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The article examines and analyzes the views of domestic and foreign scientists
regarding the essence of the concept of “fixed assets” as an accounting and
analytical category. The main differences in the interpretation of the term “fixed
assets” in the current legal acts have been identified. On the basis of the conducted
analysis, the concept of “fixed assets” is generalized. The system of normative
legal acts on the regulation of accounting of fixed assets in Ukraine, a number of
laws and normative acts regulating the organization of accounting at enterprises
were considered. The goal of state regulation of accounting and financial reporting
has been studied. Features of accounting and tax accounting of fixed assets are
defined. Order Ne 73 of the Ministry of Finance of Ukraine “On approval of the
National Regulation (standard) of accounting 1 General requirements for financial
reporting was analyzed in comparison with Regulations (standards) of accounting
1-5. Order Ne 73 dated February 7, 2013 introduced new forms of financial
reporting that are as close as possible to IFRS. Also, the difference between
Regulation (standard) of accounting 7 “Fixed Assets” and IAS16 “Fixed Assets” is
clarified and shown. It is found that the difference lies in the scope of application,
the objects of assessment and the details of the cost assessment taken into account
in these two normative documents, depending on the scope of the organizations
that use them. It was determined that Regulation (standard) of accounting 7
“Fixed Assets” defines the methodological principles of forming in accounting
information about fixed assets and other non-current assets, their classification, as
well as disclosure of information about them in financial reporting. According to the
results of the identified discrepancies, which prevent companies that keep records
according to national standards, it is easier to enter the international market. it is
proposed to bring national standards closer to international ones, and especially
Regulation (standard) of accounting 7 “Fixed Assets”, this will allow to harmonize
domestic accounting with international standards and reduce inconsistencies and
problematic issues of accounting for fixed assets.
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VY crarTi JOCTiKEHO Ta MPOaHATi30BaHO MOTISAN BITYM3HSIHUX Ta 3apyOiLKHUX
HAayKOBIIiB IIIOI0 CYTHOCTI MOHATTS «OCHOBHI 3ac00M», SIK 00JIIKOBO-aHAI THIHOL
KaTteropii. Bu3sHaueHO OCHOBHI BiIMIHHOCTI B TpakTyBaHHI TEPMiHY «OCHOBHI
3aco0m» B JIF0YMX HOPMAaTHBHO-TIPABOBHX akTax. Ha 0CHOBI MpoBejeHOT0 aHai3y
y3araJbHeHO TOHSATTS «OCHOBHI 3aco0m». Po3misiHyTO CcHcTeMy HOpMaTHBHO-
NPAaBOBUX akTIB IIOAO PEryIIOBaHHA OyXrajarepchbKoro oONIKy OCHOBHHX
3aco0iB B YKpaiHi, psa 3aKOHIB Ta HOPMATUBHUX aKTiB SKi PETIAMEHTYIOTh
OpraHizamito OyXraJTepchKoro OONiKy Ha migmpueMcTBax. J(oCmimkeHO MeTy
JIEPKABHOTO PETyIIOBAaHHS OyXTaJaTepchKoro OOMIKy Ta (piHAHCOBOI 3BITHOCTI.
BusHaueHO 0COOIMBOCTI OyXrajTepchbKOro Ta IMOJATKOBOrO OOJIKY OCHOBHHX
3aco0iB. IlpoanamizoBano Hakaz No 73 minicrepcrBa QinanciB Ykpainu «IIpo
3aTBepukeHHsT HallioHaIbHOTO MOOXKEHHs (CTaHAapTy) OyXraiTepchbKoro 0Ky
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1» 3aranpHi BUMOru 7o (iHaHCOBOI 3BITHOCTI» B MOpiBHHHI 3 [lonoxeHHAME
(crannmapramu) Oyxranrepcbkoro oomiky 1-5. Hakazom Ne 73 Bix 07.02.2013 p.
BBe/leHI HOBI (opMu (hiHaHCOBOI 3BITHOCTI, SIKI MaKCHMMallbHO HaOJIVDKEHI 10
MC®3. Takox, 3’sicoBaHo Ta mokazaHo pizauio Mixk HII(C)BO 7 «OcHoBHi
3acobm» Ta MCBO 16 «OcHoBHI 3aco0m». BcTaHoBIEHO, MO Pi3HUI TOJIATAE
y ctepi 3acTtocyBaHHS, 00’€KTax OMIHKH Ta OETalsAX OIIHKHA BapTOCTi, IIO
BPaxXOBYIOThCS B IIMX JIBOX HOPMAaTMBHHX JOKYMEHTaX B 3aJIe)KHOCTI Bil cdepu
3aCTOCYBaHHS OpraHizaliii, siki X BUKOPUCTOBYIOTh. BusHadeHo, 1o [ToxokeHHs
(cranmapt) Oyxranrepcbkoro ooiiky 7 « OCHOBHI 3ac00M» BU3HAYAE METOOIOTIUHI
3acaau opMyBaHHS B OyXraiarepchbkoMy 00Ky iH(opMalii mpo ocHOBHI 3acoow,
Ta iHII HEOOOPOTHI aKTHBH iX KIacH(iKaIlilo, a TaKoX PO3KPHUTTS iH(opMmamii
po HUX y (iHAHCOBIH 3BiTHOCTI. 3a pe3ynbraTaMu BUSBICHUX PO301KHOCTEH,
SIKi 3aBa)KAIOTh KOMITaHIsAM, 110 BEAYTh OOJMIK 3a HAlIOHAJHLHUMHU CTaHIApTaMH,
npocrilie BHHTM Ha MDKHapOJHHMH pPHHOK. 3allpOINIOHOBAHO HAI[lOHAJIBHI
CTaHAApTH HAOIM3UTH 10 MDKHApOIHUX, a ocobmuso HII(C)BO 7, ne mo3BonuTh
rapMOHI3yBaTH BITYN3HIHMHN OOMIK 3 MDKHAPOIHUMH CTAHIApTaMHU Ta 3MEHIIUTH

