs [7].

At the same time, administrative expenses, sales
expenses, other operational and financial expenses, losses
from equity participation and from extraordinary events are
not included in the cost of manufactured and sold products
and are covered by other sources. But according to the
Instructions for filling out the state statistical observation
form No. 50-sg “Main economic indicators of the work
of agricultural enterprises”, the full cost of sold products
consists of production cost, administrative costs, sales
costs, other operating and financial costs, which can be
reasonably attributed to production and sale of produced

Table 1 — The procedure for including costs in cost types

agricultural products [6]. In this regard, we offer the
following procedure for including costs in the types of cost
depending on the composition of costs (Table 1).

The classification of expenses is of great practical
importance. The grouping of types of costs by separate
characteristics is the basis of accounting, analysis and
calculation of the cost of production. In addition, the
grouping of costs helps to find solutions in non-standard
situations, in new areas of activity. Classification of costs
is necessary for determining the cost of products and,
accordingly, for pricing, and determining the unit cost of
production. The grouping of costs is valuable not only for
calculating the cost price, but also for establishing a certain
relationship between them for the purpose of mutual
control and coordination.

Material costs, wages, complex costs (costs of operation
and maintenance of equipment, general production costs),
as well as losses due to shortages and downtimes are
subject to analysis [3, p. 37].

When conducting a factor analysis, it is necessary to
take into account the production structure of the enterprise,

Type of cost

Articles of expenditure

Salary expenses

Seeds and planting material

Fuel and lubricants

Manure

Means of protection of plants and animals

Fodder

Production
cost

Raw materials and materials (without returnable waste)

Full cost Cost of finished

Works and services

of sold products

Costs for repairing non-current assets

products

Other expenses for maintenance of fixed assets

Other expenses

Unproductive costs

Total expenditures

Administrative expenses

Other operating expenses

Financial expenses

Selling expenses
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because its construction determines the components of
control and analysis. The activity of the enterprise and its
divisions, which is reflected in the system of indicators,
most objectively characterizes the daily work results. The
analysis is carried out in order to timely identify the causes
of deviations from the planned parameters in order to make
appropriate management decisions.

In order to achieve success in the future and not to
waste extra time on identifying reserves for increasing the
volume of products (services) and reducing the cost price
for past periods, it is necessary to systematically conduct
operational, intra-economic and comparative analysis.

Product cost analysis is carried out in
following stages:

— general assessment of the implementation of planned
(estimated) tasks to reduce the unit cost of production,
which includes: calculation of the total amount of fixed
costs for the production of all products;

— calculation of variable costs per unit of production;

— calculation of unit cost of production;

— comparison of the actual cost with the planned cost,
detection of deviation and the influence of factors on this
deviation;

— study of individual costing articles of a certain type
of product;

— decoding of material costs is an analysis of the costs
of certain types of materials that are spent on the production
of a certain type of product [4, p. 255].

In general, the change in the unit cost of production is
influenced by such factors as: a change in the volume of
production; change in the amount of fixed costs; change
in production volume; change in the amount of variable
costs. The most important method of identifying unused
cost reduction reserves is comparative analysis. Clarifying
the reasons for failure to implement the cost reduction plan
helps management find the right solution for mobilizing
unused reserves.

The main reserves for reducing the cost of production
are an increase in the volume of production due to more
efficient use of the company’s production capacity;
reduction of production costs by increasing the level
of labor productivity, saving the use of raw materials,
materials, electricity, fuel, equipment, preventing non-
production costs, etc.

An increase in production volumes and a decrease in
the cost of production of an agricultural enterprise can be

the
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achieved by increasing yields, which, in turn, is possible
by increasing costs per 1 ha. First of all, this concerns the
increase in the specific weight of fertilizer costs. Optimizing
the size of sown areas makes it possible to reduce the cost
of crop production as much as possible.

In addition, optimization of the level of cost of
production is an important condition for improving the
financial result of the enterprise and ensuring expanded
reproduction, which involves increasing the production
of agricultural products and reducing the cost of labor and
production resources per unit.

Taking this into account, the following measures can
be taken to optimize costs and increase the profitability of
the enterprise:

1) increasing the technical level of production: the
introduction of new, progressive technology, the use of
new types of raw materials and materials;

2) using innovative technology and equipment;
automation and mechanization of production processes;

3) improvement of the organization of production
and work due to changes in forms and methods of work,
improvement of the management apparatus, reduction of
its costs, as well as reduction of transport costs;

4) changing the volume and structure of products,
reducing the material and labor intensity of products;

5) improvement of the use of natural resources, use
of cheaper materials, their reuse, waste-free production
technologies;

6) studying the causes of defects and reducing cost
by reducing losses from defects and other non-productive
costs, which will make it possible to reduce and more
rationally use production waste.

Conclusions

In market conditions, the role of the cost price of
products and the formation of prices for products increases
significantly. Effective managementofthe costof production
should be focused on ways to reduce it, and for this it is
necessary to choose the best method of displaying costs in
accounting, which creates the necessary information base
for carrying out factor analysis of costs, which will allow it
to be carried out in an operational manner. So, the scientific
result of this study is the systematization of ways to reduce
the cost of production, and the prospect of further scientific
research is the development of information and analytical
support for estimating the cost of production.
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