HEBIIMOBITHOCTI i IpoOIeMHi MUTaHHS 00Ky OCHOBHHX 3aC00iB.

Statement of the problem

In today’s business environment, there is a constant
need for companies to disclose information about their
performance. Thus, a significant part of this information
is information about the state of the company’s assets, in
particular fixed assets. The functioning of any business
entity begins with the organization of the material and
technical base, in which fixed assets are the main element.
This requires constant monitoring of the efficiency of the use
of fixed assets for the management of production activities.
One of the main tasks of accounting for fixed assets is to
provide complete, truthful and unbiased information about
them. However, the information contained in the financial
statements regarding property, plant and equipment is
not always such due to imperfections in the domestic
legislation and constant changes in it, assessment of the
current legislation on accounting and taxation of property,
plant and equipment.

Analysis of recent studies and publications

Both domestic and foreign scholars are constantly
researching issues related to improvement of accounting
and tax accounting of fixed assets. In particular, these issues
are covered in the works of S.F. Holovan, V.V. Sopka,
F.F. Butynets, O. Bondar, I. Pavliuk, V. Babich, S. Chernenko
and others. However, a number of issues, such as
determining fair and revalued value, depreciation methods,
approximation of national accounting to international
standards, remain relevant and require further research.

Objectives of the article

The purpose of the article is to assess the current
legislation and identify the main aspects of accounting
and taxation of fixed assets, to establish their differences
and common features, and to provide recommendations
on how to bring them closer together and overcome
their differences.

The main material of the research

The essence of the category of “fixed assets” has been
repeatedly studied by scholars of Ukraine and foreign
countries. Among the domestic ones, it should be noted

Butynets T.A., Baranik O., Babich V., Bondar M.I. and
others. Among foreign authors, the issue of fixed assets
was studied by V.F. Paliy and others. Comparisons are
presented below (Table 1).

Based on the analysis of the scientific literature, it can
be concluded that “fixed assets” means labor means that
have a tangible form and are used to conduct business by
an enterprise. The direction of use of fixed assets depends
on industry specifics. It can be production, provision of
services, sales, etc.

Accounting in Ukraine is based on internationally
recognized accounting and reporting standards, the main
requirements of which are established by law, and is
maintained by the company from the date of its registration
until the moment of liquidation.

The entire system of regulations governing the
accounting of fixed assets in Ukraine can be represented
by a 5-level structure:

1) the Constitution of Ukraine, laws and other bylaws;

2) Acts of the supreme body in the system of executive
authorities;

3) accounting regulations and other regulatory acts
(orders, instructions, etc.) adopted by central bodies
of special competence (the Ministry of Finance of
Ukraine, the State Statistics Committee of Ukraine and
other agencies);

4) methodological recommendations on accounting,
which are developed and approved taking into account the
specifics and needs of certain types of activities;

5) working documents on the organization and
maintenance of accounting and application of accounting
policies adopted by the owner of the enterprise on the basis
of regulatory documents developed and approved by the
state authorities.

The organization of accounting at enterprises is
regulated by a number of laws and regulations.

The Law of Ukraine “On Accounting and Financial
Reporting in Ukraine” defines the legal framework for the
regulation, organization, accounting and financial reporting
in Ukraine. According to this document, accounting is
a mandatory type of accounting maintained by companies.
This law contains general provisions, state regulation
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Table 1 — Definition of the term “fixed assets” by some scholars and legislation

Author Definition
Regulation « . . . . .
tangible assets held by an enterprise for the purpose of using them in the production or supply of goods,
(standard) of ; . .. . . .
. performance of works and services, leasing to other persons or for administrative, social and cultural functions,
accounting 7 ith d useful life of h . le. ifitis 1 h 110
“Fixed Assets” with an expected useful life of more than one year (or an operating cycle, if it is longer than one year)” [10].
“tangible assets that are:
IAS 16 a) are held for use in the production or supply of goods or services, or for rental or administrative purposes;
b) are expected to be used for more than one period” [6].
“is a set of tangible assets in the form of labor means that repeatedly participate in the process of production and
Bondar O. . s ) X -
commercial activities and transfer their value to products in parts” [3].
. “is a set of labor means that function in the sphere of material production in an unchanged natural form for a long
Babich V. - - : »
time and transfer their value to a newly created product in parts as they wear out” [1].
Baranik O. “means of labor for production and non-production purposes” [2].
“tangible assets that an enterprise forms for the purpose of using them in the process of production or supply of
Kovalev D. | goods, provision of services, leasing to other persons or for administrative, social and cultural functions and whose
expected useful life exceeds one year” [5].
“tangible assets held by an enterprise for the purpose of using them in the production or supply of goods, provision
Pirozhok E. of services, leasing to others, or for administrative, social and cultural functions, with an expected useful life of
more than one year (or an operating cycle if it exceeds one year)” [11]
“these are means of labor for production and non-production purposes (buildings, structures, machines,
Chernenko S. | transmission devices, inventory, etc.) that participate in the production process for many cycles, while maintaining
their natural form, and gradually (as they wear out) transfer their value to the products they produce” [14].
Valovesa L “the amount of capital invested in a set of tangible objects and values used in the production process to influence
ga L. the objects of labor and transform them into products suitable for consumption” [15].

Source: compiled by the author based on [1-3; 5; 6; 7; 11; 14; 15]

of accounting and financial reporting, a section on the
organization and maintenance of accounting, information
on financial reporting, and final provisions [13].

The Tax Code of Ukraine regulates the procedure for
recognizing income and expenses for tax purposes, the
possibility of granting and receiving benefits in the course
of business activities, the procedure for taxation of services
rendered, the composition of operating expenses (cost) and
other expenses (general, administrative, sales, etc.), and
other issues. As regards fixed assets, the law divides them
into 16 groups, determining the minimum term of their
operation, methods of depreciation, formation of the initial
value of fixed assets, rules of indexation, etc. [12].

The Civil Code of Ukraine regulates the purchase and
lease of vehicles and the rules for using vehicles as fixed
assets.

The Commercial Code of Ukraine defines the concept
of company property, including fixed assets, sources of its
formation, etc.

State regulation of accounting and financial reporting
in Ukraine is carried out with the aim of creating uniform
rules for accounting and financial reporting that are
mandatory for all companies and improving accounting
and financial reporting.

In addition to these basic documents, legal regulation
of accounting in Ukraine is carried out on the basis of:

— decrees and orders of the President of Ukraine;

— resolutions of the Cabinet of Ministers and other
executive authorities;

— resolutions of the National Bank on the organization
of settlement and credit and cash transactions, opening
accounts in national and foreign currency, etc;

— resolutions of statistical authorities
statistical reporting forms;

approving
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— regulations of the Ministry of Economy, sectoral
ministries and other bodies to which companies report (State
Tax Administration, State Treasury, State Commission on
Securities and Stock Market, Pension Fund, etc.).

Methodological regulation of accounting in Ukraine is
carried out by the Ministry of Finance, which develops

— charts of accounts;

— regulations on documentary support of accounting
records;

— the scope, forms and procedure for preparing annual
(quarterly) financial statements;

— the procedure for maintaining accounting registers
by various enterprises;

— other regulatory documents that define the rules for
accounting in general and for individual business transactions.

According to the Accounting Law, a national accounting
regulation (standard) is a legal act approved by the
Ministry of Finance of Ukraine that defines the principles
and methods of accounting and financial reporting that do
not contradict international standards.

The Ministry of Finance of Ukraine approved Order
Ne 73 dated 07.02.2013 (as last amended on 20.06.2018
in sections) “On Approval of the National Regulation
(Standard) on Accounting 1” General Requirements for
Financial Reporting”.

Order Ne 73 dated February 07, 2013 introduced new
forms of financial statements that are as close as possible to
IFRS (Annex 1 to the Regulation (standard) of accounting):

- Balance sheet (Statement of financial position);

- Statement of financial results (Statement
comprehensive income);

- Statement of cash flows (using the direct method);

- Statement of cash flows (using the indirect method);

- Statement of Equity.

of
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The new reporting forms now contain four-digit line
codes, some lines have been shortened, and new ones have
been added to bring the Regulation (standard) of accounting
reporting forms as close as possible to IFRS requirements
to make it easier to integrate into the European system and
find investors abroad.

National Regulation (standard) of accounting 1 also
establishes that companies that use international financial
reporting standards in accordance with IFRS1 “First-time
Adoption of International Financial Reporting Standards”
and submit their first annual financial statements in
accordance with international standards, provide
information in the balance sheet as of the beginning and
end of the reporting period, as well as as of the date of
transition to international financial reporting standards [7].

In addition, it is determined that the International
Financial Reporting Standard for Small and Medium-sized
Enterprises may be used by enterprises that are required
to apply IFRS in accordance with the law, as well as by
those enterprises that have made such a decision on
their own. The application of the International Financial
Reporting Standard for Small and Medium-sized Entities
is not allowed by entities that are not within the scope
of its application. Enterprises that use the International
Financial Reporting Standard for Small and Medium-
sized Enterprises to prepare their financial statements shall
use the reporting forms approved by National Regulation
(standard) of accounting 1.

However, there are still inconsistencies between national
and international standards that “prevent” companies from
entering the international market and attracting foreign
investors without any problems. Not everyone will be
able to understand financial statements or fixed assets
accounting under Regulation (standard) of accounting 7,
because IAS16 understands it partially differently (Table 2).

To summarize, the difference is generally in the scope of
application, valuation objects and details of the valuation,
which are taken into account in these two regulations,
depending on the scope of application of the organizations
that use them.

According to National Regulation (standard) of
accounting 1, the financial statements must contain the
information required to be disclosed by national accounting
regulations (standards) or international financial reporting
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standards and/or other regulatory legal acts of the Ministry
of Finance of Ukraine on accounting. The information to
be disclosed should be provided directly in the financial
statements or in the notes to the financial statements.

In addition, National Regulation (standard) of accounting
1 stipulates that legal entities (except for banks and budgetary
institutions) that are required to submit financial statements
in accordance with the law shall apply the new forms of
financial statements starting from the reporting for the first
quarter of 2013 and in subsequent reporting periods.

National Regulation (standard) of accounting
7 “Property, Plant and Equipment” defines the
methodological principles of accounting for information
on property, plant and equipment and other non-current
assets, their classification, and disclosure of information
about them in the financial statements [10]. This regulation
defines all the key terms related to fixed assets.

National Regulation (standard) of accounting
15 “Revenues” defines the methodological principles
of forming information on the company’s revenues in
accounting and its disclosure in the financial statements,
recognition and classification of revenues, and measurement
of revenues [8].

National Regulation (standard) of accounting
16 “Expenses” [9] defines the methodological principles
of forming information about the company’s expenses
in accounting and its disclosure in financial statements,
recognition of expenses, and composition of expenses.

Instruction Ne 291 as amended by Ne 148 0f 26.05.2022
on the use of the chart of accounts for accounting for assets,
capital, liabilities and business transactions of enterprises
and institutions establishes the procedure for maintaining
accounting accounts for summarizing information on the
availability and movement of assets, capital, liabilities and
facts of financial and economic activities of enterprises,
institutions and other legal entities by the double entry
method. The chart of accounts is a list of accounts and
schemes for registering and grouping financial and
economic activities (correspondence of accounts) [4].

Conclusions

The accounting and control of fixed assets in Ukraine
is at a high level, but it needs to be improved in the
methodological and organizational aspects, as well as the

Table 2 — Comparison of Regulation (standard) of accounting 7 and IAS 16

Regulation (standard) of accounting 7 IAS 16
Application applies to the financial statements of public sector entities applies to the ﬁnapc1al statements
of commercial entities
. . . . . . . ibl h hi i
Object intangible assets, tangible assets and intangible assets acquired tanglb e assets, such as machinery, equipment,
. . . ¢ vehicles and real estate, are the main object of
of valuation for use in business operations .
valuation
o public sector reporting is prepared in accordance with National | the financial statements of commercial enterprises
Submission . . - . .
Regulation (standard) of accounting standards and includes | are prepared in accordance with IAS standards and
of reports . . . . . . . . .
information on intangible assets and tangible assets include information on tangible assets
Estimation | the value of intangible and tangible assets in the public sector angible assets are measured at cost and may be
of value may be measured based on market value or value in use subject to depreciation and amortization
Depreciation 5 depreciation methods have been established for fixed assets 3 methods: stralght—hp e method, dpchmng balance
methods method, and unit-of-production method

Source: compiled by the author based on [6; 10]
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consistency of legal and regulatory documents, namely
national standards and international regulations. To give
an example, there are discrepancies with international
standards in National Regulation (standard) of accounting
7 that prevent companies that keep records according to
national standards from entering the international market
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more easily. Therefore, we propose to bring national
standards closer to international standards, especially
National Regulation (standard) of accounting 7, which
will harmonize domestic accounting with international
standards and reduce inconsistencies and problematic
issues in the accounting of fixed assets.

10.

11.

12.
13.
14.

15.

64

References

Babich V. (2012). Vytraty na remont ta polipshennya osnovnykh zasobiv: oblikovyy i podatkovyy aspekty — [Costs for
repair and improvement of fixed assets: accounting and tax aspects]. Bukhhalters'kyy oblik i audyt. Vol. 8. P. 10-13.
[in Ukrainian]

Baranik O. Problemni pytannya podatkovoho obliku vytrat na remont ta polipshennya osnovnykh zasobiv —
[Problematic issues of tax accounting of costs for repair and improvement of fixed assets]. URL: http://sophus.at.ua/
publ/2012 12 11 12 kampodilsk/sekcija 2 2012 12 11 [in Ukrainian]

Bondar O. (2004). Problemy vyznannya osnovnykh zasobiv u bukhhalters'’komu ta podatkovomu obliku — [Problems
of recognition of fixed assets in accounting and tax accounting]. Bukhhalters'kyy oblik i audyt. Vol. 3. P. 23-27.
[in Ukrainian]

Instructions on the application of the Plan of accounts for the accounting of assets, capital, liabilities and business
operations : Order of the Ministry of Finance of Ukraine dated 11.30.1999. No. 291. Date of update: 07/29/2022.
URL: https://zakon.rada.gov.ua/laws/show/z0893-99#Text

Koval'ov D. (2012). Dva remonty v odyn den’: yak vykorystaty 10%-vyy remontnyy limit — [Two repairs in one day:
how to use the 10% repair limit]. Vse pro bukhhalters'kyy oblik. Vol. 108. P. 13—14. [in Ukrainian]

International accounting standard 16 “Fixed assets”. URL: www.minfin.gov.ua/document/92427/MSBO _16.pdf
[in Ukrainian].

National Regulations (standard) of accounting 1 “General requirements for financial reporting” : approved. by order
of the Ministry of Finance of Ukraine dated February 7, 2013. No. 3. URL: http://zakon2.rada.gov.ua/laws/show/
70336-13 [in Ukrainian]

National Regulations (standard) of accounting 15 “Income” : approved. by order of the Ministry of Finance of Ukraine
dated November 29, 1999. No. 290. URL: https://zakon.rada.gov.ua/laws/show/z0860-99#Text [in Ukrainian]
National Regulations (standard) of accounting 16 “Expenses” : approved. by order of the Ministry of Finance of
Ukraine dated December 31, 1999. No. 318. URL: https://zakon.rada.gov.ua/laws/show/z0027-00#Text [in Ukrainian]
National Regulations (standard) of accounting 7 “Fixed assets” : approved. by order of the Ministry of Finance of
Ukraine dated September 25, 2009. No. 1125 (with changes and additions). URL: http://zakon3.rada.gov.ua/laws/
show/z 288-00 [in Ukrainian]

Pyrizhok Ye.S., Kulikova N.T. (2011). Ponyattya “osnovni zasoby” ta kanaly yikh vybuttya na pidpryyemstvi —
[The concept of “fixed assets” and the channels of their disposal at the enterprise]. Problemy teoriy ta metodolohiyi
bukhhalters'koho obliku, kontrolyu i analizu. Vol. 2(20). P. 397-405. [in Ukrainian]

Tax Code of Ukraine dated 02.12.2010. No. 2755-17 (with changes and additions as of August 1, 2016 in accordance
with Law of Ukraine 902-VIII). URL: http://zakon3.rada.gov. ua/laws/show/2755-17 [in Ukrainian]

On accounting and financial reporting in Ukraine : Law of Ukraine dated July 16, 1999 No. 996-XIV.
URL: http://zakon2.rada.gov.ua/laws/show/996-14 [in Ukrainian]

Chernenko S.K. (2006). Pryroda osnovnykh fondiv — [The nature of basic funds]
[in Ukrainian]

Yaloveha L.V. Oblik vytrat na remont ta polipshennya osnovnykh zasobiv: bukhhalters'kyy i podatkovyy aspect —
[Accounting for repair and improvement of fixed assets: accounting and tax aspects]. URL: http://irbis-nbuv.gov.ua/
cgi-bin/irbis_nbuv/cgiirbis_64.exe [in Ukrainian]

: monohrafiya. Rivne. 84 p.



